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By FRANK JENKINS

The feders! wade commission
charges the New York Coifee and
Supar Exchange today with having
unlawfully restraloed international

substantial Increnses 1In
prices In 1853 and 1954,

It charges that the defendants
have had an agreement to RE.
BTRICT coniracts for trading In
calfee futures (that is to Ay, Con-
traels to buy or sell colies for
future delivery.)

This agreement, the FTC says,
has operated to LIMIT FUTURES
IRADING o Brazilian coffee ur
certain specified grades shi

coffes

irade In cofiee, thereby promoting
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from a LIMITED number of Bra-

zsillan ports to the port of Nu
York,

The commission adds thai the |
elfect of this practice has been to
limit futures trading in collee u’
About 10 per cent of the total
amount of coffee actually lmpomd
to the Unilied States.

It says that this and other prac-|
tces have a dangerous tendency
to LIMIT COMPETITION,

T think maybe we'd better ex-|
plain in a little more detall this |
business of “futures" tiading,

An “exchange’ is a market place |
where buyers and sellers gather to
trade In ecommodities and secur-
ities, (The best known commodity
exchnoge in our country is the
Chicago Board of Trade, The best
knnwn securities marketing plage
is the New York Btock Exchange.)

;:m sellers accept or reject the
ids.

The trading is in both “‘tash"
and “‘futyres.” A cash trude Is for
IMMEDIATE delivery. A futures

fure time, A future deal repre-
semis the combined Jjudgment of
buyers and sellers as to what the
price (baxed on supply and de-
mand) will be =t some FUTURE
me .. .

It is ‘obvious thal the bulk of
the BPECULATIVE trading is in
these “futures.” U a trader thinks
demand will exceed supply. he
BIDS UP for futurs delivery. If he
thinks supply will axceed demand,
he “bids down." That ls, he con-
tracts to deliver a certain amount
at a certajn price at s certain
date, This practice 15 known as
“selling short.”

At any rate, 1t Is apparent that
by collusion among traders to lim-
it the dealings in a certaln com-
modity the markel can be thimble-
rigged for the benefit of the specu-
Intnrs,

The federal trade commission al-
leges that this is what happened
in the case of coflfee trad on
thg New York coffee and sugar
exchange,

1 think the opinlon prevails
among the uninformed that com-
modity and securily exchanges are
THIMBLERIGGING IN
‘TIONS that cught to be dons swsy
witi.

That isn't true. Let me cite an
instance:

On the Chicago Board of Trade
this morning soybean prices shot
up NEARLY NINE CENTE at one

time, Why? The reason lles in the :

torrentinl raing that fell In a con-
siderable area of the soybean belt
aver the week-end. The reasonir
wans thal the rains would damag
joyheans not yel harvested and
this reduce the supply.

That
son for higher prices.

This is the truth:

The business of government s
to see to it that teading on the
commodity and security exchanges
ls HONESTLY CONDUCTED-—just
as It is the business of govern-
ment to see to it that ALL business
is honestly conducted.

This slso I8 true:

These who seek monopalistic cons
trol of the markets, FOR THEIR
OWN BENEFIT, are unciean birds
who beloul the nest of honest
il:kmn-.- Honest practitioners of
private enterprise musi be ready
pt all time TO POLICE THE SYS-
'l'I‘JH of free private enterprize
against thoxes who would debauch
it for their own private DISHON.
EST profit

If, in 'n fmir trial, it 1 found
that the New York Colles and Su-
gar Exchange thimblerigged the
coffes market by collusion among
tragers, thus artificinlly raising the
price of cofiee o consumers and
making possible DISHONEST pro-
ot the part of coffee speculnt-
orf~—

Well, In that eveni, the New
York Cofiee and Sugar Exchange
ourhi to be PUT OUT OF BUSI-
NESS—just as we would put any
other dishonest operator out of bus.
nes=

Russians Leave ;
Port Arthur

P - Moscow
ed Monday night the with-
of Russian troops from|
Arthur, important naval base |
on the northenst coast of China. l
ot Unlon and Red China |
Sept, 16, 1993, o pro-
sin’'s Jease on Port Arthur
two couniries signed a|

Y with Japan. They
same time that H 1%-
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7 Lost In Ship Disaster

'Phlll pine
Dip Iomat
Talks In KF

By LYLE DOWNING
General Carlos F, Romulo' #ald
Saturday night that the United

third world war by mvoking the
golden rule diplomacy initiated by
Presldent William McEinley in the
Pacitic.

