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Comes The Day Of Reckoning

I'rank Jenkins is well able (and he gener-
ally does) Lo take care of himself in defending
his “conservative” attitude as it regards eco-
namics and the general welfare of the peo-
ple. But, we are so dismayed at a letter [rom
a reader taking issue with one of Mr, Jenkins'
recent columns on federal government deficit
spending that we feel obliged o throw our
twoscents worth into the pot.

Nol only are we dismayed-—we are some-
what outraged with the conclusions of our
friend reader's letter, as well as we are out-
raged al the stalements made by Chalrman
Walter Heller of the President's Commitiee of
He hlames the “hasie
Puritan ethic" of the American people for
their fear of an unbalanced Federal budget,

This is the sort of accusation that could
only be made hy somehody who has spent
most of his lile in a cloister, far from hruising
contact with the maddening crowd. We don't
profess to know much aboul the complexities
of economics, hut Heller's reasoning is ogg-
liead philosophizing from the word go. No-
hody who really knows the American people,
who think nothing of loading themselves up as
individuals and families with monthly time
payments for cars, refrigerators, home morl-
gages and even “fly now, pay later"
would eyver accuse them of heing

Eeonomic Advisers.

abroad,
¢conomic Puritans.

- Actually, what is bathering many citizens
these days is something quite different from
Puritan scruples about the “immorality” of
People are worrled, nol
about the ethical aspects of an unbalanced
budget, but ahout its effectiveness in promot-
ing a quick take-off to enhanced national pros-
perily. The hig hogy al the moment is the pos-
sihility that continued federal deficits must
negate the valae of any tax culs the people

government debl.

may have coming to them.

«  Only an occasional individual can quote
slatistics about the effect of deteriorating dol-
lars and a high-cost domestic economy on in-
fernational gold movemenls.
sonse tells most people that there is a con this debt can bhe
neetion hetween fiseal looseness al home and
A rotting colla
fiust, in the end, cause foreign central banks
Lo cash in their halances in American currency
And as the ;,nhl hemnrrhago goes

IN WASHINGTON

/j}\ Commie Line AndHUAC

distrust of the dollir abroad

for gold

Hy RALFH de TOLEDANO
- Communisl, propaganda ¢ a m-
patgns are launched {ram & baild
thg al No. 3 Vecelova Sireol in
Prague, For some weeks, a steady
stream  of directives has  ssued
{rom that bullding (o the Taithinl
pod o professional operatives i
Yourope, Asi, Al and Latin
fmerics. They bave instructed
Jo sprewd the word that Comrade
Kbrushehey and  President Ken
tedy arn the two great gumedian
af world peace

. Propagands analysis in Wosh
angton have beon smowhat puz
od ot the spectacle of nterna
Honal Communism  handing M
Keanedy such o spy, On the fieo
ol it, this would seem o imlicate
n ohange in the party [ine~—lrom
nasliness 1o sweets vl 1]
But i 1 obvious t the Krem
Jin and Its wtooges bear no love
for: the Prosident of the United

Almanac

fiv Unibed Pross toternational

Today s Mondav, Feb. 11, the
dind day of 1Y with 3% o
il horw

The momn s approaching
lot nuarte

The marnlng Vi

Ihe evening are Ma
duttrn and dupit

Thowe bhorn oo this dav inclide
Thomas Alva Edibon, whoe  had
pyer LD nventione, e TG

On this day in history

In Wik, Germany pdvised  1he

4 .5, ambasgador in Berlin  the
Central Powers
fl armed epemy  merchantmen
withou! warning after March

In 157, Genoral Motory ag
kze the €0 Uniled A
» Workers Union

g In. 10, Preaident
Prime Minlster Churchill  and
Marshal Stalin ended their week
fong World War 11 conforences at
Yalta,

In 1062, United: States L2 pilot
Francis Gary Powera was reunit
od with his family under secrecy
plier having been ceieased from
A Soviel prisan,

A thought for the day~Rusaian
dictator Josoph Stalln said: "
lory ghows that tiere are no o

vifiible grmies e 1

Intonded In sink

Roosarvielt

Bul common

States. What they seek, in Madi

on, the inflationary impac! on the Ametican
monelary system must hurt every citizen's
ability to pay. And, this is the point where
our very un-Puritanical John Q. who might
want a new washing machine, a larger home,
a better car, and a wherewithal to send Junior
to college, must resent the situation as a per-
sonal oulrage.

