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By FRANK JENKINS
Let's talk todoy about an always
Interesting subject. The subject
I'm referving to is GOLD. Gold|
has interested mankind as long as
histary has been written.

Why talk about it now?

Well, something is happening

The U.S, Treasury's gold stock Is
shrinking, A= of Tuesday of last
week, the Treasury had about 2044
billion dollars worth of the yellow!|
metal on hand. That is about 200
million dollars worth LESS than it]
had only six weeks ago. In on
day, May 12, the U.S. shipped ten|

million  dollars  worth  af gold|
abroad

In all of 1958, two billion, 300
million dollars warth of gold|

moved out of the United States to|
other countries. That is a record
movewient for one year,

As of now, the money situation
is saie enough

According to law, the Treasury
must have enough gold to cover
at least 25 per cent of the mopey
supply. Last Near, there was
enough on hand 1o cover 47 per
cent. As of NOW, there is only
enough to cover 42 per cent.

But—

The trend is DOWNWARD. 17
this downtrend continues, some-
thing will have to be done about it

Why the down-trend?

The experis put It this wayv: In-
fernational lrade accounts for (he
shift of gold. The United Stales
has heen  IMPORTING large
amounts of goods and . services
fforeign automobiles are the most
iplurcsnn;: item.) At the same
time, there has been a big drop
in our EXPORTS of goods and
gervices.

The drop Is continuing.

Why this situation?

It’s perfectly simple,

American goods and  services
are getling COSTLIER. They are
gelting costlier because our costs
of production are rising, As our
costs get higher and higher, for-
eigners are enabled to  undersell
us. They are able to undersell us
here m our own domestic markels
fnote the rising volume of foreign
automobile sales) and they are
also able Lo undersell us in world
markels.

Hence the drop in our exports.

Why are our prices rising?

Inflation lies al the rool of it,
There are Iwo major causes of in-
flation:

1. Government defieils.

2. The wagefirice spiral.

This fact stares us in the face;
If government goos on spending
more than il takes in and borrow-
ing the differemce and il the wage-
price spiral goes on spiraling, the

Ltime will come when we will price| ¢

ourselves out of the markets—bath
at home and' abroad.

That would be bad,

It would mean thal FAR
FEWER JOBS will be available in
America.

Year Given
For Fraud

BOSTON (AP)=John J. Shim-
kus of Worcesler, Mass,, whs sen-
lenced in U.S, Distriet Court Mon-
day 1o a vear in jail on mail
fraud charges. The prpsecution
said he parlaved a puzzle contest
into & large dollar rackel.

Asst. 1S, Atty. Arlyne F. Has.
sell told the court Ihe racket
worked this way: Shimkus mailed
circulars  announting a contest
with $1.800 in prizes and a $3 reg-
Istration fee. The first contest was
so simple everyone had the righs
answer, Then came another con-
test to break the ties

Shimkus then started a contest
agency at Putnam, Conn., and
sent letlers to contestanls saving
they could buv the correel an-
gwers from the agency.

This produced another e and
another contest, In the end, Miss
Hassell said, each conlestant paid
about $50 in fees.

With the last tie-breaking con

Was generi N - y At present that projoct has nol
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A NEW SEWAGE DISPOSAL PLANT has been put into op-
eration in Chiloquin this spring which is large enough to
service a population much greater than the city has at
present. Lloyd Peters, city recorder, left, and Bill Lorenz,
right, are standing on a walk over the final clarifier. The tall

tank to the left is the Imhoff

On Chiloquin

By DARLENE WOLFF

CHILOQUIN—Laying of the sew-
er lines in' east Chiloquin has been
completed and work is nearing an
end on the west side where less
rock has been encountered than
had been predicted.

The new sewage disposal plant
was completed in March and is of
adequate  sike not only for the
city's existing population but to
sorvice as many homes as thers
are vacant lots in the arca served
by the city waler sysiem, or ap-
proximately 10 times the size of
the current popldation.s -

In 1926 the city Installed a lim-
ited sewer syslem which accom-
modated part of east Chiloquin.
During the past yvear a small sec-
tign in the northeast part of town
was served amd the remainder of
the $33.000 spent went Lo enlarge
the lines of the southeastern sec-
tibn of town.

Delegated wos $20,000 lo com-

lke Asks Aid
For Allies

WASHINGTON (AP I=President
Eisenhower advised Congress for-
mally today of plans to help Brit-
ain mnd France develop alomie
weapons and submarines

The President submitted agree-
ments this country signed with
those two nations May 7. The
pacts will go into effect auto-
matically in 60 days imless vetoed
by both the Senale and the House.

