|
|

T ———

A
2T 4" =
T ———

FAGE—

HERALD AND NEWS, Klamath Falls, Oregon

Bunday, September 15, 1863

| gdamicl

Pag>

Tax Program Affects Your Wallet

The best reason for celebrating Labor
Day was probably found in the Treasury De-
partment summary on effects of the House
Ways and Means Committee's proposed tax
cuts for annual incomes of $10,000 or under.

These are preliminary estimates. The fax
bill has yet to be approved by the full House,
then run the gantlel of Senate Finance Com-
mittee hearings and Senate passage.

Bul as of now, after seven months of com-
mittee wrangling, the main provisions as they
will affect your 1964 income look like this:

—The largest share of the individual in-
come Lax cul will go to 85 per cent of the tax-
payers who are in the know and middle in-
come groups. Those with incomes of $3,000
and less would get tax culs averaging 40 per
cent after two years.

Extreme example: Married couple, two
dependents, $3.000 income, joint return,
standard deduection, now pays $60 taxes
Under the new schedule, this couple would
pay no taxes,

—Taxpayers with incomes of $3,000 to
$5,000 will average a 26 per cent fax cut. A
married couple, two dependents, 85,000 in-
come, joint return, standard deduction, now
pays $300 taxes, Under the new program,
$223.

—Taxpayers with $5,000 lo $10.000 an-
nual income will average a 20 per cenl tax
cut. A married couple, two dependents, $10,.-
000 income, joint return, typical average item-
ized deduclions, now pays $1,196 taxes. Un-
der new program, $994.

—Taxpayers with incomes over $10,000
will average a 15 per cent tax cul. They would
also benefit from other special provisions ap-
plying to all taxpayers,

The most important change is a new mini-
mum standard deduction for taxpayers who
do not itemize their deductions. 1t would he
%300 for a single taxpayer, $400 for married
couples, an extra $100 for those who are
blind or aver 85 and another $100 for each
dependent up 1o a maximum of §1,000.

Deductions of up to 30 per cent of gross
Income would be allowed for gifts to all pub-
licly supported arganizations.

Workers forced to move to accept a new
job would be able to deduct their moving ex-
penses,

There are a few losses for low income
laxpayers, too;

State laxes on gasoline, auto licenses,
drivers' permits, alcohol and tobacco will no
longer be deductible for federal income tax
purposes unless they are a business expense,

Poll taxes and miscellaneous special state
laxes on admissions would no longer he de-
ductible, The only state taxes that would he
deductible on federal returns would be those
on real estate, state income and general sales
laxes.

Waiting period before sick pay becomes
excludable would be exlended to 30 days;
$100-a-week limit to remain, :

A taxpayer who gets medical insurance
benefils from more than one policy for the
same illness would be required to pay taxes
on all payments received above actual illness
cost,

Deductions for casually or theft loss on
nonbusiness property would be eliminated on
the first $100 of such loss,

The 4 per cent tax credit on dividend in-
come would be repealed, but the amount of
dividends that could be excluded from such
tax would be raised from $50 to $100 for
each person,

Elderly taxpayers would get additional
tax benefits from the new bill. A single tax-
payer over 65 with $2,000 income and stan-
dard deduction now pays $120 in taxes, Un-
der the new program it would be $65. A mar-
ried couple, both over 65, standard deduetion,
$5,000 income now pays $420 in taxes. Under
the new schedules, $290.

The present one per cent floor on deduc-
tion for medicines would be eliminated for
taxpayers over 65.

People over 65 who sell a home owned
five years or more would not have to pay
capital gains coming from the first $20,000 of
the sales price,

America’s farm families would henefit
from the new tax bill largely through gen-
eral reductions in individual income tax rates.

The important thing o bear in mind:
none of the proposed changes will have ef-
fect on taxes paid on '63 income.

First taxpayers to use the new rates will
be those who must estimate their 1964 in-
come for the reparl which has to be filed hy
March 15, 1064.

-~ Cows Wa’rcH Diets, Too!

