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SHRINERS HOSPITAL for Crippled Children will receive the proceeds from the annual
Shrine dance. Presenting the check to George Dugan, marshal of Hillah Temple, ara dance
committee members, left to right, Harlan Dexter, Stu Balsiger, Gus Vlahos, Gradia Sand-

ers and Don Phelps. for the event, held recently at the Klamath Auditorium,
were Dex Elliott, Dexter Harlan and Gut Vlahos.
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Day's lews
By FRANK JENKINS

At a GOP dinner in
Washington last night, President
Eisenhower said to the diners

"I'm not fighting to balance the
budget just to claim that as an
accomplishment. At this moment,
we are engaged in a highly im-

portant battle lor a sound dollar
This is a ficht to promote an ex
panding economy and DOMESTIC

prosperity.
He added: 1

"This is a fight to make sure
(hat a dollar earned TODAY will
buy for .the housewife TOMOR
ROW an equal amount of gro-
ceries."

.' He was speaking, of course,
about inflation, which feeds on un-

balanced budgets. An "unbal-
anced" budget results when a gov-
ernment spends more than it takes
in and borrows the difference. In
the process of borrowing the dif-

ference, the money supply is in-

creased. When the money supply
is increased unduly, the result is
that the value of money is de-

preciated, it takes more of it to
BUY THINGS.

Webster defines inflation thus:
"Disproportionate and relatively
(harp and sudden increase in the
quantity of money or credit, or
both, relative to the amount of

exchange business. INFLATION
ALWAYS PRODUCES A RISE IN
THE PRICE LEVEL."

I suppose most of us have said
to ourselves at one time or an
other:

"Well, after all. what's so wrong
about that? Why not just go on

printing MORE money? Paper is
cheap. And it isn t neces
sary to use TOO MUCH paper.
Why not just raise the denomina
tions of the bills?

It sounds simple.
But it isn't as simple as it

sounds.
Remember Webster's statement

that INFLATION ALWAYS PRO
DUCES A RISE IN THE PRICE
LEVEL. When that goes on too
long, the wage-pric- e spiral gets
started. When the wage-pric- spi-
ral goes on too long, this happens:

Our prices get so high that for
eigners can undersell us. They can

and do) undersell us in the mar
kets of the world, thus reducing
or destroying our export- trade.
Not only that. When our prices get
too high, foreigners can undersell
us in our OWN domestic markets

unless we erect a high tariff
wall, in which event we cut our-

selves off from world trade and
have to live on our own fat.

There are warning signs that
that is already beginning to hap-

pen to us.
For example:
In 1957 (only two years ago) the

United States produced 62.4 per
cent of all the automobiles built
in the world, and the rest of the
world produced only 3? 6 per cent.

In 11)58 (only a year later) the
rest of the world produced 50.4 per
cent of all the automobiles built
and the United States produced
only 49.6 per cent.
- The source of these figures is the
Automobile Manufacturers Associ-

ation.

That isn't a pleasant picture be-

cause it means that A LOT OF
JOBS HAVE MOVED FROM THE
UNITED STATES TO THE REST
OF THE WORLD.

We .NEED these Jobs.

WASHINGTON APt - Senate
Democratic Leader Lyndon B

Johnson of Texas said today "it
is a little late" for President Ei
senhower to talk about Republi
can responsibility in the monetary
field.

At a Republican rally Monday
night Eisenhower and Vice Presi
dent Richard M. Nixon depicted
the GOP as the defender of a
sound dollar. They prescribed
such dollars and plenty of them

West Aides

Worried
'

Talks May Fail
GENEVA AP - Soviet Russia

and the Western powers failed
again today to make any progress
toward an accord on Berlin.' An
American spokesman said "it is
anyone s guess how much longer
the four power conference will
continue.

The Western foreign ministers
were reported deeply concerned
that the conference, now in its
fifth week, may collapse in failure
without an agreement either on
Berlin or a summit meeting.

Assistant Secretary of State An
drew H. Berding said "the atti
tude of the Western ministers is
one of pessimism."

Secretary of State Christian A.

Herter and French Foreign Minis-

ter Maurice Couve de Murville rate
the danger of a breakdown great-
er than does Foreign Secretary
Selwyn Lloyd of Britain, highly
placed authorities said.

