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A Tax Is Not Insurance

“Insurance” is an attractive word. Al-
most everyone has some — life, accident. fire,
theft, hospitalizalion, liability. Il is protection

against adversity

But the word can be used In a misleading
way. And Lt ig true of the current effort to
apply the “Insurance’ fag to the bill
gol tiowhere in the last Congress, butl fs up
again in this one — to finance v
ures of health care to everyone drawing social

security benefits,

The hill is called. on page one. a "Hos-
pital Insurance Acl.' But if anyone will fight
his way through to page 62 (which, one can he
swre, extremely few will do) he will find that
the payments are described as taxes rather

than premiums. And page 62 is the truthful
one. Soctal security pavments are laxes -
and not preminms, Soctal security offers no
contract, as an insurance policy does. The taxes
collected for medieal care, for example, would
not be set aside for the [uture use of the tax-
pavers, under an actuarial svstem, but would
be used on present beneficiaries,

The courts have held thit these taxes are
exactly that taxes. And =0 has the Internal
Revenue Serviee, which has placed liens on
“delinguent within the
Soclal Security System

Let government modicine, socialized med-
leine, he debated (o the limit. But let's not
acvepl misrepresentation which is exactly
what ealling a tax an insurance plan is.
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Marching Doesn't Cure Bomb Danger

There is a cortain monotonous rhythm to
the “pesce marches™ of the ban - the - homb
erowd in Britain and elsewhere

Lately, however, some British partici-
panis have offered a touch of wvariety by
storming un underground headquarters and
trying to scale the Walls of Windsor castle.

The onlooker can only wonder at the mis-
direction of effort. We are talking, of course,
about genuine pacifists, not the Communist
phonies who try 1o use “peace’

in their undeclured war.

No doubt the pacifists will continue to
argue Lhat their energies are nol misguided
s0 long as they make headlines in the news-

papers

They equate publicity for their cause with
advancement of it. But more often than not

this is pure fancy.

This does nol mean that British. Canadinn
and perhaps some other politicians have not
chosen to take note of vigorously expressed

ban-the-bomb sentiments

T'he point is that these activities have not
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By RALPH de TOLEDAND
Rumors thist the Senate For-

without the peace marches, Free world lead-
ers do not need pacifists to tell them the
perils of nucledr war,

Is the pacifists’ parading really the tri-
umph of sensitive human intelligence which «
its honest advocates imagine it to he”

Or is it just an e way out for people
wha haven't the stomach to fackle the prob-
lems whieh have given us a world societly in
which nuclear confrontation is possible?

Sir Winston Churchill. then a veice al-
most alone, said it Tar back in the 19208 when
he told the world that the way to achieve dis
armament is 1o solve the problems that lead
nations to arm

Aside from zome militant and often ig-
norant persons (perhaps most of them in Red
Chinnd who do not know or care aboul the
danger of nuclear ruin, people all over the
world wanl to avoid it

The pacifists flatter themselves that this
I5 their specin] cause. It is evervhody's cause

If they want to contribute to it seriously
lel them get busy and do something more
productive and imaginative than scaling castle

A% a weapon

produced any serious free world disarmament walls and storming underground shelters
negotiations that would not have oceurred Those are children’s games
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New Rate System Needed

Excerpls from an  article by
Herbert H. Harwood Jr., in the
magazine Tralns,

The present railond rate: stroc
ture is on amazing anomaly. The
sword “structure™ s o misnomer
~the system is no longer a strop-
ture but rather a hodgopodge of
individunl rates, each one de
signed 10 serve the needs of a
particular  cuslomer maintais
some marketing relationship, or
meel some individual compotitive
situatlon. Several differont rates
may apply Lo the same commod
ity hetween the same two points,
nnd the same rite moy apply o
similar shipments moving over
grextly differing distonces, Rates
are quoted by the bundredweight
on some items, by the ton on
others, and in some cases the
weight makes no dillerence
sOEVET, A pew cuslbmer T
charged less than an old faith
ful customer

In sum, there are few other in
dustefes with so chaotie a pric
ing sysiem

To move goods from shipper 1o
eéceiver, any railroad must per.
form three basic jobs, an doe:
eath ope with a widely dilfer
ent degree of elficiency  Usupally
il must: 117 provide o
for the shipment—the ir
or piggybock tranler; (2

perform
a plekup and delivery service

eollect cars from sepm
und oo the

Lisal In
e shipper =

other end, disteibute

fered recelvers, and

varty the cars betwees

afs in trajns—the line-haul ope
titits

The hine hau! i rallrowmling’s
real sice

The other twn

[erent ki

18 0 Aamimals

dock la by
difficu ng The [
At & [
ety ! $10.000
siripped
The aver Age Ireight
Venezuew

ACHOSS

o to
weight o

s than &0 per coent of its
pacity
Including idle time, switching,
sl other fuctors. the aver
’ car moves at the glacial
pace of 1.8 mph
It sponds 90 per cont of its
tive lile stomding still

Even when it*s rolling, over one-
third ‘ol its miléage Is empty

Thus a freig
muney only about six per cent ol
the time, 22 days # yeus

If equipment efficiency leaves
something to be desired, terminal
operations dre worse, The nature
uf the serviee makes It Inherently
expensive—small cuts of cars

ght car really earns

must be flled, trofted around
L widely seattered sidings, (etched
when empity, and resh

