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BIG STEALS PERPETRATED

Half Million Acres of School Lands
© Alleged to Have Been Framdulent-
ly Taken From State Through

Carclessness of State Land
> Board Is Report From
y Jury Room,
L“r ———

[ (From SBaturday’s Daily.)

Promptly at 1 o’clock yesterday af-

ternoon the Marion eounty grand jury
came into court and filed its report
covering the investigation made into
tbe state land deals under the direetion
of Distriet Attomey J. 1. MeNary.
The report covers six typewritien pagés
and reeites in detail the findings of
the jury. Several indictments aguigst
parties alloged to Bave veen connected
with fragdulent deals in state lapd
wore ‘algo returned, but the identity
of the parties will be kept a- secret
until the arrests have been made. As
there is no law in Oregon making con-
spiraey to defraud the state of its Jands
a crime it is presumed the indictments
cantiin ¢harges of forgery, perjury and
suborpation of perjury, all of which
constitute erimes under the statutes of
thiy state.
The grand jury reports that mearly
00,000 acres of lana bhave been seeured
from the state upon frauvdulent certifi-
cates, and that the gignatures to a large
number of the appueations are forg-
eries, the balence having been obtained
from those who for a paltry sum were
williag to lend theefr names to ecnablo
speculators to defraud the state.

A list of these fraudulent certifientes
was furnished the state land bLoard in
order to enable that hody to take such
action as may be necessary to recover
fuua title to the lands covered. The
grand jury charges that the sale of
school lands has been -controlled by a
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ring and urges the present land board the state land board to bring sueh pro- | tionably fraoiulent, have been
to make pn earnest endeavor to re- | “f¢dings as shall l-‘e'n}"—"'“ﬂr.“' to con- passed over owing to the great ;
}:vv--r‘ what it ean of those lost through ;"‘l the deeds o cf'rtdil-?tcﬁ. ‘nn-]] t;‘er'l'- amoinf of time and expenss |
rarda, 'Y save a vast sum teo. Lhe sehoo und. H ler .. 1
The following is the rejort in full:|  Ag shown by the following state- :l'h!ch ;rould necl"a‘sa'nl? 'stt_nca )
3 ; 4 E 3 g o sueh an extensive investiga- |
In the eireuit eourt of 1% state of | ments the state of Oregon aas remain- | tion. The latter will no doubt |

CUregon for Marion ecount).

To the Hon. QGeorge
Judge of anid eourt:

We, the grand jury, duoly empanellad
at the regular April term of this court,
beg leave to report tHat
fully inquired into all easos hronght pe-
fore us mnd aave reported a true of pot
a true bill in each instance whore the
parties have besn Lound over to await
our aclion.

H.

Bu ronett,

we I n-?"'ﬁ\"n-» 4

UE BILLS

has greatly facilitated our work jn
the investigation.

.dn investigating the alleged frauds.
'we bave been congronted with the fact |
that our state has mo statute mas
fonspiracy to defraud the state of its

erime. The United States gov-
ernment has such s statote, and is pros-
Fecuting mdst of its cases under
same, aé the statute of limitations Joés

.P’m’?

‘‘Aceording to our instrpetions from
the court we were confined, in bring-
ing in indictments to the eourt, to Iimiti
tae same ‘to those persons who lave |
been guilty of forgery as defined by
section 1858 of Bellinger & Cotton's
code; to those guilty of perjury as de-
fined by section 1875 of said eode, and ;

to those guilty of subordination |of '
perjury and imeting perjury as de- |
fined Ly sections 1976 apnd 1877, re-

speetively, of said eode, and our inves-
tigations have been greatly limited |
for the reason that, as instruected by
this eonrt, no persons guilty of the |
above mentioned crimes eould be in-|
dicted unless they had eommitted the,
same within three years prior therelo,[
and for the furtaer reason that we |
cannot take cognizance of crimes eom- |
mitted in other than Marion eounty,
Oregon. In a number of cases herein- |
after mentioned, the erime was com- |
mitted in other eounties of the stato—
most of them in Multnomah eoonty.
In locking 1nto these matters we/|
have been brought to realize the great
amount of time and expense whiea
would neeessarily attach to a thorough
investigation  into caeh parficulur |
transaction, and have therefore eon- |
fined ourselves to the transaetions |

of |
the larger operators, and have left the
amaller ones to the state land hoar-l,’
wiich has full power, and whose duty |