Commilted as they are 1o an cconomy
of lime payments, Americans probably would
not mind secing their government go “on the
cuff if they knew that the increase in the
federal debt could be extinguished over the
normal short or intermediate cycle that is the
ritle for private installment buying. This, in
elfect, is what the Administration is promising
when it anticipates that a tax cut will so stimu-
late business that it will produce a budgetary
surplus three or four years hence. Bul to
hope that the economy miy be hrought into
halance by such means involves an acl of
faith, And how many congressmen, worried
over the ability of their constituents Lo sus-
tain such faith, will be impressed by the “new"
economists’ reasoning”

The faith in the government's arguments
would be tested the moment the Treasury
tried Lo cover the projected £11.9 billion defi-
¢it for the next fiscal year by selling bonds
to the people. If the honds could be disposed
of by marketing them to individuals who
would sel them to one side, they would not
he a cause of inflation. But if the govern-
ment, to finance a $11.9 billion increase in
the national debt, should be reduced to stuff-
ing 10U's into the banking system, where
they would swell the money supply, the result-
ing inflation might shortly cancel every bit of
the purchasing power released by the tax culs,

We shall continue 1o regard the huge,
unmanageable system of federal deficit
spending as “dangerous,” “disastrous,” and
“irresponsible,” because common sense tells
one that no individual or agency can continge
to accumulate debt on a hasis of immunity
from the day of final reckoning. Granted,
“manipulated” for a time
But whal happens on the day when the hu
den beeomes greater than the manipulalors
can handle? This is the contemplation that
sends shudders down the spine of the appalled
"(IIII.H!‘IVR!W(‘S

trips

Robert F
cnselt were [ar
with the Constitutional
Withesses than HUAC--and were
praised . for  their work

Wennedy wae ohiel

SN Avenue lorms, is A 'merged
image,.” ol the o lesders to re
place the bad one that resulted
trom Comrade Kheushehev's mis

less eancernetd!

is ol

silo ruilling In Cuba In 1045, HUAC asked the uliea
There's nothing new about Uhis respectnble Bookings nstilution

Puring  the war vewr's, Stalin te aet up standacds for dele

playesd The same game. Millions ol miping  whit wers unAme

bomusied peaple fell for it xo that setivities, The
they had difbculty 10 separating i
the Romevelt-=Churehall-Statin e

fiding= ol
ndatinn have Boen tsed an 3

teatbiih by HUAC sipee  ther

ity But while the Soviel dictator Agalin, In 1059, the committee i)
was posing for pictiures with U jaheed | ity riles of proesdure. 1t
two leaders of the (ree world, | ais the first gmviey v the Hisgse
wiss busily plotin ainsl them I da sapd they have ¥
Me unchanging nature of 1he henty adoptisd by other esmmin
party line is not demanstrated by HUAC, unlike its Sensle counte
the grandstand: play but by 1he hatte, farbids onradin subeommit
spevities, A gond example s 1he [ PV, fought  suocesstully e
paraliel campmign, again lnunched gl the House Irptesentalives
from Prague. divected a1 1he i o Udds g i
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HUACS real onemur od o leatif fary

e w ational  ommunisi voand properly inoa
maveiment wwove 1isin L
ton of the House VUin-American The purty n, howevi
Achivities Commitiee’” as 0 1 b ¢ et 1

