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By FRANK JENKINS
Nitional economics:

Senator William Proxmire of Wis-
consin asks the U.S. senale this
morning to invesligate the effects
of expanding American invest-
ments overseas. He says recent re.
ports Indicate heavy and substan.
tially increasing purchases by
American companies of foreign
plants.

.. He says these foreign U.S. in-
vestments are costing us INDUS-
TRIAL JOBS and are cuiting a

ferrible swath in America's ex.
port market.

What he means is that Ameri-
can business concerns are finding
they ean PRODUCE CHEAPER
ABROAD than they can produce
al home. So they are buying for-
eign plants, In these foreign plants,
their costs are epough lower to
‘enable them to UNDERSELL
Egoods produced in  American
plants, So, as Senator Proxmire
says, they are cutling into Ameri-
ca's loreign trade.

That isn't all. They can produce
enough more cheaply in these for-
eign plants to enable them to IN-
VADE THE AMERICAN MARKET
with goods PRODUCED ABROAD,
Foreign-built automobiles provide
8 well-known examgle of what is
happening.

What the Wisconsin senalor s
Baying is the United States is ap-
proaching a danger point, Because
of steadily rising American prices,
we are nearing the point at which
we vould price ourselves out of
gome very desirable markets.

We can't afford to price our-
selves out of markets, But if Amer-
dban prices keep on going up in
relation lo foreign prices, that is
exactly what is going lo happen.
I it does happen, a lol of Ameri-
cans are going lo be deprived of
jobs.

At this peint, let’s quote another
genator—Oregon's Senator Neuber-
ger, He says that in February of
this year insured unemployment
for the nation as a whaole was 5.7
per cenl while in Oregon nine per
cent of covered workers waere oul
of work, In March, he says, the
pational figure was 4.8 per cent
while in Oregon it was 63 per
cent—and only six other states had
& higher raie,

“As a remedy, he proposes a
federal commission on unemploy-
ment problems. He adds: “Be-
cause I belleve that Oregon has
borne more heavily than many
other states. the weight of the re-
cession and the job losses which
it entailed, | hope that the com-
mission, when established, will
hold hearings in my state in its
efforls to discover, chronicle and
solve probl ¥

ol ployment,

I have great respect for Senalor
Neuberger's sincerity. Bul 1 doubt
if an Investigation by a flederal
commission would go very far to-
ward the solulion of Oregon's
problems.

Whal Oregon needs is more in-
dustrial development. We must
have more industrial plants to pro-
vide mare jobs. If we are to get
more industrial plants—o provide
more johs—we must provide an
industrial climate that will be fa-
vorable to the expansion of indus-
try in Oregon so that indusirialists
will be attracled lo Oregon as a
profitable location in which to op-
erate.

Federal investigating commis-
sions merely talk. We've had plen-
ty of talksin Oregon. We need
ACTION.

6 Lives Saved
By Coffee Break

NACOGDOCHES, Tex. (APY —
A towering old courthouse col-
lapsed Monday onto the modern
structure replacing it, bul a coffee
break kept six persons oul of the
path of tons of rubble. Damage
was estimated at  $150,000.

A wall of the old Nacogdoches
County Colirthouse, being razed,
toppled onlo the roofl of the new
courthouse. Tons of debris buried
the office of the tax assessor-
collector, C. D. Thomas, shortly
glter he and five employes left lor
coffee.

Panama

PANAMA (AP'—The Panaman-
ian government held British bal-
lerina Margol Fonteyn under ar-
rest  today in conpection  with
charges that her husband was
ploiting to overthrow President
|Ernesto de la Guardia Jr.

The 39-year-old ballet dancer,
one of the world's greatest, was
reporled being held in the private
office of the commandant of Pan-
ama City's main jail.

National Guard headquarlers
claimed that Miss Fonteyn's Pan-
amanian. busband, Roberio Arias,
had landed Sunday . night on Pan-
ama's Pacific Coast with about 10
wrmed men.

