Townspeople Win Stock Fight With Big Finance, Keep Firm In The Family

By BRUCE AGNEW

BINGHAMTON, N.Y. (UPll—
Bome people had to sell apples!
t]keep alive, bul not Helen|

anda,

They kept her on the job dur.
ing the depression, even thobgh
they probably didn't need her.

« They paid the doctor bills for
pifanioc Bevelucqua's mother
an illness that lasted 32|

years, l

They did things for thousands)
of others, loo, and in many cases
for their fathers, grandiathers
and great-grandfathers before
them.

So it Is not hard to understand|
why the people of the “triple
eities” — Binghamton and neigh-
boring Jolinson City and Endicott
—refused to stand by idly when
they suddenly had a fight on
their hands.

They in reality stands for just'lh"“ many of the 130,000 citizens

one thing in this hilly, wooded
part of New York State — for the
Endicolt Johnson Corporation,
second largest shoe manufacturer

( est: Ind _lers, small businessmen and even
::uﬁ::aln asl::; él;e ] ]:;-g st mi:l:_il:l-yom‘-nld Ed Wachtman ([rom

It has been managed for three
generations by members of a sin-

gle family, and folks speak of it|

simply as “EJ".

So when a big New York City
company began buying up huge
blocs of E-I' stock early this
month, people of the three cities
took it as a serious threat by out-
siders to énd hometown control of
E-J. And that meant war.

This Is the story of that fight,
which' E-J and the townspeople
won 'ast Thursday when Presi-

- dent Albert A, List of Glen Alden
Corp. announced the holding com-
pany will sell back the E-J stock

Merchants

Pitch In
On Harvest

EL CENTRO (UPI} — Imperial
Valley businessmen, who sald
they would help harvest the crops
of strike-plagued growers “if we
ere needed,” kept their promise
Friday when they went to work
in a Brawley packinghouse.

Sixty members of a citizens
eommittee formed by an El Cen-
tro attorney to, harvest lettuce

* took over at the D'Arrigo Bros.'
packing shed for union workers
who walked off their jobs Wednes-
day in sympathy with picketing
field workers

Domestic laborers, spursed on
by organizei's of the Unitad Pack-
fnghouse Workers of America and
_the Agricultural Workers Organ-
fzing Committee, have struck 15
valley ranches attempting to gain
union recognition and a 35-cent-
hourly wage increase.

Sherif’s deputies stood by as
the volunteers, members of a cil-
. fzens commitlee formed by How-
ard Jackson to help harvest the
. valley's $18 5 million leltuce crop,
- crossed picket lines, There was
some verbal clashes but no physi-

_eal violence.

Garcia Extolls
Island Economy

MANILA (AP)—~President Car-
Tos Garcia loday painted an ex-
tremely rosy picture of the Phil-
ippine economy in his nnual
Btate of the Nation address to the
opening session of the Congress.

Garcia said dollar reserves in
1960 had reached a new high of
some $200 million, that the nation
had a favorable balance of trade,
that employment was up to about
nine million persons and that the
gross national product had grown
st a rale of 6 per cenl in 1960,

it had been accumulating. The
people of the triple cities are ex.
cited gnd proud of victory—and
a little amazed, too,

Certainly some of the fervor
that went into: the Lattle came
from sell-interest, from a fear the
“outsiders’ might shut down
some of E-J's 27 plants and wipe
out johs.

But anyone who has talked to
the townspeople can tell you that
E-J was, helped by an invisible
nsset that was never listed in the
company's annual report lo stock.
holders. That asset was goodwill
—a fantastic and even [anatic
goodwill in the three cities toward
a corporation whose policies have|
won it something between devoled
alfection and downright love.

