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developed  countries  Where

and suffering abound

i the new ’

done, lax-wise, in Oregon Lhis year
can influence Oregon's future de-|
velopment decisively—lor better or |
for worse,

Here Is Orvegon's siluation, as
of now: ‘

It has a champagne appetite |
on a beer income As Dr S],\':
—lhe Princeton expert who wos|
hired some time ago lo |1r('p;.nt-1
& report on how lo keep Oregon's
tax  structure INDUSTRIALLY
COMPETITIVE with the tax struc-
tures of other Western states—
said in' his [irst preliminary re-
parl, Oregon is & high service
alale,

Oregon people want these sery
fees. Bul they must be PAID FOR,
They don’t come for free, They
miust be paid for oul of lax mon-
ey. There is nowhwere else for
them to come from.

That fact must be kept clear
in people's minds.

' B -

Oregon’s prosent {rouble is thal
it doesn't have enpugh to tax. It
doesn't have enough industrisl en-
terprises lo pay properly taxes,
as well as income laxes.

It doesn’t have enough jobhold.
ers to pay property laxes on Lhely
homes and income laxes an Lheir
taxable incomes,

And—
As. Dr,
warned—
If we upset the COMPETITIVE
BALANCE—Il we make the lax
burden in Oregon out of propor-
tion lo the lax burden in other
stales—we won't gel the added
industrial development we need.

Sly has properly

Southern Oregon, at least, has
some very aliractive industrial
possibilities.  Possibilities that
could change our whole picture

But—

If the tax balunce is upsel, these|

possibilities won't be realized. The
industrial development we hope
for will go to SOME OTHER
STATE, whose lax struclure Ix
more allractive,

Taxes are a parl of the cost
of doing busineks. They have la
be looked al when locations [or
new industrial enterprises are be-

ahead,
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The state found itsell in a fi-|veloped nations
nancial crisis because it had nolstandard of living
secretary of state with power Lo
Issie warrants. 3 ,imonl dn these countrieos, ho asked

The state Supreme Court seaells|pap legislation to guarantee the
uled arguments for this allernoon|inyesiments againsl losses caused
to determine whether Howell App-1hy expropriation. war, or inability

Jr., Hatlield's appointee 88|1o convert foreien eurrencies into
socrelary of  state, or David|Amercnn moneoy.
O'Hara, appointee of ex-Gov,| .
Raohort T, Holmes, is entitled to the
office

Unander's authorily lo issue the
checks would expire under the bill
on March 1.

At the same lime, Sen
Sweetland  (D-Milwaukie) inlro-
duced a bill that would let
Douglas DeCow, supervisor of the

By PAUL W. HARVEY Jr.
SALEM (API — The Or
Leglslature  today  undnimon
voted o empower state Treasir

improve their

‘eather |

FORECAST—RKlamath Falls nndl
vicinity: Partial clearing  periods
with snow flurries near mountaing
through Tucsday. Low fonight 16
24; high Tuesday 33-40.

Monros

much broader than the bill passed |jiation readings as formerly car-
loday. ried heve. The readings will be

The Legislatire fook is quick resumed when arrangements now
action (oday In take care of thelynder way have been completed,
immediate emergency s

The authority in Sweetland's bill
would expire on April 6. or when

CRATER LAKE

cruts contend He isn't hecause he! 1t was snowing in the park when
tidn't resign first as secretary of the rangers veported (his morning

ing considered

If Oregon’s tax structure is pers|“Hatfield 15 e

mitted to get out of balance with
the tax structures ol compeling
glales, Oregon will suller through
latk of industrial developiment

That's about the long and Ihe
short ol it.
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siles  avd’ research and devolop-lish of fiscal 1960,

BUENOS  AIRES,  Argentina) One bomb went off in La Plala,
(APY — Argentine soourity forces|08 miles southeast of the capital,
domng ahodt $1,000 in damage to
. the building housing the U, 8. Ine
ors of a crippling wave of strikes|formation  Service. Another  ox-
which  the govermment calls alploded in the capital, damaging
Communist-Peronist putsch the home of Togelio Frigerio,

Ty (iinbts vedie toadas T Nalds :1|‘_‘1I:]||mm|c adviser to the presie
hetore dawn as President Arturo| ;
efore diawn President Arturof Frondizi told newsmen during
Drondizi was en route lo Lhely stopover |

today arresied more than 200 'Il‘nnl-|

in Lima his regime

- 10¢
b g

u el the Badget

FISCAL YEAR 1940 ESTEMATE

Military
. Military Assistancn
Aamic Bstipy
Stectplling

C

BUDGET DOLLAR breakdown is shown in this division of ths U5, tax dollar and its ex-

Ta help increase private invest-| penditures as outlined in President Eisanhowar's budget messaga to Congress.

United Stales

on a goodwill \|1itl-l.'u|d_~ ready to tike slrong action

in which he is expected to bid for{le prevent Peronist labor leaders
help to pull his ‘coimtry out nl|{rmn starting an uprising.
economic chaos

One target was the Communist

party's headquariers * .