She may not know it, bul old Bessie, down
in the dairy barn may have to go on a diet and
leave off the tastier feedstuffs,

It seems the people are becoming so
diet-conscious the milk producing herd own-
ers are having to feed the kind of grains and
sileage that will prodice less butter-fat be-
cause commercial dairies ave looking forward
Lo telling the people milk is less fatlening
than they think.

Sofl drink companies have already gotien
around to low calory guzzlers, and they are
sugar-free. Saleg are soaring.

So the milk people want to get into the
act, 100, Fal content of milk is the most vari-
able constituent and it appears fo be the eas:
iest to change by feeding, according to Dr.

&1

J. T Huber, of the department of dairy sci-
ence, Virginia Agricultural Experiment Sta-
tion. Studies show that a 10 to 15 per cent
drop in fat conten{ occurred when cows were
switched from ground, chopped or long hay
to the kind that had heen ground and pelleted
And rations that are high in concentrate form
but low in forage have in some cases, de-
pressed fat to less than 50 per cent of its or-
iginal value,

Looks like old Bessie is going to have to
watch that hay, and like us human beings eat
more of the madern-day pre-packaged foods.

Maybe some day, some how, all of us will
be able to go back to eating just for the fun
of eating. And we may as well include Old
Bessie in that, too.

! HOLMES ALEXANDER . . .

Will He Stay Bought?
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By HOLMES ALEXANDER

WASHINGTON. DC. — Some-
how JI didn't seem quite right a
couple ol years agn when Proal
dent and Mrs. Kennedy used
Mount Vernon to throw a lavish
parly, completo with water trans-
portation down the Potomac, for
the military dictator of Pakistan
— Genetal Mobammad Ayub
Khan 'The impression was
strengthoned when this  Moslem
chioftain went belore both the Na-
tional Press Club ond the Con-
gress to read us o leclure on for
elgn policy. It amotinted to a
poor-taste demand for more akd

1 could be prejudiced about
Mounl Voo becouse 1 have
dined there mysell on the strength
being a Washington relative.
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Frontier when he was in Wash:
Inglon. In fact, be has gone a lit-
tle further 1o demonstrate his dis.
satisfaction with American gener
oaily.

Wo have given Pakistan  1wo
billion dollars in economic and,
and another billion in military us
sistance through our multiple svs
tem of alliancex. But to keep it
coming, Avub has struck up o
deal with Red China. AL this
writing George Ball, Under S
relary of State, is in Pakistan
liguratively with a bag of man
ey 1o persumde Ayub to drop an
areement on alr service between
East Pakistan and Chinese vities
It Ayub persists in the arcange:
ment, we won'l give him the $41
million which we've more or less
promised for the extension of an
aleport ol Dacca. 10 he hevaks
off with Red Chinn, presumably
we'll apen the purse a little wid
o

But what gond s a biibable
ally? U we buy Ayub back this
time, how loog will be stay
bought? The jons, of course,
£0 to the usefulness
of foreign ald. Having set Europe
on ita feet, those feet are

being used to boot us aff the prem
Iss of the Common Market. Hav
ing soahed Southeast Asia with
money, we are up to our chins in
the swamps of ingratitode and
mistrusd,

The Ketinedy brain trast is stil]
trying to glue together an anti
Communist alilance with green
biscks. There soems to be a bank
ey of ddeas. The President's
methads i the I0's are the
same makeshiits that his prede
cessors usexd in the 1940's and 50
The White House and the State
epartmont beliave as il there
wore  ne alternatives,

Thore is, ol cowrse, the alterna
tive af direet confrontation. 1t
was partially tried and was pa
tally sievessiul when Me, koo
ey ordered Khrushobey (o get
hix sirategic missibos out of Cuba
We could similarly order Red Chi
na o hait the build-up of its in
vasion of Indin

Thete would be the risk of war
wil the chance of victory, with
ol & Dight. But o we keep try-
ing to brtbe bribable allies like
Ayub there is the certainty of
oventual defeat, aga'n with or
without a light. Mesnwhile. the
clock Is running sgainst us,
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EDSON IN WASHINGTON . . .

Foreign Aid Bill's Course Like Tired TV Run

By PETER EDSON
wllhjlﬂﬂl Corresp d

foreign aid authorization is under-
dable from his point of view,

Newspaper Enlerprise Assn.

