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W. Germany
Attractive
To Business

FRANKFURT, Germany (AP)
|— West Germany s a growirg
mugnet for American  business
ol | nd--unless the Kennedy admine
| istrution restricts them — UK
g | firms are expected lo open more
land more subsidiary operations
A [bere i 1961,

One new US. firm has put
' isiw'n roots here every three
weeks during the past Iwo years,
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|ber of Commurce in Germany,

“If the recession al home gols
tougher," said influential Ameri
con businessmen  here, “there’s
only one thing many American
companies can do to save their
necks—get to Germany ns [ast as
possible and into & market that's
really expanding."

Whether the Kennedy adminis-
teation will allow this trend to go
on is the big question, and the
recent flood of American capital
o Europe probably will be held
hack for some manths until Wazh.
Ington makes up its mind,
| The establishment of operations
lin Europe hy hig American com-
Ipanies has been partly respone
sible for the deain on US gold
FESETVOS

The scope of this drain is ine
|dicated by Germany’s giant Man-
nesmann Holding Corporation
which reports that in 1960, ona
half of all private US. invest-
!ments made abroad were made
in Europe and that Americans
contributed 30 per cent of the (o
tal capital invected by [oreigners
in the common markel area,
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From 195550, 336 per cont of
I (the $8.3 billion invested by Ameri-
cans in the common market went
lo West Germany where they eme
gecdl iployed about half a million Ger
|man workers at wages averaging
4 150 cents an hour

S0 [ar the United States has aee
quired & thivd of all [loreign.
owned company' share capltal in
Germany, and §s the ehief foreign
shurcholder in the Federal Re-
public, followed by Britain and
the Netherlands

In the past few years, 20 per
cent of the annual Americon in-
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vestmenls in Germany came from
direct transfers from the United
States, about 25 per cont from
|I'-.‘i. Tunds raised abroad, and 55
| {per cent from income ecarncd in
‘Germany and reinvesied, officinls
of the American Chamber of Come
meree in Germany report.

Many Amorican/frms with Ger-
mian  subsidiaries are connceted
with the potroleum husiness, such
as the Cologne branch of the At-
lantic  Refining Co. of Philadel-
(phig, or with molors, such as
| Ford's Cologne branch or the Get-
eral Mbtors Opel subsidiary in
Ruesselsheim ]
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|abragives in Duesseldorf
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Some of the businessmon asn.
cied with all these Amerivan
firms say their Jow product ion
| cosl oW them not only (o al]
rope, but to ruu'lp;-lr in
{Aslin, Alriean and South Ameris
can markets now partially or to.
tally closed to higher priced U.S,
made goods
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