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Your Annual Income T

By RICHARD A. MULLENS
Written for NEA Service
A somewha! complicated but
very useful provision tn the tx
law permils a taxpayer, under!
certain conditions. to postpone pay.
ing tax on the gaim from the salc
ol Wiz residence

That s zood for
ihe olgd aw U}
n & real hardship
PETAN W

. be taxed on the

In this day and age of risin galns tax on o pr
prices, it 15 not unusual for a moan|el 10,000 could
wha bought a home for $7.500 inis2s
1940 to find that It is worth $13.000
$20.000 today.
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New Capital Deficit Seen
At $1 Billion By Expert

By ELMER C. WALZER relatively small, it
UPI Financial Editor _The stock exchange [firm of
NEW YORK (UPl'— Estimates Shearson, Mill & Co. notes that
on 1850 financing show there will|Several companics have calied
be a deficit of §1 hillion in new [their convertible fssucs, including
capital, according lo Girard I Coolinental Can, National  Cash
‘-'.In[»ncu} of the stock exchange|Remister. and American Machine
'ilrrn of Salomon Bros & Iutzler.|& E'Lnunrtr_\, this providing maore
As a rosult of this excess of "“T,:_ for e mackel,
demand for long-term capital and| HS8rrens recently noted another
a continuing rostrictive monetary|Tieans ol increasing the supply
policy. pressure is expected to|f stock for the markel. This is

i noted.

continue in the money market through  secondary  ofierings  of
i T stovk
leres} rates are likely lo con-
Interes}. re X Also, Barvon notes, a growing

tinue 1o rise, says Spencer, at
i 2 h number of companies, mindful of
least during the [first hall of the the

the home-jrowing mones

Sjning one year befors the date
sale and endi ir thore |
and if the i sales

yvear. But the rise is expecled lo
be less rapid than in the second
thall of [ 1968, :

Spencer anticipales a supply of
£21.7 billion in long-lerm funds
sceking  investmenl. He places
demand for these funds at $24.7
billion,

Here are the sources of supply:
Life insurance companies S$4.7
billion, mutual savings banks $2.2
billion, savings and loin nssocia-
tions 85,5 billlon, corporate pin-
gion funds (nol funded with insur-
ance companies)  $3.3  billion.
glate and municipal retirement
and pension funds $1.6 billion,
fire and casualty insurance com-
panies §1.3 billion, and other long-
term funds $5.1 hillion. |

Demand for long-term funds is
expected to come from mortgage
financing  $13.3  billion:  sfate,
municipal and public revenue au-
tharity financing $3.5 billion, and
corporate [inancing $7.9 billinn.

Spencer arrives at his mortgage
financing estimale on the basis
of 1,150,000 private housing starts

Corporate financing consisls of
$8.6 billion bonds and notes, $10.5
billion preferred stocks, and $16
billion common stocks, less $2.8
billion  maturities  and  sinking |
fund retirements,

It Is interesting to note thal this
calculation includes more (han §2
billion in stocks, including pre-
ferreds

Wall Street has been looking for
# rise in slock offerings [or In-
dustry linancing in 1050. In the
first place, the stock market is

|stocks s

linancing  opportunitics 'of-
fered by the current market, have
devided to ralse money by lNoat-
Ing convertible debentures

"While perhaps not technically
equity  financing. " such  lotations,
in fact, inevitably mean a greater
availability of common stock.”
says the publication

In the firsl half of 1058, Ihe
tolal of corpornle securities of-
fered for sale, tolaled %6222
oo and of this only SELA.000,000
was in equilles.

For the full ¥ear of 1957, linanc-|lo delermine (he tax consequences

ing lotaled $12,884.000,000
common slocks
§2,027,000,000 of

The

with
making up
the tolal.

lure of floating common
the big demand for
them. Corporations have had a
tendency lo resort to bhonds in
their [inancing. These have &n
advantage in thal the corporation
does not have to pay  income
taxes on the interest it pays on
its honds. IL does have Lo pay
laxes on the dividends it pavs lo
stockholders. The disadvantage in
bonds is that in case of a bad
vear, a company may be thrown
intp bankruptey if it cannot meet
bond interest,

ROCK ‘N ROLL

strang for making a climate lo
absorb new oflerings, and the
hond market unpopular as  well
as cluttered with municipal fota-
tions.