The Philippine

diplomal, who

trade is for delivery at some [u-|Mlew here directly from the United

Nations Assembly in New York to
address the Klamath Falls Knile
and Fork Club, also saild school
teachers oan be a greater war de.
terent that the atom, hydrogen and
the cobalt bombs,-

“When I was & boy," General
Romula continued, *1I was {aught
ito hate Americans. My {ather
fought you to the bitter end. My
country fought you three years and
lost 300,000 Filipines,

*“Then President MdEinley ex-
{onded the hand of friendship, He
said the United States occupied
the Philippines not as a congueror
bul as a friend. Agreementis were
made and kept right down to that
very day, July 4, 1946, when the
republic wns prociaimed.”

U. 8. TEACHERS

According to General Romuio,
the groundwork for peaceful un-
derstanding betwesn the Philip.
pines and the United Siates was
lald largely by 1000 school teachers
who were senl to the islands in
Prestdent McKinley's time,

"They went Into the interior and
lived with the people,” he sald.
“They taught us to respect the
United Btales, not to hate it,

“ff the Uniled States as the

. |teader of the free world, would

force other calonial nations in the
Pacillc to sdopt the same policy
this country maintained for so
many years in its relations with
my country, & third world war
might be sverted."

The United Nations delegate also
fesued a wamning against fusther
delays in winning over the remain.

he enumernted the varlous Aslan

15 nations which he sald might stand |

up and be counted with the United |
Siates, be put a question mark
aiter Japan.
JlPA\ QUESTION

e hear a Job about how Japan
In seven years has been democral-
feized,” he sald, VLot me ask you
n question, If there had been a
Japanese army of occupation in
Oregon for the pasl seven years,
o you believe you people mow|
would be contentedly eating with
chop sticks and bowing toward the
West becatise you thought the em-
peror was there?*

General Romulo dwelt al some
length on {he backstage role of
Sovint Russin in the Pacific

“The Russlans somelime ago
clalmed to have discovered elec
\ricity and originnted baseball,' he
declared. “Recently, the Reds an.
nounced that Adam and Eve were
Russians, I can almost believe
that.

“Adam and Eve." he concluded,
“had no roof over their head, they
were led by a serpent and driven
out of Paradise, And they only

soundf 1ike Russia to me.'
Cieneral Romulo was lnun-clucm

to the after dinner audience of 400 |
Loren |

in the Willard Hotel by
Palmerton. Dr. Marvin  Nerseth,
president of the club, presided, The

program wes arranged by ":"u-n
Southwell, secrefary of the organ-
tzation.

3 Wounded
Over Weekend

By THE ASSOCIATED PRESS
'l'r:rr« were wounded in stparale
wecldenis while ahu han
woods Bunda;
H-ru."'.. 2
Cop. 50, Banks:
Edgerton, 40, Mur-
Jitalized bul were

Portl
and 1
phy
not
eld by a companion
lscharged, woun

accidentally

Henkel In the vight hip and frac-|
turin pelvis. They had been

in the Tillamook Bum
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men were shol to

seRAT,

1y Premier _.m a 6. Khrush. | death earlier and seven nu:rr- di ed | aiter & last minuts m'(.u In com-
lof matural causes while bunting. |

ing {res nations in the Pacific. As]

had | The
one apple between them. 'rhm which the Weather Buresu ter u:a:c.

THE FIRST NATIONAL BANK was host recently to students of general business classes of
Klamath Union High School who spent several hours studying the fundamentals of banking.
The groups were taken on a conducted tour. Robert Buelow is commercial feacher at XUHS.