The agreement with Britain, the
only other Western naljion  now
producing  atomic weapans, pros
vides for ULS. 'assistance in the
military application of alomlc en-
Crgy.

Details are not being made pub.

THE LAYING OF SEWER LINE in West Chiloquin is just
about finished. Jeske Brothers Construction Company is
doing the work. Shewn here is a part of the crew inspecting

the excavation work. The other sections of Chiloguin were
completed earlier. Observing the work in the 12 foot trench
T \g i
World News Repo“ Says
D II F i
ATLAS—Cape Canaveral—Second u es a Ing
combat-lype Allas ICBM blows upl
ik ahoot Also: falls. i 'III'L‘HH‘}-' ol State John F‘osl_er
AFL-CI0 — Weishington — AFL- ulles wag reported today contin-
s : : P againgt cancer and pneumonta. | France a quantity of enriched nu-
White House .'til(illt:I::;ll;:klrll:'i't:l:t‘}‘-lliﬁl..[ The State Department sald heclear fuel for use in development

are construction men and city officials. —Photo by Otto Ellis
-
In Brief
only minute alter launching: Polar |, WASHINGTON (AP — Formor
[ |
2 srow weaker in his fi The United States 5 to sel
CI0 lines up solidly bebind steel| o {0 Brow weaker in his fight|  The United States agrees lo se
comphnies, was being given pain killers and|0f @&n atomic-powered submarine.

Nomination Of Strauss

Wins Senate

WASHINGTON ‘AP'—Lewis L
Strauss” nomination te be secre-
tiary ol commerce won  Senale
committee approval today by a &
B vole

The eommitlee action sends Lhe
nomination an to the Senate wit
a recommendation for approval.
A Senote vole may come later
this wrok

It is more likely
Senate congideration
laved until next week,

Three Democrats on the Com
merce Committee joined with six
Republicais to vie in faveor ol
Strauss” nomination. Eight Demo-
crats voled aguinst confirmation

Sen. Warren G. Magnuson 1D
Washi, the committee chairman,
amounced the onteame alter &
closed meeling that climaxed 16
davs of stormy hearings on Prosi

however
will be

that
de

dent  Eusebhhower's choliece of
Strauss for the Cabinet posi

The committee division was in
doubt  until just before today's
meeting  when Sem, Frank )
Lausche (D-Ohle) announced he

would vote for confirmation

He was the third Democrat to
eome out In faver of conmfirma-
tion,

ey, S M REIE. = A L R TT TS e N e e = A - Lt »

Dulles was reported to be con-
scious bul sleeping much of the
time because of the pain-killing
drugs which are being sdminis.
Ltered.

for; Transler of nomuclear paris
of alomic weapons and atomic
weapons  systems;  provision  of
|epecial materials for research, de-
| velopment and production of mili-

s,
Wis In & coma. hyproduct:

Dulles® iriends expect he may
lose  his tight for lile within a
matter of days, Doctors altending
him' regard it as impossible fo|

;,riiftl{::[l"lu\-‘.!ruh..'i.::,'i.itf “f":"':"‘;“ tary facilities; and furnishing cor-
RS oy ol CWs i . i

s r alomic malerials and
roup ay jeonference  reports  that  Dulles tain other ale

Sens. John 0, Pastore (D-RD
and Strom Thurmond (DSC) suid
eirlior that they would vote to ap-
prove Strauss' appolntment lorecast how long he mav Jast

Latsehe siid that refecting the(P0W that his cancer is in an ad-
(nomination could only he justifiod | anced stage
by evidence showing clearly that| Members

Weather

FORECAST—Klamath Falls and
vicinity: Varlable elouds with a
few alternoon showers Wednesdiy:
partial clearing lonight; continued
conl, Highs 58-63- low Lonight 25-30,

of his have |

family
gathered in Washinglon and  are|

iStrauss was “either dishonest, or| L3
incompetent, or disluyal to h|.L'[[“"."""" Visilors at his bedside :E::nh l:::lzlr:;‘y T
country " | The former sccretary of state P M
y ook a turn for the worse Friday Festuilasind nonre ]
He added thot, on the hasis of| lle an. atidck S50 Since Oct. 1 5.06
the testimony taken Bl commitioe|™ an aflack ‘of ‘preumonia Same perfod last year 14,80
hearings, he wils unshle to con-| .
clude that oppomenis of Sl:,n'ii-dM T Northern Californin — Falr
have established "“that the ap arge ruman through Wednesday except possibly

a few showers near the border:
slowly rising temperatures, Coastal
|winds nottherly to northwesterly
CAPI—Mrs, Clilton ! 1026 miles an hour, north of Palnt
daughter of former Presi- | Arena,
dent and Mrs. Harry S, Truman,|

{gave birth to her second son 1rad.iy.1

ipointment made by the President
should be repudiated."”