WASHINGTON (NEAI=All the
pressure which President Ken-
nedy is now applying to have the
Senate restore House culs on his

But it is a performance that is
becoming a little old hat.
Regardless of whether there is
# Republican or a Democrat in
the White House, the script for

* WASHINGTON CALLING . . .

By MARQUIS CHILDS

WASHINGTON—That man {rom
Mars conlemplating the Senate as
ihe test-ban Lrealy debate opens
would be justified in concluding
that nothing more weighty than a
vivers and harbors bill loaded
with goodies for every state was
up lor consideration. So far has
acceplance gone of what was once
considered a perilously controver-
slal proposal, .

Reluctant Senalors coaxing
{hemselves to go along have al-
most come o believe in the
“serap of paper” thesis, That i
a meastire of how strong has been
the emphasis on the negative—
what the treaty doesn’t do,

T he Administeation strategy,
carried out with great effective
ness. has been to play down the
significance of the (treity and
stress the power despite the pro-
hibition on testing in the atmos-
phere to develop new weapons.
It was a carefully reasoned strul-
egy.

Critivs ‘were saying that the
whole business should have been
treated as routine. That would
have left the opposition a wide-
open opportunity o arouse all the
old fears, The best defense, as
the Administration correctly cal-
culated, is a strong offensive.

So greal, however, has been the
stocess in “maximizing” (hide-
ous example of bureaucratese in
increasing use) support for the
treaty that at times it has had
the ook of a new imstrument In
the cold war competition. A cor-
rective is hadly needed and a few
more forthright Senators are ex
pacted o supply it in the course
of the debate.

On May f—only four months
ago—President Kennedy said at
his press conference that he saw
no hope at all for a test ban. He
spoke with a gloom close 1o de-
spair of how if no agreement
could be reached the nuclear
penie was out of the hottle nnd
“we will never get him back in"

That was the prospect, The head
lines of enrly Soptember seemed
almost certain (o say. “'Soviels
in Massive New Tosts i Almos-
phere The United States was
ready to follow suit. A new rain
of eontamination would fall on
the world. Having been doubled.
largely from the Soviet tests of
1961-62, strontium 90 would be
doubled ngain

Screwing up the nuelear arms
race anpther noteh would bring
a sense of hupelessness (o peoples
overywhere. The visk of war
wonld have been incrempod. Tha
is what the treaty—lor howeyer
short or long & time—his averted
It is an immeasurable gain

As to n next step the outlook
is uncertain. An East-West non-
iu',[:l'f".‘llll'l Ih'ili'l W% NOVET Serinus
Iy contemplated if only because of
the divisive effect on the NATO
allinnee. On the first day he sat
down 1o negotinte in Moscow Un
der Seeretary of State Averell
Hurriman soid that to miake a
test ban conditional on a nonag-
gression pact meant there enld
b no test ban, On that ficst
day it was  evident Premier
Khwushehey had determined on a
treaty.

Neat stops, such as agreoment

BERRY'S WORLD

. Test Ban Treaty
Goes Unchallenged

on measures Lo warn against sur-
prise attack and extension of the
test ban to include underground
explosions  depend on  mutual
Inspection. Khrushehey made it
plain he was nol prepared Lo eross
that barrier.

Here the curtain of secrecy cons
ceals a sizable intelligence break-
through, beginning in September
of 1961, giving the United Stales
for more knowledge of Hussii's
nuelear capabilities than had pre-
viously been possible. To only one
Westerner—Belgian Foreign Min-
ister Paul - Henri Spaak — has
Khrushehev indicated his own
awareness: of this breakthrough
Why should they go on talking
about inspection, he said o
Spoak during the lalter’s July
visit to Moscow!, when they have
the means to know so much al-
ready?

In his subsequent exchanges
with the Americans this was on
hoth sides a taboo subject. The
pretense was maintained that the
breakthrough had never oceurred

In the course of the debate re-
Juctant Senators will explain why
they have been so hesitant, Re-
publican  reluctance is under-
standable. President Elsenhower
made the same proposal and,
while it came close to aceeplance
in the Geneva talks, in the end it
failed, However much the stress
on hipartisanship, there Is politi-
cal mileage for the Kennedy Ad-
ministration in this {irst success.