Here, front row [l 1o ¢] are Darl Howard, Betty Clifford, Oletta Cariisie and Mrs, Alta Mae
Denton, bank employe.
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Survivors
Rescued By
Navy Ships

NORFOLE, Va2, IB—Eleven sei-
men, survivors of the capsized
Hreighter Mormackite, were safely
in pord today with harrowing tales

CHICAGD Ih —
Noosing In the wake of a record
siv-inch rain numbed Chicageo
Mondsy wizth a partial paralyss
which dissspled voutine for bhun-
drens of thousands, and halled the
city's vilal commerce sad indus:
ATy,

No one knew for cerieiz the
acllazr Joss o business as waler
from the choked Chicago River
spilled Into basements ssd sub-
hasereents, stopped 7all traflic st

oF
i

Torrential Storm Distupts
Communications, Travel

Widespread;snd the lzrgid flood walers wers

to flow inio e itke

permitied
for five hours.

Meanwhilz, the outflow was
dis-

Ths m aver ﬁw Zaleago

Tnlon Ststion. out power pist,
and threw scores of thousands out
ol work.

Thousands of houssholders 1in
the city's south and west sectionx,
and = suburbs, were mamoned
as lskes were spawned throughout
neiphborhoods,

City tmnsport was badly crip-
pied by llooded underpasses which
necessitated relouring =f bus end
ewlo traffic. Oulsige the olty.

Eighways were cui by fiocd wa-
lemm,

The 23hsur main which begen
ESaturday evening had pelted the

cliiy wilth £11 inches of rain eariy
Monday rmoming whes i sloppes.
Uneolficial measurements a3 some
localities Indicaied as mukh a8 10

iof two days floating heiplessly in
stormy,

Lost in the disastar were 37 o
thelr shipmates, including the cap-
tain, Pstrick J. Mclahon of Val
ley Stream, N. Y.

A Coast OGuard board of inquiry
sotr oul-ihis marning to {iod & ful
explanation for the sinking last
[Thursday, apparenily caused by
hifting of the ship's fron ore car-
go. Tha 6000-lon wvessel capsized
=0 suickly there was bo chance to
send a disiress message and crew-
imsn werz unable is get lifeboxis
finto the water, The shlp carried
oo life rafts,

The m:nukiu =ank under the
bruial 7 of windwi
Atlantic seas 150 miies east-south-
east of Cape Henry,

The 11 survivora wers brought to

ehark-infested walers. |

inches of f&il

Surprisingiy, only one death oe-
curred which sppeared i Bave
resulied from the flooding. Pat-
rick Mc}ichols, 51, was found Iy~
ing in three feel of waler in his
ficoded basement apartment. ap-
parently the wvictim of a bheart
selmgre.

Tha bulk of e damage reselled
freen the over-brimming of the
Chicago River in ihe area fust
wast of the Loop business éistrict.
Thers, waler spilled into the base-
ments and sub-basements of the
Unizn Station, inundating fracks
and bringiog sperations of four
rallroads to a halt,

Water alse impeded operations
at e Dearbsrn Station.

'nw ficod poursd Into the =

ta Norfolk yestzrday by three Navy
destroyer escorts. With them came
the bodles of 12 who died. The re.

'Hurricane
Warnmg Told

MIAMI, Fia, — Hurrleane
wamings were hciau‘d over Haiti|
and the DominicaniRepublic as far |
east as Cuidad Trujitlo Monday
as hurricane Hazel - approached
with 11&-mile winds,

Slorm woarsings were Talsed)|
over the eastern part of the Do-
minican Republle and the Xonas
Passage, the water gap between|
the Dominican Republic and Puerto
Rico,

To KF Groups

Bam Coon, U. 8, Republican Co

week through Friday,
to meel with constituents, has

Congressman and

| at the Winemsa Hotel,

and abnormally high tides,

persons are Invited are as foilow
The massive hurrieane was ex-

§:45-18 a.m. precinct 18, home
pected to buffet eastern Cuba with Mrs, Tom IlJunn. -
winds and rains but without the Sivent with _\“' !i\
main force striking that lsland
south of Filor