Sen, Mike Mansfield of Man-| wpw vonk
tane, Acting Democratic I.r-mit-r...u.l'm;_‘
=ald he expects a majority mil-] 2 4
af the 17 memberk will sond the
controversial to the

'Has Second Son

CRATER LAKE

3 appaintment The  malernal  grandparents | n
Senate for actipn later. Mansfleld | yepg unabile 16 be present |l".'r(‘ b :2:11' I::t“';'lrli:l: |;
said that action may come latefcause Mrs. Truman underwent| § A, todny 4]
this week tsurgery In Kansos City, Mo, Mon:| New snow 5

Strauss has beon acciised by|day for removal of a breast tu- Snow  depih ]
Sen. Clinten P. Anderson (D-NM)!mor Last vear 2
|of Tollowing a “pattern of devious:| The bhaby was delivered by Cae<| Skies were parlly cloudy this
inexs and deceit’™ in his relations | sarean section at 8:45 a.m. in Doc |lnrpr|no|| hut It was a nice morn-

with Congress white he was chair<|tor’s  Hospital
iman of the Atomic Energy Com-!potinds 3 ounces
Imission. Strauss has @epuled this, [yet been selected.

He weighed 7ling in the park. Roads are free
No name has of snow and no chaing required.
Skling eanditions wel,

tank to the rear of the men. The wet well pumping statian
is enclosed to the left of the picture and the entire plant is
surrounded by a high board fence. Lorenz had the city con-
tract for the construction of the plant. —Photo by Otio Ellis

Work Nearing Completion

|States has warned the Soviet Un I propesmg @ peace set-lder such clrcumstances would be
fon that President et will [tlement now with Ger-|impossible, Herter emphasized,
refuse o atlend o su confer As the Big Four talks moved
cnce i Soviet  Plem reminded.  Gro ol fthrough their sccond weak, (he
Rhrushchey sits some the ) L Western Jeaders were considering
Iine for a Comniunist squecee play |the  existe i bid by Gromykoe to break up
|ur-_ Wesi Berlin [oade It difficult to believe thatithely packaze plan for a German

Isformants  sald the  Amovican{ihe Soviets dild not hiave hidden|sottlement and remove {our polnts
WArnms was e iy [ 1S+ | PUrposes |trom it for discussion,
plelon that Khiushe iy | Gromsko said he was sorry that! It was expected thot the. West-
such a move (f the ¢ Ao Herter had mentioned the dute of fern ministers would agree (o talk
elgn  ministers’ eonlerence turps | May 27 He  himsell hod  not {about these points but that they
out o be what he considers #|planned Lo boing it upin ii-'m‘-..llmr_:hr seek Lo exonet some price
failure exeept | 3 the ond of the!from Gromyko in retorn: And they

U, 5. Secrctary of State Chris- [confer I'n Herter, that sotnd-|wore reported determined to avoid
tian A, Heeter told Soviet Forvignfed as 00 00 might be a veiled hintjthe impression, that they were
Minister Andrel Gromykd m plain|ol & néw threat | criipping the re<t of the packnge
words: of a dinner parly o lew!  Theeroupon Hertor told 1rHI-‘\\_\'k(I||!Ill',‘,[l.lill which Gromyko rejegted
|nights ago what the U, 5. reaction|thit anyone who thought the Pres-lin his strong speech to the con
wioild be dent of the United States would! ference Monday,

Khrushehev opiginglly set a Mav | go teoa summit conferenee under| 1o & preivale conlerence with

27 deadline for the Westorn
to end | fheir Joccupation
Berlin amd s it on th
he would give the East Ge
Communisls conleal of e
gupply routes to West Berlin

He later postponed the depdline

ol

indelinitely,  Should: he revive |
dnd hand over teallie control 1o
East Gernums, this  wonld

raise the danger of o Beelin bloek-|
ade. The United Stiates reportedly |
is determined (o of any. auim-
mit conference held under a So-
viet threat, |

Gromyvke asstived  Horter  that|

Reds Gobble

|llhl

: s it e

tank, with the circular filter

SRINAGAR.  Indian
LAP)—=Red China apparently
gobblod wp o liny 1
70 miles  within  the
T'ibit

Menser, o mere dot on the |
sprawling land mass of  westérn
Tibet, has about 300 cestdents who
by agreem thye ;_'n\rl'n-|

