
THE LOAN SHARK BILL
BY G E O R G IA  B R O W N

The following article on the 
Lopn Shark bill was written by 
Miss Georg'a Brown, a member of 
the graduating class of the Nyssa 
high school, each graduute being 
required to prepare an article ¡is 
part of the school work:

The Loan Shark bill, one of the 
latest bills passed by the Oregon 
legislature, is an act to regulate 
the business of loaning money or 
credit by persons, firms and cor­
porations other than national 
banks, licensed bankers, trust 
companies, savings banks, build­
ing and loan associations, real 
estate and pawn brokers. Under 
this bill the rate of interest can­
not exceed ten percent per annum 
without first procuring a license. 
There are certain rules and regu­
lations which must be complied 
with before any person, firm 
voluntary association may receive 
this license. The license tax 
shall be fifty dollars per annu 
which shall be paid to the state.

One of the definitions given by 
a standard dictionary of the word 
shark is a “ petty thief,” “ a swin­
dler.”  The loan robbers are gen­
erally designated as loan sharks, 
but the term does not aptly fit, for 
in no sense of the word are they 
“ petty” thieves. They usually 
manage to get all the victim has. 
There is nothing of the petty or­
der about that. It is the loan 
robbers that make it impossible 
for the widows who are left with 
children and no money to make a 
living. Having once borrowed 
money it is years before the sum 
required can be paid back, if it 
ever can be, to the loan company.

In Oregon, as in all other states, 
there is a law against usury. In 
this state the maximum legal rate 
when fixed by contract, is ten per 
cent, and without contract it is 
six per cent. All over the United 
States these rascals have been 
taking money from the people 
who were so poor that they 
couldn’t get along without bor- 
rowing money. They charge any- 
where from fifty to five hundred 
per cent on the money they loan, 
thus getting all the way from two 
to five times the amount loaned. A 
certain amount of this is collected 
for commissions, renewals, notary 
fees, etc.

If only people who needed 
money tor an emergency borrowed 
from the loan sharks the distress 
would be greatly lessened, but 
many of the victims are victims of 
their own extravagance.

There was a case in the city of 
Portland where a young man bor­
rowed ten dollrrs. He really got 
but seven dollars. To pay that 
Burn be has already given the loan 
robbers seventy dollars and still 
owes the original ten. The entire 
transaction has taken a little over 
two years. The law says the 
maximum rate of interest is ten 
per cent. What rate was that 
collected? There is no system 
whatever to this and it is natural 
for some people to want to rob 
their victims, not seeming to care 
how they accomplish their pur­
pose.

A woman in a southern city last 
year borrow«! four doll.vs from a 
loan company, agreeing to pay 
one dollar and sixty cents a month 
for the use of the four dollars.

paid for it sixty-four dollars and 
eighty cents. For eleven months 
she bad the use of four dollars, for 
which she j)aid seventeen dollars 
and sixty cents and finally lost 
her household furniture and came 
under the care of a relief society. 
In this case the woman might 
have worked all her life and would 
then have owed the loan company 
more than she borrowed in the 
first place.

There is a point where interest 
becomes robbery. The loan 
sharks get hold of hundreds of in­
nocent people who do uot really 
need to borrow money, but who 
see the alluring and misleading 
advertisements which sound so 
good that they often go to the 
loan associations and borrow a 
few dollars. Uf course they ex­
pect to have a good time or per­
haps wish to purchase something, 
thinking they can pay the money 
back when they get ready. When 
they start in trying to pay It back 
and find they have been charged 
up with about five times the 
amount they borrowed they then 
wish they had kept away from the 
loan company. You may say that 
any one ought to know better than 
to borrow money from them, but 
that is what the law is for, to pro­
tect innocent people. Once a 
person borrows money he will of­
ten borrow from every possible 
source until he gets into deep 
water, When the payments come 
due and the collectors try to col­
lect them their practices often re­
sult in the loss of employment, in 
forgery, theft and, in not a few 
instances, in family desertion and 
suicide. Here is a good example: 

A young man holding a respon­
sible position endorsed the note 
of a friend. Under the loan shark 
system the endorser as well as the 
borrower is required to give an 
assignment of his wages. Subse­
quently the borrower, before he 
had been able to pay off his loan 
lost his position and left the city. 
The company then called upon 
the endorser to make good the 
loan. He was unable to do this, 
but he knew his employer would 
discharge him, if it become known 
thut he had dealings with the 
loan company. As the loan com­
pany was threatening to notify 
his employer he went to a second 
loan company to borrow the 
amount claimed by the first. This 
began a chain of transactions that 
lasted nbout eighteen months. 
During that time he had paid the 
money lenders about two hundred 
and fifty dollars in excess of the 
amount received from them and 
was now indebted to eight sepa­
rate concerns to the extent of 
three hundred dollars. Unable 
to get more money from him one 
company filed upon his wages and 
an order came from the office to 
discharge him. Since his dis­
charge the young man has not 
been seen by his family and they 
fear he has committed suicide.

