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BABSON'’S 1969 FORECAST

ON BUSINESS, FINANCES

Wellesley Hills, Mass,, December 26, President Nixon will take over in January in a cont'mu_ing
national and international ‘‘state of siege.’”” His major legacy from the outgoing Administration
will be Vietnam, a militarily resurgent Russia, inflation, and a dollar that is not yet “‘out of

the woods.”

War And Peace

Much of the difficulty in which the United States finds itself today, both at home and abroad,
can be laid squarely on the doorstep of a terrible error in national policy. The great mistake
was the belief that we could fight a war in Southeast Asia and conduct “business as usual"
elsewhere. The result was an immensely unpopular conflict and the setting in motion of a massive
inflationary wave, The effects of both tragedies will continue to scourge our people with social
divisiveness and economic inequalities for an untold length of time,

1. RECESSION POCKETS -

Peace will not come in Vietnam like the dropping of a curtain. The

incoming Administration does not intend to surrender. Hence, the path to peace will be tortuous
and, at times, seem without end, But, even though fighting may flare now and then, the consumption
of the hardware of death will be considerably less in 1969 than in 1968, This will apply particularly
to standard items that are burned up rapidly during heavy and widespread attack and counter-
attack. As a result, Babson’s Reports looks for those concerns and areas that have been heavily
committed to the making of bombs, shells, small arms, light ammo, etc., to suffer a slump in
business volume and employment as the year wears along.

2, BOOM SPOTS TOO - But, if we may need fewer bombs and less TNT, we shall surely have
a lot of work to do in order to catch up in modern weaponry. For while we have been tied down
in Vietnam, we have been neglecting our defense posture elsewhere . . . especially the application
of the most up-to-date research and development, 1969 will not feel the full impact of the coming
arms catchup; but it will see a strong beginning. Emphasis will be on silent submarines, lasers
for use with both offensive and defensive weaponry, much more highly sophisticated computerized
control of short- and long-range missiles, deployment of the latest ABM system, greater versa-
tility and mobility in battlefield nuclear ‘‘artillery,’ a completely new tank fleet, another genera-
tion of manned attack fighters and bombers, etc. It will all add up to greater spending on new
armament than to real saving on cutbacks in the older types. Note, too, that the stress will be

on expensive technological devices . . .

REVIVAL - We
have made great strides in
space penetration . . . despite
our occupation with the jungles
and swamps of Southeast Asia,
Yet, our progress has lacked
the impetus of the early years
after Sputnik. Just now, recur-
ring reports indicate a real
likelihood that Russia will score
a significant "‘space spec-
tacular' . . . probably some-
time soon. Should this be the
case, we foresee a new surge
of spending on more massive
boosters and on more refined
vehicles . . . both manned and
unmanned. Again, observe that
the big need will be for skilled
men and highly complicated
machines,

4, RUSSIA RESURGENT -
The Russian Bear is no longer
emitting friendly grunts of
detente, Thoroughly aroused by
near-revolution on his very
doorstep =- and the gateway
to his heartland -- by the Czech
stirrings for freedom in the
summer of 1968, he will not
risk any ‘“‘repeat performance’’
in 1969, It will be the “hard
line’* for the Kremlin through-
out the coming year; and the
Nixon Administration will be
shoved off balance manya time,
Most ominous is the powerful
strengthening of the Soviet
Mediterranean fleet; for there
it is in direct contact with
American and other NATOwar-
ships. Once more, it will be
a case of urgent defense needs
taking precedence over
pressing social demands. The
issue of ‘‘guns or butter' will
persist throughout 1969. Too
much attention to either or
both could well lead to a price-

.