We have only gone over the trans-
aclions of the last three years, except-
ing in those cases which lhave been
brought to our attention by the state
land agent, and where toe frands were |
so palpable thnt we have felt it opr |
duty to investigate them in order to!
collert sufficient evidenee to enable

it is to loog after such matters, |

ing unsoid something over 500,000
acres of surveyved gchool land. Of the
landr sold about $00,000 acres are yet
undeeded and covered By certifieates
of gsale, wpen which there is about
A375,000 in geferred payments due.

Apprpximate screage of sehool lands
Jor sale in Oregon:

Benton. 320; Baker, 8000; Coos, 120;
Curry, 600; Crook, 30,000; Donglas,
2400; Gillitam, 1700; Oranpt, 8200; Har-

COur attention was called. after we | ney, 170.000; Juckson, 900; Josephine,
were convenud, by Distriet Attorpey’ 900; Klamath, 9400; Lake, 04,000;
John 1. MeNary to the fuct that the | Lane, 160; Lincoln, 1300;~Malheur,

siate of Oregon had been  defranded
out of large tracts of school lands, and
we have spent the greater portion of

160,600; Marion, B0; Morrow, 8S00;
Sherman, 2300; Tillamook, 400; Umatil-
| la, 1800; Union, 4000; Wallowa, 8800;

our time since in investigsting those |"Waseo, 3300; Wheeler, 1500; Yamaill,
frands, huriu:; the investigalions tae | 120.

distriet attorney or his deputy have Aecreage of state lands held under
been in constant attendance before our | cortificate of sale, .subject to  deed

body, and we also have bhecn material-

Iy assisted by Mr. Oswald Wesi, state
land agent, and Mr. George C. Brown,
eleyk of the state lamd board, which

upon surrender of eertificate and pay-
ment of fall amount due:

Sehool - lands, 879'?’1-]'_'.37; school
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P = S R R R L

A War Map Free

Wo will give you a fincly colored map of the Orient, showing where
the present war is being fought, with all the names of the towns of
which we are reading every day, and also a complete map of Asia, free
to each of our subscribers who will get us one new subscriber for threer
mounths, remitting us 25 cents, Here is a chanee for the children to
get this map with little effort. The map is 12x18 inches. Do this at
once hs we have only a limited numiber of them.

Are those who buy

ing goods at our stofe,
ways pleasc them. ‘e

Once a customer
customer.

Before placing an order for anything in
our line consult with us; it will be to

your advantage.

ihéir house furnish-
e, because  we al-
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*" 3 s set the other,

R There is no question but that many
with us always a of the geserves iu this state have been
.h i .e .e ereated "for the sole purpose of includ-
i T > 1 ing: wifain their boundaries large

i $27,379.54; agrieultural

the |
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i
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Isnds acquired by deed or foreclosure, !

Amounts
of sale April 1, 1905:

Bebool land certificates, $640,168.87;
s¢hool farm dertificates, $172,207.23;
toial eommon school fund, $812,376.10;
agricultural ecollege Innd ecertificates,

eollege

certifieates, $8185;
college fund, $3556454;

certifieates, $3455;

We have furnished the state

Hon. State Land Board, Sa-
;Jem, Or. Gentlemen: In your
recent investigations of the al-
leged frands in the purchage of
state sthool lands we have gath-
ered sufficient evidence of rfraud
to justify os in calling your at-
téntion to'a large number of
outstandin certificates, a list
of whieh . attacned  hereto,
ecovering lands sold during the
last five years.