The Journal ol Commerce noles
that public utility companies are
the first important group to take
advantage of the rise in the stock
markel o step up equily [inanc-
ing

Some pickup is noled™in equity
financing hy industrial compan-
fes bul thus far this has been

- - .
Gilchrist High
News
By RUTH FORSTER
The Gilchrist High School win-|
ner of the Betty Crocker Home-
maker of Tomorrow contest Is

Sue Roland of Gilchrist. On a 50-
minute examination on homemak-

ing knowledge given to all srad-]

ualing senior girls, Sue received
the highest score. Her paper has
been enfered in compelition with
those of other Oregon school win-
ners [or the state title Betty Crock-
er Homemaker of Tomorrow.

Each state winner will receive
a 81500 scholarship from General
Mills. an educational trip April
410 with her school adviser lo
Washington, D.C.. colonial Wil
liamsburg, New York City and
Minneapolls. She will be a eandi-
date for the All-American Home-
maker of Tomorrow
ner-up m the state will be given|
8 3500 scholarship

Sue was presented with a pin
representing the slogan, "Home ls
Where The Heart 15" by Dorothy
Houston, homemaking
o a student body meeting lasi
week,

To the run-|

instructor. |

1

DANGE

[

ax Primer |

he could not
las nice a new honme as was his|
lold one

buy |

» law was changed In 103
even though von sell your

we st a pain, the
not taxed i you buy a new
|risence withm a  period ) begim

|price’ of the old resi
|than the cost of the new one |
1

ence Is less

As usuyl T

Le needs

CXPUNAES

Xing-up ¢
ter means expenses for work per-
d within %0 days helore the
t of sale on the old resi-
in order to assist m lts

any

30 days after the date of the|
|enntract of sale in order to qu.ﬁ::_\|
as “lixing-up expenses.” |
The rule also applies if the cost!
of constructing @ principal  resi-|
fdence is as much or more than|
the adjusted sples price of the!
old residence |
In this case. if you begm con-|
struction of the new residencel
vourself (that is, vou do not take
over ‘a construction  contract be
gun by another persont before the
expiration of one vear afler the
sale of the old residence, you may
have an additional six months In
which to complele the new house
fand move in
The one-vear or 18-month pe-
iriod referred to above [s suspend-
ed while taxpayer serves on ex-
tended active duty with: the Armed
Forces of the US., but not for
more than four vears alter the
date of sale of the old residence
The term “‘residence” includes

-I 1| 4 n’"“ﬁ o EOUNTRY
Focks TRADING POST

CENTENNIAL THEME is exemplified at Rickys Town and
Country through centennial dinnerware and a trading
post for buy, sell and swap items. Bob Schell, manager,
with & centennial beard, stands beside tha china display.
Bavarian luncheon or salad plates, cups and saucers and
ash trays are imported through Tirschenreutar and im.
prilﬂld in this country with a center picture en the
coupe shaped plates. The picture has four scenns—Mount
Hood, Oragon Coast, covered wagons on the Oregon Trail
and a picture of Crater Lake.

a house, househoat, or house trall-|
jer If wou_ live in more than one
|place. it must be your principal
residence

When part of the property is
used as your principal rvesidence,
and part is used for business pur-
poses or rented oul, only the allo-
cated gain on that part of the prop-
erty used as the principal resi-
dence s nol taxed. The gatn on
the business or rented part of the
properly must be reporied.

For example, if a taxpayver rent
ing one-third of his residence sells
it for $6.000 profit, he must re
port one-lhird of the gain, or $2,000
but need not roport $4.000 of the
profit. Il he otherwise complies
with the special rules on sale of a
residence

Even though you did not pur-
chase a new home by Dec. 31, 1958,
il yau think you may either buy
or build within the required pe-
riod. you need not report a lax
on the profit from the sale of your
old residence on your 1958 return,
You must, however, show the sale
of the old residence on Schedule
D, Form 1040, but should enler
Tnone'" m column (hi, headed
“gain or loss."™

I it develops that you don't buy
or build and occupy a new resi-
dence within the specified time,

o pop - [ the profit

then you must flle an amended
1958 lax return and pay a tax on

The Revenue Service has avail-
able Form 2119 which ¢an be used

of & sale of your personal resi-
dence, IU Is nol pecessary to use
or [file this form, but it will be
helpful to use it. One of these
forms, properly filled out, is print-
ed with this artiele.