seven Cessentianl” o steps 1o

world domination. This certan A VI T
v Mlattering comment on the e propaganda se \
Wi commiltes, It priwve thivie wha hiive tio
that, whatever s lomitals Commumsan, Al ¢
HUAC has done much o blunt the Pl If thore any el red
oA, espn it fi m ool HLAK
1 o i the 1S the Limility ol (1}
g achiteve ihe destruction of are 18 AU migeh b
e HoosesLinsAmerican Achivilin e feeord 1 OHU A
Commitiee, the Communisi move ! VONCCTHTYM SR s M
menl s far yerars given eurre I gels a A AN
v o @ mass of [alsehoods ahont v n e
s work and s procedures thie poblie Thist  ninsda
viunatoly oo Mmany W e
meaning and patriotic Ame QUESTIONS
e avospied These Talsehonds n
The result Hias been o v AND
Myoingy Al e Investigation .
ol Comimanism ANSWERS
s ropoatadily stated that Q=<What  anitna! Is slien e
objectives of HUAC are  soumid fereed to an & "living (ol
bul thisl Me methida mre regie %~ The arl ol Now T
bensible. The fact I 0 lisard ke silute
that the House commities’'s
rines Bfe lar miwe proaper than O-With respeet 1o popolation
those of muny ollier Congress il which are the largest amd smvaliea
bodien. The Kelauver Committee clnlr |.|\Il..l|l
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efime. aiwl the Séngle Liaba A I Carsdty Cliv. Ne e o
Iaekets  Commitioe ol wh oyl g Rosten, Ma
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Some Hindsight On Economics

(By RICHARD L. STROUT
In the Christian Selence Monitor)

Cheigtepher  Columbus  nover
Knew where he was poing, didn't
know when hie arvived, and al-
ways thought he had been some-
where else when he gol back,

(n econnmic matters, Franklin
Roosevelt was almost as much
at sen. Like Columbus be Was
arthodox in nearly all things save
nne, Colambus had that odd no-
tion that the world was round
s0 you'd hit India i you kept sail-
ing wesl, and woulda't fall off

In FDR's case iU tovk the no-
finn of believing that the gov
ornment must keep on Lryving
dn something if the depression
didn’t cure Wsell, Lntottunately e
did most of the wrong things. His
nfthndoxy teippmed up his heterm
disy: He belioved inoa halinesd
bodgoet no matter s hal

Anothier president s now teving
1 restore o sluggish ecopomy snd
and unemployment, The lalest e
port of Mr. Kennedy's counetl ol
ceonomie adyisers (CEAY (efes (i
show where FOR wenl wrong in
the 0= as p preliminary (@ ex
plaining whiat ought 1o be done
in the fis

It has driven this reporier to
Wk up old material, o, Whe
was it whn |||'n;m-m'l 1o meet Lhe
cconamic erash by slashing  fed
eval expendilures? FDR — e
leve it op ool “For three lone
years,” Roosevell chirged Mardh
0, 1943, “the lederal - government
has been on the road to han
Fliptey

The [adl is FOR had only the
miest otlon of the econmi
sean untl the start of wartime
spending finally rescued him

1 don't think your Peesident

log

Roosevell knows anvihing ahait
Muvnard

economies,'””  nheerved
Revne

Very lew poople in those davs
did understand  the subtletied of

iding 1he edonamy

Lo
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wok potiice

was  Just beginning e accum-
Inte thie superh equipment of sta-
Lstical material iU pow has,

Mr. hennedy's three man CHA
pointed mJI FDR's "greit de-
]nr- ssiom’’ averaged an unemploy-
il rate of over IR per cent,

&, as compared 1o 5.6 per
cent todny!

