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Here Are Highlights Of Eisenhower M

from the text of President Elsen-

hower's message LW Congress on

the budget for fiscal 1965;

FIRST GOF BUDGET .
This new budget is the first pre-

pared entirely by this sdminisira-

tion. It provides sdequately, in my

the development of n more abun-
dapt llfe for ourselves and all
muaniingd,
TAX REDUCTION

The reductions in expenditures
already. nccomplished, together
with those now proposed, justily
the tax reductions which took ef-
fect Jan. 1 nnd e further tux re-

Judgment, for the nationul delense
and Lhe internatiopnl I LIS

isl I am Boren
Lo | ly equal to

ties of tho nation— asibilities
which we must underiske ns a
leader of the ll‘eu‘wn}'i:d. pn the

an

the sayings Is being returned to
the public In tex reductlons and
Lax r

sucoess of this p dep
our national security and prosper-
ity.
NATIONAL DEFENSE

The recommended budget con-
finues the strengthening our mil-
tary posture; our progress in the
development and production of
atomic weapons; ihe expansion of
our sy of tinental
asslstance In the' development of
the mllithry strength of friendly
nations; and programs for rapld
mobillzation ¥ an emergency
should arise.
ATOMIC ADVANCES

Authority iz recommended for
new and advanced work on the
P Ime uses of energy
in the earnest hops that present
interngtionnl relations can be lm-
proved and the wonders of nuclear
power can be turped gradually to

Highlights
InCongress
For Today:

WASHINGTON A — President
Bisenhower sends Congress the
1irat Republican federal budget in
21 yeors,

Elsenhower already has sald
thnt spending for the next flscal
year sltariing July 1 would be cut
more than five billion dollars be-
Iow current levels—or to mboul 65
billlon dollars. He nlso indioated
in his 8tate of the Unlon speech
ﬂmtdthe budget will not' be bal-
anced,

B8f, Lawrence — The President
hinn one enrly sessiom legisintive
vigtory to his credit, Tha Benate
Iast night spproved B1-33 U, B,
participation with Canada in con-
gtructing the St. Lawrence senway
o d7-foot-deep channel that would
permil ocean vyessels to Teach
CGreat Lakes poris from the At
Iuntie, The House still must act,

Taxes—The FHouse Ways and
Means Committes continues work
on another Blsenhower proposal—
en overhnul of the natlon's com-
plex fax laws, The commitiee
agreed yesterday to eliminate in-
cume taxes on Imost workers alck
benefils pald directly by employ-
ers,

ouse ~ Approval seems as-
for two bills before the
House:

1. A measure to establish & 8
arate Alr Fores scoademy and
aluthorite 26 milllon dollars to-
start work on it In debuta’ yes-
{arday, only soatlered opposition
appeared, k.

2. A compromise bill: inorensing
1054 cotton planiing allotmenta by
3,460,000 sores to a new total of
21,878,000 acres. A Benale-House
conforence ocommittes ‘approved
the bill last night.

EXECUTION

BEOUL (#-South Korean edilor
Ching Kook Gun, 38, convicted as
a Communist spy, will be execuled
publioly by an Army firing squad
Saturdny, the Defense Minlsiry an-
nounced’ today.

Ohung, fo. ner edilor of the
newspaper Yun - Hap ghinmoon,

BOLSTERING PROSPERITY
These lower taxes will engourage
jeontinued high enpital investment
and consumer purchases. Despite
the substaniinl loss of revenue
eaused by these reductlons, we
have moved closer o n balanced

hudget,
EBSENTIALS,
NOT “DESIRABLES"

In preparing this budget the nd-
ministration las directed s ut-
tention to essentinl octivities and
programs  rpther than to  thoge
which seme might consider desir-
able and mppropriate, ab this time,
for the federal government to ub-
deriake.

