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Railroads
See Better

Year In 1959

By HENRY J. BECHTOLD
United Press Inlernational

N YORK (UPll — The na-
tion’s railroads bumped olong in
I#3, but o smoother ride is in
prospect for 1959,

The recession bit hard into the
earnings of the Class 1 roads, drop-
ping them to about 3550 million
from $73 million in 1957, the poor-
esl showing since 1040, And (he
bite would have been ger had it
nol been lor a February rale hike
and o §58-million retronctive mail
Py,

However, anticipated increases in
traffic, coupled with continued tigit
cost contvol, should lift 1959 earn-
ings wbove the defloted 1938 flg-
ures.

The railroads received some fiy-
orable legislation in 1958, but, we-
cording lo Daniel P. Loomis, presi-
dent of the Associotion of Amer-
ican Raolleoads, it was only “inter-
im action” and the roads will press
for further remedial action in the
new Congress,

The provisions of the Transporia-
tion Act ol 1958 include federal
government  guarantees of up Lo
$00 million of private loans to
rallrosds, und authorization for the
Intersiale Commerce Commission
lo permit disconlinuance of unprol-
itable trains and ferries where in-
lerstate service s provided

Little was done, however, lo re-
store the rail industry to equal com-
petitive footing with its rivals, and
deprecintion allowances were not
liberalized. The heart of the pas-
senger problem was ignored, and
the 10 per cent warlime levy on
gﬂssengnr travel was not eliminat-
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The year 193 may find fewer
railtoads on the scene. A merger
fever has gripped the eastern
roads which have finally realized
there are loo many lines compel-
ing for too little business,

The nation's two largest rail-
roads—the Pennsylvanin ond the
New York Central—have been ne-
tively discussing a marriage for
#bout o year. An Erie.Lackawanna-
Delaware & Hudson merger also
has been studied for some time,
and now the Norfolk & Weslern
and the Virginian, five New Eng-
land roads, and the Atlantie
Coast Line and Seaboard Airline
railronds all have startsd merger

5

i 8.

These lines eould starl a trend
that some railroad men believe is
the anly solution to the railroad in-
dustry’s problems. Some have said
that the nation’z 130 major rail-
roids should be merged inlo six Lo
Hen major systems,
hile, the huge passenger

are discontinuing lines and stations
in an elfort to reduce it. Bot there
are some roads, particularly in the
West, that are experimenting with
means nol only of keeping passen.
gers but of increasing them, Slum-
ber coaches, package meal-travel
plans, off-day lours, and travel-
tray meals on coaches, among olh-
er things, all are getling try-ouls.




