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Tax Cut To Aid Citizens
As Well As Big Companies

Thix ks the sixth of a serles of
nrticles explaining how the new
Wx revision act alfects individuais, |

By CHARLES F. HARRETT

WASHINGTON (» — A tax cut

hailed chietly ns o boon to cor-

ton started after Dec. 31, If con-
struction was started before then,
but completed later, the maore lib-
eral allowances apply only to that
part of the construction cost alter
Dec. 31, The new deductions may
be clalmed in 196 tax reiums due
next Aptil 15,

ﬂ?;:lmn: Will - benafit | Note: You cant clilm the new
AnY ilht}m ; i than  deductions if you buy used equip-
5 v ment, The old rules still'apply in
revision law that chse

Experth estimule alniost 10 mil- Under the old law, generally. you
lon persons will pay reduted in- | figured the useful life of the new
come inxes next sprin item and deducted the cost In
mitich or deductic equal annual  Installments over
And lear on new equipn thet period. Thus a $10.000 ftem

buildings
A faTmer can ben

with 10 yesrs of Iife woinld mean

HERALD AND NEWS. KLAMATH FALLS. OREGON

KF Legion Drum And Bugle
Corps Repeats '30s Fame

The martial mukle of Klamath
Falls' siate championship Amerl
ean Legion Drum and Bugle Corps
sounds » familar note in the ears
of oldsters who watched that or-
ganization put Klamath Falls on
the map In the 1530's and are wit-
nessing a repelition of that fame

In the 1950's.

held in Klamath Falls, Being host
town the local group couldn't com-
pete for the trophy, but members
put thelr best feel forward and the
following year ‘they had. crossed

<€ ¢

‘The corps wax firs! organiwed in|defended that state champlonship |
1933 whe ¢ the stnte convention was|title. Now they anticipate taking |
{helr talent even farther than state
boundaries: they hope 1o represent |
Klamath Falls in washington, D.C.|
e the
compete for national honors.

Iy by the Stale American Legion

aell — 1o the credlt of Kiamailh|who have been entertained by the

Foalis, That the record will con-| Klamath Pulls corps in their muny
Unue Is pot doubled by (he many |iavitational publie

Get your Locker or Deepfreeze

BEEF
WHOLESALE

Broken quarters, quarters or halves
select feed lot beef.

ganize anolher host corps. Again,
the novice group was incligible for
competition, bul, agnin, mem-
bers had their feet in the door and
the following year walked through
that door marked "champs.'* This
wits at the Seaside conyention af-
ter only one year's organtzation,

Recently, the corps suctessfully

nationn! conventlon and

A lund esiablished very recent-

i be gets | $1,000 deduction ‘each vear for send 1 R B 1
B new of butn; 4 grocer |10 years. This is called the the threshhold to champlonship, :‘nl::nnl ?\: tcar:)“:::?mh::r :l :ﬁ:::ﬁ
or other shopowner ¢ it “stralght-line” method Under the able direction of Bob | help to these 30 musicians: but 2
he \tmv_\ n new disg Under ihe new rules, vou are Elder, the first drum major, the lnck of nppropriation \‘!iI‘Wfl
I““ﬂ“ n b OF given several possible new Klamath Falls corps successtully [ hasnt sounded n death note to y
his law lbrar r A methods of figuring deductions. defended ils title n 1835 their trip yet, The corps plans to
ex jCuboon new medical equip- | The most important sre called the In 1826 Klamath Fulls relin-| raise funds themseives to support |
In:f'x:t_' [nllu!z:\!o:d l.r:!lrIH-.lnn pers | sdeclining nl;‘\mm-e" m‘,ma:l ‘“‘f.j quished the crown to Portland but|the journey, |
T 1 th: mprovements (o his pro-the “sum of the yenr_s' gl made 5 qulck comeback in 1937 — Abat Aarod .
periy, even m writer can benefit method. They sound irfghtfully which, u?u!:lcurnlly. lanted. through Dlt‘:ncﬁl!.l:ghonrr ttl;:“"tl Iﬁnml;ul‘:ﬂ:, SQUARE
i he buyy o now typewrlter, complicated, but they area't so dif- 1939, also Holds the ‘stata champlanship| All Pot :
Mlamlthm: Seieidusl taxpayers | licult when you sit dawn o work That year. the corps refused the| drum n.m}m‘ title; Bha 1'Il'n':.I Roasts c
Are expeote " / : year, J0Tp: 5 ) |
;::;|1T :;;[.'{]l.', i 400 1::;“1‘::::15111-1!‘" m:?-ld'(::-m the declining  balance large revolving loving cup to spike | Schwartamiller, state champlon CHUCKS
N3 |:11!I!Dr-: dollars ‘Ih[‘ Iill --1I ":.-ul ljrﬂ.\'uu !tuarv the ]v‘l'il:‘u"lnur l!l‘;l rumors that rival groups planned | druny majorette; Bob Frodrickson, |
mueh mere later, The same pro. | ductio ailowed ERchivaat. GRARE | fo disband since the revolving oup | state champlon buglar and local T T
Vision Wi e Mer. The same pro-| duction allowed each year under had ceaned 1o revolve and seem-|director: Jerry Withers, stnte LOINS rimmed, T-Bones 49
.-r:..\:rt;: 500 :‘H‘._l"r ["_":‘.lil_'_']l_"__”\{ REAIEYL e f:iflt"l_d,‘m_“'t IL::_ “;g c:‘:r"'f_‘:f_‘_"'b?;‘:; ingly lield u permanent place here. | champlon snate drammer Sirloin Steaks Ib. c
about 201 million dolints eyl It S So, At the 1939 convention in Sa-| Joe Cogdill, Clint. Lorber, Ted
yeur, ity e TR RN S e B en, 3 lem, Kiamath Palls. relummed the Otterbeln, Stan Erell. Jack Otter-

