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employes manning a group of tele-

phones are available for answer-
ing just this sort of question.Value Of Meals And LodgingThe DreamersPacific Telephone Company

Experiences 'Biggest' Year For Tax Reports Described
One of the problems confronting
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Office Ph. .Res.

per month on the meals and lod
Service office if there is any

question regarding whether r not
meals or lodging under given cir-
cumstances is or is not taxable
income. Internal Revenue Service

Nature's Goodness At Its Very Best!

For Pacifie Telephone 1956 was
one ol the biggest and busiest
years on record here and through-
out the Pacific West, President
Mark R. Sullivan said In the com-

pany's annual report released to-

day.
Copies of the report, a summary

of 1955 telephone progress, will be
available to Interested persons at
the Klamath Falls business oflice,
manager Howard Austin said.

"Because we serve one of the
fastest growing sections ol the

country, we are conditioned to the

impact of growth upon our busi

tance calls totaled 252 million
a 14 per cent Increase over the
previous year.

Directories grew, too. In 1965

they contained 10 billion pages
10 per cent more than the year
belore. That's enough paper to fill
587 freight cars.

Financially, Sullivan said, Pacif-
ic Telephone e lso showed some Im-

provement. But he cautioned that
this might prove to be only tem-
porary. For, he said, "So many
people were pressing for" service
that the only way we could serve
them was lo eat into plant built
ahead for the growth that Is com m
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taxpayers in preparing their in-

come tax returns is determining
whether the value of meals and
lodging received from employers
Is subject to tax.

Mr. Ralph C. Granqulst, district
director of the Oregon District, ex-

plained today that the value of

meals is not taxable Income pro-
vided the meals are furnished for
the convenience of the employer
and they are furnished on the bus-
iness premises of the employer.
In the same way, the value of
lodging furnished to an employe
for the convenience of the employ-
er on the business premises of the
employer, which the employe Is
required to accept as a condition
of his employment, Is not taxable.

For example, an Individual Is
employed in a hospital at a sala-
ry of $300 per month. The hos-

pital, for Its convenience, requires
him to live on the grounds and
take his meals In the hospital. The
employer places a value of $75

lng.
Only the $300 monthly 'salary Is

taxable. The value of the meals
and lodging is not taxable since
the meals are furnished for the
employer's convenience on its bus-

iness premises and the employe
is required to accept the lodging
on the business premises of the
employer as a condition of

ing. This procedure brought in
some revenues without the usual
complement of plant and made our

'earnings look somewhat better on

ness. But in 1955 It grew at an
unprecedented rate in many

phases more than twice as fast as
usual." Sullivan declared.

The telephone company reported
a series of impressive statistics
for 1955:

the surface.
"In 1955 we earned SS.82 per

share ol common stock, as com-

pared with $8.89 in 1954. And wi
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paid out dividends of $7.00 per
common share or 71 per ceni

The number of telephones In the

company's system increased by
436,000 46 per cent more than
the Increase the previous year. The

company now has 5 million
phones In service.

The number of local calls rose

of our earnings. In terms of re
turn on average invested capital
we earned 8.46 per cent.

"Revenues increased by $83 milto nearly seven billion. Long dls
lion over 1954, thanks to the rec-

ord volume of business. But our YOURS
ATexpenses also continued to inDairymen Slate

Joint Meeting
A Joint meeting of the Klamath

Dairymen's Association and the
Klamath Dairy Herd Improvement 50-- X

crease. Including taxes, they
topped 1954's by over $G7 million."

The company's taxes came to
over $134 million and represented
$1 out of 35 received in revenues.
In andltlon, 58 million in excise
taxes was collected from custo-
mers for the Federal government.

Sullivan pointed out the com-

pany's higher wage bill was the
big reason for Increasing expenses.
It totaled K370 million last year.
During 1955, 9,000 people were
added to the work force. Union

Association will be held at 10 a m
Monday at the Wlncma Hotel. HEARING AID

If however, the employe had a
choice of accepting the meals and
lodging or electing to eat and re-

side elsewhere, then the value of
the meals and lodging he accepts
is taxable.

The director emphasized that:
these principles apply solely to

A luncheon will be served at
noon.

According to Ray O. Petersen,
secretary of the associations, fl

$0discussion of proposed changes In

milk promotion programs and the negotiations and pay Increases to
election of officers will be high COMPLETEIndividuals who merited tnem siso

added to wage costs.
Looking ahead to 1956 Sullivan

meals and lodging furnished by an
employer on his business premises.
They do not apply to cash paid
to an employe to purchase meals
and lodging. "A cash allowance Is
taxable If It represents compensa-
tion." he said.

In preparing his federal income
tax return, the taxpayer should
telephone his nearest Internal Rev- -

. , . omozingly small, compact,, efficient . the latest ond"

greatest achievement in Zenith's famous Crusade to Lower the
Cost of Hearing.

said the company expects to spend
about JlOfl million on gross con-

struction of new plant to meet sky-

rocketing service demands.

lights of the agenda. Other busi-
ness will Include a discussion of
the Oregon Brunch of the Ameri-
can Dairy Association and reports
on the State and County DairyHerd Improvement Associations.

Petersen added that there would
be several other discussions which
would be of importance to dairy-
men.

All Klnmath County dairymen
and their wives are Invited, he
said.

Among the many protects listed
for 1956 are the introduction of di-

rect distance dialing In a score Three Runaway Boysof cities, completion of a radio
Found In Lake viewrelav svstem costing $4 million be

LAKEVIEW Threetween San Francisco and Portland;
and completion of the Oakland-Lo- s

Ajigcles coaxial cable,

Operates for about I Or: a'
week on single miniature
battery, .available everywhere..

