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Taxes On Ar;u=ities. Life
Insurance Cut By New Law

![\'_ CHARLES F. BARRETT

WASHINGTON Wr—Mare than a
million taxpoyers will get o tax
cut under new rules for inxing
income {rom ansuities or 1o in.
surance included in the glant tux
revision ot just passed by Coue
Bress,

The new rules apply to lncome
Teceived nfter last Dec. 31

In annuitles, you genersily pay
B0 much A Yesr to mn insurance
company, Then at n fixed age or
year, you gel bpck so much a
yeur for the rest of your life, or

Solon Lauds

for n fixed number of years.

The blg question, taxwise, ix how
much of the money pald to you Is
simply a reiurn of the money you
paid in—and how much is interest
|or profit and therefore “taxable,

Under the old law, you flrst
figured the total amount you pald
in—the total cost of the policy to
¥you. Then you were taxed eich
Fear on 3 per cent of that cost.
The remaining annuity ncompe wWas
tax-free,

For example, say a policy cosb
You S10.800 and &t nge 65 vou were
ty get baek 51,200 each year for
the rest of your life. Under the old
law, 3 per cent of $10,800, or $327,
would be considered taxable lo-
come each year, The other $873 a
yeur weuld not be counted ns in-
come for tax purposes,

This would continue until the

Ike D |$813 of tax-free income n vear
added up to the cost of the polley,

Proaram

WASHINGTON (P#—Sen, Fergue
gon (R-Mich sald today President
Eisenhower Nos tiken sn intense,
personal into in seclng that the
nation’s delense program s the
best that can be devised ahd *‘our
peaple need have no fear.'’

Perguson, chatrman of the Sen-
ate Republicun Policy Committes,
said In & speech prepated for the
Sennte that the Elsenhower nd-
mdndstration hay replaced a
Demoerntic  polley  of “vommlit-
ments overywhere and strength
tnowhere" with “‘a comprehensive
miltary program st n price the
national economy can afford."”

The Michigan senator sald this
program wins pimed toword keep-
ing world pence, and bullt around
“a flexible, mobile military lorce

which is capable of being sup-|

ported by men, wedpons and sup-
plies In many far-flung sareas
throughout the world.”

Ferguson's 0,000sword oxplonn-
tlon of the administration's mili-
tary alms presumnably was intend-
ed as a reply lo eritielsm by
many Democrats that the “mas-
siva retulintion™ pollcy enunginted
hy Becretnry of State  Dulles
lenves mueh to He desired in total
defense

Fergunon sifd that “mpssive ve-
tallntlon''—ihe ability 1o sirike
back quickly with atomic and hy-
drogen bomba ngainst any nggres-
sor—was only one element of m
rounded program,

He spld “Brush fire™ wars soel
by the Communists would be dealt
with by using “‘conventlonal as
well as atomle weapons.'

*In putting out brush fires, we
hope to rely as mueh ns possible
on Indigenous military  strength,'*
he sald, “To that end we olfor
military trainiog, military defense
support, cconomic  support and
logistie suppart

As  for “‘mmssive retalintion'
Ferguson sajd that “although we
cannot guarantee that this deter-

rent priveiple will bo foolproof in |

the future, certainly it has worked
to prevent n mhjor war thus far,'"

Forguson sald he hopes Sir Wine |

ston Churellll was right in saying
that both sides may avold n war
which begins with whatl both dreag
most—ntomic bomblng.

The Michigan senotor sald pull-
tory officials decided that “we
could get maximum delense at
minimum cost over a long period
af lime by emphasising the role of
sl power.™ Bul he wald this did
not mesn  the army and navy
would be neglectid.

Mt. Laki

Enjoying the evening were Mr
and Mrs, Gray Brannon, My, and
Mrs. Wallaee Thompson, Mr. and
Mrs. Hownrd Juckeon, Mr, and
Mrs, Bud White, Mr. and , El-
don Eaylor, and tho guests of
honor.

Exhiblts will be received unill
16:30 nom, The publie is invited
from 1:30 to & pan, There will be
a silyer ten from 2:30 to 5.

