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COMPETITION DIRECTLY INFLUENCES THE PRICES of most commodities,
including lumber. When building is active and the demand for lumber
exceeds the supply, competition is high among builders who want to
obtain construction materials. This tends to raise prices. But, when building
slackens and supplies of lumber pile up, the competition is strongest
among the nation's sawmills who all want to sell their products. This
tends to lower prices. In this way, lumber prices fluctuate up and down
according to the law of supply and demand. ‘t'he building supplies industry
is 2 highly competitive one. There are 53,000 sawmills in America and many
‘thousands of producers of lumber substitutes. For example, Weyerhaeuser
Timber Company produces less than 3% of the nation's lumber, o that the
only way we can keep our mills in steady operation 15 py pricing our
products competitively and giving our customers the best possible service.
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