The reécords of the state land
office show the lands sold under
certificate, but not yet deeded
to be mear 1,000,000 aecres. Aft-
er an examination of the appli-
cations to purchase the land, we
are of the opinion that those
covered by tae attached list and
amounting to about 500,000
acres, are nearly all fraudulent,
and ghould be fully investigated
bry your bedy before deeds are

:

issued, all written by one individual.' The evi-

Many of the signatures to denee of the forged character of these

thesg ' applications have been certificates is now in the nands of the
forged, and many are the signa- distriet attormey. ;

! tures of irresponsible persons, About 150,000 acres of tais lamnd

who, for a consideration, have
been induced to perjure them-
selves in order to assist certain
persons in aequiring unlawfully
large bodies of school laml,

If, upon looking over theso ap-
plications, yon are unable to de-
tect fraud, the distriet atforney
will, no doubt, in doe time, fur-
nisn you with abundance of evi-
dence to satisfy you as to their
false and frandulent character.

The list attacked does not pur-
pg¢rt to eover all those transaec-
tions whieh may be rfraudulent,
as some may have been inadvert-
ently omitted, and many small
transactions, which are unques-

il

|
i

be detected upon
by your board.
spectively, .
Marion County, Or,, Grand Jury.
| By J. A. Smith, Foreman.

oo sseey)

| ering nearly §00,000 acres of land,
which we bave every reason to believe
are fraudulent. The signatures to a
large number of these applications are
Torgeries, and the balance obtained
from those who, for a paltry sum, were
willing to lend their names to enaslile
these speeulators to defraud the state
out of itg lands. Mest of this land is
paris of sections sixteen and thirty-
six, and some is lieu land selected Ly
Ithe state to satisfy losses in said see-
tions wixteen and thirty-six. Most of
the former was sold prior to the pas-
(#age of the law raising the priece of
| school lamd, and st the minimum price
jof $1.25 per aere; the latter was sold
for $2.00 per aecre. ,
| Nearly 200,000 aeres of these fraud-
lulenuy secured lands are within the
boundaries of tae propesed Blue Moun-
fain resérve, and most of them were
| purchased by manipulators who had re-
|e--i\'c-l inside information that the re-
serve was about to be created. This
!munl be true, Tor the reasonm that a
Iarge number of the applications to
purchase were filed but a few days be-
fore the notiee of the withdrawal was
given publicity at Wasaington. Had
the government not detected frand and
made the reserve permanemnt, these
fraudulent purchasers would have ex-
changed their lands, which ecost them
but $1.25 per asre, with the govern-
ment for valuable Ttimber or other
lamids, or would have sold taeir right
to seleet, or “‘seript,”’ at prices rang-
ing from $4 to $3 per aere, which would
bave netted them over haif a million
dollars. B

Should the state cventually reeover
these lands and tae reserve be made
permanent, it will be entitled to wuse
them as base and select other lands in
liew thereof, and as, under the present
law, licu lands must bring at least $5
per aere, it will mean that the profits
of over half a million dellars will be
diverted from the pockets of the spec-
pators to the Sechool fund, where it
rightfully betongs. Even if the reserve
is not created and these lands are sold
to the highest bidder, it will mean a
vast addition to the school fund. There
may be some of it at the present time
which will nof bring $2.50 per acre, but
there is a large part of the same
whica will uadoubtedly bring a mueh
larger figure and will more than off-

investigation
Yours very re-
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areas of school land, which have been
secured through the rankest kind of
frand. Decds have been issued for a
large part of it and the

with the government for oth-
er lands, but there is much of it yet

| board and the attorney gemeral to in-

i fhe banis of the operators, and we
cousider it the duty of the state land

e the maiter and take the nec-

farm
total agrieultural
university
{ land eertificates, $628; university farm
. total wmmiversity
fund, $4083; toial, $832,023.64.

land
board with a list of eertificates eov-
1
Geerecccsssrcrrsecerrreco()
Bot Tun against such erimes until three '
[ years after the termination of the eol-j

| caused them to eommit technieal per-

parent attempt to prevenl the same.

