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Hells Canyon Dam Veto By

McKay Draws Storm; Ike

To Stick To Private Firms
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CHOOSE MOTHER'S GIFT AT WARDSMcKay told the news conference
'that:

1. The private company Is ready
to go auead wiih construction.
while his department has no

Congress would vote mon-

ey lor federal development and is
not even sure that the appropria-
tions "could be justified now.'" In
any case, power from the private
development would be available
seven or cijihl years betore the big
sovcintnent protect could be m

I vvS.

WASHINGTON LP The Elsen-

hower adnuuisiration has decided
to sidetrack public " lavor of pn.
vale development of a big Western
water project and congressional re-

action ranees Irem approval to
'turn the rascals out."
Secretary ol the Interior McKay,

making the announcement ycsler-da-

said the Kiseniiower adminis-
tration will allow private eulerpnse
to develop hydroelectric power
wherever possible so lonp as It

does not interlere with proper de-

velopment ot natural resources."
McKay told a news conference

he has 'decided to set aside, at
least tor the present, plans tor a
660 million dollar lederal dam at
Hells Canyon alons the Orcgon-Idah- o

border. Hie department, he

said, will no longer oppose a

proposal bv Uic privately
owned Idaho Power Company 10

build lor 23 million dollars the first
cf three dams on the snake River
tn the same area.

The Federal Power Commission
(KPCl has the actual say as to

'whether the power company car.

go ahead.
McKays Democratic predeces-

sor. Oscar L. Chapman, had ac-

tively opposed the utilr.y s applica-
tion to FPC on the ground it would
block the Hells Canyon project
lorever. McKay, terming his deci-

sion "part of the policy of this ad-

ministration." said the Interior De- -

parunent would give the commis- -

sion all available information and
abide by its decision.

Asked if he was considering
abandoning the idea o! a federal
project at Hell's Canyon, he re-- :

operation. Therefore, he said, the

department would be playing "dog
:n Uic niaiigcr " IT it stood in the
way,

S. The decision w as prompted
m part by the administration's de--

sire to hold expenditures down so
the budget can be balanced and
taxes reduced.

3. The decision does not set pol--

ley. except to reverse former J

Secretary Chapman s action. Costs
are so iiufe. he added, that there
is a place for lederal development
of e projects as well
as lor pr:ale power projects.

i. McKay discussed the matter
at a cabinet meeting and with 111

western governors w ho had lunch
with him. Gov. Howard Pyle of

Aruona, present at the news con-- !

terence. interjected at this point
that while the governors had ex-

pressed
'

no objection in this case.
they felt each should be weighed
separately.

5. If FPC turned down the power
company's application, the Inter-
ior Department would restudy the
Hells Canyon project, probably
sending Congress information and
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plied. "Couid be."
Even if Congress should author-

ize the Hell s Canyon dam. the sec-

retary said, "in view of the efforts
to balance the budget, it appears
doubtful that appropriations lor the
work could be justified now."

He added that each similar case
In the future should be considered
"on its own merits." His decision
had been widely regarded as a key-
stone of the administration position
in the public vs. private power de-

bate, but McKay said he did not
regard his actios as fixing a
policy.

Approving McKay's action, two
Republican senators. Cordon of

Oregon and Dworshak of Idaho,
emphasned that the FPC still had
the obligation to look into the case
and decide it in the public interest.
Cordon said the development sim-

ply meant the Interior Department
now will not be a "special plead-
er." Dworshak said if the Idaho
Power Company application were
granted. Congress could still con-

sider government development of
one of many other "sites for multi-

purpose projects in the upper river
area."
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But Sen. Morse (lnd-Or- Inter-

preted the decision as "further
proof of his contention that "the
Eisenhower administration would
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be a tool of American monopolies."
"Never was it more appropriate

to say that in the next election the
people should 'turn the rascals
out,' " be declared.

Ben. Jackson said the
department bad "abdicated Its re
sponsibility" for developing "a
multipurpose project involving
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matters directly under the Juris-
diction ot the Department ot the
Interior, to wit: irrigation and
power. ... The people of the
Northwest are not Interested: in
fence sitters when we are faced
with the most critical power short-
age in our history."

McKay Indicated he didn't
such matters as the responsi-

bility of his agency.
He gave reporters a copy of a

letter to the FPC which said the
Interior Department had decided
"he granting of licenses for the

electric plants on the rivers of the
V. S. Is the primary function of
and responsibility of the FPC and
not this department."
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