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Every month since August of

1956 the cost of living in the
United Statles bas gone up.
In the last decade, the govern-
hmenl's measure of how much it
‘0:ls to maintain a constant stan-
dard of living bas gone up in
it vears and down in only two,
¢ and 1949,

To find a third year when the
index moved downward you must
o back to 1939 — back before
World War II when the cost of
Tiving was only about one-third
what it s today.

President  Elsenhower recently
alled this relentless elimb, only
oo obvious on the large chart

Where, When Will Inflation End?

to rise long afler the economy
returned Lo peacelime normality.
Heavy government spending, ecasy
money and demand  outrunding
supply are the traditiopal ele-
ments. of inflation. At present
there is a federal budget surplus,
money has been tight for months,
there are no shortoges, yel prices
cantinue upward.

What are the eauscs of the cur-
rent inflation?

The answer depends on whe's
talking. Business leaders most|
frequently argue thal wages are!
Increasing faster than productivity, |
Government statistics show aver-!

fast. John T, Dunlop, a Harvard
University economist, says he
would be glad to settle for a 25 to
35 por cent price Inerease between
now and 1975, Dunlop, who finds
more inflationary than deflation-
ary elements in modern American
soclely, maintains the size of the
future increase will in part de-
pend on how greal s value Is put
on labor peace and full employ-
ment. The less value, he says, the
more inflation will be controlled,
Dunlop points out this would mean
strikes and layoffs, and may well
be a price the nation will be un-
willing to pay.

age hourly factory earnings were| Some hold out the hope that,
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they were in the 194740 period; |enemy oMo,

output per man hour only 33.5 per[ g i Tl
cent higher. The rising wages
caused increased overhead, man-|
agement says, the inereosed over-|
head forced higher prices, and, the |
higher prices are culled inflation. |

To Inbor leaders, management
profits are to blame. David Me-
Donald claims that since 1945
“there have been 21 rounds of |
steel price increase. There have
been npine rounds of wage in-
crease, The price increascs have
yiclded the industry more than $3
in revenue for each $1 in wage
increases,”

Economisls, on the olher hand|
point to these and other (actors,
most peculior to the postwar de-
cade, They include the mn'um-.nl!
commitment of both political par-|
lies to full employment; the Len- |
deney of wage hikes won by unions
in highly organized and highly ef-
ficient industries to spread lo non-
unionized and less elficient labar
areas; the automatic nature of
a “round" of price increases in
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Harofise big eoncéntrated Indusifies afler
a “round” of price increases in
j | |big concentrated indusiries
5! 1 | [ I l Iffh a “round” of wa i 505
careatzrpaecens) 0% 0 % 03 9 ||fwhich at least bends the old

principle that prices are fixed by
the law of supply and demand);

and in your doily shoppink experi-

ence,  “our major internnl prob-|the high value placed by society |
i today on labor “pesce’”; heavy in-|

Continuing inflation In time of
peace and falling government ex-
penditures hos coused some eco-
omists ta argue that the eurrent
inflotion cannot be explained in|
an-called elnssical” terms. They
say this inflation is something new

the nation’s hooming populition. |
What can be done aboutl infla-
tion?
| The answer again depends on
|whom you ask, The “eclassical”
|econoniists feel eeriain the tradi-
ind that the “classical” eures will ltiona) restraints—tight money and
ol work. This argument, Imm'.\‘vr.|low er government spending —
is by no means universally ac-|will bring inflation under control.
rrph-d_. In the debate now u.ndur:m;m_\- observers detect indications
way inside the government and|of deflation right now: there have
out, here are three of the impnr':hccn chancellations  or  postpone-
flant questions and some of e ments of some expansion plans,

ANEWOTS: linventories  are high in  some
1s the current inflation basiua":.'l'un-' home building is lagging.
litferent from others in history?| Dismissing these signs as only

temporary, those who sce the cur-
rent inflotion a a new phenome-
|non expeet prices in the long run
to continue upward. For this
school of thought, the big problem
is to see they don't climb too

All parties agree that at least
in duration, it not in makeup, the
current  inflation is out of the
urdinary. Inflation has always oc-
curred during wars, yet al no
jother time have prices conlinued

Long Narrow Room

Offers No Problem

room even more."

Deep colors such os red, green
and blue should be avoided in dec-
orating the very narrow room, in
favor of pustels or off-white, she
says. Delleate patterns in wallpaper
or fabrics may be used, but it is a
good idea not to use dramatic pat-
terns in o gmall room, particular-
ly in upholsiery or drapery male-
rials.

How dees one furnish a narrow
room so that there is still room
lo walk and hold a conversation?

Decorator Pat Harvey, secretary
of the National Society of Interior
llesigners says “‘a marrow room
requires decorating ingenuity, but
it can be made livable and eomfort-
able as any other room if you'll
hust make the effort.”

Light flooring and light walls are i
necessary o the scheme, she says.| Small scale furniture adds width
Il wood pancling is used it should|to the room. Take advintage of
b light pine paneling, not heavier | light dining room or living room
Wouls. Ceilings must toke to the | picces such as those popular in

dustrial investment in expansion; | [

will cooperate in holding the price
linv—with mutual sacrifices. Wal-
ter Houther and the Big Three
auto mak er s already have ex-
changed statements in this vein,
with' little favorable result,

President Eisenhower has ealled
on labor and management and the
public to act responsibly: labor
and manogement by slowing the
wage-price spiral, the public by
nol spending “‘recklessly and add-
ing fuel to this flame."

No solution, even universally

disliked government controls, is type or something new under the
guaranieed to work. One of the|sun.

few certninties Is that within the

U present Mscal policies da not

nexl two years or so, it should be-fhalt inflation by that (ime, the
come universally agreed whether |U.S. economy is working on prin-
this inflation is of the historic|ciples different from the past.
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enchantment to the narrow room
The only trouble is that some peo-
ple acquire a piclure window that
oes nol give them n preity out.
look. Moke sure you have a lovely
view before you have n new pic-
ture window put in your living
room or move inlo & house with
a large window thal just overlooks
another house.”

It may be a good idea too, if
the room is very tiny, o skip ex-
trancous furnishings such as coffee

light look too, and a little blue in | American, Danish and Swedish de-
@ white painted ceiling will lend | signs. These may be integrated into
height o your room, she says. fa room with traditional furnishings
Paintings across the long “wall| for a handsome effect, particularly
Imay help ereate depth, A large| with Early Americon pieces. Pine
painting should be chosen if you'd| dry sinks. small Welch cupboards,
fichieve that effeet. A mirror on tuckaway lables may all add
ane of the long walls ean help give | charm to a narrow room without
the iMusion of a wider room too, |overwhelming it
“if it is the kind of reom that| It's a goud iden not to put the
jcan take a mirror.” sofa under the window as this will
“Avold heavy drapery materials|only give you additional wall space
in a narrow room," she advises, |to fill up, whereas the window it-
“particularly if the windows arc|sclf may serve lo break up wall
the narrow end of a room. These | space. "
1l offer a beavy effect, and give| ‘'Picture windows™ says Mise
appearance of closing in the |Harvey, “are wonderful e lend

l

inviting.

OVERCOMING NARROWNESS. Light green rubber

TOOK OVER

The Romans began shipping olive
oll to Spain more than 2,000 years
ago. The Spaniards found it so
useful for cooking, food and beauly
purposes that they planted their
own olive groves and, teday, Spain

the oil.

table or end table unless these aref
absolutely necessary to the scheme
of things,

floar
tiling and small scale furniture make this long narrow room
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