3. SPACE

wage spiral in our economy ...
with all the threat of a defla-
tionary plunge thereafter,

INFLATION STILL CLIMBS

5. 1968 WILL GOdown in eco-
nomics histories as ‘‘the year
of the great boo-boo." Early it
was recognized that the econ-
omy was overheating . . . that
a cooling off was necessary to
prevent runaway price boosts
and the inevitable aftermath of
recession, The government
opted for a fiscal ‘“‘wet blan-
ket to smother the inflationary
fires . . . and belatedly the
surtax on personal and corp-
orate incomes was enacted,
effective mid- 1968,

6. BUT THE BOOM rolled on
. .. confounding both the Federal
Reserve -- the country’s money
managers -- and the Presi-
dent’s Council of Economic Ad-
visers, What happened? Two
things: (1) The Fed thought
the surtax would cause “over-
kill’* in business, so opened the
money spigots wider , . . stim-
ulating buying just when the tax
was supposed to depress it; (2)
Mr. & Mrs. J. Q. Public sharply
cut their rate of savings and
went on a buying binge . . .
augmenting their fling with big
gobs of borrowed money.

7. MORE TO COME - So,
here we are: Months after the
“tax to kill inflation,” prices
of goods and services are still
spiraling upward. This, of
course, goads the workingman
to support his labor boss when
he demands outsize hikes in
pay and benefits. Even though
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requiring highly skilled management and labor.

the Fed now gives signs of
having moved to lessen the
money rise from gusher rate to
a more gentle flow, the floods
of prior months will continue
to seep through business and
financial channels . . . at least
during the early part of 1969,

8. OUR STAFF here at Bab-
son’s Reports looks for ‘‘more
of the same’ during the first
half of the year: Higher price
tags, further wage raisesinex-
cess of productivity gains, con-
tinued up-pressure on costs all
around, and the inexorable fat-
tening of the tax burden -- not
alone from the perennial up-
sweep of state and local levies,
but also from the substantial
step-rate in social security
charges. Indeed inflation is still
incubating. The virus isviru-
lent, The antitoxin is known.
But the political medicos that
will administer it have not yet
come forth.

9. NUMBER ONE PROBLEM
- Mr. Nixon knows that infla-
tion is the one force that can
destroy this nation -- finan-
cially, morally, even militarily.
He also knows that to move
aggressively against it could
plunge the U. S. into a depres-
sion. The latter state might be
worse than the former. It seems
likely, then, that he will move
slowly against the incubus of
perpetually climbing costs and
prices, Fortunately, thein-
coming President has the ad-
vantage of the anti-inflationary
moves made in the late days of
President Johnson's tenure, We
expect that he will move cau-
tiously to augment these, As a
result, we look for no specta-
cular attack on the country’s
number one enemy in the
opening days of Nixon's office,
that means there will be fur-
ther portents of inflation early
next year . . . later in 1969
you can look for many signs of
a topping off, even maybe some
deflationary signals.

STRONG START FOR DOLLAR

10. UNLIKE A year earlier --
when the dollar was under world
suspicion and attack -- the
‘‘good ole buck' will start 1969
with a halo over it. The big
bad wolf -- President de Gaulle
of France -- who led an all-
out offensive against the dollar
in 1967 and early 1968 is now
pretty ‘‘dead’ insofar as any
lethal threat to it in 1969 is
concerned. His own franc had
to have a good many blowout
patches applied at the end of
1968 to keep it rolling.

11. IT IS NOT that the dollar
has gained any real fundamental
strength in recent months;
rather it is that the pound and
the franc got so weak that, by
contrast, the dollar gained
stature. Excellent co-operation
with the U. S, by Germany has
caused the deficit in our inter-
national payments toall but dis-
appear. Then, too, our nation
did move toward fiscal restraint
when it enacted the surtax, Fi-
nally, with the pound sick and
the franc tottering, the other
stable currency areas such as
the German, Swiss, and Dutch
just did not have sufficient size
and room to accommodate all
those financial refugees who
might have been seeking
shelter,

12. COULD BE ONLY TEM-
PORARY - But it is too early
yet to crow, Our dollar may
still fall victim to a re-

(C ontinued On Page 2)
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DIRECTING NYSSA CHAMBER OF COMMERCE ACT-
ivities for 1969 will be these local businessmen. They
are (1 to r) Wayne Moncur, owner-operator of the Arrow-
head Motel, president; Monty Burbank, a B & M Equip-
ment employee, director; Bob Kennedy of the First Nat-
ional Bank of Oregon, director; Dave Rieb, owner-operator
of Rieb’'s Market, vice president; Glade Chadwick, manager