This was prelty much a stock
market war, and it is very likely

of the triple cities never fully un-
derstood the complicated strate-
gy. Bul that didn't stop factory
workers, policemen, schoolteach-

coming up with what was needed
|—~maoney,

They dug inlo savings accounts,
cashed bonds, took oul loans and
Ipledged millions of dollars to buy
stock in their company. Suddenly,
E-J is more of their lives than
it ever was before, and that is the
|way they want it.

Most of E-J's 27 plants are con-
centrated in the triple cities, They
are small industrial complexes
surrounded by houses that ridge
the rolling hills. Even in the cen-
tral business disirict of Bingham-
ton, tree-covered hills without a
building on them seem to be with-
in easy walking distance. *

Fifteen thousand persons in the
triple cities work at E-I plants
—about a third of the area's to-
lal industrial employment, But
Endicott Johnson and the Johnson
family have grown to mean much
more than a paycheck or a boss,

“My dad worked for E-J for 42
years. He's retired now, he's 78,
E-J pays all his medical bills,
leverything. My mother, before
ishe died, was sick for 32 years.
|E-J paid her medical expenses
I'm sure it was over $25,000."
That's why Epifanio Bevelacqua,
40, of nearhy Vestal, a leather
culter, bought nearly $800 worth
of stock—25 shares.
| A World War I veteran remem-
bered even further back.

“You can't imagine what It was
like after World War 1" said
H. Clair Sturdevant, 65, of Bing-
hamton. '"Men were starving, sell-
ing apples, standing in line at
soup kitchens, everything else,
But E-J was one of the few com-
|panjes in the country that gave
every soldier his job back when
he got home,"

E-J also gave $15 a week to de-
pendents of employes who went
loff to fight.

Sturdevant's veterans of World
War T barracks (686) put up $400
for stock.

Mrs, Helen Balanda, 61, who
lives on North Arthur Ave,, in En-
dicott, works al an E4J plant
pushing leather through a ma
chine that levels it to a uniform
thickness. Her hushand, Mike
works al an E.J tannery. Mrs

her glasses,
“In the depression, everybody
had work,'" she recalled. "Maybe
two, three days of work a week,
but steady work. No layoffs."
During the depression, George
W. Johnzon, son of the company’s
builder,
shoes to every child in the tripl

needed medical care, he got it.

$1,000 of their savings into stock.
Endicott Johnson has given the

|triple cities parks, playgrounds,| %=

[recreational centers, libraries and

a golf course. It has built homes,|:
and let workers buy them on|
|long-term, low-interest loans. In|:

MATERNITY

SALE

379

te 7,98

fﬁpi
Pormarly

Balanda smiles a lot, and when i-:
shie does her eyes crinkle behind|:

also handed out free|!
|cities, And if an unemployed man|

Helen and ‘Mike Balanda put|:

1820, its employes raised funds to
build two stone srches at the en:
trancessto Johnson City and Endi-

“home of the square deal.”

a share.

one conclusion' — Glen Alden was
trying to take over E-J. There
were many fears — that Glen Al
den would close the shoe com-
pany, which had lost money in
1960 for the first time in years;
that Glen Alden would close some
of the plants; that it would dis:
card pensions and benefits, and|
stop caring about the workers,
Almost no one knew what to do.
“Thiey were all puzzled,”" said
Joe Christina, 50, of Endicott, a
big-boned man with, a lined, leath.
ery face who has worked at En:
dicott Johnson since he was 18.
“People didnt know — they
couldn’t understand how the John:
sorf [amily didn't have 51 per
cent.” .
Christina and three other work-
ers, met with a lawyer, and he
suggested a pelition to authorize
the company to use $10 million
out of the more than $50 million
pension fund to buy stock.
Monday morning, the start of
the second week, the four-man
commitlee called a meeting of
about 200 workers representing
cvery plant. |
“They didn’'L even know what
was about,” Christina sald. “All
they knew was we had to gel out
of this somehow, We told them
if we can't help ourselves, there's
nobody who can help us."

