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(From Wednesday's Daily.)
To the Senate and House of Repre-
sentatives:

We sUll continue in a period or un-
bounded prosperity. This prosperity is
not the creature of law, hut undoubted-
iy the laws under which we work have
bev? instrumental In creating the con-
ditions which made it possible, and by

-unwise legislation it would be easy
enough to destroy it. There will un-
doubtedly be' periods of depression,
The wave will recede; but the tide will
advance, This Nation is seated on a
continent flanked by two great oceans.
It Is composed of men the descendants
of ploneers, or, in a sense, ploneers
themselves; of men winnowed out from
amopng the nations of the Old World
by the energy, boldness, and love of
adventlure found in thelr own eager
hearts. Such a nation, go placed, wilil
surely wrest success from fortune,

As a people we have played a large
part In the world, and we are bent
upon making our future even larger
than the past. In particular, the
events of the last four years have def-
initely decided that, for woe or for
weal, our place must be great among
the natlons,. We may elther fal] great-
ly or suceeed greatly; but we cannot
avold the endeavor from which elther
Ereat fallure or great succesa must
come., KEven If we would, “we cannot
play a small part. If we should try,
all that would follow would be that we
should play a large purt ignobly and
shamefully.

The Cospel of Hope,

PBut our peoaple, the sons of the men
of the Civil War, the sons of the men
who had iron in their blood, rejolice In
the present and face the future high
of heart and resolute of will. -Ours is
not the creed of the weakling and the
coward; ours Is the goapel of hope and
of triumphant endeavpr. We do not
shrink from the struggle before us.
‘Thare are many problems for ua to
face at the outset of the twentieth cen-
tury—grave problems abroad and still
graver at home; but we know that we
ean solve them and solve them well,
provided only that we bring to the so-
lution the qualities_of head and heart
which were shown .by the men.,who,
in the days of Washington, founded
this Government, and, I the days of
Lincoln, preserved it

The Country Prosperous.

No country has ever occupied a high-
er plane of material well-being than
ours at the present moment. This well-

" being is due 1o no sudden or accidental
causes, but to the play of the economic
forces in this country for over a cen-
tury; to our laws, our susiained and

. continued polieles; above all, to- the
high individual average of our citizen-
ship. OGreat fortunes have- been won
by those who have. taken theé ?i-.-_v.sd in

- this pheénomenal industrial develop-
ment, and most of these fortunes have
been won not by deolng evil) but as an
incident to action which: has benefited
the community as a whole... Never be-
fore has material well-being beén so
widely diffused among ouf -people.
(ireat fortunes have been accumulated,
and yet in the nggregate these fortunes
are small Indeed when compared to the
wealth of the people as a whole. The
plain people are better off than they
have ever been before! The insurance
companies, which are practically mu-
tual benefit socleties—sspecially help-
ful to men of moderate means—repre-
sent accumulations of capital which are
among the largest in this country.
There are more deposits in the savings
banks, more owners of farms, more
well-pald wage-workers In this country
now than ever before in our history.
0Of course, when the conditions have
fuvored the growth of so much that
was good, they have also favored some-
what the growth of what was evil. It

is eminently pecessary that we should

- endeavor to cut out this evil, but let
us keep a due sense of proportion; let
us not In fixing our gaze upon the lesser
evil forget the greater good. The evils
are real and some of them are menac-
ing. but they are the sutgrowth, not of
misery or decndence, but of prosperity
—of the progress of:-our gigantic In-
dustrial development. This Industrial
development must not be cheécked, ul:
side by side ‘with it lhw:ﬂ :;omm:h

rogressive regulation as w
rho evils. We should fail in our dulur
if we did not try the evils/
but we shali succeed only If we nm;;:
patiently, with practical common llm
as well s resolution, separating >t
good from the.bad and hodling W‘“
the former while endeavoring 10.8
rid of the latter.

