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Armistice On inflation
Predicted By Magazine
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their government holds and
i- . Ilunna . 1 II I .that will make tighter Federal Re-

serve credit policies more effec-
tive. '

JUST SAY,

"CHARGE IT"
Robert Van Cleave, vice presi

dent for research for C. F. Childsi
& Co., government bond house.! f, sweaters

Orion Pullovers 1 QQ
Beg. 7.98 4.70

Two Styles 4 AA
ees the Treasury compeline in;

the money market and bond mar-- i
ket for new funds in 193.-- wilh:
several offerings of new

Mattress Covers 2.77 1
Cotton Fabrics 57c I
Quilted CottonX'r 77ctAnd there'll be a lot of refund

(Cotton Jackets 1.99ing of government issues that ma-
ture in 1(159, he adds.

He doesn't believe the Federal

NEW YORK (UPD Not a few
of the economists look for what
Newsweek magazine describes as
an armistice on inflation in the
coming year.

Inflation, it is held, is dormant
just now except in the stock mar-
ket where the price trend is still
said to be higher although at a
more difficult pace,

Newsweek quotes Jules Back-ma-

economist. New York Uni-

versity: "The fear of inflation in
the period ahead has been tre-

mendously exaggerated." ...

And William C. Jackson Jr., re-

tiring president of the Investment
Bankers Association: "The current
armistice should not lull us into

forgetting that inflation is likely
to be our chronic problem in the
future."

Newsweek sums up the situ ition
as follows: "A strong upward
surge in business might solve un-

employment but provoke serious
inflation. Tight money and a slow
pace might check inflation, but
leave too many jobless too long."

"Perhaps the best thing about
the mood of U.S. business last
week was this," Newsweek says:
"It promised the kind of upbeat

Reserve will gladly provide a sea
of new reserves on which to float
these new securities. He does be-
lieve lack of credit expansion by
the Federal Reserve plus greater
demand for funds will bring high- -

WOMENS' WEAR
Blouses1"""1' -- . 1JJ0

Blouses '"""c" 2.00

Pedal Pusher Sets--3.- 99

Skirt & Blouse Sets -5-.99
Pullover Sweaters" 2.98

Dresses """kC'"'"Vu. 1.99

SPORTS DEPT.
Auto. Shotgun

Remington
r money rates with banks financ

ing themselves ;through sale of

Van Cleave concludes that inter

Dress Belts U'X 1.25

Car Coats J""'u" -.- 4.99

BOYS' WEAR
Wallet and Belt Set -2- .00
Cord Slacks 3C'"V-2- .99

Air Mattress -9- .981
est rales and bond yields for 1959
will follow a generally upward pat-
tern. That means lower govern-
ment bond prices which bears oul
the Nadler theory. Nadler, how-

ever, doesn't believe the banks Football Shoes .5.Wfwill sell their bonds at a loss to
raise money for credit purposes.

but moderate pace that could be Stroller SuitsThe inflation check theory for
the period ahead is based on a Rea. 26,98 I ' i . Mar th Ton nobest lor everyone in the long run.

Reg. 9.93 Q.QQmiming lostrecovery that will be a slow,
steady one. A solid rise without Sweaters -2- .98 Formats

Short or Long iff'' AA
Reg. to 19.98 iJj.UU

Dr. Marcus Nadler, consulting
economist to the Hanover Bank,
holds that a sure brake against
any inflationary pressures in the
near future is. the current low

Moilord or Fintoi) Aft-.- -
Duck Decoys U9 oecReg.

price level of government obliga
tions. WINTER COATS AUW00L

Reg. 19.98 Reg. 23.99 Reg. 30.00
"If prices of intermediale-ter-

Government obligations remain

excesses that will lift business
without generating a boom. '

Also the economists point out
that basic commodities haven't
joined the rise in prices and note
'hat consumers haven't been doing
any hoarding of goods as they did
after the start of the Korean
War.

Hence if their foresight is ac-

curate and if the government can
get its house of bonds in order,

low and particularly if they 15.00 N0W 16.99 N0W 19.99NOWshould decline further commer-
cial banks will be very reluctant

Shorty Coats ,.,.. 10.00to sell them at a loss when de
mand for credit increases," Dr.
Nadler says.
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the new year's advance should in- -

deed be a comortable one.Banks, he holds, may be frozen Winter WeightCar Coat 6.66Reg. 9.98
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Major Public Utilities
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Mirror W
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Sectional3' 199.88

Occasional Chair 49.88

and on for many years, but the
utilities have never before banded
together in this way. Until now,
they mainly made mild complaints
to the Legislature, which has con SHOE DEPT.

Women', Red and White

(Moras
sistently refused changes in the
system since 1948.

I Denim Jeans ... . 88c

I Nylon Jackets "" "5.99

I Boys Snow Suit X" 9.98

1 GIRLS' WEAR

The utilities complain that their
property is assessed by the Board
of Equalization at 50 per cent
of its market value while other
property owners are assessed on
the average by only 23.7 per cent.

Men's Loafers X.6.99
Slippers

f'" fc"w 1.98

SAN FRANCISCO (UPD Ma-

jor California public utilities have
declared an all-o- war on the
state's method of taxing their
property.

Their attack could lop 112 mil-

lion dollars a year off the tax
bills presented them each year by
local governmental agencies such
as cities, counties and school dis-

tricts.
The utilities went to battle by

formally protesting their tax as-

sessments last week when they, paid
semiannual installments. A United
Press International survey indica-
ted that such protests were filed
in virtually every county in the
state.

This action opens the way for

hearings before the Board of

Equalitation and in the courts. It
was taken by Pacific Gas & El-

ectric Co., and the Southern Pa-

cific, Western Pacific and Santa
Fe railroads.

This is clear violation of both
federal and state constitutions, it
is claimed. However, if this ar-

gument prevailed, local govern
ment would see the present 220
million dollars a year it collects Girl's Oxford 2.99

WINTER COATS Si'"7-'- 4
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slashed by 112 million dollars.
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of a lawsuit last June aimed
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counties in the state. George R
Reilly, San Francisco, member of FlottoTm. Ptoitie ovf
the Board of Equalization, has 79.88Rocker RS. 99.predicted that such a decision
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would wreck the state's tax
structure." mi Box Spring.

510 Coif. NOW
He asserted that if current ac 79.88Mattressguest speaker for the December a tions by the utilities turn into at

tempts to raise the assessments
of average property owners, "the
people will rise up in arms, take Dinette Set -:S-- 79.88t

meeting of the hwauna loastmis-tres- s

Club. He concluded his speech
with an individual hair styling hint
for each member and" guest.

Ramona Smith, topicmistrcss.

over the utilities and run them
But Reilly predicted that the

JUwrfvingsuit will be withdrawn by PCiK
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in spite of the law because it was"icebreaker" speech. Others fak
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it is argued.

But to this, utility spokesmen
reply that ultimately it is the con

. Officers elected to serve the
text lerm were Helen Bassett,
president; Ramona Smith, vice
president; Vicki Edge, secretary;

sumers, not the companies, which 80pen Til 9 p.m. How to Dec. 23rd ill
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(higher rates.