The 200 had questions the four-
man committee couldn't answer.
So they telephoned Frank A
Johnson ' — 52-year-old gra.ndson‘
of founder George F. Johnson and|
the fourth of his family to run

the huge company — and asked
him to come over and talk to|
them,

plant, 10 explain what was hap-
pening, to answer questions, and
to tell his people why he felt his
already-begun plans for modern-
izing, for new styles, for new
sales techniques, promised a good
future for the company.

“I never asked them to buy
stock,” said Johnson, a big lean
man with thinning gray hair who
runs instead of walks up the
stairs to his. second floor office
in the original Endicott Johnson
plant. !

“I wouldn't ask anyone t& buy
stock. That was their own idea.”
But Johnson did tell them,
“This is the worst thing ever to
face Endicott Johnson." And the
workers, who call him *Young
Frank" and shout helle to him
on the streel, believed him,

While Johnson visited the/jobs — like mowing lawns and|stockholders were “friendly.”|from inventory write-downs—gel:| And there was no doubt whojsaid Glen Alden President List,

plants, the key task of master-'shoveling snow.”
minding the stock market cam.
colt, Carved on the arches is:|paign and organizing a drive 10 purely
|buy $5 million worth of slock was
{carricd out in a small building, i
In the first week of this year,/Endicott, across the sireet from
all this was threatened. The Glen|in E-J recreation cenler. ‘
Alden Corp., a New York holding| Wayne Cawley, tall, 43-year-old the stock.” ho snid
company which controls a wide owner of an electronics company. lenough to buy anotler share now has & lot of problems to solve,
vange of companies, bought a/had
large bloc of stock from an Endi-|from the three Chambers of Co;;‘;;
colt Johnson director and offered|meorce during that first confu rand mare atl dabadiiie .
to buy additional stock at $30.50/week. He sat down behind his buvers were all weleome, Indivic
long wooden desk and began lit-
In the triple ecities, there was tering it with papers the follow-
ing Monday, Jan. 9.

nrganized the committec

Three phones sat by his left

hand, one a direct line lo New

York. They rang constantly,
During the first two days, com-

mittee members made phone

calls all over the country, asking

Endicott Johnson stockholders tolever dreamed of knowing." said|

keep their shares and support the
Johnson family.

They placed ads in newspapers
and on radio and television, and
distributed thousands of campaign

bultens reading, “All the” way
Children loved the

with E-JL."
campalgn buttons. So did every-
one else,

With the aid of two investment
counselors from New York, they
began buying E-J stock, slowly,
and balancing to keep the price
stgble.

In Elmira, N.Y., about 50 miles
away, Joel Carroll, 60, heard
about what was going on, and
thought back on his life in Bing-
hamton before he moved away,
35 years ago. He picked up the

thone and ordered 10,000 sh.ares' If you were born '

of stock—about $320,000,
“When | was a voung hoy,"
Carroll said, “'all my aunts and

uncles worked for E-J, and their|. .

children did, and now three or
four cenerations of my family
have, So naturally, I have a great
attachmient and affection for the
company."”

Carroll, who is retiring as head
of a building business, was the
biggest buyer. One of the small-
est—one share and only 13 years
old — was Ed Wachtman ol Ves-
tal,

“I'm head of my own firm,"

Johnson came over, and with|the blond, crew-cut boy bragged.
that appearance he began a hec-|"Comet Enterprises, We do odd
tic week that took him into every = g
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CALIFORNIA-PACIFIC
UTILITIES COMPANY
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1011 Main 5t
Phone TU 4.5175

ONE-HOUR CLEANING
AT NO EXTRA COST!

2041 Radcliffe

on a cleaner, cooler 'f,,;;
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GOLD STAR AWARD

|Lilen Alden, at best,

Ed said be bought the stock|12 per cent.