Rl:gul-h the Trusts. A
In my Message fo the present -0°C
ss at its first session I of
ength the qnuﬂo: :. the mhm“““
those blg corpora
an .I:lt.er‘:(ate business, oftén with some
tendency to monopoly, which ml s
ularly known as trusts !“M”‘*
ence ef the past year has em g
In my opinion, the desirabllity Of 1
proposed.
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tion. It must therefore be achleved by
national action. Our alm Is not to do
away with corporations; on the con-
trary, these big aggregations are an
inevitable development of modern in-
dustrialism, and the effort to destroy
them would be futile unless accom-
plished in ways that would work the
utmost mischief to the entire body
politic, We can do nothing of good
In the way of regulating and supervis-
ing these corporations until we fix
clearly In our minds that we are not
attackh;:g the corporations, but endeav-
oring tordo away with any evil in them.
We are’not hostile to them; we are
mere 3 d that they shall be
20 ‘handled as 10 subserve the public
good. We draw the Jine against mis-
conduct, not against wealth. The cap-
Maulist who, alone or In conjunction
with his fellows, performs some great
industrial feat by which he wins money
Is a welldoer, not a wrongdoer, provid-
ed only he works In proper and legiti-
mate lines. We wish to faver such a
man when he does well. We wigh to
supervise and control his actions only
to prevent him from dolng §1l. Publie-
ity ean do no harm to the honest cor-
poration; and we need not be over-
tender about sparing the dishon=st cor-
paration, .

Do Not Strike Down Wealth,

In curbing and regulating the com-
bindtions of capital which are or may
bécome Injurious to the public we must
be careful not to stop the great enier-
prises Wwhich have legitimately reduced
the cost of preoduetion, not to abandon
the place which our country has won
in the leadership of *he international
Industrinl world, nel 1o gtrike down
wealth with the result of closing fae-
torieg and mines; of turning th» wage-
worker ddle in the streets and |2aving
the farmer without a market for what
he growg. Insistence upon ‘the imposal-
ble means delay in achleving the possi-
ble, exaptly as, on the other hand, the
stubborn defense allke of what Is pood
and what is bad in the existing sys-
tem, the resolute effort to obstruct any
attempt at betterment, betrays hlind-
ness o the historic truth that wise ev-
olution is the sure safeguard against
revolution.

| Congress Has ‘Power.

No more important subject can come
belfore Congress than this of the reg-
dlation lof interstate business. This
country cannot afford to =it supine on
the plesa that under our peculiar syst>m
of government we are helpless in the
presence of the new conditlons, and
unable to grapple with them or to cut
out whatever of evil has arisen In con-
nectlon with them. The power of the
Congresds to regulate Interstate com-
merce #s an absolute and unqualified
grant, (and without limitations other
than thbse prescribed by the Constitu-
tion. The Congress has constitutional
autheority to make all laws necessary
and proper for execufing this power,
and I am satisfied that this power has
not been exhzusted by any legislation
now on the statute books. It is evideny,
therefore, that evils restrictive of rom-
mercial freedom an@entalling restraint
upon national commerce fall within
the regulative power of the Congress,
and that a wise and reasonable law
would be a neécessary and proper #x-
ercise of Congressional anthority to the
4nd that such evils' should be _(-r:t_ll—
cated. <

I Believe that monapolies, unjust dis-
eriminations, which prevent or cripple
competition, fraudulent overcapitalizna-
tion, and other evils in tpust organiza-
tions and practices “"hl(‘l'l injuriously
affect inferstate trade ‘can be prevent
g4 under the power of the Congress 1o
“regulate commerce with foreign na:
tlong and among the several atates
through regulations and requireinents
operating directly upon such ecom-
merce, the Instrumentalities thereof,
and thosé engaged therein,

3 I* earnestly recommend this subjeat
to the consideration of the Congress
with a view to the passage of a law
reasonable In its provisions and effe -
tive In its operations, upon which the
questions can “be finally adjudizated
that now ralse doubts as to the Aeces-
sity of constitutional amendment. If
it prove impossible to accomplish. the
purposes above set forth by such n ‘-1:1;
| then, assuredly. we should not shri

from amending the Constitution r0o as
to secure beyond peradventure Lhe
power sought.

The Congress has not heretofore

any appropriation for the retter
:':f::m’;m of the antitrust Iaw as It
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now stands. Very much has been dune
by the Department of Justice In secur-
ing the enforcement of this law, but
much more could be done If Congress
would make a special appropriation for
this purpose, to be expendéd under the
direction of the Attorney (General.

Tariff Question Separate.