The 1.C.C. has calculaled that
it costs the average E
road over $0 to # baxcar
ap a customer's siding and pul

tern rail

it oot Ipter on, or & A car 1o
switch It ot both ends of the
mavern —mmare than the cost of

bauling the car 300 miles over

the road

S0 tailronding’s  jnherent

s at best only parti

cie

exploited

v designed rate stru

| be the only way 1o

and beget b

Center

ngs. This concept

ariund several stmple elements

gelting more cars in cach’ st
it

Get e car lnaded and onlomded
nuicker

Entive the vustomer to give the
riellrond ot least a portion of his
niemal, vear-round business rath-
et than simply his peak overflow
of unusuplly large shipments, or
conversely, peualize any extraos
dinary shipments which demand
extra equipment

Finally, and inescapably, relate
the rail rate to the cost of han
dling the shipment rather than to
artificial classifications or expedi.
ot compromises

No matter whal form future
rall vates take, they must some
how be based on costs—on hoth
rall costs and those of the com
pelition

A dustomer now has many al
fernatives s it

He no longer finds &t
ton diffieult o run s own
trucks, boals, barges. or pipelines,
and if be can't afford these, he

tsunlly can {ind some highway
or water curriet willing to make

cost-based contrict rate, The
resuits prieing by anything other

than costs has become practical
Iy unworkable Despite oceas
lapses, 1.C.C. rute ok
od toward using compelitive
COSLs as a malir oriterion of what
right™ rute should be
=ident Kennedy's transpotta
tion messape has recognized the

hard {acts of

sinns

transporl  coripet

ton and has sanctioned a broad
ol new principies for Lhe

How, His invitation

Iy clear—hin

e the rmilroads

riblroads to |
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An incident that occurred in the
husiness office the ather day
servos a5 an instrumenl W paint
up & practice that is prevalent
with the Herald and News, and
other newspapers, generally, A
fellow came in and wanted (o
publish an ' advertisement for girls
1o sell magoazines. We don't run
such advertising, as we believe
that Klamath area young ladies
are better off unemployed than
they would be running around
the country with some old goat
solickting  magazine, or other,
silles

We apply some pretty fough
vardsticks o the types of ad-
veriising we will publish In
the Herald and News, While
we do nol attempl to keep o
record of advertising we re-
fuse, It runs up into a pretiy
hig figure every week, Once in
o while a bad ene will get by
the ad staff, but Deb Addison
keeps & hard eye on undesir-
able types of adverlising and
consistently refuses  publication
Il he thinks they oontaln any
olement of exposing our read.
ers to a bad deal. For instance,
we do nol accept any “mail
order” advertlcing al all, un-
less 1t is placed by a loeal
husiness [irm, or a represonta-
tive of a loeal firm that hax
national or regional beadguar
tors in @ city other thun Klam:
ath  Falls,

.Le;fers To

Questions
The April 22 issue of our logal
newspaper carried two ilems of

vital ind 6 us: One on Lhe

fromt mplete with pioture
and large black headlines. The
secomd was inside on the editorin]
page. In my estimation Mr. Hyde's

F

letter should have shared the
spotlight with the other articlo
bt I'm fitor Know s

1A

et
the i

In hesdlines we are ol
fquality by both cdounty and cily
ste. The questibn

ar Is # long-range o

persunal viewp
¢ faction has h
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here, we'll
}

ce sald, "8

it wver laler ([
been  signed

Ler Lie ¢

Why don't vau

OUESTIONS and ANSWERS

0 — What mountain Is sften

called the “monarch of moun
talns®"

A—Monl western | Fur
ape’s highest peak

Q—Which siale preduces most
wheat®
v—Kansax
O==1s it troe that ants kil cows®
A nt of soultheastern U5
as the coweki
Wicked

Q—Whose likeness appears an
the Minute Man monament on

the  Lexington, Mms, villuge
Jobtt Par s be o
ril 19 Y, Con

the Minogte

Q=Hiw difl the evpression “la
feel one's sats™ come ta mean
plaviol and foll of encrgy?

ol oy A larme

more enereel
t hat bad e meal of At

"The vorit part of it all war whken the machine
that replaced me gave & Bromx cheer ar 1 left.”

NOTHING

SPECIAL

IW. 8.5.)

Want some long-range, big-time
slatistics” Here are some e
vealing that the American public
! a Bway record In 1962, Amer-
fcan people sed up a record in
tndividual =avings, spending am
personnl debt last veor

Aerumulated  longderm  sav.
ings of individuals in life in-
surance, savings accounts, and

Strles K oand W savings bonds
grew by an estimated $31': bil-
lion. This topped the previous
peak anpual growth pf the year
before by more than 25 billion.

Accumulated lonperm savings
tofaled 3887 billlpn al the end
ol last yvear, At the same time,
copsumors increased their expen
ditures for poods and serviees
by more than $10%:  billion Tast
year. This iy praciically twice
the comparable rise, the vear be
fore and one of the largest an
nual inereases in personal speod
ing on record

Agaregate consumer spending
in 1962 hit $156.7 billios. This was
accompanied by a record  In
erease o Just upder 522 billion
in’ pecsonal debl putstanding dur-
the vear—-iwo-fifths . grestor
than the in the year belore
and &2 ahove the proviods
peak annual increase in porsonal
debt of §19% hillion in 1059

Well, here we are in olficial
Mtaylight Time and the earth
hasn't sippped orbiting—yet,

It hurte some peaple (0 say a
kind word—even o children

The EdI]L_or

Ke a few calls on your

board representatives and
1 out for yourselves, as 1 did?
We suburbanites are oliered a

choice, 1. beliove me. we are
gomg to b wiized by one
RrOUp Mot the other
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