T ?1 e

I W. L. Davis, storm forecaster 1
in the Miami Weather Bureau,
[sam It appeared from present i,

XEre

MARY JOHNSON, candidate Cliftord Ker

tat.;:;ou;ﬁ;t;ge 'hn, cc&l::: t;* mo' from Maerrill, was chosen From 10:33 ta 10:30, precinct 2
windward nml::;e the mllagt:}- ot queen of the I8tk annual i R oL MOk 1a090 Riwh

walser beiwesn Haitl and Cuba, nr
over the weslern portion of uam.:
From there It would pass into|
the southesastern Bahrmnas. |
“After that we will just have w |

Klamath Basin Potato Festi-
val ot the gueen's ball held
Saturday night at Meassill, She
is the daughter of Mr. and

Barnes assisting; 11:00 a.m,
11:15, procincis 27 and 28, at

Harvey and Mrs,

not feel safe until these storms
least reach our latitude or furth
north.™

Control Board
Seeks Site For

1 Homedale, M

Storm wWas iIn a poaition !‘:l}‘_‘ll!‘

Yeritical” for a wide area.

Coon To Speak

gressman from CGregon, hers this
Octlober 15.

split seeond Scheduls of chbifes hour
talks, lunchezn ‘meetings and evee
| ning sesions arranged for him.

Mre. Coon #2-|
| rived last night and are registered |R¥°F the easlest. When yewre

Besldes the winds, Halli was| Ing her visit to Kiamaily County
wamed against torrential rains Precinet
which posed a threar of floods, { Tuesday, to which

hr:rn;- of Mrs. Harold Cioake, ltiﬂ
Crescent Strest with Mrs, Robert!
Floyd Wynne aa

B51 Winrd; 3:35.tn}

r., 4513 Clison,;
=, Mis.
4:40. |

ing 25 bodies were =zt found
and presumably went down with
the =hip or disappesrsd more fer-
rifylogly amoag the sharis that
survivors reported seeing by the
hundreds.

Bame of ihe sharks were *'12,
14 sad 18 feet long,'” reported Ps-
mdm del Valle of Hew York City.

of three who clung stop =
e mﬂuhl!\ rafi, Del Valie said ros-
cus cams just in time 1o keep his

3 his srcival -in port

day, he told newsman:
“On the Iast day we siaried %o
jihink how we could take our lves

jdrinking salt water and fakizg it

| | A number of socia) alfsirs have“m"‘ your lungs, It is terrible, Yes-
been arranged for Mrs. Coon dur-|terdsy

(Baturday) morning the
{mree of us declfesd to do I Then

coffea hizurs to be bhelid [we saw a Navy carrier and then
all interesied |there were planes.

Another hour
s: land we would have been dead™
of | Physiziana at the U. 8. Public

3535 Ebetlein | Heslth Service hospital here sald
n Ferguson none of the 11

SUTVIVOTE Was In

serious condition,

The Coasi
arch for olber survivors yesier.
ny.

'l'ld

U

T,
2224 Main Street with Mrs. James B'ast Slnks
lo.

Nonvegian Ship

wall and see,” sald Davie. "There 5 !cwhns :
is & good possibility that the siorm | Mrs. Irven Johnson. Competi- | * atiernoon ‘meetings start at 1 %1 LISBON, Portugal (M — Nine
will go on out 1o sea toward the| g o e on the basis of ticket |la 1345 pum. In precinct 1 &t i"\t"| American passengers—elghi of
northenst, but'we can't be sure 1 bail. Sk Mb home of M:s, Carroll Colvin, 38| themn women—and 38 crewmen
of 1L vet, Tt ju movisg too slowly | sales fo the ball. She will be | piverside; 1:55 1o 2:10, precinet 2. were safe i Lisbop Monday afier
EI‘HI pressure patierns are chan:| . nwned Saturday night at | Mrs. O. L. Stoner, 430° Conger .*.\._--i an expiosion and fire sank ihe
ging . 5 nue; 3:2 to 2035, precinet 3, Mrs. | Norwegian freighter Emma Bakkes
He added that Florids was not, the Mereill Community Hall. xnrry Coeller, 31 aE_-.r- Streel; 3 to| ﬁfr‘ﬂi nﬁrk'.hwea{ African
threatenad: st present, but “we ol Homedale, Mirs,