The Ngtional Guard, which is

Big Welcome
Given Lama
By Followers

By PATRICK KILLEN

MUSSOORIE, India (UPI}—The
Dalal Lama arrived today at this
hilltop city and was given another
thunderous welcome by Buddhist
followers and a group of Ameri-
can school children rom a near-
by mission school.

He moved Into a Lwostory
house surrounded by barbed wire
barricades, and Indian army com-
mand tenls were installed to pro-
teet him against any Communist
attempl. Bayonet carrying rifle-
men lurked in the mountain un-
derbrush nearby. A secomd ring of
barbed wire was set up on the
rim of the estate,

Mussoorie, 140 miles north of
New Delhi, is 6500 fect up in the
foothills of the Himalayas. From
his bedroom window the young
god-king could see the snow-
capped peaks of his native Tibet
on the horizon.

He chuse this place of exile be-
cause its climale is suiled to one
accustomed lo the chilly heights
of Tibet. Il was built many vears
ago bv the British as one of the
hill stations where they sought
relief {rom the heat of New Delhi.

On Thursday the Dalai Lama
will meet Indian Prime Minister
Jawaharlal Nehru for the first
time since Nehru granted him
asylum alter he fled the Chinese
Communists and made a month-
long trip to safety.

Inforimed sources said 1,000 In-
dian security guards were on duty
near the house and in the moun-
tains -nearby to protect the Dalai

‘|Lama from any possible Commu-

nist assault,

World News
In Brief

United Press International
IKE—Augusta — President Ei-
senhower offers Russia a new
plan to reach disarmament ac-
cord at a step at a time, The
first step calls for an instalment
plan for limiting nuclear weapons
tests.

HERTER—Washinglon — Chris-
tian A, Herter goes before Senate
Forelgn Relations Committee.
EAST-WEST—London — Church-
ill breaks two.vear silence to warn
of danger over Berlin; Moscow
says U.5. whips up war lensions.
LABOR—Washinglon Senate
starts voting on labor reform hill
with Sen. Kennedy predicting “'safe
margin" for his bill,

DALAI — Mussoorie, India —

Dalai Lama arrives in exile to
tremendous reception by thousands
of hill folks,
CASTRO—Princelon, N.J. — Fi-
del Castro says Cuba will give all
aid short of war to any force seck-
:ng to liberate Dominican Repub-
le.

ALGERIA—Algiers—Rebel ter-
ror still keeping Algerians [rom
palls in third day of municipal
elections.

TALLULAH — Washington
I'nose dahling congressmen just
aren't going to do a thing about
that bill Tallulah Bankhead wants

them to pass.

N REF« AND
EUSENE,OREG.

Arrests

British Ballerina

Arias and his band were f[leelng,

ferred from the motor lounch in
which' he and his wile had been
crulsing and had landed near his
family's large catlle ranch 75
miles west of the capital.

There was no immedinte offi-
cial reaction from the British Em.
bassy, which had been busy until
late Monday with the wisit of
Prince Philip, Miss Fonteyn for
more than a decade has been the
top slar of Britain's Roval Ballel
end is 8 Dame of the British Em.
pire, the female equivalent of
knighthood.

In London, (he Foreign Office
said it had not received a report
from the Hrilish ambassador in
Panama. The British government
Is expected lo imlervenc on Miss
Fonteyn's behall, however, for her
British citizenship was not affect-
ed by her marriage lo a Pana-
manian,

Dame Margot had been in Pan-
ama for several months with her
husband, Panama's former am-
|bassadar to Britain, ‘The couple
had been cruising aboard the fish-
ing launch Nola in the gull of
Panama since last Tuesday.

Over the weekend De la Guar-
dia's governmoent had ordered the
arrest of her hushand.