Rashmu |
has |

of

border

ment of ar rent

Sewer Lines |ni''s

i

plete and enlarge the sewage dis | ; "'“," h'"'?"‘ '_' h'“; ,h“'" _‘:hl" ““

; : o teolleet the rest only lwice sinece
!u.sal unit on Ih_e east bank of Wil-| 1949, and Peiping has not replicd
iamison River just north of the B to Indlin protests
and M mill, The remainder of the I':'.l'u.hl'!nrr tho Tibetan revoli-
§85,000 hond money will g0 to en-f ot el Thed Ching sener ‘
large the lines on the west side ally avoided committing ftsell on
and to build & river crossing for ownership of Monser. whise alleg.
the pipes; ; F . liance to India resches k into|
JFor the first time in the oity's|y ety history of Tibet- ashmir |
history, @ sewer service charge velations. - |
has hid ta be made. A charge of| ajeanwhite. the Hindustan Times |
$ per month will be in elfect for|in New Delhi roported that Com-
every one of """. water users whose | yyunist Chinese Lroops have oceu
lmes connect wilh ”'P sower lines, pled two more pockets ol lnilmlll
nod  every home within 200 foet |jeirilory on the borders of western
af ¥ line must be conneclod with®[ihet,
In six maonths alter service 15| The paper sald Pelping’s troops
opened. Mrs. J. B. Rice, beauticion |entered Uttar Pradesh of 'Garbe
and borber, was the first resident|vang and Bari Hoti Platean. Utlar
to pay the charge. The money will| Pradesh is Prime Minister Nebe |
go o operate the sewage plmt|ru's home state |
and to maintain the system Earller, Nehru said e t|'un|n|
Interest and payments on thelapparently  occupied  two
honds will come [rom the eonnect- jsmall arcas of Uttar Pradesh,
ing charges which vary in amounts|indicated they wonld be asked to/
according 1o the lineal foolage ol jwithdraw. Belh areas are {"‘-i
cach plece of property. gible from India during the wintor
Willlam Wales Jr.. city engineer, |
has done the field work and the
drawing of plans.

Jeske Brothers Construction of |
Eugene has the current contract I

on Lhe lines on the west side of Belgiu King

the river and also the recently
completed solith city lines,
William Lorenz, Chiloguin,

has

had the contract for the comple-| LOS  ANGELES (AP) — Bel-
Lion af the sewage disposal plant|giUm’s. King  Boudowin gave his
and for the river crossing which|police escorl the slip  Monday

will he made directly ncross {rom|night and disappeared for three
the plant in the near future. hours

Motoreyele police and carlonds
I of newsmen were escorting tho 28

year-old bachelor monarch from
CHELSEA, Mass, AP —

Los Angeles to his Beverly Hills
hotel. His car turhed down a side
dlrect,

The olficers  and  reporters
Navy loday took the wraps off a
development which is expected” to
revolutionize storage and use ol L
blood. 1 wonldn'l say

reiched the holel and fowand th
Hitherto red cells have had a But @ US. State Department

Baudouwin and his party strode into
the lobby early tod
Where had he he

laughing. |
The King

lf Russians

India Enclave &

Little League

lflrcruuliuu Committee, and

he Soviel Union had oo ullerior

threat of o out-olf date

(LA

CHRISTIAN HERTER
..+ Lays it on the line

llke Won't Attend Summit
Set Deadline

The President’s attendance wne

British Foreign Secrepiry Selw
Lloyd, Gromyko echucd o sugges-
rus il neutral
it be called in to po-
fest Berin,

al gave this ac-

count of that tolk

“You have rejected the Western
plan on Berlin,™ Lloyvd said. " Now,
what are the posaibilities for an
Agrodmont?”

Since the Soviel Lnion wimls a

freaty with divided Germany, TS,
afficials see no prospeclt for se-

rlous negotiations
WASHINGTON (APY — The
on has dssued a lsl of

things it wishes somebody would
invent

Something that would enable a
aoldiers to jump over a mountain,

|Tor instance,

Or a quick method of Nxing a
broken (ransatlantic cable,

Or an altimeter that would work
100 miles up.

The list of 28 new problems for
the nation’s inveniprs was issued

Park Plan

Wins Approval i

Dreams ol a  sepacate  Lattle
L aseball park are maoter
iting  ropidly for adherents
the pobketegized dinmond stiry

The city counil, al le reguiar
Monday night meeting, agreed lo
a propusal 1o turn Heereation
Park over o the Litlle Leaghe,
and nlko agreed to the rensining
ol the facility as Mills Little
League Park.