The gap between  actual  and
potential outpout averaged 40 per
cent during most of the 30s. Today
s wround 6 per cent, amounting
1 a loss of around 0 billion
a tidy sum but infinitely
smaller percentagewise (han in
Roosovell's  disastrous time

Wiy was this? Becagse, say
the modern  econemists  lboking

hack pitvingly on the tragic ep)-
i active fiseal policy wan
emploved  vigorously, «

Lntly ar with proper timin

For “ligeal palicy” read **led
eial budget policies o Gl the
cennomie pap. Today they would
vl b "deliberate eountereyelion)
legeal action™ It &5 the ¢hmmo
ace of economies,

How zbont the 30s  Feders
expenditures “increased substan:
tally™ under FDR — that was
good, saye the CEA

But most of the effect was off.

By SYDNEY ), HARRIS

can't umsderstand the rise of
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sel Yhy a series of heavy tax
Pote Invieases.” It seems incred-
ible today but federal revenues
Intregsed “hy 77 per cemt over
the decade,'” even with a tecribly
depressid tax base,

The Roasevell administration
teiidd lo reduce delicits by main-
Laining high taxes even as it in-
creaded expenditures. The result
wak that the deficits were higher
thian ever

Meanwhile, the CEA  recalls,
state and local governments were
paring expendilires top — they
shifted from deficits 1o surpluses,
1201904, This added to the uni
versal dellation

What  happenced? Along in 1041
militury needs led Lo large budget
Unemployment  melted
away very rapidlv,' Il was war
that did it It finally produded
mpssive,  countercvelical  spend

deficils

Wartime expenditures and defi-
vits grow during the war and re-
styeed full employment — an in
flation, L,

Shaking its head over the wiiole
the CEA plainly im.
plies thal neither the tragic con
Hnustion of unemployment nor the
Tater period of mflation was nee

sary in the Jns
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EDSON IN WASHINGTON . . .

v i ".‘ Deemed Not Fruitful

By PETER EDSON
Washington Correspondent
Newspaper Eolerprise Assn,
WASHINGTON INEA! — Wil

llam € Foster, dircctor of the
US, Disarmumiént Agency bn the
State Department, Is going to Ge-
neva as temporary chiel nepotia
tor lor the 1nation talks on @&
nuciear test ban agreement sched
uled to reopen Feb, 12 He will
lake aver the first round of dis.
armament Lalks, then tum the job
over to mission chigf Charles

Stelle. pending President Kenne-

dy's appointment of & successor
1o Arthur  Dean, recently re-
signed.

Nob wa much hope is held thal
nnvthing delinite will come ouf
of these talks, following Russia’s
abrupt withdrawal from the Wash-
ington and New York negotiations
with Britain and America—just
when everybody had been led 1o
believe thal the Russians were in
a mood Lo sign

Amerdean officials still belipve
the Russians will sign ultimately,
alter ‘they have given their ac-
oeptance of on-site nspection a
sood  propagands ride with he
eight smaller nations at Geneva

One major difficulty in the pres
enl situation on the test ban Lalks
is Ut the Russian position s
always completely fexible (o the
point of being fluid or even gas-
eous, while the American-British
position is almost always [rozen
tn the point ol being Immobile

The Americans and British, alt-
er careful research and thorough
study, prepare posilion  papers
on every phase of disarmament,
including the ban on nuclear test-
ing which is an all-important pre-
lminary step. The principles sel
forth in these plans dre always
considered falr, workable amnd, of
cotirse, right

Having announced these policies
o the world, the western powers
are stuek with them even though
it is made clear they are open
1o negotiation

The Russians never pul them-
selves in any such strall-jackel.
Starting from a broad principle
of heitig lor genernl and complete
disarmament which they know is
unittainable, they yacillate all
over the conference robms with
the greatest of ease

For nearly two monthe, Ameri-
vin and British pegotiators had
been convinved the Russians were
at last secious aboul wanling o
sign @ lest ban agreemenl, Rus-
sian  Forelgn  Minister  Anrel
Gramyko aceepled on-site inspecs
tiom in prioeiple. Only the ques-
tlon ol the number ol ingpections
remained 0 be resolved

'The negotiations were being con-
ducted respansibly, in secret, with-
wut news releases or speeches in
open eonference  [or | propaganda
purposes. Ihen all of a sudden,
like a groundhog ducking before
it shadow, the Russians broke
ol the talks