All three still hope that Soviet

Foreign Minister Andrei Gromyko
will get instructions from Moscow
in a few days enabling him to
make concessions.

But Herter particularly is now
much less hopeful in this respect
in view of statements' made by
Soviet Premier Nikila Khrush-
chev in an interview published in
Hungary last weekend.

The Western ministers are about

ready to toughen their conference
tactics in dealing with Gromyko.
They returned to another secret
sesc'at Herter 'illa. They dis
cussed the desirability of cutting
the session short- - u the arguments
developed the same positions that
have been debated repetitiously
for more than a week.

The prospect of a breakdown
which apparently all sides still

hope to avoid is blamed by west- -

ern ministers on me Buaapesi
interview. In this Khrushchev said
that if the Geneva conference now
fails to reach agreement, agree-
ment would be made at a summit
conference, and if the Western

governments refused a summit be-

cause of a foreign minister's fail
ureV "then world opinion will see
who is responsible for the collapse
of the summit conference."

This was interpreted as a ma
neuver by Khrushchev to begin to

pin the. blame on the West for

whatever failures grow out oi me
deadlock over Berlin.

Khrushchev gave answers on
the BerTm dispute itself which
went beyond anything Gromyko
had been able to say here.
Again, these answers, in the West-

em view, pointed toward a po
tential breakdown.

1

Rose Festival

Opens Today
PORTLAND (AP) The Port

land Rose Festival opened today.
It was cool, dad.

About 55 degrees to be exact
and it was wet too, what with
frequent showers. It did not slow
down the Portlanders much,
though.

They opened the
festival tenter in the South Park
blocks with amusement rides
whirling gaily, the gardens, exhib
its and other attractions in place,

There will be stage plays, enter-
tainment acts, band concerts, jazz
shows and bands for nighttime
street dancing at the Festival
Center.

mx Canadian warships were1
scheduled to arrive later todav
Twenty U.S. Navy vessels are ex-- !

pected in port Wednesday. All will
tie up along the harbor wall In
downtown Portland for the rest of
the week. They, will be open to
public inspection at certain hours.

High school bands from Sidney,
iei.; weiser, Idaho: Culver,
Ore,: Proctor. Minn.; and Milwau-kie- ,

Ore., will parade through the
streets in scattered sections of the
city throughout Wednesday.

The Festival Center will be ooen
daily from 11 a.m. to midnight.
There will be barbecues there,
sponsored by the Junior Chamber
of Commerce.

Wednesday night will come the
selection of the Festival Queen.
The ceremonies will be in Mult
nomah Stadium, starting at I p.m.
That will be the only nighttime
show at the stadium. The usual
nightly attractions were not sched-
uled this year because of the
Centennial Exposition. The queen
will be selected from II girls, each
put forward by one of the city's
high schools.

The annual climax of the Festi
val will come Saturday, when the
floral parade is presented.

The weather man was not en
couraging in his forecast. The best
he could see was a few bursts of
sunshine in the next two days. He
warned there also would be show
ers- with continuing cool temper
atures.

Charles T. Carlson, principal of
iviamain union High School for the
past six years, lost his job by a
majority vote or the board of di-

rectors of School District 2 in the
high school cafeteria last night.

Harold Ashley, clerk of the com-
bined high school and elementary
school boards, said Carlson was

Edward L. Stonebreaker, a
teacher of senior literature and
composition at Klamath Union
High School for the past three
years, resigned verbally at the
meeting ef the high school board
last night.

He said his resignation result-
ed from the demotion of Carl-
son. He and other high school
learners were Incensed over the
action, Stonebreaker said.

A general meeting of high
school teachers look place In the
high school this morning.

did not attend and could
furnish no description of matters
discussed.

However, board members told
Stonebreaker h I s resignation
must be written before they will
accept it as his contract has
beea renewed for the coming
ear.
He said he probably will ac-

cept a teaching titer at a high
school at Lake Oswego, Oregon.

criticized in the past for not main
taining discipline and for an inci
dence of vandalism on or near the
campus.

Carlson will have the option of
accepting a lesser administrative
position or of becoming a class
room teacher. He is an exrjeri--
enced science teacher.