‘ coast,

i Two Norwegian crewmen Were|
5| Ellled and three infured in the en-
ginerecn  explositn  which sent
{lames roaring through the I8
year-old, 4,7ii-ion vessel Saturday
| a8 she neared the end of s ¥ew

| | -11 apeak at| York-taCassblanca voysge.
fReformat°ry t Klamath | The survivors took io lieboals
. \ 1 evening | and were picked up 90 minsles
Drou ht HI" SALEM # — The State Board e dz&h'c;l later by the Argentine llner Car-
tef Control Iy imost ready io declde 0 b prese sientes. By ihat time ihs Emma
whare to build the Dew state ) 13 1.- wil| gakke was ablaze from alem io
relormatory. | stern
1 - =
an e ee The board, at lts meetling .‘a»!rw- (Cummurd on t'u_r Thrrn
day, sald it would receive Im-d.‘-'

Oregon B
{ls on

ate College hnaizs

DENVER 1# the u'u‘x'. rd sites
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lTanker Hits

. 2, and £28 lor No, 3,

Educators Hold
Salem Meetmg

n Fle.

LONDON desn ol
newotl 'un 18 -m University of : H
e ¥ Che won, will speak al the Manday cu"forn;g
nal returned from Ci-m Monday |B= OPEN CLOSE
ter & last g th delegates had 2 panel October 12

discussion on ““Education’s
iin Bulldiog Loyal Citixens.™

331

pletung the Lreaty,

Rale | 5:44

FORECAST—Klamath Falls and Mlne
‘ te vicinlty: Parily cloudy, ocoasional
Board Jer linal Hghl rain through Tuesday: low
Monday nlghi' 38; hich Tuesday| porrzRDAM. Hetherlands
"‘"'”*:‘" cosh | 5% The 3.009-ion Nerwegian janker
! Will | pieh yestorday _ . Ga Folgn tadiced she struck a foal-
300 and 400 acres I 3o lasi might = _ 41 ng mine In the North Bea 3an
JPreel. fast 24 bours . _@|day ==d burmt inta flamea.
rd al ade s third | Slaee Oct, 1 04| Dirkswagers Shipping Agency
art Linal payment to ) lax growers | Same perisd last yrar o7 Th ch monitored v%he radle repori,
for the 1853 crop, Normal for period - 31 WAl (rf‘?“n‘t:'i:""g-
total of the three payment fqon2s rfi*b'.' v
% o 360 a ton ! 1 ol SHOOT'NG HOURS cus A but sase later Teiirned

1o the tanker to fight the lames.
The tanks aboard the Folga out

n, are listed an Blasts
the crew iook no

at ").1!
arta sald.
ks fint of-
englneer apd =
Len back
to take conirol
of further ex-
nily had passed.
i '. was =istaken for
o l"‘_k:
th late
foend I

ike caplam,

went

that
Lhe

A gaping
'\‘l" »

an

Lzort side whers she had run inte| OETTING SET for the day's work &t Parker Pontiac Company

Iln ]r

said.

sruwa mm taking their own lives,
yemter-

Gunrd ealizd off the |

explosion. 1L

|& mine, the Dirfkswager mpb.-t.zl

fa and b t of The
C'hiea_ln Dally News Buiiding,
soaking stored newsprint and ma-
chinery, and info the works of lwe
farge Commonwealth Edison pow-
er genersting stations, culling the
city's elsctrical outputl by one
quarier,