Anyone may o r their exhibits
and see the dl N

Mrs
and I
Lap's parents, Mr. and A E. P
Blankenshlp, to Wenatchee, Washe
ington, recently where they vislted
friends and re : Jur 10 days

Rogor and v Thompson
flew to Portla

Pumeli
iry, De-

Mrs, Ryan und ehildr Ann nnd
Seott, came’to visil Mrs, Ryan's
parents Mr. and Mrs, Scotl Thomp-
son

Mr. and Mra. Percy Dixon drove |

to Portinnd recenily, parked thels
ciur ot the alrport nnd took the
plone to Falrbanks, Alaska, whore
they spen wonderful days with
Donna who lad beén i Fulrbanks
n month ns cout councilor, They
all flew baek to Portland sand on
AT, Perey sald the peos
ple In Alaska were so  congenind
and generous, they really go out of
thelt way to be nlee to you,

Mrs. Jay Falrclo traveled to
Bouthern Kankas contly wher
she thd her b er and sisier,
Ruth Patton. The three of them
took » irip to see the Black Hills
and also saw the tues aof the
{four presidents car aut_of the
rock nt Rushmore, South Dakoin
They weni to Abllene where they
grew up, Ruth went to Bigh school
&t Abflene with Ike Eisenhower.
She returned here with Grace to
visit the family. They came home
by Idaho and Mrs, Bill Brisdon
and twp young sons drove them
kere, wherse Mrs. Brisdon visited

A [ew days wilh her parents, the | deaths of about 100 children, med-|

Faircios®, and other relatives.
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or §10,900. From then on—in this
example from the 14th yenr on —
you would be taxed on the full

§1.200 & year.

This sudden Inorease in taxes
wns considered a hardship in many
chses,

Under the new law, vyou first
{igure your lotal cost just as be-
fore. .Then you flgure your re-
|mnlnmg yenrs of life expectancy,
or the lixed number of years, over
which you are to receive repay-
ments. Then you divide your cost
by this number of years, That is
the amount of income vou edn re-
ceive tax-free, and the rest is tax-
able,

EXPECTANCY

In the example above, say you
had o llfe expectancy of 10 years,
or n fixed 10 years In which the
policy says you are to recelve
$1,200 @ yeur. Your total cost ol
$10.600, dividegt by 10, amounts to
51,000—nnd that nmount of annunl
Income Is considered tax {ree, You
would pay taxes on the remain.
ing $110 each year.

These mmounts wolld remain the
sime throvghout—even after you
lind recovered the full cost of your

lived longer than vour life expec-
tancy.
| Thus, under the old law, you
would pay tuxcs on 8327 a year for
# while and then yvou would pay
taxes on $1,200 & year, Under the
new low you would pay taxes on
only $110 n year throughout,

The new rules are different in
|cu:.rs where an employer contribe
utes much of the cest of an annu-
ity or pension policy to an em.
ploye, If the employe recelyes back
all of his cost within the first three
Years of payments to him, he
doesn't pay any tux during those
first three vears, Then after three
years, he poys income taxes on
the full amount he recelves.
ESTIMATE

Experts estimate this would aps
ply In 5 per cent of the cases
where employers conttibute to pen-
son or annuity contraclts. So the
new lfe expectancy rules will
chisfly benefft those who buy com-
| mercial annully policies on their
oW

There's one helpiul provision in
the new mel. You don't have to go
through complex arlthmetic to fig.
ure how much of your aonuity is
tuxable. The Insurance company,
when it starts payments to you,
will eompute your life expeciancy
and tell you how much of your
annulty income will be taxable.
Another provision gives a blg
cub in testate taxes, Under the old
law, I you pmd premimms on n
Ile insurance policy, proceeds of
the policy were considered part of
| youy estate when you died. Your
survivors pald an estate tax on
them, Bul from now en I you
minke the policy irrevocably pay-
able to your beneficiary, It is not
| meluded ns poart of your taxuble
estate. This provision alone s ex-
pecied to reduce taxes about 25
million dollars for about 10,000 tax-
payers each year.
| But another change will increase
taxes for some. Under the old law,
the beneliclary of a life insurance
polley could leave the principal
with the insurance company and
receive tax-free fnlerest In annunl
installments, Under the new law,
|this interest will be taxable for
| anyone but & widow, And n widow
will pay texes on mny such In.
| terest which exceeds $1,000 ' year.