Many businessmen in the triple

“for  the  Investment.'”
Then — after his mother prodded said, 1 hope."
him — he sald he had really
bought it 1o support E-J |cities warn under

should have cleaned out a long

"I think we've home free,” he time ago,

had 10 tolting rid of a lot of shoes weliurned the tide
“I have been deeply moved by

“Glen Alden has had no desire to
force Itsell upon the employes
and the other shareliolders, . ."

“We started wark on ronrgami-'m" loyalty to the Endicott Johne| oo =

their hl‘i'.llll.\'hlllldhl!.: a leam in 1960

“1 cashed in two bonds to buy that winning this fight is only the very confident.”

I guess 1 will, too,"
The big buvers an

vals, parent-leacher groups, pris

vate clubs phoned or sent delegiv

{share of stock with every $200

fice, the phones kepl ringing.
“More people in the triple cities

(have learned mmore about  the

{stock market this week than they

ICawley with a tired grin

In the middle of that week, E-J
supporters won a court order llaa:|
glopped Glen Alden [rom buying|
the stock. Then the petitions ¢ame
in, with' the signatures of 8,200
workers asking that pension fund
money be put into E-J stock. |

Friday night, the triple cities
celebrated with a torchlight pa-
rade. Only seven days belore,
they had been confused and wor-
ried. Now they felt they were win.|
ning,. ke

Early in the third week of the|
crisis Cawley added up the re-
sults. At least 50 per cent of the

Adverilsement

before 1900... |

., let us tell you how you can|
Istill apply for o £1,000 life in-
surance policy (for people up ™
oge BO) so thar you con help
toke core of finol expenses with-

aut burdening your family.
1

You hondle the entire transoc-
\tion by mail with OLD AMERI|
CAN of KANSAS CITY. No obli-|
gation, No one will call on vou!i

Tear oul this ed and mail it|
today with your nome, address
and year of birth to Old Ameri-|
can Insuronce Co., 4900 Ook,|
Dept, L1336B, Konsas City, Mis.|
sourn.

se Our Convenlant
Drive-in Window

CLEANERS

From Fortune Statipn

= 3
%4 bS5 |
T &
% Y LA
"‘m" A0
Uit

TANK GAS

"

purchase. In Wayne Cawley's of-|

“I've got beginning, that Endicolt Jolnson

| Frank Johnson agrees, E-J was|than ever before.

{ the littleiling behind the times, he says.| Vietory came Thursday when

i.|in the type of shoe It stressed, Glen Alden and E-J jointly an-|

in styles and in salesmanship,

"But lust year's loss came from|den to sell its shares to the E-J|

tions lo the cominittee h-c';niq'uur-Iu“:‘_"fllrw]'i 0[_ :wrg;muatin_n and'pensiclmntt
ters, A furniture store olfered n|Monday, Junuary 23, 1961

So do the triple cities, And lhl'_\'l
(have a bigger stake in it now!

nounced agreement for Glen Al-|
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Pillsbury Orange ANGEL FOOD

CAKE MIX

Other Pillsbury Products At TERRIFIC SAVINGS!

pkg.

N. J. Rosenbaum
INCOME TAX
CONSULTANT

Commerce Bldg.
1111 Walnur Ave.
Ph. TU 4.5903 or
TU 4-5863
In Klomath Falls Since ‘46
Mendays Im Malln thru Feh. 18
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zation Iwo years ago, and started son Corp. evidenced by employes|
I feel and members of th
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OFFICE MACHINE
REPAIRS

Typawriiers, Adding Ma-
chines cleaned, repalred,
averhanled.

Guaraniesd Warkmanship

JONES' Office Supply

Fhene TU 3-4i0A
We call for & deliver

U.S.D.A.
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¢
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Snowdrift Shur-Lac Swift’s Chopped Underwood
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If You're Not Shopping Here. .. You're Spending Too Much

PRICES EFFECTIVE MONDAY THROUGH WEDNESDAY
Winter: Store Hours — 9:00 a.m, to 8:00 p.m. Delly