The erackdown was launched in I“ema | s
an effort Lo break the mass walk-
oul which has paralyzed most in-

dustry  and  commert i;l::.iCh\'il:; Razed |n Fire

sectors  of  trangport,
damestic aiclines, shipping, buyes,
slroel vars and loxis. MERRILL — A fire of undeters
Suldier stood  guard  te  Keopmined orgin complelely destroyed
subways anpd (rains rimning. the Winema Mills operalion, local.
Frondizi told reporters belprejed on the Great Northern right of
departure Sunday (hat Ihe govel oo aqiaeont to Merrill and all
ernment would take firm meas. contents of the building carly Sine
ures Lo deal with the sirikers. He day morning. Loss was estimsted
accused some uniops of leying Lo by lvan Kandra |1I. Mevrill, genernl
Linke over the government. l)!r- manager, ot approximately $200,-
hard [ollowers of the exiled die- 000, Nothing was saved I|:nm the
tator, Juan 1. Peron, have heen|p o ol il was owned by
egging workers loward open re<|winamy Elevators, Tulelake, which
volt. \has heen in operalion for several
Jose Morla- Guido, chalrman o) voars, Kandrea:said-the loss is pars

KPCA Growth Reviewed

Carl H. Nicherg, vice prosident
of the Federal Intermediate Credit
Bank of Spokane, fpeaking Salur-
day lo a near capacily group of
farmers in the Klamath Auditor-
ium, reviewed the steady growth
ol the farmer-owned Klamath Pro-
duction  Credit  Association  and
commended olficlals on

stale Division of Audits, issue ; manage-
checks for all claims against the| High vesterday . 45|ment practices, ) )
state. Low last night a5l The annual meeting  which
The Senate probably will act| pue (o reasons of cconomy (he|Drought some 400 [armers and
Tuesday on this bill, which Is|USBR has discontinued the precip-|lheir wives from  Klamath and

Lake counties in Oregon. Siskivou
and Modoe counties in California,
also commemarated the 25th ane
niversary of the [ounding of the
local

Lee Holliday presided as presi-

|dent of the board of direclors.

li::p Supreme  Court  decides the :l:l:h I‘_\I:‘il:"::lt::‘ -|If: In briel resume of pist accom
“Son.  Harey EDiotl  (R-Tilla: i)n-lll-ll.m ¢ o1 |Plishments of the Klnmath group,
mapk! told the House that when| New snow 2 in, t.‘"”“'f‘;" r""_“lll“'l tha ‘1,|'° gaaecia
the Democrat-controlled Legista-| Spow depth aa|lien yas 'fl‘"m? Hl III'“‘ with e
ture sends It to Hatfield. it 18| Lust vear "mmumhcrﬁ and $20.000 capital. That
taeit admission that Hatfield is| Year before g|year, larmer members horrowed
legally  governor. Some  Demo- $163.000.

Membersiup: in 1958 reached
nearly 530 and loans totaling ap-

stale and a Mght wind was blowing, | proximately  six  million  dollars
Rep. Vernon Cook (D«Grosham) |Chains  advised  for travel overfwere made
shot back with a cha that [Highway 62 and required from Ane|  Suepal of those affiliated with

ar  this|nie the rim.

(had brought a declaratory  jutlg-|ears with 284 visitors, 108 of whom
ment sult Inoclreult conr! weeks [were skiers, On Sunday, Bl cars
ago, we wouldn't be in  this|brought 335 visitors, 93 of whom
trouble.” were skiers.

Winama Mills at Marrill, an hour and

st discovered by the Rev. Lloyd A. Henderson, paster of
ch, who lives naarby, Tha fire alarm was turned in at 4 a.m.

city employs, had made rounds of the town at 3 a.m. and there

at that time. The company safe way snaked outside the fire
ruins coocled but damage to contants was not known.
~— Photo by Ruth Harris

hlame Springs (o Sunday | )0 original  organization  were
mess, 10 he had followed the Con-{was a clear day with noe weWloeacont  including A, R, “Orh’
stitution and resigned. or il helsnow, Saturday travel brought 40)¢amnhell, wha sorved on the firsl

board of directors and is still a
momber of the board

Twenly [ive-yedr pinsg were pro.
|sented lo Mr. and Mrs. A '
| Campbell, Mr, and Mrs, John Tay.

|lor, Mr. and Mrs. Frank Talell,
IMr. and Mps. W. R Bell, Mi
land Mrs. Henry Gerber, George
{Stevensan, Martin Green md Lo
W. E Wl Hammond, now ol
| Montague, for his mother, Mrs
. M. Hummond in memory of

the late Mr
seeved on the
years

Others in the 23.vear
not present wete: Charles i
John Kandes, Lee Dixon and J. L
Truax

