PAGEOUR | -

The Gate (,1tv Joumal

LT

BROWN THOMAS « Dwner
- Editor and Publisher

“'INIFBED
LOUIS P. THOMAS - -

INDEPENDENT IN POLITICS AND RELIGION, OPTIMISTIO
IN DISPOSITION—WITH NO INTERESTS TO SERVE
EXCEPT THOSE OF MALHEUR COUNTY

SUBSCRIPTION RATES ADVERTISING RATES

Open rate, per inch 30c
g&a ;ﬁ;’ms ::;ﬁ National, Per inch 30c
Single Coples 05 Classifieds, Per word Ole

(Strictly In Advance) Minimum 25¢

Published every Thursday at Nyssa, Malheur County, Oregon

Entered at the postoffice at Nyssa, Oregon for transmission

through the United States Malls, as second class matter, under
the act of March 3. 1879.

NYSSA GATE CITY JOURNAL'S
PROGRAM
e

Co-operative Marketing Association

for Malheur Farmers

A Properly Equipped Trailer Camp

A City Park
A Comprehensive Street Improvement
Plan

YOU FIGURE IT OUT

OHN Kelly, who writes our news from

Washington, D. C., mentions this week
that the Canadian government will buy 500,000
boxes of British Columbia apples at a basic
price of $1.05 per box if the Canadian growers
have not disposed of the export crop by March
1 of next vear.

That bit of news is not in itself so startling,
because most every government in the world,
except ours, tries to do something that will shut
out export crops, thereby giving to their farm-
ers some semblance of protection to which they
are justly entitled. What is startling, however-
is that Mr. Kelly also informs us that our state
department is negotiating trade treaties with
Chili and Argentine, which will allow those two
South American countries to ship into the Unit-
ed States such crops as pears, prunes, apples and
apricots, It seems to make little or no difference
to those in Washington whether we have surplus
erops or not—still less does it matter whether
our American farmer makes a decent living or
whether his family is reduced to an economic
level }Hll'ih'l‘ill_u close to peonage, The state de-
partment’s excuse is that by consumating this
trade agreement “the poor as well as the rich
can buy fruits and vegetables.” The intimation
being here, we suppose, that our American
farmer is gouging the public—a trick that is
used whenever the wiseacres of Washington get
into a jam. To prove our point we submit the
following impartial and frank survey of the
sugar situation which developed shortly after
the war started in Europe. In passing might we
call your attention especially to that part of the
survey following to that dealing with what the
Cuban sugar interests did to raise the price of
sugar, when they had the American consumer,
80 to speak, over the well-known barrel. At any
rate read every word of this survey—it dispels
a lot of fog.

“Since the recent announcement by sugar
companies that there would be no further pay-
ment to the farmers on the final settlement day
of October 20th, on beets delivered from the
1938 crop, the Cassia County Beet Growers’ As-
sociation has made a rather comprehensive
study of the above conditions.

“The Association has found that the farmers
received $4.40 from the sugar company for their
1938 beets. This payment was made on the basis
of $3.40 net per hundred weight of sugar. The
actual average in price received by the sugar
company was $3.23 per hundred weight.

“In light of the recent price increase on sugar
incident to the outbreak of the war, farmers are

rather disturbed over the low average net re-
turn for the 1938 sugar. After gathering all the
information possible, the above Association

found the following facts to be contributing
factors to the low net return of sugar sales for
1938:

“1st. The National Administration at Wash-
ington penalized sugar sales by requiring all un-
sold current allotment sugar to be carried into
the next quota year and that the carryover be
made a part of the allotment for the subsequent
year. From the fact there was a great deal of
domestic sugar carried over, it is self evident
that the consumer estimate as fixed by the Sugar
Section of the Department of Agriculture,
Washington, D. C., was excessively high. This
could and should be remedied by placing the re-
sponsibility and the authority of Jiting the con-
sumers estimate in the hands of a sugar board of
three, that would be fair and impartial in the ad-
ministration of this part of the Sugar Act.
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“2nd. ‘Corrupt Sales Practices’ of some of the
domestic companies, themselves, is also a major
contributing factor to the low net return of su-
gar. Since the production and processing of su-
gar has been an industry, it has been common
practice to sell sugar on a guaranteed basis
(that is those purchasing sugar from the pro-
cessor have been and are now protected from
price decline) through the system of refunds
and rebates. This protection usually runs 30
days, however, during the past summer some of
the large domestic sugar companies extended
this protection as much as 90 days, which in-
cluded the period of the declaration of war, at
which time large price increases occurred. This
90-day concession to sugar purchasers was ad-
vertised by large domestic companies in Lam-
born & Company’s Sugar Market Report unde:
date of May 20, 1939, New York. The Lamborn
& Company are one of the largest sugar sales
organizations in the country. It was also report-
ed by them thd{ heavy contract business was
ml}}m]llt‘f! at $4.10 per hundred-weight basis.

“Some mm] yanies use all kinds of unfai
schemes as a prtext for rebates and refunds that
are held out to the purchaser as an inducement
to buy sugar. These unfair tactics affect the
price of all other sugars, especially when a sur-

plus of sugar is facing the market. If such prac-
lILI s cannot be eliminated permanently through
agreement, then the matter properly becomes a
subject of legislation under the ‘Corrupt Prac-
tices Act.’

“It is reliably and authoritatively estimated
that because of sugar sales methods now prac-
ticed, it cost the domestic industry between five
and six million dollars in the 1938-39 sugar year,
or a loss of 50¢ per ton for every ton of beets pro-
duced in continental United States.

“It is also reported that some sugar companies
have allowed to be sold a good share of their
1939 sugar production at low prices previous to
the starting of the war period. It is understood
that local companies have not done this.

“Never before was the value of the domestic
industry better demonstrated than at the out-
break of the present war, when Cuban sugar in-
terests immediately withdrew from the market
and forced a $1.52 per hundred-weight raise in
the sugar market, and at the present time are
still withdrawn, trying to force the United
States to reduce the tariff on Cuban sugar from
$1.50 to $.75 per hundred-weight. One only has
to use his imagination to know what would hap-
pen to the American consumer of sugar if there
was no domestic sugar industry to protect his
interests.

“This year the farmers are fortunate in hav-
ing a contract, whose upper brackets for pay-
ment have given to him that share of the sugar
dollar to which he is entitled. This is the first
time in the history of the beet industry that he
will receive such a large proportion of the sugar
dollar in the upper brackets.

‘The present contract in Idaho was negoti-
ated and accepted at Boise by the Cassia, Je-
rome, Lincoln and Gooding Counties, Nyssa,
Oregon, and five other Southwest County Beet
Growers’ organizations. Subsequently with
minor changes, other beet organizations accept-
ed the like contract.

“At the present price of sugar and because of
the higher rate of [r:t\‘ in the upper brackets of
the contract, the farmer will receive approxi-
mately $1.00 per ton more under the present
contract as accepted by the above organizations
than under the so-called ‘50-50 contract in use
in other parts of 1hv vmmtn
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