FUTURE BENEFITS

But a5 we contloue lo reduce
and eliminpte the less desirnble or
the unnecessary government ex-
penditures, it will become possible
to furn to other purposes which
dre the mosl desirable In terms of
their benefits to all of the people.
PARTNERSHIP,

NOT PATERNALISM

This budget marks the beginning
of & movement tg shift to state and
loeal governments and to privote
enterprise federnl activitles which
can be mare pppropriately and
more elficiently carrled on in that
WaY¥ , . . In those cases whers fed-
eral participation 15 necessary, the
etfort of this ndministration is 1o
|develop partnerships rather than
nn exclusive and often paternnl-
istlc position for the federal gov-

ernment,
THE BUDGET
(IN BILLIONS OF DOLLARS)
(Pruman's) 1854 1855
Recelpts 68,0 676 639
Expendltures T7.8 0.0 658
Deficlt 88 3.3 o

18id's RECORD

The current estimaies of the 1054
budget show that the requests for
new appropristions were reduced
about 12.6 billlon dollars, new ob-
ligntlonal nuthority was reduced
nore han 11 bllﬁrgu dollars, and
expendiiures were reduced 7 bil-
lion dollars below the totnls esti-
mated In the 1954 budget document
of the previous: ndministration.
1855's OUTLOOK

Bimilar reductions continus in
the budgel recommended for the
fiscal year 1050, Recommended
new obligational suthority is 4.4
blllion dollars less than the eur-
rent estimate for the {lsoal year
1854, 16.5 billon dollars less than
recommended for that year In the

HERALD AND NEWS, "KLAMATH FALLS. OREGON

aurplus was in sight for the fiscnl
year 1065, Togelher these tax re-
ductions will total nearly 5 billion
dollgrs,
DEFIOIT

We wil stll have a bodgetary
deficit of slightly less than 3 bil
llon dollars for the flscal year 1058,
as now estimuted, Bul we will con-
tinue determined efforts for econo-
my to reduce that deficll durlag
the 1655 fiscal year.
CASH SURPLUSB

Furthermore, desplile the loss of

toward removing the most serious
tax hardshipy and tax |

may not be ciaimed as depend-
ents, T 1 1 that such child.

tions, end reducing the tax bar-
riers to continued econeomic
growth,
STOFFING POINT

I do not believe that the bud-
gelary sitdation will permit furth-
ér reductions of taxes at this \ime
» ++ Hence, 1 repeat my recom-
mendations of last May that the
reductions in the general corporate
Income tax be delerred for one
year; that the excise tax rates,

heduled duced on_April

cash revenue from the tax reduc-
tlons and revisions, the total cash

to bé
1, including those on llquor, tobag-
€0, il and i be

trangactions ol the go
with the public are now estimuted
to show & small cash Furplus for
the {iscal yesr 1855, (The ocash
aocounts  consider soclal security
contribullons as government ré-
celpts; the conventional budgel
does nol.)
DEFENSBE COSTS

Expenditures for major natlona}
security programs—for the mili-
tary functions of the Department
of Defense, the mutual mdlitary
|program, atomle energy, and
stockpiling of sirategic materinls
—dominate the budget nnd are es-
Umated st 4.9 billlon dollars in
the fiscnl year 1056, This com-
pares with n presently estimated
48,7 blllon dolnrs in 1954 and 0.3
billion dollars in 1953,

MORE DEFENBE, LESS COST ..

Proposed reductlons In mmjor
natlonal security expendiiures In
1065 represent the largest single
element of reduction from the cur-
rent. yenr's level of expenditures.
I emphasize, however, that these
savings result from revisions in
programs, from shifts in emphasis,
{rom better balanced prooure-
ment, and from Iimproved man-
ngement and operations, Our se-
curlly is being strengthened—not
weakened,

ATOM AND AIR POWER

Proposed 1856 « expenditures for
fhe Atomle Energy Commlssion
nnd for the muiual military pro-
grom will be at the highest levels
since the initintion of the two pro-
grams , . . Expenditures on be-
half of our sirpower wid be the
largest since World War IL Allo-
catlons of expendilures for our
continental defense program will
be greater than in any previous
yenr,

TAX PROGRAM -

I am anxious o have taxes Te-
duced ns fast as that can be done
without bullding up inflationary
deficits , « + The objective will be
to return to the people, to spend
for themselves and fn their own
Way, the largest posaible share of
the money that the governmment
hns been spending ior them.
STARTING FOINT

The start toward tax reductions
is justified only because of auc«
cegs in reducing expenditures and

continued at present rates; 'und
that sny ndjusiments in the other
exclse tnxes be such as to mpin-
tain the total yleld which we are
now recelving from this source,
NATIONAL DEBT

KNearly three-quarters of the debt
we Inherited a yesr ago matlures
within less than five years or is
redesmable at the holder's optlon.
Too large a propertion is in ke
hands ol banks, Theso policies con-
tributed to cheapening the dollar.
DEBT LIMIT .