Arias, son of former President
Harmodio  Arlas, was charged
with trying to organize an attack
on the National Guard garrison in
Chorrera, about 20 miles outside
the capital.

His wife sailed into Balboa un-
detected before dawn Monday
aboard the Nola. Newsmen were
unahle to locate her, but it was
known she spent some Lime at
her father-inlaw's home.

National Guard officials refused
to say when or where she was
arrested.

Herter Given
Senate Nod

WASHINGTON (AP) — Chris-
tian A. Herter won guick and
unanimous approval of the Senate
Foreign Relations Committee to-
day lo sticeeed John Foster Dul-
les as secretary of state.

The committee acled alter hear-
ing the 64-year-old Herler, who
has been chiel aide o the cancer-
stricken Dulles, say the U.S. air
route te Berlin will be defended
but nol necessarily at the risk af
nuclear war.
~Commiltee Chalrman 'J.
liam Fulbright (D - Ark)

Wil

Herter would go before the full
Senale later today if possible.
Quick confirmation would allow
Herter to take office before leav-
ing this weekend for the Western
foreign ministers meeting in Par-

5.

Herler had told lhe committee
he did not believe atomic and
hydrogen bombs would be justi-
fied in the early stages il war de-
veloped over Berlin.

Briton Backs
Chief's Plan

LONDON (AP) -= British Prime
Minister Harold Macmillan has
wrilten Soviel Premier Nikila
Khrushechey supporting President
Eisenhower's proposal of a ban on
nuclear wespon f{ests below an
altitude of 30 miles.

Sources close lo the British gov-
ernment said Macmillan told

a more comprehensive lest ban,
But he said if that iz impossible,
it will back limited agreement of
the type proposed by America and
Britain last week at the Geneva
conlerence on a nuclear lest ban.

The Soviets took a negative atti-
tude initially toward the Western
proposal, terming it a deviation
Irom the agreed purpase of the
conference. Bul Weslern delegates
at Geneva believe that Moscow's
final word on the proposal is still

to be heard.
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“UP'S ON in this medel tin
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can cookery display exhibited by

r /

Glenn Burnes, left, and

Dave West of Boy Scout Treop 7 of Malin at the District Seout Expesition Saturday at
the Klamath County Fairgrounds, District Scouts produced more than 50 exhibits to show
people what Scouting is all about, The exposition is held annually.

Panama’s army and police. said

Other reports said he had lrans-

an-
nounced that the nomination of

Khrushchev Britain would prefer|
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SITE OF THE GREENHORN

14, with construction slated

ing it is C. M. ""Pete" Potter of the water company.
resolution at its last meeting for the issuance o?’
bonds. It is expected that bids will be received April 30, and contracts awarded on May

DAM proposed by the city of Yreka is shown here. View-
The Yreka City Council adopted a
$550,000

to start as soon as possible.

Council Backs
New-Addition

Deyelopment of & plalted area
in Mountain View Addition to
Klamath Falls received 8 big bopst
from the city council Monday
night.

City Manager G. 5. Vergeer Sr.,
reported that property owners in
a six block area had put up $4.009
in water deposits lo assure Oregon
Water Corporation installation of
waler in the proposed arca.

He pointed out that only one

local property owner objected 1o
the move. He also asked the city
to appropriate $280 for the eight
lots which it owns in the area; and
the council approved the move,
swelling the money available to
$4.319,
A month ago, Oregon Water Cor-
poration manager Glenn Bowen in-
dicated thal it would take approxi-
mately $5.000 in cash advances be-
fore his company would go ahead
with installing waler service to the
area.

Vergeer indicated that while the
amount was a bil short, a discus-
sion was underway with the waler
company in an effort Lo gel Lhe
project started.

City Attorney Henry Perkins
then suggested thal the council au-
thorize Lhe start of sewer district
proceedings since they lake al
least 90 days to complete. He point-
ed out that if they started sewer
proceedings now, those who de-
sired to build in the area would
have sewer this year.

