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THE LOAN SHARK BILL

BY GEORGIA BROWN

The following article
Loan Shark bi]l was written by
Miss Gieorgia Brown, a member of
the graduating class of the Nyssa
high school, each graduate
required to prepare article
part of the schoo] work:

The Loan Shark bill, one of the
latest bills passed by the Oregon
legislature, is an act to regulate
the business of loaning money or
credit by persons, firms and cor.-
porations other than
banks, licensed bankers,
companies. savings banks,
ing and loan associations,
estate and pawn brokers. Under
this bill the rate of interest can-
not exceed ten per cent per annum
withou first procuring a license
There are certain rules and regu-
lations which must be complied
with before any
voluntary association may receive
this license. The license tax
shall be fifty dollars per annum,
whioh shall be paid to the state.

One of the definitions

being

un s

national

trust
build-
real

person, brm or

given by

a standard dictionary of the word
shark is a “petty thief,” *a swin-
dler.” The loan robbers are gen-

erally designated as loan sharks,
but the term :l.ui.*s not :lpll)' fit, for
in no sense of the word are they
“petty” They usually

thieves,

|
on the

paid for it sixty.four dollars and
eighty cents. For eleven months
she had the vse of four dollars. for
which she paid seventeen dollars
cents and fipally lost
her household furniture and came
under the care of a relief
In this case the
have worked all her life
then have owed the

and sixty

‘\()l'il").
woman might
and wonld

loan company

more than she borrowed in the
first place.

There is a point where interest
becomes  robbery, The loan
sharks get hold of hundreds of in
nocent people who do uot really
need to borrow money, but who
see the alluring and misleading
advertisements which sound so

to the
}J{H'rn\\' a

often
anl

good that Tlll'_\!

Ko
loan associations

few dollars. Of course they ex

pect to have a good time or per-

haps wish to purchuse something,
thinking they can pay the money
back when they get ready, When
they start in trying to pay it back
and find they have
up
amount they

been charged
the
then
wish they had kept away from the
loan company

with about five times

borrowed they

You may say that
any one ought to know better than
them, but
that is what the law is for, to pro-

to borrow money from

manage to get all the vietim has
There is nothing of the petty or-|

der about that. It is the l'rfliil
robbers thut make it impossible |
for the widows who are left with

children and no money to make a
living. Having once borrowed |
money it is years before the sum
required can be paid back, if it
ever can be, to the loan company. |

In Qregon, as in al] other states,
there is a law against usury. In
this state the maximnm legal rate
when fixed by contract, is ten per
cent, and without contract it is
six per cent, All over the United

States these rascals have been
taking money from the people
who were so poor that they

couldn't get along without bor-
rowing money. They charge any-
where from fifty to five hundred
per cent on the money they loan,
thus getting all the way from two
to five times the amount loaned. A
certain amount of this is collected
for commissions, renewals. notary
fsas. ete,

If ouly people
money tor an emergency borrowed
from the lean sharks the distress
would be greatly but
many of the victims are victims of
their own extravagance,

There was a case in the
Portland where a young man bor
rowed ten dollers, He really got
but seven dollars. To pay that
sum he has already given the loan
robbers seventy dollars and stil]
owes the original ten. The entire
transaction has taken a little over
two years,
mazximum rate of interest is ten |
per cent. What that
collected? There no system
whatever to this
for some people to want
their victims, not seeming to care
how they accomplish their pur.
pose.

A woman in a southern city ast
year borrowed four dollars from a
loan to pay
one dollar and sixty cents a month
for the use of the four dollars
After making eleven monthly pay-
ments,
dollars and sixty
came sick. * The company then
foreclosed the mortgage and took
fraqih her home furniture for which
she had paid over one huondred

rs, and took the

'“bl of five dollars sixty

and court costs. The goods
”‘i‘mitl. but no money wWas re
turned to the woman., The net
resnlts of her transaction with the
Joan companies were as follows
For seven years she had the use
of four dollars and paid for same
one hundred thirty-four dollars
and forty cents. For theree years
she had the use of five dollars and
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amounting to seventeen
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tect innocent Onece a
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person borrows money he wil] of-

ten borrow from every possible
source until he gets into deep
water, When the payments come

to col
lect them their practices often re-

due and the collectors try

iaul! in the loss of employment, in
i!'urgn-r_v. theft and,

in not a few
instances, in family desertion and
suicide. Here is a good example;
A young man holding a respon-
sible position endorsed the note
of a friend. Under the loan shark
system the endorser as well as the
borrower is required to give an
assignment of his wages. Subse-
quently the borrower. before he
had been able to pay off his loan
lost his position and left the city.
The company then called upon
the endorser to make good the
loan. He was unable to do this,
but he knew his employer would
discharge him, if it become known
that he had dealings with the
loan compavy. As the loan cowmn
pany threatening to notify
his employer he went
company to
amount claimed by the first,