Arnold Gralapo. suoerintendent
of city schools, said he wants to
delay comment on the demotion
until after a meeting of the school
board with its attorney to discuss
legality of their action. The closed
meeting was scheduled for noon
today.

Carlson said he is unsure wheth
er he will leave the school sys

Court Upholds
Visa Denial

WASHINGTON (AP)-- The U.S.
Court of Appeals today upheld the
right of the State Department to
deny passports to Americana tn
travel to Red China and other)
areas It regards as potential trou-
ble SDOtS.

The ruling was handed down in
the case of newsman William
Wortlry Jr.

Worthy visited Red China in
1956 and Hungary in 1957, and
was denied renewal of his pass-

port when he refused to agree to
abide by restrictions against trav-
eling to those countries again.

He brought suit for the pass
port.

The court s unanimous decision
written by Chief Judge E. Bar-

rett Prettyman. said the secretary
of state has the authority to set
aside Communist-controlle- d areas
in which Americans ara forbidden
to travel.

Prettyman said the Worthy case
in no wise resembles the cases in
which the Supreme Court has said
the State Department could not
deny passport applications.

He wrote that in those cases the
Supreme Court ruling was that the
State Department could not refuse
passports because of the beliefs
and associations of the applicants.

In the Worthy case. Prettyman
said, no beliefs, associations or
personal characteristics ara in
volved.

prepare sales of an additional 140

million board feet of timber from
four adjacent national forests.

This timber should keep the mills
going and their employes working.

A shortage of timber was not
unexpected. It is caused by the
lengthy process of terminating the
Klampth Indian Reservation a
source of considerable timber.

Basin operators have been cut-

ting something like DO million
board feet from the reservation
each year. Most of that timber is
lost for probably three years by
termination proceedings. Some of
it can be recovered from tha re-

maining tribal unit (about IS mil-

lion feet), leaving a shortage of

72 million feet.
Operators have been trying to

get timber from other sources to
take up the slack. The principal
sources are the forest service and
the Bureau of Land Management.

The BLM, which operators yes-

terday praised for its cooperation,
raised its expected cut about six
million feet a year to do what it
could. But most of the available
timber is managed by the forest
service.

The need here magically turned
Into money. The forest service has
the timber, but to sell an addi-

tional 40 million feet this year and
an extra 100 million feet next year

the amount operators say they
need required an appropriation of
$47,000 to prepare and process ad-

ditional sales.
That money, from national

budget of 77 billion dollars, isn't
very much. But it appears hard to
get. The issue involves national
politics. President Eisenhower la

The motion to demote Carl.
son came from board member Dr.
James Noel. It suggested that
Carlson's salary be cut from $9,400
to $6,300. the amount he was guar-
anteed in a long term agreement
wnen ne entered the high school
system.

The motion also called for tha
board to receive applications for
the office of principal.

Board member Margaret SherW

CHARLES CARLSON

dan cast (he lone vote hi Carlson's
favor. Members Noel, George Flit-cra- ft

and John Voth, voted against
renewing his contract as princi-
pal. Chairman of the board . D.
Hickman abstained from voting.

The demotion did not come as a
surprise to Carlson. Criticism from
parents and from school officials
had been mounting during the past
year.

At a closed meeting January 26

members of the board discussed
an accidental shooting involving a

boy who was carrying
a pistol in a notebook. They also
discussed (enwil disciplinary
problems at the school. And they
intimated that they would discuss
personnel matters more thoroughly
at suDsequent meetings.

Sometime before the shooting in-

cident, board members and towns-

people were provoked when a moth-

er who was waiting tn her caron
tha school grounds tor her young-
ster to come from a high school
dance was accosted by a youth
who was not KUHS student

Protestants
Back Solon

NEW YORK (AP)-T- Tie Uvinf
Church, a leading Protestant Epis-
copal weekly, says there Is no
reason why a "good Roman Cath-
olic" should be kept from seeking
the presidency of the United
States.

The lead editorial of the June
14 issue of the publication will say
that "it could well be that the
Roman Catholic Church may yet
give America a president and a
good one."

It Episcopalians.
whose brother churchmen have
had the presidency so often, to
speak against the right of any re-

ligious person to hold the presi-
dency because he espouses tha
Catholic faith of Christ," tha edi-
torial said.