The couneil authorized (he move,
and instructed the city manager o
proceed on the sewer plan for the
six block area.

Weather
FORECAST—Klamath Falls and

vicinlyt Fale through Wetnesday
with varinble high clouds Wednes-

day. Highs 70-75; low lonight
32.40.
High yesterday il 67
Low last night ; k1
Preclp. last 24 hours . 0
Sinee Ocl. 1 4.36
Same period last year 4.4

Northern California — Falr
(brough Tuesday night; partly
cloudy Wednesday wilh showers
Hkely from Uklah northward,
Coastal winds variable 818 miles
an hour,

Snark Starts
Test Flight

CAPE CANAVERAL, Fla, TAP)
—A hlazing Snark intercontinental
guided missile streaked over the
horizon today on the start of a
round trip test flight,

The missile is the first truly in-
tercontinental weapon that will be
in the hands of U, §, Iroops,

The launching, conducted by
voleran Air Force crewmen from
the 5§56th Guided Missile Squad-
ron, was aimed al a trip 900 miles
down the Allantic range

The weapon used on today's
flight logged a similar round trip
without & hilch several months
ago.

The shoot was parl of the close-
oul phase of development for the
Snark which Is expected lo be de-
ployed at its firsl operational site
in Presque Isle, Maine, in Lhe next

few months, About 20 bases are
planned far the Snurk,

Holding Pair

SAN QUENTIN, Calil. (UPI—
Two San Quentin prison (rusties
fled to & nearby fishing pier to-
day and seized @ ‘man and woman
hostage at knife-polnt in a desper-
ate bid to ohiain a speedboat and
escape across San Francisco Bay.
The man was released to aet as
& messenger hetween the convicts
and the dozens of prison guards
and police who waited in a tense
impasse 100 feel away,

“Don't come any closer or we'll
slit her throat," one of the con-
victs yelled st the guards.

Associate Warden W. D. Achufl
of San Quentin said it was first
reported that only the woman was
grabbed by the f(leemg convicls
About two hours later Achull said
g man alse had been seized and
he was acting as an intermediary.,
shuttling back and forth between
the two sides

The drama was taking place on
the Marin County Rod and Gun
Club pier about a mile north of
the prison.

San Quentin Is about 12 miles
notth of San Francisco on the west
side of San Francisco Bay.

The two convicts were identified
as Billy Joe Wright, 26, Trinity

Two San Quentin Convicts

As Hostages

County, and Willlam D. Werner,
24, Fresno County, both burglars,

They had been working as trus-
ties in a rock quarry outside the
prison walls, Off-duty Guard W,
Gastoni spoplted them [leeing on
foot toward the rod and gun club
a mile and a hall away al about
f:15 am. psl.

A gun club member said the
convicts pulled a knife on the
womam as she was fishing off the
pier.

The woman hostage was he-
lieved to be a Mrs. Theresa Lopes,
San Rafael.

Mrs. Caroline Lato, Mill Valley,
Calif.,, who was on the pler al the
time, said "1 saw (hese two men
running down the pier, and then
they stopped where (his woman
was sitting down, [fshing. They
griabbed her fish knife from a pile
of gear and put it to her throat,
Then they jerked her by the hair
and pulled her up to her feol. They
told the rest of us not to come
near or they'd slit her throal.™

The men dragged the protestin
hostage Lo the end of the pier, &
called back lo the prison guards,
who had by then arrived on the

scene: “Tell them lo get us &
speedboal  right away of we'll
kill ber.* »

-

im Yreka Water Works

Bids Planned
For Dam Site

YREKA—Yreka cily il

An irate group of home-owners
descended on the Monday night
ety councll session for the secomd
successive week, voleing vigorous
protests to a proposed chapge of
rone for their areas, one on Owens
Street and the other almg the
south side of Shasta Way hetween
Sixth' Street and Washburn Way,