Cliff Main Injured

In Hunting Accident
Showing Improvement

Clifford (Cliff) Main, con-
tractor-carpenter and ex-may-
or of Nyssa, who was hospi-
talized in St. Alphonsus Hos-
pital in Boise Sunday as the re-
sult of a hunting accident, is
now off the critical list,

Mrs, Main (Marie), who has
been with him constantly since
his arrival in the hospital, told
a Journal reporter Thursday
afternoon that he was showing
improvement daily. She also
asked the Journal to express
the family’'s thanks for the kind-

miles West of Jordan Valley)
while Main, his son Kent, and
Bill Mayden, all of Nyssa were
on a goose hunt that had started
Saturday morning.

They had become separated in
their quest and Mayden had re-
turned to the Jeep (about 1-1/2
miles away) when Kent spotted
a coyote and cut down on it with
his shotgun. It was at this time
that his father, who had been
crawling along a brushy draw
raised up in time to get part
of the load in the side and back

nes< and considerations shown B his head

by Ifriends.
The accident occurred about
9 a.m. Sunday near Rome (33

IRS Service
Available

According to a release re-
ceived from the Department of
Internal revenue, the Ontario
office at 368 S. W, Fifth Avenue
will be open from 8:00 a.m, to
noon and from 1:00 p.m. to
4:45 p.m. each Monday during
the month of January, 1969,

This service is made avail-
able for persons needing assis-
tance in filing their income tax.

May Tracy Hurt
When Car Rolls

West Of Boise

Mrs. Marion (May) Tracy,
302 North Fifth Street, Nyssa,
suffered minor injuries in a
one car accident Saturday
morning near Garden City.

The accident occurred about
9 a.m. when the Chevrolet sta-
tion wagon driven by her 16
year-old son, Douglas, rolled
one and one half times when it
hit a patch of ice on highway
20-26 northwest of GardenCity,

Douglas was not injured but
the car was near a total wreck.
Mrs. Tracy was taken to St
Luke's Hospital where about a
dozen stitches were used on a
cut on the forehead. She suf-
fered some other facial and
body bruises but was released
following temporary care at
the hospital.

The accident was investigated
by ldaho State Police officer
Victor Barfuss,

WEATHER
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DATE MAX. MIN, PREC.
Dec, 23 37 21 .31
Dec. 24 40 30 .19
Dec, 25 41 32 .29
Dec. 26 40 32 .28
Dec, 27 43 31 --
Dec, 28 49 34

Dec. 29 34 20

Dec, 30 18 16 -
Dec. 31 23 12 08
Jan, 1 29 9 -
Jan, 2 - 23 -

RESERVOIR STORAGE
1/2/69 175,800 Acre Feet
1/2/68 358,100 Acre Feet

FIRE CALLS!

E e

The Nyssa Volunteer firemen
were summoned to the Alvin
Haney home on Bower Avenue
Dec, 23 at 10 p.m. to control
a basement fire. The blaze was
started when Haney’s 12-year-
old son tipped over a can of
paint thinner on their stove,
Both Haney and his son sus-
tained minor burns,

The following morning at
7:40, the firemen went to a fire
at the Robert Cooper home on
Clark Boulevard. It was re-
ported that the fire started in
a hot water tank. Damage was
confined to the heater and smoke
in the house,

On Dec. 31 at 10:30 a.m. the
firemen arrived too late at the
Ideal Gas Co. Ablaze had start-
ed, but was under control when
the fire truck arrived.

ADRIAN SWCD
ANNUAL MEET
AT HOMEDALE

The Adrian Soil and Water
Conservation District will hold
its annual meeting at the Owyhee
Lanes cafe in Homedale, Thurs-
day, January 9, according to
Wilbur Chapin, District's
chairman. The meeting will
start with a no host dinner at
7:00 p.m.