In a reorganization perind fol-
lowing the election of board mem-
ibers, M. A Long, Lower Klamath
| Loake, was named president Lo suc-
|cved Lee Halliday, Klamath Falls
Incumbents, W, M. Williams, Hen-
ley'; . Randall Pope, Merrill, and
|i.r-ng were relurped to posts om
the board to serve with other hold.
|m(-n, Holliday whe automatically
| became

board [lor

vice president; A R,
| Campbell, Klamvaith Falls: John
Withers, Paiziey and  Wilbur

Don Krider
secrelary-mani-

Harnsherger, Henley
will continie as
ger
Agriculluie’s
eredit

the periods when

er, were reviewed by Nieherg He
continued with the trend of farm
lnans through the period to
when the
ognized the (armer’s plight

commissions abroad to study fi

Hammond, who
many

lntited and unsat.
‘u!’nclnrv financing sources durmg

Wih
| genred to industry and trade rath-
or than to the ueeds of the [arm-

1913
federszl goverament !r'f'|
nmi

By Vice President Of Bank

nivncing in - Kurope, and to 147
when the Federal Land Bank was
lormuod

Land banks gave long Ume loans
but short term, emergency loans
were still not available 1o the
farmer. The Farm Credit Act laid
the groundwork for organizing Pro.
duction Credit Associalions
throughoul the country and made
possible  loans  tailored to meel
individual needs of (he farmers.

Formers and ranchers have
since  huilt, strong, dependdable
credil dooperatives Tram thal be.

ginning, the speaker said, During
the fest 25 vears of the produc

KPCA, |1i-m credit system under the FCA,

associations  have loaned  their
bmembers almaost 20 billlon dollars
and have built up a nel worth of
approximately  $250,000,000
Turning to operutions In Idaho,

(Continued on Page 2)

MORE THAN 400 persons,

BULLETIN

GALVESTON, Tex. (AP) — Al
least slx persons were reporied
killed today In an cxplosion and
fire ol a home In the resort com-
munity of Clear Lake Shores, 15
miles northeast of here.

First reporis sald the dead Ine
cluded two adults and four chil-
dren, The bodies were taken o
League Cily.

Canine Rescues
Sightless Man

GOSHEN, N.Y. (AP} — Victor
Kawalski was sleeping In a down:
vialrs hedroom while his wile and
four ¢hildren were awny.

Tho barking of the family's pet
dog wakened  him. The second
Hooe of his house was on fire

Kowalski and the dog escaped
lo the sireel.  Firemen exting
guished the blaze,

the Senate, 15 acting president, lijally covered by insuranve.
Interior Minister Alfredo Vitolo,| Flames were noted about & &.m.
a right-hand man lor Frondizl inlpy the Rev. Lloyd Henderson whose
smashing previous strikes, com-lpame s nearby, Fire equipment
manded police and military forees rrom the Malin' Fire Department,
in his role as acting minister ol and Klamath County answered
defense, the call to assist |he Merrill de-
The govemmaent mobilized | partment.
troops and vecalled draftees born| The fire, however, had gained
in 1047, who had jusl heen refy ok hoadway in the brief time bes
leased [rom the army, to bolster| fare the Mocrill firemen could get
its hand. imto action that all that remained
The capital was in a virtual|lo be done was lo police buildings
state of sioge as orders went out|and property in the vicinity of the
to conscripts in the 24-26 age class|fire. So intense was the heat that
to stand by for a call from the|ane unit of 2% inch fire hose hurat
army “at any moment." inla flames before water could be
Frandizi was due in Charleston, [run through from the hydrant,
8, C., loday lo start a two-week|Large pieces of burning wood wers
stale visil. He arrives in Wash-|blown two blocks distant during
inglon Tuesday to confer with|the height of the fire. One window
President. Fisenhower and other|was cracked and paint was blis
lop officials, (ered by heat on the Merrill fire
Left at home fo direct action|truck. A, K. “"Lucky” Felt Is Mer-
against the steikers were Senate|ril' fire chief,
Chairman Jose Maria Guido, ael-| The original [rame building was
ing president, and Alfredo Vitolo,{pul up in 1938 by mill investors
acling minister of national de:|from Redmond, Oregon, and was
fense and interior minister, operated as Merrill Mills, befors
Seattered violence Sunday|being sold to Cargill Ine. Later
pointed  up  the gravity of the|additions increased the size and cas

Kowalski 1s hlind.,

situation, pacily of the business,

farmers and their wives and

quests, living in Klamath and Lake counties in Oregon and
Siskiyou and Modoc counties in California, ware present
Saturday, January |7, to commamarats the 25th anniver-
sary of the Klamath Production Credit Association of

which they are members and to hear the association’s an-

nual report. Speaker at the mesting was Carl H, Nisbe
vice prasidant of the Federal Intermediate Credit Bank
Spokane. Twenty fiva.ysar membars wers intraduced and
honorad. A smorgasbord was followed by the business
meating, Members and guaits ware givan couttesy parking
tickats by tha city. — Photo by Guderiak
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