: State Bounty

'Payments Told

SALEM & — Thirty-two counties
will collect $30,000 fram the siate
| for payment of bounties on preda-

tory animals for the year ended

Jung 30, the State Department of

Agrigulture kajd Thuriday,

The bouniies are for killing 9.931
animals, Including 3337 coyotes,
1.700. bobeals, 350 foxes, 117 bears,

| and 20 mountpin Hons,

Douglas County gets Lhe biggest
share, 83 330,

Amounts paid Lo other counties

| include:

Baker $800, Beliton $800, Clacka- |

maos $800, Glllnm $800, Grant $570,
Harney $1,000, Jackson $520, Jose-
| plilne 660, Klamath $1.540, Lake
$1.330, Lane 81480, L il 520
Linn £800, Malbheur $1,200, Morrow
$830, Sherman  $850, Umatilla 1.-
000, Union $800, Wallowa $800
Wheeler $530.

DISEASE
NEW DELHI, Indin M — A
mystery dispase spreadirg  over
northern India has osused the

| leal sources sald Thursday.

EAGLES

Will Be

Watermelon, Coffee

policy, and even i you nctually’

Suger,
Wifl Be F:lrﬂilh!d

EIGHT is your lucky number at Griggs Superior Foods this
| weekend as T. C. Grigags, left, and Carl Woods observe the
eighth anniversary of the establishment of fhe big market at

South Sixth .n:udihniia Way.
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lke May Take Leading Role ln_ight For Congress

WASHINGTON n — President
Eisenhowet appears to be lnching
into # leading role ip the batlle
for control of Congress desplie his
avowed plans to remaln aloof from
local politicn] skirmishes,

Administration leaders s=ald to-
dny Eisenbhower hopes to go on
telovision and radio with a 3kmin-
ufe talk on he adiminlstration's
legislative record within 24 hours
afier Congress ends its regular
work, probably next week,

Eisenhower told his news con,
ference yesterday he wis planning
what he called o litle bit of n
talk to review Congress' record
slnce he took offlce In January

more at this ‘tune.

wiy for o lonit time.
NATIONAL REPORT

Although the President's talk
will 'be billed as & report (o the
nation, Democtals indicated they
may demand equal time to counts
er what some ol themy snid they
regard ns o Republican Kickolf for
the congressional canmpaign

Despite  Elsenhowelr's
statements that he would avold

fights, his schedule already in-
olides appearmnces  in Illinols,
New Jersoy and Kenlucky. Pres-
sure 18 reported beginning to bulld
up heavily from' other aveas. The
President has also taken time to
pose for pietures with more than
100 GOP House mnembers.

GOP Nutiopal Commities offi-
dlaly have tumed to Viee Presis
dent Nixon to carry the heavy burs
den of w polilical stumping tour,
Nixon starts his active campaign-

itng with n speech ot the Ohlo
[Biato Falr Sept. 15 and 18 expected
|to monke several excurdions to dif-
|terent parts of the coluntry befors |
{the Novembar voting.
153, He added he didn't want 10| gop RECORD

cheat on himself by saving any|

Many Republicans say, however,
that theresis ng volce equal to

| the Republicans must stand or fall
oo the record made on the ndmin.
I::I.l'ulluil's progran,

Ad expected, there Is o sharp
division of polition] epinion on that,

Son. Carlson  (R-Kanh d he
thinks the BElsenhower administra-
|tlon “can be proud of the record
{6 s mingde In reducing taxes and

repeated | expenditures and i handliog for-|

| aign affnirs" and he added: “T'm

gelling lovolved in Jocal politleal® going out im the campaign  and)|

e b et she—— .
— . T

{alk about it.*

Sen. Svmington (D-Mo) sald he
doesn’'t belleve the furmers are
salisfied with the administration's
program in that field and will show
it with their votes.

However, Ben, Alken (R-VL), who
piloted  the President's [flexible
price support program through the
Benate, sald he belloves farm prices
are going to strengthen.

FARM YOTE

“If the Inrmers believe thoy are
In good shape in November, they'll
vole Republlieun,'™ he declured,

Sen, Monreney (D-Okin) sald lli
Is his oping that Elsenhower will |
have difticulty in Hnding uu}-lhum;
o brag about" in the Republican |
record of the Copgress coming to

But administration officials whﬂigl‘gnn]‘o“'pr'n in defending the re.|® close.
ftsp:ml nponimity gald prepamtionscord of the GOP-cottrolled Con:|
for the nppepranoe have been under | proue. Blsenbower hus (nsistod that

YAs of now, the adimninistration's |
ilmulmr uverige 15 extremely low,"” |
tho declared. “'Elsenhower's blg vic-
—and he is welcome to claim

in reducing farm prices on

:l(:
=t
|the five basic crops which hu\-‘u[

PAGE THIRTEEN

cout! the least In government sups
ports in the Inst 20 yoars,'