One proposition advocated has been
the reduction of the tarlff as a means
of reaching the evils of the trusts
which fall within the category 1 have
described. Not merely would this be
wholly Ineffective. but the diversion of
our efforts Iin such a direction would
mean the abandonment of all Intelll-
gent attempt to do away with ihese
evils. NMlany of the largest corporations
many of thase which should ceértainly
be included in any proper gcheme of
regulation, would not be affected in the
glightest degree by a change in the
tariff, save as such change Interfered
with the general prosperity of the
country. The only relation of the tar-
iff to big corporations as a whole is
that the tari®¥ makes manufactures
profitable, and the tariff remedy pro-
posed would be In effect simply to
make manufactures unprofitable. To
remove the tariff as a punitive measure
directed agalnst trusts wo4ld Inevit-
ably result in ruin to the weaker com-
petitors who are struggling against
them. Our aim should be not by un-
wise tariff changes to give forelgn pro-
ducts the advantage over domestic
products, but by proper regulation to
give domestic competition a falr
chance: and this end cannot be reached
by any tariff changes which would af-
fect unfavorably all domestic compet:
itors, good and bad alike. The question
of regulation of the trusts stands apart
from the question of tariff revision.

Protective Principle Right.

Stability of economlic policy must
always be the prime economic need of
this country. This stability should not
be fossilization. The couniry has ac-
quiesced in the wisdom of the protec-
tive-tariff principle. It is exceedingly
gndesirable that this system should be
destroved or that there should be vio-
tent and radical changes therein. Our
past experience shows that great pros-
perity in this_country has always come
under a protective tariff; and that the
country cannot prosper under fitful
tariff changes at short intervals
Maoreover, if the tariff laws as a whole
work well, and if busin®ss has prosper-
od under them and ls prospering, it in
better to endure for a time slight In-
conveniences and inequalities in some
schedules than to upset business by too
quick and too radical changes., It 1s
most earnestly to be wished that we
could treat the tariff from the stand-
noint molely of our business needs. It
ix. perhaps, too much to hope that part-
pnership may be entirely exeluded from
consideration of the subject, but at
least it can be made secondary to the
pbusiness interests of the country—that
|s. to the interests of our people as a
whole. Unguestionably these business
interests will best be served Ir together
with fixity of principle as regards the
ariff we combine a system which will
permit us from time to time to make
the necessary reapplication of the prin-
ciple fo the shifting national needs
We must take scrupulous care that the
reappiication shall be made in such a
way that it will not amount to = dis-
jocation of our system, the mere threat
of which (not to speak of the perform-
ance) would produce paralysis in the
business energies of the community.
The first consideration In making these
changes would, of course, be to pre-
gerve the principle which underlies our
whole tariff system—that is, the prin-
ciple of putting American business In-
terests at jeast on a full equality with
interests abroad, and of always allow=
ing a sufficient rate of duty to more
than cover the difference between the
labor cost here and abroad. The well-
being of the wage-worker, like the
well being of the tiller of the soll,
should be treated as an esseatial in
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and builds up the entire sys-
tem; then the unsightly eruption and sores

which will be given the subject by Its
own committees, then a commission of
business experts can be appointed
whose duty it should be to recommend
hcotion by the Congress after 5 deliber-
ate and sclentific examination of the
various schedules as they are affected
by the changed and changing condi-
tions. The unhurried and unbiased re-
port of this commission would show
what changes should be made in the
various schedules, and how far these

{ing the great prosperity which this

poisons| country ix now enjoying, or upsetting
cleanses the blood | its fixed economic polley,

all irritating sub-
huomors

The cases In which the tariff can
produce a monopoly are so few as to
constitufie an inconsiderable factor in
the question: but of course If in any

duty does promote o monapoly which
works I, no protectiohist would ob-
Ject to such reduction of the duty as
would equalize competition,
Take OFff this Tariff.

In my judgment, the Lariff on
junl’hmc ite coal should be removed, and
enthracite put actually, where {1 now

s namloally, on the free st This
i\muld have no #ffect at all save in
| eriges; bul in crises It might be of

 kerviee to the people,

More Bank Currency.