There are many such exam pies 
where men were unable to keep 
up the payments, got discouraged 
and began drinking and gambling. 
There are other cases where they 
have stolen jewelry, knives and 
other articles, took them to the 
pawn shops and received a certain
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per cent of their value. The loan 
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control of the police. In London 
for instance, the pawn brokers are 
licensed by the police and are vir­
tually polioe agents in the recov­
ery of stolen property. In New 
York there is little restriction up­
on dealings between the thief and 
the pawnbroker, and the fact that 
the city is overrun with burglars 
and pickpockets is largely due to 
the facility with which stolen 
property may be disposed of in 
the pawn shops.

If the laws were made to meau 
what they seem to mean, instead 
of being made so that they can be 
twisted to mean almost anything, 
such laws would do more than 
anything else to destroy the loan 
sharks, who lend fifty dollars and 
take back twelve monthly pay- 
mentt of say seven dollars and 
fifty cents, thus making one hun­
dred and forty per cent per an­
num.

Heretofore it has been almost 
impossible to punish the rascals 
lor the reason that the laws seem­
ed to leave a loophole for their 
escape. When the peaple saw 
what they were really doing they 
began establishing remedial loan 
associations so that the poor peo­
ple might borrow money without 
having to go to these robbers, and 
as a result they were soon put out 
of business.

The remedial loan associations 
which are coming into operation 
all over the United States extends 
to all families who, by force of 
circumstances, by improvidence, 
by bad management, or by what 
ever cause, have fallen below the 
somewhat vague line of norma} 
standard of living.

The successful remedial loan 
agent must understand the needs of 
each applicant and be able to in» 
vestigate each applicant’s distress. 
Unnecessary borrowing is dis­
couraged, legitimate borrowing is 
made inexpensive and a valuable 
experience to the borrower. There 
are certain business-like require­
ments which cause the borrower 
to have to pay regular monthly 
payments. This is a good thing 
for the borrower, as it creates 
habits of thrift which will be of 
use to him in the future. As a 
rule, they do not loan to appli­
cants who have no furnitnre or 
other security to pledge, though 
this rule ¡b sometimes stretched 
in emergency cases.

A man applied to a remedial 
loan association for a loan. He 
had not sufficient security for the 
amount required, but satisfied the 
manager of the loan association 
that he was honest, and a loan of 
fifty dollars was made to him on 
about twenty-five dollars worth of 
furniture. He used the money to 
buy a small grocery stand in a 
growing section of the city. Dur­
ing the next few years he borrow, 
ed several times. This money en­
abled him to expand his business 
and he is now a prosperous gro­
cer and has reached out ¡d other 
directions.

To the employer who is build- 
ing lip his organization a cooper­
ative savings and loan association 
is valuable in two wayg: First.it
relieves the workers from the 
strain and annoyance dae to the 
importunings of the “ loan shark.” 
No employe can give his best ser­
vice to his employer when he lives 
in daily dread of the fifing of an 
assignment of wages. The wise 
employer recognizes this fact, and 
instead of allying himself with 
the loan shark and holding the 
club of discharge over the heads 
of his men, he provides for them 
a normal and equitable method of 
securing funds when the occasion 
demands; second, a mutual co­
operative organization ainon« the 
employes who are making common 
cause against a common enemy 

weld a lat>or force 
into a strong, unified, working 
whole than any other measure 
that an employer can adopt to ac­
complish this end. After all. the 
most important things that an, 
employer wants are not cheap nia-

ond, efficiency iu the working 
force as a whole. The loan asso­
ciations therefore play a large 
part in the organization of any 
well managed industrial plant or 
business establishment, and the 
employer who is allert to his own 
opportunities, to say nothing of 
the welfare of his employes, wifi 
not pot aside this problem and its || 
solution as trivial and undeserving 
of attention.

A widow with two children, no 
employment and no resources, ap­
plied to a remedial loan society. |
A loan of twenty-five dollars was 
made to her aud the society as­
sisted the womau to find employ­
ment for herself aud her son. The 
family is now iu comfortuble cir­
cumstances.