The nationn] debt is now close to
the legal lmit of 275 billlon dollars
v+ In the second half of the
calendar year, when tax recelpts
nre seasonally low, there will be
no wiy of operating within the
present. debt limit, For these res-
sons, I renew my request to the
Congress to raise the debt limit,

PART 1L
TAX PROPOSALS

Our whole system of taxatlon
needs revision and overhauling, It
has grown haphazardly over many
years. The tax system should be
ocompleialy revised.

THE OBJECTIVES

Revislon of the {nx system Is
needed to make tax burdens imirer
for milllons  of indlvidual taxpay-
ers ... It iy needed to restore
normal, incentives for sustained
production and economle growth,
TAX REVISION
1 belleve that this proposed tax
revision s the next important step
we should take in easing our tax
burdens, After It ls completed
further reductions in expendliures
can be applied to our two object-
ives of balancing the budget and
reducing tax rates,

1. Children Earning Over $600'
I recommend that a parent
should be permitied to continue to
claim n child aska dependent re«
gardless of the child's earnings if
he is under 18 or away from home
at school,

2. Heads of Families
Ir d that

i

and

widowers with dependent children

be allowed to split thelr tncome ns
Is now done by married couples,
This sama tex tr should

ren be allowed as dependents.

4, Expenses of Child Care

Some tax allowance can properly
be given for sclual costs ol pro-
viding care for the small children
ol widows or widowers who have
to ' work oulside the home. The
same tax privilige ghould be given
lo warking mothers who, because
their husbands are incay i}
provide ths principal support of
their families,

5, Medical Expenses

I recommend that s tax allow-
ance be given for medical expen-
ses in excess of thres per ceab of
income instead of five per cenl ns
at present, I recommend further
that the present ceiling of $1,280
for n single person with a maxk
mum ceiling of §5,000 for o fnmily
should be doubled,

6. Blok Benefits

Insurance and other plans
ndopted by employers to protect
thelr employes agninst the risks
of sickness should be encouraged
by removing the present uncer-
tainties In the tax lnw.

7. Pension Planx

The condition for gualification
for specinl tax treatment of em-
ployers’ pension plons are too in-
volved, Such plans are desirable
I recommend that the rules be
simplified nnd that greater .discre-
tipn be glven in establishing plans
for difforent groups of employees,

8. Taxatlon of Annuilles

1 recommmend that tax freatment
of annuities be determined on-the
basis aof the life expecluncy of the
person receiving it. This will per-
mit the hundreds of U ds of

|tated,

On

of smai and growing

mm]m{:cin&. A liberalization
of the tax trestment of deprecia-
ton would have fur-reaching el
fects on pll business and be s
pecially helpful in the expansion
of small business whether cone
ducted ns individunl proprietor-
ships, or corporations . . . Fasler
depreciation, It should be noted,
will merely shift the iax deduc-
tions from later to earller years, It
will not incrense total deductions.

13, Research and Development
1 recommend that all companies
be given an optlon to capitalize or
Lo write off currently thelr expen-
ges arising Irom research e
development work.

14. Accumulajed Earnings
Tho penalty 18x o excessive e
ecumulations of corporale earnings
. . Is necessary to prevent avoid-
ance of individial Laxes by stock-
holders, but I recommend (hat the
law be changed to make the gov-
prmment assume the burden of
proof that a retention of earnings
Is unreasonable,

15. Parinerships

The tax law applieable to parl-
nerships is complex and unceriain.
1 recommend that it be simplified
ond made definite.

