aco could admit them by the back door.
Monaco had long enjoyed a tax-free
status, independent of France. This status
chiefly had benefited individuals living on
their dividends, Their influx had swollen
the population to more than 22,000, mak-

ing its 388 acres one of the most densely

populated areas in the world.

Rainier decided it would be a splendid
idea if American and other business
corporations were given the same tax-
free benefits. As far as the Monaco econ-

omy was concerned, the casino could rot. -

For a while the policy succeeded beyond

all expectations. The new business arrivals
—referred to rather sardonically by the
locals as “refugees”—formed impatient
waiting lists, bought apartments and
small offices as letter-box addresses, en-
gaged Monégasques as -titular “presi-
dents,”. and paid no taxes.
+ Building speculators did a booming
trade. One of these, according to princi-
pality gossip, was Emile Pelletier, Minis-
ter of State appointed by Rainier with
the blessing of General de Gaulle.

Whether it was true or not, Prince
Rainier became more and more angry at
Pelletier’s private activities until rela-
tions between the ruler and his first min-
ister were stretched to breaking.

One night in January, 1962, they
snapped with a twang heard round the
world. After the collapse of a complicated
deal involving Monaco television, Rainier
summoned Pelletier to the palace, summed

up-his character -defects with blistering -

invectives, and fired him on the spot.
Pelletier was so unnerved that he re-
tired to a Nice clinic to calm down. He
then passed into_ obscurity and has not
been seen since in the principality.

But, for Rainier, the moment could not
have been more unfortunately chosen. The
Algerian war, which had absorbed nearly
all General de Gaulle's attention after he
came to power in 1958, was almost over,
and he ¢ould turn his mind to other things.
Furthermore, Pelletier had been one of his
classmates,

HE GENERAL, hearing the noise from

Monaco, asked his aides for an explas
nation. On being told that it had become
a tax retreat for hundreds of corporations,
he said, “Tax it,” and the French put up
roadblocks at the frontiers.

To make matters worse, Princess Grace
chose that moment to announce she was
returning to Hollywood-to make “Marnie”
for Alfred Hitchcock. Monaco residents,
already alarmed at the prospects of a
clash with de Gaulle, panicked. They felt
that -if their princess was quitting the
ship at this hypersensitive moment, it
could be only because it was sinking even
faster than was apparent.’

Grace nervously explained she was re-
turning to Hollywood for only one movie
and that the money would go to Moné-
gasque charities. She pointed out that her
presence in Hollywoc:! would win sym-

pathy for Monaco against de Gaulle.
The Monégasques did not see it like
that. They protested to the prince’s ad-
visers. The advisers protested to the
prince. The prince pleaded with the prin-
cess, and Grace reluctantly withdrew from

_ the movie.

But when the smoke cleared. from
Rainier’s battle and Grace’s largely irrele-
vant movie caper, it was seen that Monaco
virtually had died. The money had fled to
places like Liechtenstein. The corporations
had left. The building boom had collapsed.
Even the soccer team had slumped.

Ironically, it is the casino that has
suffered least from the crisis. While Moné-
gasque revenues plunged, royalties from
the casino actually edged up sli:ghtly.
This has not, however, increased Onassis’
power or influence. Hé takes almost no
interest-in the principality and would like
to sell the Société des Bains de Mer. But
nobody wants it at 'his price. |

VEN WORSE to Monegasque pride,
. Prince Rainier somewhere along the
line ceased to be the absolute ruler. Back in
1959, irked by demands for constitutional
reforms, he dissolved the 18-man National
Council and banned public meetings. After
that he was on his own. But in order to
strengthen his hand with de Gaulle, he
had to recall the:council—a retreat in
which he lost considerable face.
European “royalty registers” used to
refer to Monaco as “a sovereign state.”
Newer editions-now call it“a semi-sover-
eign state.” :
Grace and Rainier have reacted soberly
to their reverses. In the old days they had
a tendency to highhandedness. . They
either shunned the press or wére chilly
with reporters. All that has changed. Prin-
cess Grace works hard and conscientiously
‘at her charities. She is less remote, more
accessible; she talks freely about her fam-

~ily, her new baby; her home. -

As a result, she has become more popu-
lar than ever. During the hoom days, one
rarely heard the names of Grace and
Rainier mentioned in the principality: One
had the impression that the Monégasques

thought. of them merely as presidents of a-

going concern,

Now, in face of recent tribulations, the
Monégasques have closed ranks. They talk
warmly of Grace’s charity work, of Rai-
nier’s sponsorship of boys’ clubs. Denuncia-
tions of de Gaulle are furious and bitter,

No longer a tax sanctuary, no longer a
really independent state, Monaco continues
to have its flag, its postage stamps, its
prince and princess, but these adornments
merely make it a rather special kind of
department of France.

The Monégasques insist vociferously
that they are different from the French
—and somehow, in the calamities that
have befallen them of late, they have
found the character and dignity that truly
make them distinctive. The same also may
be said of Grace and Rainier.
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DRY, FLAKY
SKIN?

SCALY
PATCHES?

PERSISTENT '
ITCH?

These symptoms may lead to

THE HEARTBREAK

of PSORIASIS

New medicated formula guarantees relief
from the itching and scaling of psoriasis
...0r your money back!

Psoriasis may first appear as a crusty patch on your skin
or scalp. It's heartbreaking if psoriasis spreads and leaves
your skin rough and scaly. Heartbreaking, too, if medica-
tions you've tried fail to give the relief you want. '
“Today, for the first time, comes the promise of new relief
from the heartbreak of the itching and scaling of psoriasis!
It's a new medicated formula called Tegrin. New Tegrin
is-a fast-acting cream that guarantees three-way relief:

1. Speeds soothing relief from itching.
2. Works fast to remove scales.

3. Continued use on affected areas helps
keep scales from coming back.
Tegrin’s unique triple-action formula leaves
your skin clearer, helps restore natural smooth-
ness. It's so safe you need no prescription. And

it's not greasy . . . no medical smell or stain.
Get new Tegrin. Tegrin guarantees three-way
relief from the miserics of psoriasis or your

money back! TEGRIN

NOW FOR SCALP PSORIASIS SUFFERERS—
/

New Tegrin Medicated Shampoo — especially formulated for use
with Tegrin Cream, to give fast, effective relief from itching and
scaling of scalp psoriasis. It washes away loose psoriasis scales,
leaves hair cleaner and healthier-looking. Use new Tegrin Medi-
cated Shampoo and Tegrin Cream. Both are guaranteed to bring
the relief you want—or your money back!

New TEGRIN ®

MEDICATED
SHAMPOO