Park and Retreption  Director
Boh Bonney appeared before the

ol

councl! o outline plans of the
group (o provide two full-sized
ylpying lidds for the “Little
Loaguers These  would be
pauipped. with  moveable  fences
acrvss ench outfield, They could

he removed to permit full length
use of the park for other sporte

It was also pointed out that the
graup had plans lor addition of

L]
POIlce Lose [other fadilities af thie park which
!|~ lociated  off Owens  Stroots in

Mills Addition.

The council concurred in  the
recommendatian of e Park and
alth.
ortzed the group to proceed with
thelr plans Lo renovate the field,

Boniey stated that the park was
initially  given 1o tho wcily by
the Rolary Club, and that he felt
a chock should be made with that
elub o see if they had any objec-
tiahs Lo changing the name of the

park
With eouncil concurrence on the
site. 'the plans lor a separale

Litile Loague baseball park have
now beon given the green light,
nd members of the group stated
ab Constriction would begin im-
mudintely

RINLETIN

had  escorted  only  themsely
the | there. They waited nervousiy until
usable life of not mare than acmploye who had heen in Baudou:|  WASHINGTON (UPD — Presk
month, oflen not more then 20|in's lmousine said the King hod| dent Eisenhower today signed

davs. been driven past the  homes ol | legistation  liberalizing  pensions
Bul Navy medical officers dis-|Dim stars—just ke another tour-| under the railrond retirement el
closed more than 500 entirely sue-|isl ant Inereasing unemployment In-

cessful transiusions  have heen| “After all” he said, “even a henelits  for  railroad
made at the U.S. Naval Hospital|King is entitled to a litte fup.
here with blood stored anywhere| —————————
from a month to two years, and
they think two years will not long
|remain & limit.,

| The technique will he unveiled
formally at the American Medical
Assn. Convention al Atlantie Cily,
Nuli, June B

| The development has been a
Joint nchievement of the Navy and
the 'Protein Foundation,

Blood {8 transferred to a frac
tionator; which warks on the same
principle 88 A cream  separalor
The [ractionator sephrates the red
cells Trom  olher elements.  The
red celis then are mixed In glye
lerine and placed in & freezer. The|
lglyeerine provents  formation ol |
lice erystals which would  destroy |
Ithe red cells

Everything hinges on preserving
the red cells. Storage of plasma
| poses no problem

kurpnee
wirkers.

Ex-Governor
Asks Red Visa

WASHINGTON AP} — Former
New York Gov. W. Averell Harri-
man has applied for permission to
lenter Comimunist China as a news-
| paper qorrespondent

Harriman now 18 touring the So:
viet Umiont as & private citizen
He would represent the Noth
American Newspaper Alliance in
Red China.

The State Department sald i
has taken the request under :d-i
visement,

of the Salvation Army. Canter, Mrs. Nora Brown instructs
Batty Crank, right, on an article e be made.

e e T e i £ Y Y -t

HANDWORK is mads and sold ta provide funds fer charitable work b

hy ‘the milltary Monday through
ihe Nutional Inventors Council, a
Commerce  Department agency
which Is a eleaving howse for mili-

list hax been issued, re-
|vised and updated from lime o
time since the council was set up
in 1940, The eouncil has winnowerd
spveral hundeed thousdnd re
sponses, ranging from: the sublime
to the ridiculoys.

The likely ones it sends 1o the
Penlagon ‘which decides whether
they're psable, The military then
negoliates directly with the inven-
tar for the use of the idea.

Of the mountain-jumper for sol-
diers. the council said:

“The deovice must provide ex-
cellent stability and be sullicient-
Iy responsive o control that the
wearer may use it to assist in
his movement over rough terrain
while carrying normal ‘combat
equipment of ihe infantry,’”

The Army has heen working on
such a rocket bell for some time,
bul apparently a more ambitious
one 15 needod.

May_ﬂ_ﬂu
Is SA Week

Salvation Army Week is May U
through May 24,

Work of the SA is far reaching.
In Klamath Falls a many faceted
program s carried on under the
direction of Capl. M. Lowis Keb-
dall, corps officer ;

Many hours a month are de-
voled to counseling individuals and
familles: hundreds of meals are
arradged for  annually, religious
SEEVICOS held, used clothing
is repatred and distributed and yol-
unleer women workers I'R‘SI.' maon-
ev through various means to pros
vide layottes for needy  families,
new clothing for childron and glfts
to patients in hospitals and he
Klamath  Nursing Mome, This
group is known as the Leogue of
Merey,

Mus. Nors Hrown diveéts (he
work of 41 women volunieers and
Mre. Maxine Pleifecle helps dis.
tribute the gins

women volunteers
Mrs. Durﬂ;‘ly Stone, loft, and

7
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