16, Optlopal 'Tax

1 recommond that corporations
with a small number of active
stockholders be given the option ic
be taxed as parinerships and that
certiin parinerships be given the

17, Corporate Reorganization

The tax Iaw npplicable to reor-
ganfzations and recapitalizations
of corporations . . . should be sim»
plified . , . T recommend that the
tnx law permit tax-fres rear-
IAnE: ts of stockholders' inter-

people who buy anbuities to recov.
er their capital free of tax over
{helr life expectunciss,

8. Double Tax an Dividends
At present, business income is
toxed to both the corporation ns it
is earned and to the millions of
stockholders pa b is pald out In
dividends. The double tuxation is
bad . . . I recommend that a start
pe made In the removal of this
double taxation by sllowing stock-
holders a credit ngaingt thelr own
Income taxes as o partln] offset
for the corporate tax previously
paid.

10. Estimnted Reiurns

The burden on those rYequlred to
flle estimpted tax returns should
be reduced by increasing the num-
ber of optional ways fn which an
individual c¢an estimate his tax
«+ I recommend also that the
penaltles rosulting from underesi)-
muntes be simplified,

11. Filing Date

To redude the burdens of pre-
paring and fillng returns in the
enrly months of the year, 1 Teo.
d. that the March 15 filing

be nuthorized for single people
supporting depepdent parents,
3. Foster Children

Improving the budgetary outlook
« « « Thesa proposals aro diracted

At present, foster children and
children in process of adoption

date for individunls be changed to
April 15,

12.: Business Taxes

Partloular atiention should  be
glven to the revision of the law fo

esls in corporatlons, so long as no
corporate enrnings are withdrawn.

18. Loss Carryback

At present, losses may he car-
rled bagk and offset agalnsi prior
earnings for one year and carried
forward to he offset ngainst future
enrmings for five years, I recom-
mend that the earryback be ex-
tended fo two years.

19. Soll Copservatlon

At present, only limited and un-
certaln tax deductions are allowed
for soll eonservmiion expenses on
farms. I recommend that such de-
ductions be allowed up to Zi per
cont of fhe farmer's gross income,

20, Accounting

Tux aecounting should be
brought more nearly in line with
acoepled business accounting by
allowing prepnid income to be
taxed as It Is enrned rather than
ns il is received, and by allowing
reserves to be established for
known {ulure expenses,

21. Qorporatp Taxes

1 recommend thai the law be
tighteried to remove abuses {rom
the use of multiple corperations in
a single enterprise. I hlso recom-
mend {hat the penalty tox on con-
solidated returns and  inter-cor-
porate dividends be removed over
a 3-year period.

1854 (Truman) hudget
and 23,9 billlon dollars less than in
1853,
BAVINGS d

Thus, new obligational authority
hps been reduced 155 bllllon dol-
lara and eslimnted expenditures
have besn reduced 12.3 blllion dol-

office,
FIVE BILLION DOLLARS
Without tax reductions, a budgel

Symptoma of Distress Arising from
STOMACH ULCERS

oueto EXCESS ACID
QUICK RELIEF OR NO COST

Ask About 15-Day Trinl Offer!

l]ﬂ'nnnlnm of dintrem arining from Stomnch
ond Dusdensl Ulcers dut to Excess Acld—
Poor Digsation, Ssur or Upsat Stomach,
nean, Heoartburn llurlnlmu.
st die (0 Excoas Acid, I\Isl; for tWillard's
w y expining this remarks
nblg homa treatmani—free—at
MoCONKEY DRUGH
PAY LERSD DRUG COMPANTY
RUBUENAN DRUG COMPANY
WAGGONER DRUG COMPANY
WODn'E DRUG STORE
Ollchzink -
GILCHRIAT RBEXALL ETORE
Malla:

was gentenced to death last month
by & military court,

MALIN DRUG COMPANY
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COMING SAT., JAN. 23rd TO THE

Broadway Hall

"THE BILLY BARTON SHOW"

LIN

% STARRING *

Billy Barton

World famous ainglng ster end
Amarica’s top wong  writer.
Wheiter of such great hits os—

A Dear John Letter —
Forgive Me John — A Dear
John and Maorsha Letter — |
Love You — A Heartbreak
Age and many more great Ma-
tional hits, Now recerding for
Abbott racords,

AL
WANDA

on King records , . «

and show band, Stars of

America’s most beautiful and western singer now heard

AND FEATURING SINGING STAR
TEX DOYLE and JOHNNY GRIMES

.+ »and his MELODY MOUNTAIN BOYS, his great dance
Abbott records, See and heos
this greot show with the country’s top entertainers.

