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KLAMATH COUNTY'S CONTRIBUTION to the Red Cross reliel program in flood disaster
areas in the northeastern states was signed by Oto Smith, Red Cross disaster chairman,
lseated] and sent to Red Cross National, Because of the immediacy of the need, United
Fund and Red Cross directors Thursday n-ghf voted to borrow the funds and repay tham
through an additional and separate item in the regular United Fund-Red Cross campaign. The
loan was negotiated with Klamath Falls banks, flprl‘l!lﬂld by [from left] Lester Offield,
awsistant manager of U.S, National Bank; R. H, Tisdale, viee president and manager of lhu
Frrsi Mational Bnnl( and Franklin Michaelsen, 'assistant cashier al First National's South
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COUNCILMAN LAWRENCE SLATER was the firsk fo l‘bf . f""l“-"’“' not fram Hu Ladne'-

of the Dewey Powell Post, Unit 12, of the Disabled Amnrican Veterans, The forget-me.nots, for I F

ne in {
the benefit of disabled vaterans | be sold by members on the downlown streets Friday and Disd, ] 3 ,' {
Saturday. From the laft, are Mary Dolap, senior commander; Kathleen Scarbrough, past ] mished. Servitg tin

commandar: Slater, lrene Peteat, commander; and Emma Wirth, past commander,

Land Group
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and avold du-
Holivita-

Backs Water
Users Pact

Al p teeling held on Thursday
ooy st the ollige of e Klame
County agricoltural agent n
lln- federal bullding. the Klamail
County Land Use Commiiise on-
dormed the dradt of the contract)
between the departivent ol the in-
fevior and Copco which was pm-|
posedd by the Klwmalh County Wa-
fer Users Assodistlon on August 17
The Water Users drall was sub-
milted In response 10 an in lon
by tary MeKay (o pll injerest-
ed porsons and organizadions o of-
ier camment and suggesilons con-
cernlng the ploposed dralt of the
contrnet that was made public by

lnmation bureay on August 5.

In a letter to Interior Secrolary
HeKay, coples ol which were senl
to the Bucramento olfice of thy/bas

reast; the Innd use commities anya:
“The Auguat 370 drall ol & pros
posed  conteact  submiitied be e
wiater users. wlich provides  loy
proteciion of weter rights Ior ali
irrignble inndys, rather than proiece
tlan for project lands anly. and
mnkes Hile (o ensemonia relpting

to ayies, levien and flowage pan

land parcel of Kiunath Lake anm

are  construetive addis
tlons 1o the origlnal drafl,

Muny snialler avens of lang o
Bosin lend  themnelves better
reciamntion  through
deyelopment rather then  project
{I(‘\'r‘iupn‘l‘nl. Advantagepus power
rates will do muth to ansure ultl-

ownerahip,

the
]

| mate development of all potentially

nble lands.

ampletion of
rospeol (o the Coniract
the Water tieers Wil eommii

negolintions In
drafted by
nll

A cotfiraet tiade on this  baais
(will provide (or full loeal de-
velopment of Kiamath Basin water |
andt land rgsources,
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urplus would be diverted

‘o manutnetinre of starch, lyvestock

feed and four, Benkon said, Bele.

It poy for potatops so dis

orind would he 50 eouts per 100

pounds up 1o Dee. 31 then drop

to 40 conls until March 31, 1958

atd afterward 0 30 cents until
June 6 Jubi

It probably will be Sept, 20 be-

fare the plan onn be put into opers

ton, he ald, and the departs

ment will help out onl n sinles

roareas whers the *'indi de-

velops nnd op an Approved

plrn The divera ll‘n progeam, he

el vill be an indusiry re-

sponsibiii
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Solons Favor
Possible Tax
Reductions

WASHINGTON M —Sens, Qeo
(D<Gr i and Millikin (R-Oolo) sald
Friday they will favor tax reduc-
lon next year Uf the Elfenhower
administration ' approaches a bal-
anced budigel In the {lacal year
ending next July 1,