The problem of extending aid to 
families falling below the normal 
fine, is how to avoid demoraliza­
tion, how to prevent the loss of 
self-respect, independence, self- 
reliance and the sense of respon- 

‘ siblfity for those dependent upon 
| the head of the family. There is 
in most people a wholesome dread 
of becoming dependent, a pride in 
being able tn support one’s self 
and family. To guard against its 
impairment is the function of the 
remedial loan association.

Tough Luck.
“It some of these harbingers of spring/ ”

The Jaybird said In an Injured ton*,
“Don't get to work pretty soon, by Jlng,

1*11 have to build a nest of my own."

NYSSA AUTO GARAG

FORD
The U n i v e r s a l  Car

HUPM0B1LE stidebaker

Mortocycles
Bicycles

AUTO LIVERY
Bay or Night

E le c t r ic  Wiring
Repairing,all kinds

WE have secured a limited supply of booklets on “ Alfalfa 
and Hogs." “ Alfalfa Seed and Potatoes.”  They are 

practical books and upply to irrigated lands of this section,

COME IN AND G ET ONE

Paternal Duty.
"1 am trying to keep my boy from 

a ting slang.”
"Do you find It hardf”
"By Oeorge, yes! No matter bow 

Often I lecture him, he doesn't seem 
to get wise to the fact that I am In 
earnest.”

Malheur County Bank
The Bank of Safety and service. 

Nyssa, Oregon.

East Side Barn
Livery Sale Stable

Have an Exalted Model.
The future la your uncut block ot 

marble. Beware how you smite It. 
Don't touch It without a program. 
Don't strike a blow with your chisel 
without a model, lest you min and 
mar forever the angel which lives 
within the block; but the past n.ar- 
ble, while you have carved Into hide­
ous Images, which havs warped and 
twisted the Ideals of your youth, and 
caused you Infinite pain, need not 
ruin or mar the sneut block before 
you. This Is one of the merciful 
provisions that every day presents 
to every human being; no matter 
how unfortunate his past, a new un­
cut block of pure Parian marble, so 
that every day every human being 
has a new chance to retrieve tho 
past, to Improve upon It If he will.— 
0. 8. Marsden

Careful attention given to Stock 
Good Riggs -Courteous Treatment

|j Roy Crockett

L, E. Wilson, Malheur County Agent For

OVERLAND CARS
Anyone contemplating buying a car should inter­

view the satisfied owners of Overland cars. More 
Overland cars are in use than cars of any 'other make.
Call and have the machine demonstrated. XI

I also run a Livery and carry a stock of repairs for X 
Overland cars. *

L. E. Wilson, Nyssa, Oregon J
Two 8ldes to a Crime.

It Is ell part of our tendency to be 
kind and conalderate to lawbreakers; 
to think o f the family of the man who 
has killed somebody Instead of consid 
•ring the family of his victim; to lay 
stress on the devotion of the relatives 
of the man who has looted a bank, 
rather than to take Into account the 
broken depositors and their sharp suf 
ferings. Hence the general approval 
of the fantastic extension of the par 
doning power, which meets with no 
real, sane disapproval.—New York 
Evening Sun.

Man's Muscular Force.
A man Is weakest In the rm-rning, 

Jost after rising from bed Cur mus 
eukar force Is greatly Increased by 
breakfast, but It attains Us highest 
paint after the mid-day meal It then 
links '-«r a few hours, rises again 
Iowa venlng, but steadily declines 
from to morning.

Stock wanted to pasture on 
Bridge Island. $1.1 V per head) 
per month. R. R. Clark. a!7tf

TRyssa ITHeat IHIarhet
H. BU RBI DOS, P .jp .

F r e s h  a n d  S a l t  M e a t s

;; Our Business Is Increasin^-There'sa R„nson

»♦♦♦♦•♦•»♦♦♦♦•♦♦»♦»♦•♦•♦a*

i CHALLENGE PRESSING  
_ _ PAREORS

Cleaning 
Pressing 
Repairing

John Long
l ’ roprietor.

At Davison's Barber Shop

Oregon-Idaho Lumber Co.
Nyssa (LIMITED) Oregon

Exclusive agents for King Coal

Laths, Lumber, Shingles, 
Windows, Coal, Doors, 
Cement, Plaster, Build­
ing Paper.

of BUILDING MATE-
RIAI

• carry a complete 
. Let us liguri1 your

me 
bills.

.. , „  H. THOMPSON,
lani on front St., near Hotel Western.

Mcr.

■he hml the u*e of five dollars and ^cities the

The Nyssa Livery
FEED AND SALE STABLE

11i.>i i a It & i ' ILKKNTof i ,  Props.

FIRST-GLASS TURNOUTS CAREFUL DRIVERS
ALSO SADDLE HORSES

G o o d  Avenue Nyssa, O r e g o n