was
to a second

the
This

began a chain of transactions that

loan borrow

lastedd about eighteen months.
had paid the
money lenders about two hundred
and fifty do]lars in excess of the
amount received them and
was now indebted to eight sepa.
rate concerns to the extent of
three hundred dollare. Unable

to get more money from him one

During that time he

from

fcompany filed upon his wages and

|
The law says the|@n order came from the office ‘”‘m;~ ap his

{discharge him. Siuce
charge the young man has not
been seen by his family and they

fear he has committed suicide
There are many such exam ples
to k:'q'ir

discouraged

where men were unable

up the payments,

ot

and began drinking and gambling. | in
they |
and |

There are other cases where
have stolen
other articles,

knives
took them the
pawn shops and received u certain
per cent of their The loan
and the pawn ps
wneetiod \ great many
personal prop

magKe

pawn broker,

jewelry,

o

value
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erty go to the

the x]l'p-JSIl and get about twenty.

five per cent of the value of the
property. Generally they do not
ranise the mone y to have it re.
deemed .Il!ll 80 It 15 sold I‘]._,.

ln.'nT"H woes to the pawn sh p. The
pawn broker is an object of inter
est because of his relations witl
the eriminal element. The bur
glar, pickpocket and thief Gnd the

pawn shops ths

|i|b’l" ur

handiest place to

ewelry, watches and
other things that may come into
their possession. In almost all

cities the pawnshops are under

.

e

control of the police. In London
for instance, the pawn brokers are
licensed by the police and are vir-
tually police agents in the recov-
ery of stolen property. In New
York there is little restriction up-
on dealings between the thief and
the pawnbroker, aad the fact that
the city is overrun witb burglars

and pickpockets is largely due to
the facility with which stolen
property may be disposed of in

the pawn shops,

If the Jaws were made to meaun
what they seem to mean, instead
twisted to mean almost anything,
such laws would more than
anything else to destroy the Joan

do

sharks, who lend fifty dollars and
take back twelve monthly pay-
mentt of say seven dollars and

fifty cents, thus making one hun-
dred and forty cent per an-
num,

Heretofore it has been almost
impossible to punish the rascals
for the reason that the lJaws seem-
ed to leave a loophele for their
escape. When the
what they were really doing they
began establishing remedial loan
associations so that the poor peo-
ple might borrow money without
haviug to go to these robbers, and

per

of business
The remedial loan associations
which are coming into operation
all over the United States extends
to all fumilies who, by force of
circumstances, by improvidence,
by bad management, or by what
ever cause, have fallen below the
somewhat vague line of normal
standard of living,

The suceessful remedial loan
agent must understand the needs of
each applicant and be able to in.
vestigate each applicant’s distress,
Unnecessary borrowing is dis«
couraged, legitimate borrowing is
made inexpensive and a valuable
experience to the borrower. There
are certdin business.like require.
ments which cause the borrower
to have to pay regular monthly
payments. This is a good thing
for the borrower, as it creates
habits of thrift which will be of
the fuoture. As a
rule, they do not loan to appli-
cants who have furnitnre or
other security to pledge, though
this rule is sometimes stretched
in emergency cases,

A man applied to a remedial
loan association for a loan. He
had not sufficient security for the
amount required, but satisfied the
manager of the loan association
that he was honeat, and a loan of
fifty dollars was made to him on
about twenty-five dollars worth of
furniture. He used the money to
buy a small grocery
growing section of the city

use to him in

no

stand in a
Dur-
ing the next few years he borrow.
ed several times. This money en-
abled him to expand his business
and he is now a prosperous

cer and has reached

],_:l‘l >
out in other

directions.

To the employer who is build-
organization a COOper-

his dis- *mm» savings and loun association

| is valuable in two ways: F irst, it
relieves the workers from the
strain and annoyance dwe to the

importunings of the “loan shark.'

No employe can give his bost ser
vice to his employer when he live
daily dread of the
of
employer recognizes this fact, and

of

shark

-

filing of an

assignment wages. The wise

imstead himself
|ding

the heads

allying
the loan ind
club of discharge
of his men, he pro

normajl and « juit 110

Over
les f

met!
securing funds when the

demands; second, a nutual

perative organization among the

employes w ho are m ‘k““_: common

calre against A& common enemy
weld a labor foree

mg. wnihied, workin

wWill do more to

whole than iy other measnee
can adopt to ac-

After all, the
things that an
employer wants are not cheap ma-
terials, power, market facilities or
machinery, but he wants the labor
fores [u this labor the
cmployer wants two first,

efficiency in the

that an employer
mplish this &
most

nd
Important

f\'l’l'u
things
inddividuoal:

of being made so that they can be|*

peaple saw |

as a result they were soon put uuli

ond, efficiency in the worki

force as a whole.