The program will feature a
showing of Malheur County
wild life and scenery slides by
Bob Kindschy of the Vale of-
fice of the Bureau of Land
Management. A talk on soil
conservation will be given by
Nena Salomon who won first
place in the Adrian Districts
speech contest in 1968,

Committee reports outlining
the districts activities will be
given by Max Moore, Hans Sal-
omon, Bill Ross and Dean Blay-
lock, Farrell Peterson will han-
dle the presentation of the Con-
servation Farmer of the year
award, Jerry Beery will report
on activities of the Soil Con-
servation Service in assisting
the district the past year,

An election will be held to
fill the positions of district
supervisors held by Wilbur
Chapin and Max Moore whose
terms have expired,

All persons interested in soll
conservation are invited to at-
tend the mecting

A
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of Oregon Concrete Product’s Nyssa plant, director; Arleigh
Adams, owner-operator of Johannesen-Adams Motors, re-
tiring president and director. Jake Fischer will serve as
C of C secretary, replacing Paul Penrod. He was not on
hand when this picture was snapped Monday at Brownie's

cafe, - Journal Photo.

Kent carried his father the
1-1/2 miles to the Jeep and to
where an ambulance had been
summoned by a farmer of the
area, He received a blood trans-
fusion in Caldwel! and was then
taken on to the Boise hospital.

The Journal will attempt to
keep its readers informed as to
the condition of Main, and joins
with his many other friends in
wishing for a speedy recovery.

TVCC STARTS

REGISTRATION
JANUARY 6

Regular registration for win-
ter term at Treasure Valley
Community College is set for
Monday, January 6. Individuals
may contact members of the
student affairs staff by calling
the college for counselling on
courses of study. The Office will
remain open, with the exception
of New Year’s Day, for those
wishing to register early.

Dean of Student Affairs, Otis
Murray, reminds prospective
students that they may choose
from 34 different transfer cur-
ricula and 20 separate occupa-
tion terminal curricula at Trea-
sure Valley Community college,
"“Many of the educational needs
are readily met here at TVCC.
Those not taking advantage of
this great opportunity should
take another look at the fine
instruction available,” Murray
added.

Tax Payments
Exceed 809,

On Record Roll

The collection of the 1968-69
Malheur county taxes is now
83.2 per cent completed with
a total of $3,710,339.23 col-
lected through December 18,

Robert G. Ingram, Sheriff
and Tax Collector, said this
amount represents taxes col-
lected over the counter in a
period beginning in mid-Oect-
ober, plus the large volume of
mail worked following the Noy,
15 deadline rush period,

The 1968-69 tax roll for Mal-
heur county is $4,458,736.70,
a gain of $564,897.09 over the
1967-68 total.

SUFFERS INJURIES

Upon returning to Nyssa from
Colorado recently, Mrs, Ed Ty-
ner, Mike and Becky were met
by her brother, Albert Kobs of
Boston, Mass, He had arrived
to spend the Christmas holidays
with the Tyner family.

Dec. 19 Kobs took the
Tyner's pickup to a service
station for repairs. The vehicle
rolled forward crushing him
against a wall, breaking his
pelvis bone, He is now a patient
in Malheur Memorial hospital,

Mr, and Mrs, Gary Bybee and
son of Scottsdale, Ariz, arrived
to spend the holidays with his
parents, Mr, and Mrs. S, P,
Bybee., The foursome attended
a recent Taco dinner at the
home of Mr. and Mrs. Owen
Froerer,

Nyssa Soldier
Dies In Mishap

A Nyssa Soldier, 21-year-
old Army Sergeant Ralph Lea-
vitt was accidently killed Sat-
urday, Dec. 28, 1968 in Korea
in a firing range mishap, rel-
atives were notified this week.

His sister, Mrs. Burnell Stel-
ling, said Army officials had
notified the family of the death
which occurred from a bullet
accidently fired by another
soldier.