Alfter hearing the discussion and
cataloguing the objections by per-
centage, the council moved to
amend its established policy and
outlined a new procedure for nink-
ing tone chamges in' the future,

At the request of individuals,

the planning commission had rec-
onmmended both  changes. Howev-
er, the council declined both pro-
posals at the ecnd of two hours
discussion,
The move to change a portion
of Owens Streel from residential
to mdustrinl was opposed by an
additional petition presented Mon-
day night. When added to the pre-
vious petition, It was determined
that out of &1 property owners
within 200 feel of the zone, 33
objected to il

It has been the council's policy
in the past that unless 50 per
cont of those residing within 200
feet of the zone change objecl Lo
it, it becomes eclfective.
However, during the course of
the discussion on the Owens Sireol
proposal, Norman Hansen, who
said he represented 1225 Owens,
argued that the burden was on
the wrong people. He questioned
why property owmers must vise
to the defense of their own prop-
erty every hime a8 person wanls
o change the zone. He wanled
to know why the person requests
ing the zone change should not
be' required instead lo get 51 per
cent of the porsons involved 1o
favor the move before it would
be approved.

The coumeil discussed this view-
point, and concurred in it *'1
think it’s a reasonable approach,”
Mayor Lawrence Slater said, “'Pre-
vious councils have gone under

the old procedure, but it does
seem (o me (hat the burden of
proof is on the wrong people.

When you wanl to change some:
thing, the person wanting the
chunge should show prool that
the marjority want the change."

The council set future policy
of the zone changes on the pat-
tern of 31 per cent in [avor, They

quest
Barnes moved to do so.
Discussion then turned on a re

funds for the Greenhorn Dam con

honds.

Taylor, bids will be received Apri
immediately at that time,
After ahout (wo hours discus
new zoning ordinance and lan
use map for the city of Yreka
the zoning plan designed for fu
ture growth of the town.

polnted Leo Purinfon as a mem

kiyou

Yreka

Duties Assumed
By Alaska Chief

JUNEAU, Alaskn (AP) — Wil
liam A. Egan, rushed lo a hos.

a8 Alaska's [irst elecled governor

af his office Monday.
The 44-year-old Demeral,

Limistie, returned
woek age. He
only a 50-50 chance for surviva

lo

emergency ahdominal operation,

took the first steps lo procure the

struction by adopling a resolution
for the: provision for the issuance
of $350,000 Yreka Water Works

According o City Clerk. Allon

30 and contracts will be awarded
on May 14, Construction will start

gion, the councll also adopted the

Mayor James Cummings also ap-

ber to the Yreka Retreatlon Com-
mission for a two-year lerm, re-
placing Mrs. Pearl Leeam. Pur-
inton owns and operales the Sis-
Alrwnys at the Montague
Municipal Airport, bul resides In

pital hours aller being sworn In
Jam, 3, took over the full duties
far
below his normal weighl but ops
Juneau @
had been given

after being flown to Scattle for an

now
cedure,

changed it around to make it 51

it's granted.”
The council agreed that it had

vious week, but agreed that the
“|final authority rested with

*[lunily to atlempt to obtain the 51

*Ithe project

area would probably be rexoned,

The council then moved to deny
the rezoning.

The moves ended two wecks of
.| hested diseussion which had con-
Jsumed move than four hours of
coumeil  deliberation,

Another  near-stalemate

license application had been held
over from the previous week,

Ihen denied the zone change re-
when Councilman  James

quest to rezone the area along
Shasta  Way  from residential to
commercial, Chet Hamaker, who
had requested the zone change,
pointed out that the councll was
hanging (heir rules of pro-

5| “Last weck, imless 50 per cent
objected to the move," he pointed
oul, “the zone change would have
been approved, but now you've

per cent must be in favor before

changed its policy from the pre-

the
council, and in view of the dis-
lcussion, lelt the move was proper.
+| Hamuker was given an oppor-

per cent in favor, but declined it
pointing oul thal he had been on
over since he pur-
chased the property in January,