BILLY BARTON
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'DANCING 10 #ill 2§
§ ADMISSION 1,50 (tax incl.)

lnrs alnce this administration took

It's eosy lo design
Wards mod L]

your own distinctive kitchen with
: Fully bled—ready to be

tobad Sl

d in any

desired. Thesa cabi-

* or

L
nets are individual units ﬂ:ul_cnn be orranged In groups
or singly @3 your space demands. You can buy o few of
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Latmr 1 Browee
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DO IT YOURSELF

REMODEL YOUR EITCHEN WITH WARDS UNFINISHED FIR FRONT CABINETS

them now, and add lo them laler on as your budge! par-
mits. Built to last, with dustproof doors and drawer
frontt. If you need help, we'll be glad to assist you in
planning your kitchen 1o suit your individual testes and
needs, Bring a sketch of your kitchen floor plan with you.

Here Are A Few Of Our CabinetiStyles —-Other Sizes Available

1 Boar, | Bewwat T Duwar, 2 Drawer

JnB®, ., W

1 Dast, § Dewr
Bk, . 0.0

Sink Cabima
Mali®, ., 0008

COLORFUL PLASTIC TILE, CUSTOM DINETTE BOOTHS; COUNTERTOP, MATERIALS ALSO AVAILABLE

L

a2, Forelgn Earnlngs
our tox laws . .« Within résson.
able limits should encouragé pri-
should supplant government £co-
pomic nid, Business income {rom
forelgn subsidiaries . . « should
taxes nf a rtate 14 percentage
potnts lower than the régular cor-
porate rate.
Faymenl Dates
%e trﬁ:uulnmy of tax recelpts
iy ’hlu “d lh‘t mI TECOM:
the puolic debi . .. 11 H
mnd thrt. peginning in the fall of
1055, n start b made in smoothing
out corporation income iax pay-
ments by requiring mdvance pay-

4| ments In September and Decem-

her before ihe end of the taxable
year, Each of these payments
should be made at & per cent of
the mmount due for this entire
vear in 1958, rising lo 25 per cent
ench in 1950 and Inler years.

24, Adminlstration of Tax Law
1 recommend that the paris of
fhe 'aw covering assessments, col-
lections, interest and penaltles, the
siatute of Lmitations, and other
admlinistrative provisions be slm-
plified and brought together in one
Ince. . . The regulations and ad-
ninistration of the tax laws are
being tightened to prevent nbuses
by which a small minorily of tax-
payers avold their falr share of
tuxes by misuse of expense fe-
counts nnd other lmproper prac-
tles,

25, General Slmplification

The entire Internal Tévenue code
needs rowriting and  reorganiea-
tion, Jointly, the Treasury De-
partment and the staff of the con-
gressional  committees. have de-
veloped  many recommendntions
for changes other than those which
1 have desoribed here,
PROBLEMS AHEAD

There still nre heayy natlonal
soeurlty requirements, Substantial
expenditures are by Inw relntively
nondiseretionary, The far-reaching
nobivities of the federnl govern-
ment are extromely complex.
IROGRESS TO DATE

Desplte these inherent diffioul-
ties, we have mnde greal prog-
ress. Federnl expenditures have
been cut substanfinlly, tax reduc-
tions have been made Justifiable,
and the budgetary deficlt has been
shurply reduced, We have, further-
more, maode appropriste provis-
jon for our nationnl securily and
for our Infernational obligntions
and we hnve been able to propose
certain Inoreases in federal ex-
penditures to advance our domes-
tic well-being and to fosler eco-
nomie growih.

CONCLUSION

I firmly believe, therefore, that

: THURSDAY, JRY:L ]
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9th and Pine

Phone 3188

A money-saving value—Stesl Blinds in
sizes, oll ot the same low sale price. Choos®
all 64 in. long. For %0

sizes; 23 to 34 in, wide,

can enjoy oll the beauty ond convanience ©
fexible steel slats for cleaning ease, off-white #%5
faish ond smoolh-attion machanim.
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