Interest rates are a potent factor In
business activity. and in order that
these rates may be squalized to meet
the varying fieceds of the seasons and
of widely separated communities, and
fo prevent the recurrence of financial
stringencies which Injuriously affect
legitimate business, it is necessary that
there should be an element of elasticity
in our monetary system. Banks are
the natural servants of commerce, and
upon them sghould be placed, as far as
practicable, the burden of furnishing
and mainigining a circulation adequate
i3 supply the needs of our diversifibd
industries and of our domestic and for-
elgn commerce; and the issie of - this
should be so regulated that a sufficient
supply should be always avallable for
the business interesta of the country.

It would be both unwise and un-
necessary at thls time to attempt to
reconstruct our financial system, which
has been the growth of a century: but
fome additiopal legisjation Is, I think,
derirabie, The mere outline of any
ylan sufficiently comprehensive to meet
these requirements would transgress
the appropriate limits of this ‘communi-
cation. It is suggested, however, that
all Tuture legislation on  the subject
should be with the view of encourag-
ing the use of such instrumentalities as
will automatically supply every legitl-
mate demand of productive Industries
and of commerce, not only in the
aemount, but in the character of cir-
wlation; and of making all kinda of
In.-onoy interchangeable, and, at the will
11..’ the holder, convertible Into the es-
| tablished gold standard.

{ Better Immigration Law.

I again_ call your attention to the
nesd of passing a proper Immigration
law, covering the points outlined dn my
Message to you at the first sesgion of

——

the presént Congress; substantially
=:tch a bill] has already passed the
House,

Capital and Labor.

How to secure fair treatment alike
for_labor and for capital, how to hold
in check the unserupulous man, wheth-
er employer or employe, without weak-
ening individdal initiative, without
hampering and cramping the industrial
development of the country, a prob-
lem fraught with great diiculties and
one which it ia of the highest-import-
ance to solve on lines of sanity and
far-sighted common sense as well an of
fdevollon to the right. This is an era
of federation and combination. Ex-
actly as business men find they must
often work through corperations, and
as it s a constant tendency of thess
corporations to grow larger, so it (s
often necessary for laboring men to
work In federations, and theses have be-
come lmiportant factors of modern In-
lustrial life. Both kinds of federation,
capltalistic and labor,
good. and as a necessary corollary they
can both do evil, Opposition to each
kind of organization should take the
formi of opposition to whatever is bad
in the condact of any given corpora-

accomplished through both corporations
and unions. Each must refrain from
arbitrary or (yrannous interference
with the rights of others. Organized
capital and organized labor alike should
remember that in the long run the in-
terest of each must be brought into
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!

"rhanges could go without also chang-

case It be found that a given rate of |

|

|
|

ST. PAUL, MINN.
Diwrniesy, TROY, O.

oy L
| ks ey s
| % CXT LR T

T A R T, Bl S £
§§§§§§§§§§§:,J:Eﬁﬁ?%?ﬁ!ﬁ:h&i!ﬁ!ﬁii'

nostly printed therecn.
Write our nearest oflcs and do Iz NOW.

THE HAYNER DISTILLING COMPANY
DAYTON, OHIO
ESTABLISHED 1808 :

Ead

-‘_--—.b-r

Ed

ST. LOUIS, B0,

we nead 0 remem-
ber that any kind of class animosity
in the peolitieal world is, I possible,
even more wicked, #ven more destrue-
tive to nationa) weifare, than gectional,
race, or religious animosity., We ean
get good government only upon condi-
tion that we keep true to the principles
upon which this Nation was founded,
and judge each man fot as o part of
a class, but upon hix individual merits,
All that we have a right to.ask of any
man, rich or poor, whatever his creed,
his occupation, his birthplace, or his
residence, is that he shall act well and
honorably by his nelghbor and by his
country. We are neither for the rich
man-as such nor for the poor man as
such; we are for the upright man, rich
or poor. So far as Lthe constitutional
powers of the Natlonal Government
touch these matters of general and
vital moment to the Nation, they
should be gxercised in conformity with
the principles above set forth. .

A Secretary of Commerce.

It is earnestly hoped that a secretary
of commerce may be created. with a
seat In the Cablnet. The rapid muil-
tUplication of questions affecting labor
and capital, the growth and complex-
ity of the orghnizations through which
both labor and capital now find ex-
pression, the steady teandency toward
the employment of capital In huge cor-

ployed. Abeove all,

this country toward leadership in the
international business world justify an
urgent demand for the creation of such
a position. Substantially all the lead-
ing commercial bodies in this country
have united in requesting its creation.
It is desirable that gome such measure
asg that which has already passed the
Senate be snacted Into law, The crea-
tlon of such a department would in it-
self be an advance toward dealing -with
and exercising supervision over the
whole subject of the great corporations
doing an interstate business: and wilh
this end in view, the Congress should
engdow the department with large pow-
ers, which could be increased as experi-
ence might show the need.
Cuban Reciprocity.