Mayor Slater questioned him at
length and brought out that the
property was residential and that
Hamaker had known this when
he purchased it. Hamaker staled
he had received an indication from
the planning commission that the

devel-
oped in the council over the ques-
tion of & liquor license for the
Pastime on Klamath Avenue, The

Mayor Slater stated that the pal-
I{ley 6f the Liguor Commission has
been o make an applicant wail
six months once & request was

2 Council Reverses
Lone Law Changes

denied. “Only. a little over five
months have elapsed,” he said.
“There were three applicants be-
fore, perhaps we'd better walt and
see il the two others appenr again
this time."

When it appeared that the coun-
cil was ahoul evenly divided on
the license request, the Mayor en.
tertained a motion that it be de-
ferred for another week, and the
council concurred.

A request to purchase a 20 foot
sirip behind  their present resi-
depcos on North Filth Street was
approved for Jack Madden and
two others at an appralsed cost
of $2 per fool, $400 in all,

ey, Tallulah,
Precious Pals
To Shun Bill

By TOM NELSON
WASHINGTON (UPl) — Tallu-
lah, dahling, there's simply dread-
Ml news [from your precious
[riends In Congress.

They're nol going to do a bloody
thing about that bill you did so
want them lo pass.

It isn't that the House Ways %
Means Committee pays no atlen-
tion to the views of an actress
the stature of Tallulah Bankhead.
You'll recall that your testi-
mony on unemployment compens
sation last week got an attentive
audience from the committeemen,
the dolls,

Nor does the commiliee feel you
saboldged your own' case, al-
though yot must admit that at
tinses you didn't help much,

For example, it did the cause of
liberaliging unemployment com-
pensation little good to talk about
aclors who drive up in their Rolls.
Royces Lo collect their weekly
jobless pay checks.

And to remark that ‘‘every-

thing's gone sky-high' when you
were told that benelils range up
to $45 in New York—Well, dahl-
ing.
The problem is that what you
wanl to do—provide [or recipro-
city of eligibility between states,
to help unemployed aclors — gets
into the area of stales' rights.

The feeling on the comimitiee is
that this business of reciprocity is
“ln field that Congress should leave
to the states,

‘Whon you began testifying lnst
Tiesday, you complained you had
not heard the previous remarks
ol the commillee members “sp 1
don't know whether you are for
us or agin us."

1t's sad, dahling, but they're
agin you,

U.S. Incomes
Show Boost

WASHINGTON (UPD) — Half of
the nation's families had incomea
above $5,050 in 1958 — a $20 ine
crease from 1057's median family
income, the Commerce Depart-
ment reported loday.

But the increase was more than
canceled out by rising prices in
the early part of 1858 so that pur-
chasing power of the families, de-
clined salightly.

Averaging developments for Lhe
years 147.57, the department said
that real, afterdax income per
family has risen about 1% per
cent a year,

Ope reason for the steady im-
provement was the growing pro.
portion of wives who work.

The reporl mlso showed there
was no' change In 1958 In income
distribution. Fourteen per cent of
all families and single persons
had Incomes under §2,000 and five
per cent fell into the $10,000 or
more category.

The bulk of the income units
fell in the middle categories—23
per eent in the §2,000-83,909 group,
25 per cent belween $4,000 and
£5.09 and 17 per cent earnin
56,000:§7,999.

stamps, one of the largh

sisters David, Barbara and

oW 3 >
THIS TRIO OF COMING collectors was among thran
display of the Klamath Stamp and Coin Club Saturday. The display ef rare coins

st ever seen in Klamath Falls, was in observance of National Cein
Waek, Visitors received wooden nickles as mementos. In deep atudy are brother lll‘\

Ptnnr Walrath,

s of visitors to the second annual
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