ORDER

BUENOS AIRES ) — Presi.
dent Peron's government, which
has  been distributing nowspring
for more than two yoars ane
tounced Thursdey It will let pae
pers buy thelr future stocks direet
from the manufacturers,

SIDING
$55 SAVE 585

Daal with the man whe dees the work

W. S, “BILL HEIMANN

FPhine 7384 ML Milehan

Get away for fun ond re-
laxation thruoul the yeorl
The 15" is the most pop-
vlar avel trailer and
mare pecple buy the
Shasta than ony

other make, b
Foathei \-m'g.'d',l
1480 pounds.!

munists In the streets may herald
a hew British sgreement in the
Middle East—a revision ol the |
British-Iragi trealy, |

Irnq's new premier, En-yr-.nr-om|
Nurl Suld, recently returned to
| Baghdad after » lengthy stay in
| London. He formed n tough-fisted |
cabinet, dissolved parliament, and
announced two major objectives—
erushing of xubversive nctivily and
revision of the treaty with Britain,

Following closely Britlsh sctile.
ment of knolty problems in Egypi
and Iran, agreement with' Iran
may be unother mnajor step In |
London's drive toset her Mid Enast
house in oxder, .

I o fresh Brilsh-Tragi agree-
ment 18 in the offing, Nuri Sald s
consjdered the man te push Il
through. He has long been a {riend
of Britaln and has kepl his country |
1 the Western camp. The ungues
tioned strong man of Trag, his cur-
rent cnbinef 1 the 12th he has
headed since 1930, He usually takes
power In times of crisis
| Nuri never bas been the popular
{type of leader. Nationnlists have
i bitterly criticized hilx pro-

MMeanings Intellectunls consid-
er him reactionary  and undemo-
cratle, “Ihree times He Hiw been
Bul

chased out of the count

always he has come bae !
l'rn:l- exceptions he bas been bos
of Trag since 1630

Part of Nurl's proparation fof
A settlement with Britobt will s

nodrive against internnl cominue
nism. Leftists and fellow traveles
| gained their firsl phrllnmentary
foothold in Iraq in the Junc § eiecs
tlona this year. While Nurl
In a London hospital, seven
witigers of tHe Nationil F
conlition were eleoted o JHrliy-
ment on a  platform  ussaili
American milltary aid and e
ence to the Turkish-Pakistan y 4

If Muri reachies a new agrecient
with Britain, thiy small bloe could |
use the floor at parlloment to

Inunch o popular comg ||s;--L|
5L, This ks one of the { roision
Nuri dissolved the chumber on his

return, even though 1% had bad
only one meeting.

Now clections  probably will be
beld in Seplember, Belween nov
nhd then, Nutl ls expeolisd to b
every farm of pressure st his com-
mand to crush leftist aot
fo gunrar n parlipment
will  back ‘any new agreoms
strongly.
I this
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PICNIC

Held At

DENTON PARK

(Gravel Pit) Fort Klamath
SUNDAY, AUGUST 15

Bring Your Own Picnic Lunch ond Silverware

ream, Pop, lce Cream

Pro-British Iraqi Leader
Plans Anti-Red Offensive

BEIRUT, Lebanon, [ — The  memory of 1848, when Nurl hanged
return to/ power of n veteran Tragl | five rods In the st
wirtior who once hanged Com- o jait thelt bodles swinging for
| half o day,

—Keep Oregon Green banguet ploce cards, cigar-
otte snulters, key chalng, matal car bumper tags
and display posters. Just telephone any of theie
the Klamath County Keep Oregon
Green Committee: Haol Ogle, Klamoth Forest. Pro-
tective Associotion, 3282; Bob Cooper, U.5. Dis-
triet Forest Ranger, 3801: or Jom LaClair, 7292.
Use them—help keep Oregon green!

memben of

ets of Baghdad

NOW |

19¢.

NEAL'S Fountain

N KLAMATH FALLS!

“Tha World Femous'

HAMBURGER

Delicious Mealtime Treat

_ |
|

1229 Main St

Main ot Esplanade

was careless. ...

Furcsf fires are a tragedy. When the woods burn,
little trees die. These are the trees upon which we de-
pend for our future supplies of paper, lumber and
other products so necessary to comfort, welfare and
security. Because ncarly all forest fires are man-
caused and preventable, this waste can be stopped.
Do your part . . . Keep Oregon Green.
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