You enn claim depreciation de-
duptions on bulldings or equipment
which are used produc
come and which have o us
of three years or more. You can't
deduel, for exnmple, off # home
or car mot used I business, If
the useful life is less than three
years, vou deduct the cost of the
item ns a reguinr business expense
but not us depreciation,

Deprecintion  deductions are
sprend over the years of yseful
life of an ftem. They ndd up even-
tually to the total cost of the lem
They are deducted from vour in-
come, before you apply the tax
rate,

The new luw permits much big-
ger deductions on new equipment
or buldings In the first sears of
useful lfe. That menns smaller de-
ductions toward the end of the

period of useful lfe. For millions |tians Is a fraction. The denomin. ||t would be 8.55th, or $1454; and|at any time fo the straight-line
of taxpavers It means substan- | ator of the fraction s constant— |50 forth until the tenth year vour | method of deducting your remain.

tially Jower taxes over the next
few wears,

And you can wind up with a big
over-all tax out #f you sell the
ltem before its useiul life is over—
after taking the big deductions in
the early yenrs.

The more lberal treatment ap-

plies to new equipment bought nits | humber each year, Each year you | that would be an actunl tax cut of
er last Dec. 31, or to construc-lapply this fraclion to your lotal !l $477 the first three yenrs,

exumple, you get 20 per cent
Now, fot the [irst year, you de-
duct that percentage fron the to-
tal cosl, Thus the first year vou
get o deduction of $2,000 instend
|of 51000, And ench succeeding
year, vou apply that same 2 per
cent to the remalning oalarce sf

the cost — not to the entire cost, |

you have alresdy deducted
82,000, =0 In the second year you
would deduct 20 per cent of $8,000,
of $L600. The third year
would deduct 20 per' cent of $8,400,
or §1,280.

In the first three years under
the declining balance method, you
would deduct $4,880 Instead of the
$3,000 under the old Inw, At a 45
| per cent tax rate, that would be
|an actual tax cut of £470 the first
| three years.
|  Under the "sum of the vear's
| digits™ plan, the rate of deduc-

| the sum of all the numbers in the
useful life, In the example above,
that would be 1 plus 2 plus 3 and
| so' forth up to 10, That gives you
n denominntor of 65,

The numberator of the fraction
staris with the number of useful
years, or 10, It declines by one

you |

cup to competitive circulation.

fween oations

like most, disbanded,

But the wor ended, and in 1982,
Klamuth Falls aguin held the po-
sitlon of host clty to the siate
American Legion convention. Dick
Gallagher, formerly drum major
with the Bons of the Ameriean
Leglon Drum and Bugle Corps —
also champlons (but therein lles
unother tale!) — was asked to or-