Averted
beled the Democratic Legislature
"Spending" Congress and Congress
decided to show the President by
hacking such Items as extra re-

quests for $47,000.
If you d move your decimal

point a few places and ask for
500 million dollars, somebody
would listen to you," tha opera-
tors were told.

The last chance was to get tha
Senate Appropriations Committee
to add the $47,000 in its budget ap- - '

proval. Last Friday the committee
refused to do so.

That brought about the emertren.
cy Tneeting, at which Rollin Cen-
tral of Klamath Lumber and Box
presided. The county court and
the mayor were there, and so wai
Wayne Gaskins, a representative
of Western Forest Industries Asso-
ciation.

Gaskins advised the lumber op
erators to write their Senators,
their congressmen and to the Bu-
reau of the Budget, which initiates
administration appropriations.

"For every dollar the govern-
ment invests,' Gaskirta told tha
small group. "It gets back 30. And
remind them that we're not going
to rape the forests. We're follow-

ing sustained yield principles and
we're harvesting a crop."

The call from Neuberger's as-
sistant relieved the pressure. Ha
said the $47,000 temporarily could
come from an already agreed-upo- a

figure of $2,600.00$ which is to pro-
vide for additional forest acrvtct)
timber sales throughout tha coun-
try. The $47,000 is extra, and
to be repaid "in supplernooil ap-

propriations." Haydea was sjuotad
as assuring Neuberger.

for Republican campaigners for
a I960 Republican victory.

Johnson, firing back at an in-

formal news conference today
said the Democratic majority in
Congress is going to insist on a

comprehensive review of the ad-

ministration's monetary policies,
with the aim of preventing the
kind of interest rate increases hi
senhower asked in a message
Monday. The Democratic leader
said some banks have postponed
increasing rates on private loans
because of lack of enthusiasm for
this program in Congress."

!The tragedy is that some of
the increases which already have
taken place haven't been post-

poned." Johnson said. "It is a
little late for the President to try
to talk about responsibility within
his party in the monetary field.

Republican congressional lead
ers said they are happy if their
forces are helping stop extrava-
gant spending, but they lack
enough members to "sabotage"
legislation.

Sen. Everett M. Dirksen of Il-

linois and Rep. Charles A. Halleck
of Indiana, respectively party
leaders in the Senate and House,
talked with newsmen after the

regular weekly meeting of GOP
chiefs with Eisenhower. They hit
back at earlier comments from
Johnson critical of Republican slo
gans.

One of Johnson s targets was
Halleck who has accused Demo
crats of "budget busting."

Halleck noted that Johnson had
said the Republicans were sabo
taging the work of Congress and
added, "That's kind of a harsh
word."

In a turnout that astonished its
Senate and House sponsors, Re-

publicans overflowed two large
banquet halls at a din
ner Monday night to honor party
members of Congress who sur-

vived last November's GOP deba-

cle, and many who didn't.
What seemed of more practical

importance than anything said by
either Eisenhower or Nixon or a
long series of other GOP speak-
ers, was the solid fact that the
dinner racked up more than $300,-- i
000 net for party purposes.

The two congressional cam
paign committees will split the
amount. 60 per cent to the House
group and 40 per cent to the sen-
ate unit.

Eisenhower told the applauding
Republicans that he is not fighting
to balance the budget just to
claim that as an accomplishment
This, he said, is no effort to pinch
pennies.

FAA Fines

Pilot, Airline
NEW YORK (AP) The pilot of

the jet airplane that took a 30.000

foot dive toward the Atlantic last
February has been fined $1,000 by
the Federal Aviation Agency for

being out of the cockpit at the
tune.

Pan American World Airways.
the owner of the plane, was also
fined $1,000 for failing to keep a

g device in opera
tion on the new 707 Boeing jet.

The copilot, who was at the con
trols when the plane suddenly
dived from 35.000 feet, was notified
of the government plans to sus
pend his captain's rating for six
months. The reason for the sus-

pension apparently was his failure
to stop the dive immeaiaieiy.

The jet. with 114 passengers.
was flying from London to Gander,
Nfld., Feb. $. when it suddenly
nosed down. The pilot. Capt. W.

Waldo Lynch, was in the passen-
ger compartment. Because of the
tremendous speed and angle of
dive he had to fight his way back'
to the cockpit.