Fram the cynical viewpoint the
reluctance, the yesdbul anguish,
as It Is pot in the record is a
form of politeal fire insurance.
If the Soviets cheat or il they
abruptly brosh the treaty sside,
the reluctant can say: We were
pressured  inlo evercoming our
hetter judement. Bul leaders
such as Sen. Hubert Humphrey,
who as chalrman of a disarma-
ment. subcommittee  pushed  for
realistic negotiation heginning in
1056, must acvept the risk the
frealy implies,

Almanac

By United Press International

Torday is Sunday, Sepl. 15, the
258th day of 1963 with 107 to {ol-
lowv,

The moan is approaching new
thase.

The morning star is Juplter

The evening stars are Saturn,
Mars and Jupiter

On this day in history

In 1789, the U. 8. Department
of State came inlo being.

In 1833, the Nazi Third Reich
started a program of violent re-
ligious  and  racial  porsecution
against the Jews and established
the Swastika as the national flag

In 1940, during the Battle of
Britain, the Royal Air Force shot
down 185 German alreraft

In 1842, German armies started
the bilter siege of Stalingrad.

A thought for the day — Ben:

jamin Disraeli, the English slates:
man, said: “What we antiipate
seldom ocours: what we least ox-
poct genperally happens.”™

this tired, end-of-season summer
theater goes about like this:

Scene 1—Presidenl sends Con-
gress multibillion dollar message,

Scene [I—House culs authoriza-
tion ahout a billion dollars.

Scene  1l1—President, Cabinet
and aid officials scream, “*Mur:
der "

Scene [V—Senate restores maost
of cul. Compromises with House.

Scene  V—President, Cabinet
and aid officials accept verdicl.

The final curtain descends with
everybody smiling, holding hands
and bowing thanks for the ap-
plause on a job well done. Some-
how the aid officials skimp by on
what they get. The receiving na-
tions also skimp by on what they

Statistical support for this plot
is shown by a tabulation of for-
eigh aid authorization, appropri-
ations and net cols in two presi
dents' original ald requests for
10 years with fiscal year, re
quest, authorization, appropria-
tion and net cut in that order:

(All figures in rounded billions
of dollars!

1955 K16 $14 827 $0.400
1056 35 42 27 0600
167 44 41 37 L0
146548 a8 33 27 10
159 30 38 33 A0
1060 39 35 02 00

1961 48 41 47 o
1962 47 42 39 .60
1063 49 4T 38 10

1064 M 35 - —

Nobody can predict accurately
what the final figure and cut
will be for the current fiscal
year, Bul on the record of past
performances it will be in the
$600 million to $1.1 billion range.

There Is a certain amount of
politics mixed in with this in-
ternational do-goodism, too, The
President  didn't belp his own
cause by calling the Houge authp.
rization cul, “short-sighted, Irre-
sponsible and dangerous.”

He compounded the error by
putting &l the blame on “a shock-
Ing and thoughtless partisen at-
tack by the Republican leader-
ship.” And he struck out when
he boasted that, as a senator
"I recall during my eight years
in the Senate {rom 1953 1o 1060,
conslstently supporting requests
which General Eisenhower made
as President.”

It didn't take the Republicans
long to check the meeord and
discover that in six ol those elght
years, Kenoedy had voled to cut
or had been ahsent—campalgning
for the presidential nomination
—when forelgn aid funds were
heing considered.

The Kennedy Administration

v

By RALPH de TOLEDANO

Admiral George Anderson, the
Chief of Naval Opervations, was
pushed out of his country's mil-
itary service by Delense Secre-
tary Robert MeNamara because
he insisted on speaking his piece.
Admiral Anderson did nol argue
that Mr. MeNamara should ae-
copt the Navy's views, Bub he
demanded the right to give the
President and the Pentagon civil-
jans his best thinking on vital
military questions,

Secretary MceNamara, on the
other hand, felt that the military
Ipaders of the nation should be
seen but not heard—that their sin-
ple duty was to carry out (he
orders of the proliferating *'whiz
kids'" who now make all Penta-
gon policy. As a result of his in-
sistence, Admiral Anderson was
“rotived” and made Ambassador
lo Portugal. He will serve in this
positian with distinction, but he be.
longs at the heud of our Navy.