The willity immediately =5
nounced % was forced to cul in-
dusirial powsr service io large
resnufacisrers to prevenl s &
sastersus overlond. The shutdsen
of {ndustry operations in scores of
planta n tum csused lavolls of
thousards of workers,

overfiow beceme wppareni, the
gates of the lock 2t Hs Lake Mich-
fgan end were opensd o relleve
e situstion, The river level was
twp fssf above thzi of the iske,

Nebraska Man
To Show Stock

NORTH PLATTE, Neb, &t —
Orvil Kohlmann of Norinh Plattle,
who makes = habit of winning
| Hereford shows, wiil take ths best
|of his berd to Poriland this week|
| for the Pscific Internsiional Lives
| ztock Exposition
| Kublmann's Co-Pilol, winner st
the Blate Fiir and agsin ol a
¥aleniine, Neb., Hereford show Iast
week, won the grand champlongh!is
of (he second annual Trasslands
Livesiock Bhow here Sunday.

Kublmann's bulls also wom the
reserve champlonship, siong wilth
iha divisions for Jyear-sid bulls,
summaner yeariings, bulls over 2-
year old, short yeariings and
pFing yeardings,

When the haves of fthe river|

aTes muzky Mandsy,
but there was Do ram,
snd in e

Guard, stals police and stats high-
way sysiem to survey the flood
situation Ior possibis emergency
wetion,

The Coast Cuard, Red Cress, po-
lice ang- city sirest employss
worked sround the cleck to alle
viaiz the flood situation,

Muny streams ln i norther:
part of the state were nearing flood
Flage.

The reizs pelied the -Tiioamo lend
ares for nearly 30 straight bours,
starting about 5 po  Saturdsy
and endizg around I pm. yesier.
day. The offictal mainfall msasured
more than 6 inches. The 5.57 Inches
in M hours was (h» heaviesi of
a 24-bour peripd in Chicags since
1485, Yesjerdey's westher was fair-
1y mild, with temperatures in e
m *

Partly claidy, with  chance of
a few showers, was today's fors-

cast,
Communities in porthern Indiana
-in the Hammond-{iary arta—
were hit hard by the storm. The
H d arta was declarad In s
slate of smergency &y Mayor Ver-
noft  Anderscn. Bsveral izwms in
sorthern Tiwols, where the TN
nols River was

turea siong the souih Dranch of
the river,

But the locks st the mbulh of
e river were opened 1o save ol
#r nearby from (he cas-
cading waters. A gigantie mli of
water Foared outl izto Lake Mgkl
£an as the river temporarily re-
turned {o the origingi direction a(
Its How before I wss reversed &7
canals to the Illinols waterway.

The fivod danger (o the edpes of
the deamiown disizie! cased s2:
in flve Bbours ihs locka were closed
and the river was back (o pear
normai
TRAINS HALTED

But all tiain service al Union
tatics wan halled, ‘The foor s

jor allroads using the e
Pennsylvanis, Oulf, Soblle & Chio
Burl Hiwsuk mesa

and
up thelr tralzs ln oullying stations.
Pasgengers on incoming fralns
wers Sischarged sf e ouliysg
Hatlons.

The Dally News was snabiz (o
print s allernoca mgwspapers in
its own piast today becaie of
fisod damage io paper siock and

Keeping the Norlh Plalle eniziss
from making a clean sweep were
wilin owned by the Oedrge Oum-
ming sl Sons Ranmch, Amberst
| Colo., first for calves under alx
?munm. and the Furman Herelord |
| Banch, Marsisnd, Neb., first In
junior yearilngs,

mnckizery, Today's zditions wess
i be printed io the plant of the
Chicago Tribune, & morming news-
paper, ®ih engravisg work o e
done in the plant of the Chicago
AmeTtican, an siteroon paper. Dam-
AED to i858 paper siock and masiis-
ery wes esiimated at $250,006.

this merning wers Ray Ward, 1359 LaRoy, sifice manager and
Brooks Warner, 1505 Eina, service manager.

Dzodwaters,
The &5 River rasa fiye fos?
Ig:-an g:u Mm'

|
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