I one sense, the negotialinns
may have been considered sl
awhoxing (o the point of heing
futile. For being consigered in
the test ban agreement il
estape cluuse big énough lor all
the missiles {n the world to be
launclied

It was provided that if a fourth
or o filth power- anee and Red
Ching, for in ce—bogan  ex-
tensive nuelear testing that threats
ened their national secunity, sig-
natories to the han could pull o
and resume testing on their pwn
at will, There was also, of eourse,
provision that other powers could
be brought onder the han if they
wanted to come in. Bul there was
no way to force them in.

Why the Russians broke off (le
talks even with all these provi-
stons remalins » mystery, And the
pursiit of Communist molives in
any situation Is always [utile
" While the talks were in prog-
ress the speculation was that the
Russians were &t last heing rea-
listic over their setback in Cuoha
anil their growing ideological split
with Red China. Also, the Rus-
sians had just completed their own
series of tests and they wanted In
reduce fensions {or o while

In the past, when the Russions
have broken off disarmament and
muclear test han talks. they have
{ollowed with a resumplion of
their own testing. President Ken-
nedy’s quick order o prepare for
o resumption of 1.5, underground
tests in Nevada, after announce
g their suspension, may have
anicipated some  such  Russian
MAvVe onoe aoain

By FULTON LEWIS JR.
President Kennedy's much.pub
liclzed tax  bill appears 1o be
the political Oop of this new year
Senators and Congressmen
fram North and South, East and
West,, Democrats as well as Re-
report nn griss mols

publicans,
support lor the President's pro.
gram

A\ spokesman [or New York Re
publican hen Kealing, up for Sen
sle reslection next vear, says
We have receivad no mail in
sipport of the President’s bodg
: ielming majority ol
A it in spend-

The overs

¥ eut In taves'

Masspchusetts Senator Ted Ken

nedy, younger hro ol the
admits that his constit

mnler

pente have shown no great
oAt in the Admanistration prog
We st haven't recenved any
thing."” savs an aule
}\(mukh s Republican eolleague
Leverell Saltonstall,

parts thst virtually all mail re

ceivid hy his office on the tax

Alpska™s Senator
loval New' Fri

almost oo e

has received

wapport of the tax package
anly mail received, his oifiee re
parle, [ayors hudig i

mi

1 rom  Colorade, sivs
beditt no mail hidking
i dration tax oul. | have

vel, a pod deal of

it loweér, taxe
them. Volers of both parties
pskedl me to v and pediley

mammolth bdget and 1 »

WASHINGTON REPORT . . .

Tower estimates hiz ratio at closa
tn M1

Senator John 1. Willlams, Dela.
vare Republican, recelved one
letter informing him that he did
not wnderstand modern econom-
les" In opposing  the tax  hill
Avither, apparently, do most of
the Senator's constituents. He say
that 'mail is heavy against the
tax program. Almost all letters
lavor culs in spending

Little: mail 15 reported by New
Jersoy's Harrison Willlams, an
Sdmimistration porter

1 e have been more Jotiers
in support of the animal weliare
hill {which would limit the use
of antmale in medical and sclont
fie research than in support ol
the tax eul” says an aid Al
most all letters bBave urged a
reduction in spending by the Ad:
minislration

Indiana Congressman  Tiehard
Roudebush  says bis mil  ineh-
cates "The \ti Iation’s pro

posedd Lax ¢

golng over like

He liax nat re.

A lead balloo
ceivd A single lstler urging a
withoot coneurrent culs
wling

e seoim Jess warried absmit

ax ot

ol ho savs,
howt runaway Jed.
Manv of

vt

v will be a tax increase, Desph

the lowered rate, the Adminis
tion proposal will erase manv o

doetions and exemptions allowed
under plesent o

Exemm and  deductions for

nllowances o

slale oo Amd pogiety e
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