Money-Bac-
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-

completely satisfied... if yoo
do not find the "50-X- " equalsor excels the performance of
competitive makes selling for
$200 or more, simply return it
for full refund,

Complete for J50 with air '
conduction earphone, cord,
stock earmold, One-Ye-

Warranty and Five-Ye-ar Service
Plan. "'"

Also four other new transistor
models to choose from I

Tule, Klamath
Refuges Lead

TULELAKE The Tule Lake
and Lower Klamath Lake water-
fowl refuses led the Northwest re-

gion In visitor-us- e during the fiscal
year, 1955. it has been announced
by Tom Horn, refuge' manager.
During the 12 months of the year,
144,000 visitors were registered.
Montana's Ford Peck Reservoir

runaway boys from Los Angeles
and Torrance, California, were
picked up about 4 a.m. Thursday,
February 16, by the city night
patrolman, Charles Mawhinney.Buffet Supper Set HcanhMton. J HcmtMwera

om awl's ! in a eornM't !
Mrtllll j ssiilThey were driving a car belongingBy Local Anchor Club

A buffet supper Saturday, Feb
to uie latner or one of the youth's,
and police found guns, ammuni-
tion, three cameras and food sup-pil-

in the car.

IT'S THE

Log Cabin
Tonight
THE BEST IN FOODS
THE BEST IN MUSIC

THE BEST DANCE FLOOR .

We Cater To Parties - Phone 4556

PAY NOTHING DOWN

ONLY $1 A WEEKwas second with 109,000 visitors.
ruary 25. sponsored by the Anchor
Club, Yacht Club women's organi-
zation, will be the next, social
event at the club it was announced

Valentine Tea
Held For Mothers

WEED A Valentine tea party
entertained mothers of B r o w n e
1'roop 9 members Tuesday after-
noon, February 14, In the social
room of the Weed Community
Church. An arrangement of red
and white carnations, flanked by
red candles, centered the tea .ta-

ble, and Brownies served refresh-
ments to the guests and members
attending.

Invited guests were Mrs. Dysart
Scrtbner, Olrl Scout chairman, and
Mrs. Dale Owen, an

today by Mrs. Bud Cloake. presi

The boys were turned over to
the Modoc County sheriff, Buck
Server, who took them to Alturas
where they were held until their
parents were contacted.

dent. The event, scheduled at 8

p.m., will be preceded by cock

Figures on the various refuges
in the region were officially re-

leased by the Department of the
Interior, Division of Information
Northwest Regional Office.

The Northwest Fish and Wildlife
Service programs during the year,
provided public use of wildlife
areas for 653,071 visitors, liberated
56,613.000 fish, banded 54,716 water-
fowl and destroyed 78,180

tails, which will be served start-
ing at 6:30 on the upper deck of
the club house.

Members may bring guests to
this affair, Anchor Club members
said. Reservations may be made 715 Main St. Klamath Falls
at the Yacht Club,visitor. Red and white carnations

were presented to the guests and
mothers Including Mrs. John Booth,
Mrs. Gabe Daggett, Mrs. Francis
James, Mrs. A. Cardoza, Mrs.
Pherne Winkle, Mis. Cliff
Matthews, Mrs, Jean Jie'mover.

- w will help yow

STOP.
CONTRACTORS

BUILDERS
FARMERS

I SK, r-- l Sfk'

Mrs. Arden Pnrker, Mrs. Wnllcr
Tosh, Mrs. Olen Tonkin and the For Quick Heatleader Mrs. John McKown, who
arranged the tea.

Sclent IsIs proved In clinical teMa that
Wil li Banlron 4 oul of 6 people can slop
smoking in 6 days. This formula
developed by a loarlinK American
University is safe, forming,
pleasant to take. You must stop smok-m- t

with the very first boi (only $I.OO

or money back. Ask for Itantron Brand
Smoking Deterrent Tablets.

Rent the MASTER

Portable Heater
For Sale or Rent by

TROY V. COOK
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! Jos Mm I
NATIONAL CUAID. ft't

8 '

REGATTA SET
SYRACUSE, N.Y. The

Intercollegiate Rowing Assn. re-

gatta will be held on Onondaga
Lake on June 16. It marks the
fifth straight year that the races
have been held here.

New Location 1939 S. 6th

i ".- - . Vf&X JjfiHi
V' .ft: $sm

U .

9th & Pint Phone 3188

SAVE 50PI 0

Wards Remnant Sale!
ORIGINAL

PRICE
Housework is easier . . .2 . because of advertising

EXTRA AASSORTMENT.SOLIDS, STRIPES, PLAIDS

AND N0YELTY DESIGNS

COTTONS, "MIRACLE" FABRICS AND BLENDS

Housework Isn't Miyl Clothes must be washed,
meals must be prepared and children can still make
a e shambles of a spic and span home.
But think of the drudgery in Grandma's day: no
refrigerators, washers or driers; no modern soaps
and cleansers: and no miracle fabric that never
need ironing. Housework still isn't easy but it's
easier. And advertising helps make the difference.

Here, in this town, newspaper advertising brings
you the news of new products, makes you want
them and tells you where you can buy them. Local
aales all over the country encourage manufacturers
to make newer and better products to save you
even more time and labor. It'a a never-endin- g

improvement, in which you always win! By help,
ing to sell, newspaper advertising benefits you.

A MANY SANFORIZED, SOME FAMOUS BRANDS,

MANY WITH CREASE-RESISTA- FINISHhmmm
Prtpand iy tht Promotion Department of

IV iVt M piiw Regirr mni Tneune for the

iOvsiiTisiNG ffimxnav or ammu.