Rocrelary of the Treasury
Hicophrey sadd Thursday that
“barrirg some unforessen develop.
me=il, we think that we should aul
thas we can balance the budget this
iMeoal veary,”™ But Humphrey salid
It was “ontirely too early' for him
lo talk aboul tax eila

Giearge. formor chndiman ail a
veieran member of (he Sennle Fi-
magee Comumittee, sald in & lele-
phone Interview rom his home at
Vienna, Ga., that he thinks it e
Hrely posalble’ the budget will be
Ualanoed

Millikin, also a tormer chalrman
‘el top Republican member of the
cormmitiee, sild that he will favor
A% vuls when the budget s within
‘anproxhmate’ balance,
INCOME TAXES

Geoige sald any tnx culs should
be Nmited to Individual Iheome
levies, oorsibly attnlned through an
Inerense in perponal tax exempe
Hond and Some adjustment in
raips,

Georan sald he personally be-
lleven Congreis Wlso oughl o con-
elder reducing some exolse taxes
where the rates on  Individual
Ithme are what he called “unysu-
ally high*

He satd that budget balancing
may be possible because there al-
ready hos been n greatl reduction
In forelgn ald spending “and fur-
iher ents onn be made,"

Millikin said he didn't want to
specily now whint kind of tax cuts
would he posaihle,

While Humphres s talking hope-
fully of a bnln need budget, the gov-
ernmenl's public ' caloulations do
nol mo _I‘m' fay,

The officia]l swmmer budget re-
vislon by the "l‘!cn\m\ Department
stopped §1,750,000,000 short af Huns-
phrey's optimism about the budget
outlnok. The Treasury still predict-
ed n deficlt of thsl amount by the
;En ol fiscal year 1056, next June

Badhi walers to full benelicinl use. | FORECAST BUDGET

That a8 500 miltlon dolinrs low-
lur than the figure Prosident Bisens
|howar forpeust in his budget mes-
Mrge o ‘33.; a4t January, The
an un lu'ufmer,-

1. Bpending will Lotal 463,800,000 -
D00 this HEen] vokr—81 400,000,005

The memberslup of' e Klap- oore than e January estininte,
ath County Land Uxe Committer | but 700 milions less than spending

of 41,
Tune 30
2. But e government's tncome
(will be swelled enough by (s rap-
i econoime  efpanslon now
fprogress (o mcre than overbalanee
I he rite in the spending estimate
Recelpls {or the current flyenl year

billlens In riseal 1055, ended

ire now estimnilod At $02,100,000,-
000—$2,100,000,000 above the nsii-
mate  nihde  Iast  January, and

00,000,000 higher than the fiscal
sn vleld of $6,300,000,000,

3. The budeet detlelt Is now estl«
mated ab £1,700,000.000 lor (he fis-
enl vear, lnstead of the §2.400,000.-
K forecust In Janudry. The dafi-
cit  for  fiseal 3065 was  $4,200.-
004, 00

| NEW DEFICIT

The new defielt waoyld be the low-

est dn Tive ye angd would be
only g per cent of inlal spanding
Even so, thete wis every indi.
|eation that the §1.%900,000,000 fed
Ink forecast was littlea more thau
efticlal cautlen, The budgel re-
view texi snid it wis poksible that

“n bilanced budget will be brought
% pd the Year infolds. '
porey, obvi Iy eajoy.
Ing what Was saying, rend the
followlng sidntement, made jointl
with Budget Director Rowland R
Hugnes, o pewamen

If there Is evar n time when ous

budget should be balanced, It |s
row

American are enjoying new
peaks of prosperity but thi
Imply  crphasize the need for
wisdam wnd restraint, in beth’ pub-
lie and privale allairs,

Everybody knowy thal no fam.
iIr ¢ confinually ltve largelv be
vond means. IL I8 worse

avernment tw do 0. Hislor
gantitoed  Haay
Jl Lo dndiation LY
cont Hnaily reaults

truction of ail value
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