THE LOCAL STATE CHAMPION American Legion Drum and
Bugle Corps successfully defended its title at the Coos Bay
convention a few weeks ago, adding another page to the
bright record the corps held in the 1930's. Prasenting the
large loving cup to Drum Major Dick Gallagher (right] is
| Governor Paul Patterson.

in

‘c-osr. to figure the deduction. | Btill other mmuc:ds are allowed,
{ ' first year your deduc- | but none of the others may exceed
Thu.t' RIRISLANE 4 b | the declining balance rate at any
Illrm in this exampls woul ® | ane point during the first two.
10-35ths of $10,000, or-3LEI8, The | (hirds of useful life. You can use

BERSERK

TOKYO i — A 3f-year-old man
wenl berseri yesterday, and siran-
gled his wife, hocked his four chil-

| bein, Jim Herbert,

CompellUon took a new turn in! Schilling, Rex Dve, Tom Young,
the years to follow, when war be-| Gearge Baumgardner, George De-
cancelled contests| melrakos, Mike Eittreim, Loule
between corps, agd the local corps, | Bath, Bruce Hall, Clarence Adreon,
Dick Adreon,
Horn, Herman
Wharren Felt, Fred Floetke, Arthur
Behwartemiller,

story: Four of the members were

members of the Sons of the Amer-
lean Leglon Drum and Bugle
Corps, They were George Demetrn-
kos, bass drum:
snare drum;
gunrd and Dick Gallugher,
major, and the oldest
Young, wis n member of the first
erganized champlonship corps.

F, 8. (Red)

Prime Ribs ™" *<“ 39

Front Quarters Ih. 27¢c
Hind Quarters Ib. 39%¢

Get your locker now before deer season

DEAN HALL LOCKERS

0. R. Heavilin, Mgr.

Leon Adreon, Don
(Bud) Stelnsiefer, |

There's a posiscript to the corps'

idoctrinated for champlonship as

Jack Opterbein,
Steve Green, coior}

drium
member,

4707 So. &th Phone 4758

Hislory so far has repeated -

| second year it would be 9-55ths ol | the declining balance method for
§10,000, of $1,636. The third yeur|part of the period, and then shift dren to desth with a knife, sel
fire to his house and perizhed in

it‘leduclinn would be 1-65th, or only | ing balance of cost. the blaze, police reported today,

SIB:I ol el N

In thig case, your deductions the Pure Bred i INSPECT OUR }
| first three years would total 34,008, Alf-COOl.d OHICII
| This compures with $3,000 under BOXER PUPPIES : 5
| the old straight-line method — an For Sale Why perspire all summer?

Some space open—upsialrs
on Main Street.

DREWS MANSTORE

| additionn] deduction of $1.908, If

# whke eld. AK.O. blus ribbon dam,
| you're in m 25 percent tnx bracket,

Clreus . Beautiful black
muzzies. Fhons Wik by appelniment,

THIS IS IT!

NOW KING SIZE

It’s the FILTER that Counts
and L&M has the Best!

LsMsscored a smashsales success—almost over-
night! No cigarette ever went so far—so fast—in
so short a time. Now, for king-size filter tip

smokers—THIS IS

IT! L&M king-size. At the

same low price as regular.

In either size — only L&M Filters give you the

OR REGULAR

Miracle Tip — the effective filtration you need.
You get much more flavor — much less nicotine
—a light and mild smoke. Remember, it's the
filter that counts...and L&M has the best!

Today, buy L&Ms king-size or regular,
JUST WHAT THE DOCTOR ORDERED!

Gboourr & Mrss Tomgco Co.

A wonderful buy for youngster's
back-to-school clothes

AR

ROEBUCK AND CO.

washable pinwale

CORDUROY

REGULARLY 1.00 yard

79’

yard

36-in Wide
FULL BOLTS! NOT MILL ENDS!
Sears bought literally thousands of yards

.J.
|
UL

to get the price down so low. Full bolts
in 15 eolors . . . just right fer slacks,
shirts, overalls, jackets and a host
durability

and wathability make cordu.

of other outfits. Ifs

roy the smart choicel Save

now.

15 COLORS

toart burgundy
pink dark green
rad deep purple
shrimp wold
light blue gray
g / rayal blus Kelly green

/ / peacock blue rust

brown

L
Store Hours: 9:30 a.m, to 5:30 p.m.
| 133 So. Sth Fhone 5188

o0 puous puasy, back|