He is survived by his widow,

Friday Rites

WAYNE MORSE
STOPS FIGHT

FOR SENATE

Wayne Morse, Oregon sen-
ator for the past twenty four
years, conceded defeat in his
contest for another term, fol-
lowing his costly re-count of
the November tally,

The general election count
showed him losing to his youth-
ful Republican opponent Robert
Packwood by 3,445 votes. Fol-
lowing this he asked for and
was granted a re-count in which
he picked up approximately 180
votes, This effort cost his
friends and supporters an esti-
mated $50,000 according to the
appeal made by Re-Count chair-
man, Jake Benshoof.

For a number of days after
the results of the re-count were
made public there was specula-
tion that Morse would try to
hold on to the seat through
having the senate declare the
office vacant.

Governor McCall (R) made
a public announcement that he
and other state officers would
go toWashington, D. C. if nec-
essary, to have Packwood de-
clared the winner, saying other-
wise it would reflect upon the
honesty and efficiency of elec-
tion officials in the state,

Morse, elected in 1944 as a
Republican, switched to the
Democrats in 1952 following the
election of Dwight D. Eisen-
hower as president, and has
been a Maverick not supporting
any of the presidents or admin-
istrations since his first elec-
tion,

Mrs. Bonnie Leavitt and son
Dick and daughter, Michele of
Adrian; his mother, Mrs. Ruby
Leavitt, a sister, Mrs, Clau-
dette Stelling of Nyssa; and a
sister, Mrs, Jeannie George of
Washington. Services have not
yet been set,

To Be Held

For Area’s Pioneer Doctor

DR. J. J. SARAZIN

Services for Dr, Joseph
James Sarazin, pioneer Nyssa
physician, will be held at the
Lienkaemper Chapel in Nyssa,
Friday, January 3, at 11 a.m.
with the Rev, Rustin Kimsey of
the Episcopal church officia-
ting.

Dr. J. J. Sarazinpassedaway
December 30 in a Portland hos-
pital. He was born at Lake Lin-
den, Michigan September 15,
1876 to Norbert and Isabel Sar-
azin, Dr. Sarazin attended Lake
Linden schools and graduated
from Superior Business uni-
versity, Superior, Wisconsin in
1893, He became a licensed
pharmacist in 1898, He later
studied medicine at Northwest-
ern university and graduated
from the University of Colo-
rado Medical School in Den-
ver in 1904, After interning in
Denver, he came to Boise in
1905, then to Nyssa to help
with a typhold epidemic.

In 1916, he was married to
Ethelwyn Boydell of Nyssa. In
addition to a busy practice of
medicine for over half a cen-
tury, Dr., Sarazin was always
interested and active in many
community activities, He home-
steaded a farm and ran a cheese
factory about 1915, He was a
member of the Chamber of
Commerce. One of his many in-
terests was the development of
irrigation and he was one of the
organizers of the Owyhee pro-

ject, the building of the Owyhee
dam, and served as president
of both the Owyhee Irrigation
District and the Ontario-Nyssa
Irrigation District, He was in-
fluential in having the Amal-
gamated Sugar Co, locate in
Nyssa,

Dr, Sarazin was on the staff
of the Holy Rosary Hosptial
in Ontario and was instrumen-
tal in starting the Malheur
Memorial Hospital in Nyssa,
He was a member of the AMA,
Oregon Medical Associatior,
Western Association of Rail-
road Surgeons, and the Ameri-
can Association of Railway Sur-
geons,

After his retirement from
medicine, Dr. Sarazin became
well-known for his paintings,
sculptures and many stories
of early days around Nyssa.

He was preceded in death
by his wife, Ethelwyn, in 1950,
and by seven brothers and five
sisters.

Survivors include sons Nor-
bert Sarazin, Dr. David Sar-
azin, Nyssa; daughters, Mrs,
Harriet Peterson, Portland,
Mrs. Isabelle Larsen, Yueca
Yalley, Calif., Mrs. Margaret
Tensen, Nyssa, eighteen grand-
children and two great grand-
children.

The family requesis that
memorials be sent to the Mal-
heur Memorial Hospital.