He and the copilot, tapt. a. i.
Peters, leveled the plane with dif-

ficulty a mile hi distance but only
a few seconds in time from almost
certain death in the ocean.

Lynch, a Pan-A- vice president
for communications: and Peters.
chief pilot of the Pacific-Alask-

division, were among supervisory
personnel flying jets during a Jet

boycott by union pilots in a wage
dispute.

Father. Son

Saved By Tar
SAN FRANCISCO UPI - A

plucky sailor was credited today
with saving the lives of Howard
Wiar, 23. and his infant son who
were being pulled seaward by the

strong tides beneath the Golden
Gate Bridge.

Wiar plunged fully clothed into
the bay near Fort Point to save
his son. Bobby, 3. who had slipped
into the water. How-

ever, he could not make headway
against the current and called for
help.

Kenneth Harder, 25. mineman
1C. was working nearby. H e

stripped to his shorts, grabbing
a life ring and went to their aid

Together the two men held the
boy up until a Coast Guard launch
could read) them.

Weather
FORECAST Klamath Falls and

vicinity: Variable clouds with I
few light showers In the afternoon
but mostly clear at night; some
storming in the Cascades. Highs

low tonight
High yesterday 71
Low last night 14

Precip. last 24 hours 0
Since Oct. 1 S.4I

Same period last year 16.68

Northern California Cloudy with
a few scattered showers along the
coast north of Eureka; otherwise
fair tonight and Wednesday. North-

westerly winds 5 miles an hour,
Point Arena northward.

Secret Talks

Held By West
PARIS (UPD The United

States, Britain and France were
holding; secret talks today about a
growing crisis in the North Atlan
tic treaty organization arising
from Gen; Charles de Gaulle's
plans to give France atomic great
ness.

News that the talks were under
way was disclosed today in Lon
don by a spokesman for the Brit-
ish Foreign Office. He said the
talks were "about problems of
common concern." But authorita-
tive British sources said they con
cerned the question of stationing
nuclear weapon stockpiles on
French soil.

These were the developments in
the crisis:

The western Big Three foreign
ministers plunged into an emer
gency secret meeting at Geneva

on matters outside the Big Four
conference." an apparent refer-
ence to the situation over the
French nuclear bases.

Supreme Allied Headquarters
in Paris was reported considering
pulling out some 200 atomic bomb- -

capable American s

from French airfields.
A French attempt to win in

dorsement for the Paris govern-
ment's desire to impose its view
on NATO strategy was shouted
down by voice vote at the current
Atlantic Congress in London.

Gen. Pierre Billottce. a for
mer French defense minister, said
the present trouble was touched
off because Washington and Lon-

don thus far have not answered
a memorandum of last September
which outlined De Gaulle's ideas.

Rubber Firm.

Union Concur
CANTON. Ohio (AP)-T- he Unit

ed Rubber Workers and the B. F
Goodrich Co. today reached agree
ment to end a strike of
14.000 Goodrich workers in eight
cities.

The agreement, subject to rati
fication by local unions, followed
an negotiating session
here.

In Akron, the union said the
Goodrich workers will begin re-

turning to their jobs immediately
instead of delaying until after
ratification voting, which usually
requires at least a week.

Details of the new r mas
ter contract and five-ye- pension
and insurance agreement between
the union and Goodrich were not
immediately available.

The agreement is expected to
hasten an end to the UKW strike
against Firestone Tire Rubber
Co. The Firestone strike of 18.000

workers In eight cities began si
multaneously with the Goodrich
walkout at midnight April 15. The
union and Firestone are ncgotiat
ing in Cleveland.

Involved in the Goodrich agree
ment. and also in the Firestone
negotiations, are tha union's mas-
ter contract provisions on every-
thing except wages and a separate
welfare pact covering pensions

land bfa and health insurance.

USN Launches
New A-S-

ub

GROTON, Conn. (UPD The na
tion's first Polaris missile' sub-

marine, the George Washington.
was launched today. President
Eisenhower said it "will add

greatly to our ability to preserve
the peace.

The destructive potential of the
new submarine is so great that
the President, in a message read
by Treasury Secretary Robert G.
Anderson, said "it is my prayer
ful hope that this ship will be al-

ways ready but never used."
The treasury secretary's wife

christened the 5,400-to-

sub, which will be able to launch
its rockets, while submerged
against any enemy military in
stallation from any ocean in the
world.