In a valedictory statement, how-
over, Admiral Anderson has been
willing ta brave the rnger of the
White House and the Defonse De-
partment, to make crystal clear
his views on the Constitutional
rights and duties of the military.
He spoke to a proup of civilians
—mnst of them newspapermen-—
at the National Press Club. But
what he has (o say deserves more
than routine eoverage. For in ont-
lining “some tendencies’™ which
give him and many others in and
oul of uniform greal concern, Ad-
miral Anderson has sounded a
wirning to the American peaple.
They cannol, however, respond,
unless they know what he said.

“My first concern, says Ad-
miral Anderson, “is over the pros-
pective amd maritime position. of
the Utited States versus the Saviet
Unian, There is no doabt that the
Soviels are moving forward rapid-
iv on the high seas, both economi-
cally and militarily. . . . On the
other hand, muech of nur Navy is
growing old. Ships are not being
as rapidly replaced as they should
be, The status of American com-
meretal shipping | also declin:
ing**

Next, Admiral Anderson noted
the new policy of ignoring the
military in such matters ns the
evaluation of new Weapons sys-
tems, "'l view any diminution of
military  recommendations  on
weapans procutement with grave
alarm. Certainly the aboupt re-
versal of military recommenda-
tions without interim consullation,
as was the case in the TFX and
VETOL contracts, is (raught . . .
with grave dangers”

What Admiral Anderson wants
i« not an upgrading of military
power, He simply asks that be-
fore military decisions are made,
the generats and the admirals be
tat least! consulted, Under See-
relary McNamara, the “opera-
tions nnalysts”™ using compoters
and  fancy spciologicnl  stodies
have completely elbowed out the
men who have devoted their lives
to military matters.

For the man who must fly, the
planes and sall the ships, what
is simply a small mathematical
factor to the “whiz kid" can be
the difference between life and
death "Those who fought in the
Pacific know what the nurrow
margin of operation superiority in
Ihe Japanese Yero [ighter cost in
American lives,” Admiral Ander-
son notes.

Dhjecting to the myth being los.
tered by the Pentagon civilians
and some of their {riends in the
Administration, the fermer CNO

IN WASHINGTON . . .

f[ully realizes that it needs bi-
partisan support lo get its for-
elgn aid and a lot of other bills
passed by Congress. There were
i Democrats votlng with 156
Republicans in the House to clt
the President's $4 hillion foreign
aid request to a $1.5 billion authe-
rization.

Il there is one thing that scems
to anger the GOP Congressional
leadership more than anything
else, it is the President's appar-
ont ingratitude or lack of appre-
clation for the Republican sup-
port he has had in gelting for-
elgn pid appropeiations  theough
Congress with minimal cuts,

This came up In the 1962 clec-
tions when Kennedy went into
Ilinols to campaign against Sen-
ate minority lesder Everett M.
Dirksen, into Indiani (o cam-
paign  against  House  minority
leader Charles A, Halleck, into
Minnesota o compaign against
Rep: Waller JJudd, a real bipartis
san on foteign alfairs,

Judd was defealed. Dirksen and
Halleck won, But they still re-
member  with some  bitterness
that the President didn’t do them
the courtesy of @l least nol cam-
palgning actively against them.
It may cost him a few hundred
million dollars on his fareign aid
program now.

fecrled the propaganda that mil-
tary men are opposed to new
ideas. “On the contrary,” he
savs, "history shows that daring
ideas from the militiry often
have heen ignored: Col. Charles
de Gaulle in his ignored warning
of the Maginot Line type of de.
fenge; Admiral James 0. Rich-
ardson in his caution against leav-
ing the fleet exposed at Pearl
Harbor; Williams S. Sims, as a
young licutenant  before  World
War I, took his daring case for
gunnery reform  directly (o the
President . . . Generals MacAr-
thur, Billy Mitchell, and Hap Ar-
mld, and Admiral Mahan were
darimg, original, and creative—as
were Admirals Rickover and Ra-
horn in engineering Polaris break-
throughs.™

The Admiral's Warning—|

It has been a convenlent device
to paint the military as foolish,
backward, and uninformed, But
the convenience has been to the
politiclans—and the nation has
sulfered. 1t was the civilians alter
World War 11 who argued that our
genetals and admirals didn't know
whit they were talking about, who
maneuvered us inlo a position of
such weakness that when the Ko-
rean fighting broke out our forees
were unable to cope with the
Communist enslaught,

Many Americans died then be-
cause a civilian “knew hetter"
than those trained in war. The
military was silenced. Today See-
rotary MeNamara has gagged the
uniformed men at the Pentagon
in a manner previously unknown
in the United States.