A greater part of the sehool lands of
the state, or at least those of any.value,
have been disposed of, and the pres-
ent board should make an, earnest en-

of
those it has lost througa frapd.

That the sales of school lamuds have
been contreifed by a ring or is a
matier about which there is no gues-
tion.

Msany of those who operated in for-
mer times are dead; some are living
and enjoying the fruits of tacir opera-
tions without fear of prosecution ow-
ing to the lapse of time.

The state bhas sold the amount of
115,000 acres of school lands, about
45,000 acres of whi€h is in what is

now kmown as the~ propesed Blue
Mountajn , reserve. The applications
for toe" purchase of this land -were

mostly filed in the months of Decem-
ber, 1900; January, 1501, and August,
1902, The same moiary is supposed to
have taken the acknowledgment of all
these bogus applieants, and the appli-
eations were all filed by the one party
who made the first payment, and al]
subseguent payments have been made
Lby him or his assignees.

There are no such parties in exist-
ence ag the applicants for the pur-
chase of this land, and - the names
signed to the certilicates were almost

have been sold to speculators residing
in Multnomal» county, being in the
main land in the said reserve, and 'in
ordar to secure the land these opera-
tors have gone Lo innoeent parties and
prevailed upon them to sign appliea-
tions for the purchase of the same, in

whigh they swear before an officer
thatVthe proposed purchase is for
their own Denefit and not for the por-

pose of speculation; taat they have no
eontract, or agreément, expressed or
implied, for thé sale or disposition of
the land applied for in case they are
permitted to purchase the same, which
affidavit is false, and the speculators
who procured these parties to make the
false oaths are guilly of subornation of
perjury. Thaey reside| out of this
eounty, and therefore we are unable to
indiet them, but the matter should ‘be
brought by some ome to the attention
of the krand jury in Multnomah eoun-
ty or the distriet attorney of the
Fourth Judicial distriet.

The applicants who make tae false
onths, we do mot believe did so with a
eriminal intent, for the reason that
they were told by the speculators that
they were doing nothing wrong, sand
that they were simply signing away 8
rignt they had to parchase sehool
lands. In otaer words, they were sim-
ply lied to and deceived by these
speculaters for the purpose of defraud-
ing the state of Oregon. There arg
nbout 20,000 aeres of land purchased
by the same means by parties in Crook
ecounty, Oregon; about 200,000 acres in
various other parts of the state. There
are about 65,000 acres of land pur
chased by specuiatoss residing in the
East torough the same methods. We?
will say that in most instances these
specnlators approachéd young men and

jury, and in some instances young wo-
men also. We have not indieted any
of these people for the reason that we
believe most of them had no eriminal
intent or kmowingly swore to false
statemenis, but have indicted all of
the operators and speculators— wao
have iudueed these people (e swenr
falsely and who have ' committed
erimes within Marion county, OUuegon,
m the last three years.

In pur oginion the state land board
has been over-indulgent toward the
applicants for school land, as it has
permitted tnem to make small pay
ments on the certificates and by ear-
rying them for an indefitite time upon
their payment of interest upon the de-
ferred payments, when they should
have made the diolders of the ecertifi-
eates of sale pay the deferred install-
ments of the purchase price of said
lands promptly, as intcnded by the law.
This roquirement strictly enforeed
wonld have prevented the persons
holding the said certificates from de-
feating the state and counties out of
the tax justly due uponm said land.

The laxity praéticed by -the state
land board in this respeet should 'be
ramedied, and each applicant or holl-
er of eertificate shonld be compelled to
eomply strietly with the letter of Lhe
law, to the end that the land applied
for might be subjeeted to its rightful
barden of taxation. Respectiully sub-
mitted, -

J. A. Smith,
Foreman of the Grand Jury.
A. J. Cone,
¥. J. Wild,
G. W. Needham,
William Kraus,
N. Miller,
W. H. Grabenhorst,
' Grand Jury.
Dated April 28, 1905,
e

C“HANTA CLARA'' IS A BIRD.

agre, and without any ap-|.