The launching constituted a rec-

ord for nuclear powered subma-
rines. The George Washington,
built by the Electric Boat Divi-

sion of General Dynamics Corp.
hi: the water 14 months after de-

sign specifications were approved
by the Navy.
. Wilfred J. McNeil, assistant
secretary of defense who de
livered the principal address, said
the sub, with its Polaris missile,
is the first naval weapon system
to be specifically' designed for

strategic employment against
land targets and adds an entirely
new dimension to our naval pow- -

, . . Knowing the tremendous
destructive potential of the lethal
cargoes that will be carried by
these submarines, no attacker
could hope to escape retribution,
even given the advantage of strik
ing the first blow.

Passage Seen
On Works Bill

WASHINGTON 'AP) A bill
appropriating $1,177,252,000 to fi

nance federal public works pro-

grams during the year beginning
July 1 headed for House passage
luesday.

Members of the Appropriations
Committee called for separate
votes on two amendments, adopt
ed tentatively last Friday, which
caused the bill to exceed Presi-
dent Eisenhower's budget recom-
mendation by $575,000.

The committee had proposed
adherence to Eisenhower's budget
total, but reshuffled project allo-
cations to provide for beginning of
planning or construction on 4!)

new flood control, navigation and
reclamation projects.

In all. the bill provides funds
for planning, construction and
operation of 364 water projects.

By agencies. It apportions 664
million dollars to the Army Engi-
neers, 253 million to the Bureau of
Declamation. 32'j million to the
Bonneville Power Administration,
15 million to the Tennessee Valley
Authority and $2,030,000 to the
Southwestern Power Administra-
tion, $735,000 to the southeastern
power administration.

World Xcws
In llricf

By THE ASSOCIATED PRESS
GENEVA Western ministers

expect to learn soon whether,
Khrushchev willing to withdraw
threat to Berlin to get summit con
ference.

WASHINGTON Eisenhower and
Nixon prescribe a sound dollar to
achieve 1960 Republican victory.

WASHINGTON Supreme Court
clarifies controversial rulings on
state sedition laws, congressional
investigations.

WASHINGTON Soviet Union's
Deputy Premier Koslov seeking
meeting with Eisenhower, tour of

major U.S. cities.
DES MOINES Tuller. new gen-

eral secretary of American Bap-

tists, outlines group's immediate
projects.
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By TOM STIMMEL
A pending disaster to Klamath

County's income involving a po
tential loss of 1,500 jobs and seven
million dollar payroll appears to
have been averted at almost the
last minute.

The disaster threatened the coun
ty's independent lumber industry,
whose 12 companies do not have
enough timber to mill and sell.

The disaster was neither remote
nor theoretical. Right now four
timber companies employing about
650 men still are very .close to
being forced out of business by a
lack of logs.'

The crisis appeared blackest only
yesterday, when independent oper-
ators met to see what they pos-
sibly could do about it. Like an
ancient movie on television, the
hero and villain had wrestled to
the very edge of the cliff. Some-

thing had to happen.
Something did happen, as dram

atically as the blare of a distant
bugle assures the TV hero that
the United Statea Cavalry is on Its
way.

The cavalry charge, in this case,
occurred on the floor of the U.S.
Senate. There Sen. Carl Hayden

assured Sen. Richard
Neuberger yesterday aft-
ernoon that the U.S. Forest Serv
ice would get enough money to
procexs additional timber sales in
Klamath Basin and keep our lum
ber mills operating.

A telephone call from Neuberg
er s administrative assistant in
Washington interrupted the inde
pendent timber operators meeting
with the heartening news. It means
that tha forest service now may

A YEAR AGO Fred S. Bubb, an employe of tht Farmers
Home Administration, raced om hit car to help rescue tha
Gail Oiborne family of five Persons whose car had plunged
into "A" Canal. Word of the rescue reached Washington
and on May 24 this year, Secretary of Agriculture Eira Taft

lemon awarded Bubb this citation for heroic action. Tha
award was made in Washington, and includes pen and
cash ai well at tha certificate lubb is holding.- A tkin

diver, Benny Starr, alio participated in tha family retcue.