The loun sss0-

ciations therefore play a larg @ NYSSA AUTO GARAG

part in the organizavion of any

well managed industrial plant or

business establishment, and the FORD
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remedial loan sociely

plied to a
-:.-J'l.:r.-- Wils

A loan of twenty-five

made to her and the soclely as
gisted the woman to find employ
ment for herself and her son. The
family is now in comfortable cir

cumstances,
The problem of extending aid to
families falling below the normal
line, demoraliza
tion, how to prevent the
independence,
of r

is how to avoud

Il(‘lf—re'su':‘t. solf
reliance and the 8ol
sibility for those dependent vpon

sensoe

the head of the family. There is
in most people a wholesom: dread
of becoming dependent, a pride in
being able tn support one's self
and family. To guard arainst its

: il
impairment is the function ol the
remedial loan association

Tough Luck.

*“If soine of these ‘harbingers of spring
Thc jaybird sald In an injured tone,
“Don't get to work pretty agon, by Jing,
T'll have to build & hest of my own."

Paternal Duty.

“I am trying to keep my boy from
uvslng slang.”

*Do you find 1t hard?"

“By George, yes! No matter how
often I lecture him, he doesn't seem
to get wise to the fact that I am In
sarnest.”

Have an Exalted Model.

The future is your uncut bloek nl
marble. Beware how you smite It
Don't touch It without a program
Don't strike a blow with your chisel

without a model, lest vou ruln and
mar forever the angel which Fa
within the block; but the past A
ble, while you have carved into hide

ous Images, which havd warped and
twisted the ideals of your youth, and
caused you Infinite pain, need not
ruln or mar the mncut
you. This is one of
provislons that every
to every human being; no matter
how unfortunate his past, a new un
cut block of pure Parian marble, so
that every day every human belng
bas & new chance to retrfeve the
past, to improve upon It If he will.—
0. 8. Marsden

the merciful
day presents

Two Sides to a Crime.

to think of the family of the man who
hes killpd somebody Instead of consid
ering the family of his victlm: to
stress on the devotion of the relatives
of the mmn who has looted a bank,

rather than to take Into account the
broken depositors and thelr sharp suf
ferings. Hence the general approval
of the Tantastic extension of the par
dondng power, which meets with n
real, sime disapprosal.—New York
Evening Sun
-
Man's Muscular Force

A man Is weakest In the nvoraing
fost after rising from bed. C.ur mus
eular force Is greatly Incressed by
breakfast, but it attains 1ts highest
point after the mid-day meal It then
#Minks “'r a few hours, rises agaln
towa vening, but steadlly declines
from to morning

Stock wanted to pasture on
Bridge Island. #1.1v per hea
per month R. R. Clark LTt
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.m| mve yom money. Wit today.

D. SWIFT & CO.

PATENT LAWY
303 Seventh St Washingtsn, D, C.
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It s all part of our tendency to be |
kind and considerate to lawbreakers; |
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E have secured a limited supply of booklets on \falfy
\V and Hogs “Alfalla Sead and Potatoes,” They ar
| cal books and apply to irrigated lands of this seetig
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VERLAND CARS

nyoune contemplating buying a car should inter-
ew the satistied owners of Overland cars. More
Overland care are in » than cars of anyother muke
Call and have the machine demonstrated.
| also run a [,i‘."l'_'-.' and earry a stock of r(‘}li|ll'~ lor
Over .;I.I'i CIATE,

L. E. Wilson, Nyssa, Oregon
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Nyssa Bank Building.

BI1

ee0ces0000000 seeecccsscentll ROOMS ai

" e

*o000094

VOGO 04040

Tvssa MHecat MHarket

H. BURBIDGE. P.op
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Oregon Idaho Lumber Co.

clugi rents for King

Laths, Lumbcr Shingles,
Windows, Coal, Doors,
Cement, Plaster, Build-
ing Paper.
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The Nyssa Liveryi
FEED AND SALE STABLE :

winmoR & MNLKENTON

Props
FIRST-GLASS TURNOUTS
ALSD SADDLE HORSES

Good Avenue Nyssa, Oregon
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ITES OF SALE:

May 7, 5, 10, 17, 24,
@ July 2. 5, 10, 19,
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MIT,:

Uctober 31st. 1913.

See any OREGON ¢
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