I've said it belore, hut it bears
repeating. Pacific Power & Light
Co. officers and directors paid a
visit to the Klamath Basin lasl
weok fnd spent a couple of days
i the aren. These gentlemen rep-
vekent the highest type of por-
son, and it s o wonder that
PPEL cont oblain and develop so
many people of such high stat-
wre. Generally utility men are
regprded ax ogros—out o gouge
all they can oul of the public.
PP&L people are sach that they
complotely  refute that picture,
From chairman  Paul  McKee
right an down through the ranks,
we find them considerate, alert,
apgressive and  always: mindful
of their abligation lo provide pub-
le service.

They will be the lirst o ad-
mil thelr objective s lo pro-
mte the growth and welfare
of PP&L and  their stockhnld-
ers, But TPaul MeKee and his
assoclates  have thrown away
the ald books on how (o ae-
eomplish  that  ehjective,
They've rewritten it. We can
anly wish them eontinued suc-
coss In their evergrowing re
sponsibility, Klamath Hasin and
all territories served by PPAL
can be gratelul for the enlight-
ened leadership thal leads (he
way 1o promotion of the best
interests of those individual ter
ritories.

The overworked husband was
disappeinted when the turse told
him his wile gave birth th &
daughter and she asked him why,
“1 was hoping for a boy,” the f{a-
ther said, “to help me with the
housework."

Now we have the driver who
carelully places trash in  the
car's litter bag and later domps
i all on the serviee station
drivewny while geiting his tank
refilled.

And this i the time of vear
wheth Junior rises early in the
mortung so he can find a park-
ing place at high school. Some-
times, watching the string of cars
come down the hill on Wall Street
I'm set to wondeting just how
they get them all stacked on
the KUHS ot

NOTHING
SPECIAL

(W. B. 5.

And while I'm at it. Sa far, 've
heard no groans from our own
Senior as he hits the boards at
fiayem for the carly shift. Makes
one wonder if the split shift is
going v be as  prucsome  As
dreaded.

There |5 nothing to the report
that # local preacher's son s
making the hucks  hootlegging
privers at eity schools,

Then there is the sad story
about a man. He had just had
an operation, quil smoking, and
was an a diel. He talked him-

sell to death,

1 guess most of us live In
dread of cancer. In the Septem-
her, 1067 issue of Neader's Di.
gest b5 oa fine story “"William
Gurgan's Finest Role*™ in which is
deseribed the manner in which
the actor fhiced up to life fol-
lowing  surgery  for  troatment
of cancer of the liarynx, It's
worth reading

It seems to me that the Ore
gon state officlals and logisia.
tars and others who seek re-
teation of the seemingly il)-fat-
ed tax Taw would do helter by
their eanse i they forgot (o
express all the implied threats
thit go with statements of (he
“disasters” that will come If
the October tax referral is sue-
eessful fand it has every Indi.
cition of being suceessiul at
this timel, 1t nccurs that most
of the lems thoy seek (o de.
fend are exacily ihe ltems the
voters have in mind culling
out. The whole thing makes ane
foel that the state officlals and
the Tegistators foel they are in
a position to tell the peaple (o
20 o hell—that they know what
is best for them,

I have commented before on
the stranie impulee that prompts
tq-.]u-n.'qh:_t honest m[‘k‘ to steal
lineng, silverware, ash trays. salt
and pepper shakers, towels and
what-have-you from botels, ros
taurants and the like. Well, the
other day came the story about
the large apartment hotel that
discontintied a smal] aviary in
its lobby because the canaries
regularly  disappeared.