I hope soon tp submit to the Senate
a reciprocily treaty with Cuba. On
May 20th last the United States kept
its promise to the island by formally
vacating Cuban soll and turning Cuba
over to thpse whom her own people had
chosen as the_first officials of the new
Republic: =

-Cuba lies at our doors, and whatever
affects her for good or for !l affects
us also. 2o much have our people f=it
this that in the Platt amendment we
definitely took the ground that @uha
must hereafller have closer political re-
iationa with ve than with any other
power. Thus In a sense Cuba has hes
come a part of our international poli-
tical system. This makes It necessary
that in return she should be given some
of the beneflts of becoming part of sur
economice system. It is, from our stand-
point, a short-sighted and mischievous
policy to fall to recognize this need.
Moreover, il I8 unworthy of a mighty
and,. generous nation, ftself the
Ereatest and most successful republle
in history, to- fefuse to stretch out a
helping hand to a young and weak sls-
ter republic just entering upon its ca-
reer of independence. We should al-
ways, feariessly Insist upon our
in the face of the strong, and we
with sngrudging hand
by the weak.
reciprocity with
is

_gg
Nt
8853
T

|

gi
|

:
:

£
;
L
H
&5

5
!
2
F
g

;
:
;
]

?
|
!

porations, and the wonderful strides of

i

worid. . Wherever possible, arbitration
or some similar method should be em-
ployed in leu of war to settle difflenl-
ties between civilized nations, although
as ¥et the world has not progs gt
sufficlently to render It possible, &y
necessarily degirable, to invoke arbitra.
tion In every case. The formation of
the international tribunal which slts st ¢
The Hague is an event of good omen |
from which greatl consequences for the i:!
welfare of all mankind may flow, It
I8 fir beétter, where passible, to indoke {99
such a permanent tribunal than &
creale special arbitrators for a given
purpose,- >, iys )
It Is a matter of sincers congratiins-
tion to our countey that the United
States and Mexico should have bsen
the first to use the gaod ofMioes of The
Hague Court. This was done last snm |
mer with most satisfactory results in i’
the case of a clulm st jssue’'bDetween
us and our sister yrepublic.” It is earn- =
estly to be hoped that this first onse f1
will serve as a precedont for others, In =
which not only the United Stutes but
foreign pations may take advaninge of  ©
the machinery already in existence &t -
The Hague. . ) J +[3
| i

The Hawaiian Fire Claims.
I'commend to the favorable consider-
ation of the Congress the Hawallun flie
claims, which were the subject of onte-
ful Investigation duri the last ses-
sion. : = 8 TN
; The isthmian Camal. -~
The Congress has wisely provided
that we shall bulld at once an isthmian
canal, If possible at Panama. The AL
torney General reports that we can un-
Adoubtedly acquire good title from the
French Panama canal company, Ne< «
gotlations are now pending with Co-
lombin to secure her assent o oue ‘
bullding the canal. This canal will be
one of the greatest engineering fealn
of the twentieth century; a greater en-
gineering feal than has yetl bheey ac-
complished during the history of man-
kind., The work should be carried out
as a continuing policy without regard
to change of Administration: ang It o
should be begun under clroumstanes
which will muake it o matler of pride
for nll Administrations te continue the
policy. . i
The canal will be of great benefit ta 0 &
Ameriéa. and of Importance to all the =~
worid. It will be of advantage o us
Industrially and also as Improving our
military position. It will be of advant-
age to the coantries of tropical Amerl- =~
ca. It Is earnestly to be boped that all 3
of these countries will do as some of
them have already done with signal : !
success, and will Invite to thelr shores
commercd and improve their material =
conditions by recognizing that stabliity
and order are the prerequisites of sue-
ceksful development. No Independent
nation ln Americaneed bave the o
est fear of aggression: from the Tnited

tuln order within Its own barders
obligations
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