Superintendent J. H. Ackerman has

attended the Washington state teach-.
ers’ institute. He bas been = absent
from the. city and bls official duties
for the ten days. The Beattle
institute was in session for five days,
and Professor Ackerman profiounces it
a most suecessful meeting. He was
upon the program for several addresses
upon different eduecational subjeets,
and, while he thinks, or at least hopes,
that he i some little informa-
tion alomng different nnes to these in
attendance, he is ecortain that he
fearned much that will be of great
benefit to him. The attendaace at the
institute numbered about 1,000 teach-
ers and instroetors, ‘amd considerable
interest was manifest throughout.

““The institute system of the state
of Washington is different from ours,’’
said the professor,”” and, if smything,
possibly a little bit better, although
ours is a good one. At least this is so
in polat of attendance. The Washing-
ton count¥ and state institutes never
fail of a full attendance of teachers, as
any tailure of teachers to put in aw
appearance for even a portion of s du
is charged up to the distriet to whie
they belong and is dedueted from the
regular « allowance of such distriet
Their institutes are also of five days’
auration, instead of three as in Ore
gon, which gives the teachers and in-
strurtors more time to coneentrate their
minds upon the work and there is a
great deal more accomplished. When
the session lasts only three days it usu-
ally requires the first day for the iee
to become broken; the second day is
sevoled to work and the third the
teachers begin to leave for home.

Pretty Well Balanced.

¢“In comparing the school systems of
the two state, while it may be said
that Washington has some advantages
pver us in some respects, it is also true
jnat we have equally many advant-
ages over them in others, so the seaje
is pretty well balaneed. There is con
siderable difference between the sys-
tems of the two states amd 1T am not
asrepared to say whicen is the better;
neither would 1 eare to if I felt ¢ap
able of so doing. One great difference
to ,wuich my attention was sttracted
and that is the length of term and
term of sérviee whieh are allowed the

just returned from Seattle, where hé|.
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WELL DRILLING

4 William Swisher, with an experi-
enece of twemty years, is prepared
to Jrill wells i ecity or country.
Also have windmills, pumps, pipes,
tanks and complete equipment.
Latest up-to-date machinery. Ad-

dress or eall on
Wm. Swisher
Nobraska streols,

Sixteenth and
Englewood addition, R, F. D. No. T,
Salem, Oregon.

It is emay to save money ‘when buy

in&ymu- lumber of us.”
& have just gol in a carload of porch
columns; also a quantity of eolonial

eounty superintendents. Unlike our
laws, which give the county officer a
4ingfe term of four years amil permit\l
him, to hold aoffice just~as long as the

Wasllington superintendents are elect-
ed to office for a term of two years
and are limited to only two terms. I
#o not wish 1o eriticize their law, but
[ think it wounld be better if the super-
intendents were aliowed at least two
terms of four vears each, as under the
present system the offieial is constitu-
tionally . obliged to retire just at the|
time when he is beginming to give the
best of service,

“* Another advantage whieh I think
they have over us is the manner inj
which their state distriet allowanece is
Instead of allowing 590 to

amounts to about $200 to each distriet,
I do. not think 1t possible to sesure
any change in the Oregon Inw in this
respect, as it has bean attempted upm
livers oceasions and only resuited in
failure. Senator Miller fried to get &
bill through the last legislature to in-
‘rease the digtriet allowance to $100,
hut the proposed law never saw the
iight of day. *The time may eome.
however, when the people of Oregon
wiu tealize the importanee of inereas
ing the semi-annual allowanee to the