SPEEDUP SOUGHT

OAKLAND, Calil. (UP=
George Matthows, 84, has asked
the court to speed up his request
for a divorce that would end his
marriage of 5'a vears.

Matthews told Judge Chris B.
Fox., 1 wanl (o live my last few

vears on earth in peace.”

featuring
Copitol Recording Star

GENE

BE-BOP-A-LULA

VINCENT

PLUS

CLAYTON

WATSON

and the SILHOUETTES

THIS IS A REAL ROCKIN' BAND AND HAS BEEN TOUR.

ING WITH JIMMY RODGERS

AND JERRY LEE LEWIS AND

WILL BACK GENE ON HIS RECORDS FROM NOW ON.

AUDITORIUM

SAT. NIGHT

DANCING 9-1 —

$2,00 PER PERSON

s Ranger Given

New Position

Promotion and transfer of Rex.|
ford A. Resler, distnct ranger
Union Creek District. 1o t {
(pervisor's olfice o eile
National Forest, Eu pst
been  announced r
visor C

| handle tne  tin
potivities on the Willa
sl

Resler served four and one hall |
years with the Air Foroe as 1
structor in radio comimunication
angd repa

He was graduated frp bredon
State o nl W |
a8 in i Y A Feie ]
master’s de n M. W f
part time work with the Forest
Service

Home Extension

MIDLAND

The Midiand, Home ¥xten
Unit met at the county falrgrou
s which tme new officeps
named
nny Hovsley was named chialr-
man succeeding Edythe
resigned; Helen Warren was elect
ed vice chairman succeeding Pou- |
line Risloy, resigned; and Thelmal|
Houck was named fol chairman. |
succoeding Sue Cambes, resigned

After a noon sack lunch, mem
bers emjoyed an open meeting of
visiting. knitting and discissing o
low e¢alorie ment which will be
demonstrated at the nest meet-|
ing.

Casobier

MECHANIZE FARM METHODS

TAIPEL Formosa (UPD—Agri
cullure oflicinls have lannched o
long-range program to. mechanize
1.000-year-old farming methods on
this island stronghold of the Chi-
nese Nationalisls

He received his

1953 as a

Bppointment In

455, when he was made distriet
'ranger of the newly formed Mary's
where he|Peak Ranger District, In May of
ale olficer on|)957 he was moved lo the Union
until District

(TR
aw Nptlonal Forest
served as limber

he Waldport Dis

forester on 1

Sil

Tuly | Creck
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Ty
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'~ bifocals

1 i
\

P NE
xamine me for
Noles Blend-Vue Lenses!

Now you can hava the appearance of youth and free-
dom from bifocal discomforts through this sensatienal
new lens which eliminates the objectionable tattle-
tale age lina and unpleasant eye-jump caused by
old-fashioned oifocal lenses. Blendvues ara the
perfect lenses for our high-styla importad PER-
SONALITY GLASSES frames.
* Open All Day Saturday
* J*M’ Green Stamps
= Courteous Credit Always

our Stk year
#> COLUMBIAN OPTICAL CO.

730 Mnin St TU 4121
"Drs. Omar J. Noles and Don R. Haylor Sr,

TWO DELICIOUS
VARIETIES OF
CHILI CON CARNE!

Nalley's have the flavor for you—hot or mild—Mexican or Western style.
And—when we say "Con Carme” we mean "with meat"'—with all the
top-grade lean beef a good Chili needs. Plenty of tender, plump beans,
too! Compare Nalley's Chili Con Carse with any other brand. You will
find more meat, more flavor . .. and two vorieties to suit your taste.
Take your pick of Nalley's Chili twins—or mix one of each for a third
delicious flavor. :

NALLEY'S
BEEF STEW

For real home style besf stew In min-
ules —serve Nalley's. Nalley's sxclusive
pre-broising process ssak in ed of the
delicious meot juices . .. gives Nalley's
baof staw o flaver all its cwn.

BEEF STEV

S