sehoal distriets.
Oregon Scheme Better.
“Ome feoature of the Washington

.aw which came te my notice, 1 can-
not say that I like and I think our
svstem is much more satisfactory. This
is. the manner in whieh the text lmokﬂ'
are selected for the schools. In Wash-
ington each county has its text book
board, and each. county board, if iy
sees fit, may select a differept set of
text bookd from thit of its neighbor.
«urther than this, whieh I should think
would make it the more eonfusing and
unsatisfactory, every city with eleven
school grades or over is authorized to]
seleet its own text books for the
schools régardless of what is chosen
by the text book beard of the county’
in which it is situated. In my opinion
the Oregon system of having o state
text book commission, to selec: a seof
of text books for use all over the state,
uns a tendevcy to make the system of
eduecation more uniform and satisfae-
tory.

““Still another feature of their sehoo’
system, which 1 must say that 1 do ap-
prove of, is their method of distribus
tion of the state and ecounty school
funds. Their syStem of distribution is
based wapon the aectual days’ sitend-
anee in schools, .nstead of upon the
number of pupils in the district, as is
in foree in While thoy ma
loge & little on sdcount of non-atte
ance, The law has the effect of erenting
a personal interest on the part of par

ents and tax ers and an t
tend to inerease the .mw':a
upon se . Ew v is interested
in ng the en in sehool, and
Bats af Wolllgetes itoo Oragss s
o

school ‘attendance.

Would Adopt
(47T started to adopt
Oregon some years ago, but

oolumus. These will be sold at very
low prices. We ask you toinkpect them

Walter ‘Morl
The Fence Htgl -

i
LN

Sells the American, Elwood and
woven wire feneing. : ed |
hardest urvrirunin 11 n;
and weaves for all purposes. Sold s
ly as cheap as light, inferior fon

lity is remembored when prise:
orgotten. Weo have large stosk |
shingles. dressed and split fones §i
gates, gate hardware and P, & B. 7o

roofing. L R
Salem Fence Work
60 Court St., Salem

We make a specially of -.|
tor ensilage, and al:wo hni{ IE;'
large varicty of sweel corn, 5

D. A. White & Son

Feedmen and Seedsmon S
255 Commercial 3t, talem, On

people see fit that he should serve, the!

!THB VOGET LUMBER
& FUEL COMPANY

Office 97 Btate Street
Yard Fourteenth and Oak Bts

Phone Main 2431. ‘

We have a full assortment of hrushes
and all you need in the line of paiots.

make an accurate apportionment of the
| sehovl funds to ecaeh district.”’

Superintendent Ackerman is not pre-
| pared to gay at this time whether he

the matter serious thouglit emough
Judge whether any of the features of
the Washington system
dAetial Aadvantagoe
in effeet in this state,

nowever,
habit

ter and

afd each “will get the benefit of the
other's improved methods, by compari

son.
s

regulated. : . | . )
A - will tuke aetion toward securing tho
¢ach district, as the Oregon lwws pre-| WL CUC N0 b nte to the Oregon
betibe.’ tha~tate “Wewanee™ 1o hum‘-ll adoption of amendmen i u

‘pm ' 2000 dave Hendense ' andl school laws at the next regular session
st ey i e | of the legislature as he has not given

Lt

of ofticial
thix state and that of Washington will
have s beneficini e¢ffeet wpon both, as
it will huve a tendency Lo promots

close

ie

would be am
of that at prescnt
He feels certain
of the]
betwoeen |

the eunltivation
intercourse

el -

svr  edueational relations
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WE DON'T PRIDE OURSELVES ON

THE CHEAPNESS OF OUR GOODS,
BUT WE HAVE A LINE OF LAWN -
MOWERS THAT CAN NOT BE BEAT
FOR THE MONEY, AND WHEN IT
COMES 10 GARDEN HOSE WE ARE
BETTER PREPARED TO FURNISH
YPU THAN ANY HOUSE IN SALEM.
sgneennoonsmsw SOUTHERN
PINE, AND VERY ORNAMENTAL,AND
THE PRICE IS RIGHT, WE ALSO
HAVE WINDOW \SCREENS TO
JUN 1 U
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