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Today's Roundup
By MALCOLM EPLEY

from Salem are that certain of
INDICATIONS are becoming brutally realistic
about the budgetary and tax situation.
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Senator Dean Walker ana
Rep. F. H. Dammasch of. the
senate and house ways and
means committees report esti-

mates of a budget deficit run-

ning from $13,000,000 to
as compared with the

$6,000,000 predicted by Gov.
Snell and his budget director,
George Aiken.

.. This extended discrepancy
arises in part from disagree-
ment as to the probable profits

high Income tax rate on the Interest they re-

ceive from the same government bonds. The
rate on corporations is a flat 24 per cent normal
tax plus a surtax of 14 per cent on the entire
amount, it over $50,000, at least. Thus if a bank
is a corporation and makes more than $50,000,
it may pay back to the federal government 38

per cent of the interest it receives.
Individuals hold 23.5 per cent of the debt and

must pay rates similarly high on interest they
receive; corporations and associations hold 8.9
per cent, insurance companies 9.3, federal re-

serve banks 8.8 and would you believe It the
federal government owns 10.8 per cent of its
own debt upon which it must pay interest to
itself.

Recovery
while the budget contains the elephantineSO figure of $5 billions for annual interest pay-

ments on a debt of $200 billions, it neglects to
note how much of the $5 billions it gets back.
Some authorities guess a considerable portion
of the cost Is recovered. This is the point (more
clearly stated), to which I made passing refer-
ence in a recent column. Some individuals pay
back as much as 60 per cent in taxes of the
interest they receive from the government, and
perhaps the corporations more. The govern-
ment merely keeps these two considerations in
two different pockets. The spending pocket has
been widely advertised but the receiving pocket
has been largely invisible in the congressional
discussions.

An editor d a call for more de-

tails about the taxes on, a person earning $50
a week in addition to my somewhat confusing
previous reference. The internal revenue bureau
form (1040) calls for payment on that sum of
$6.75 a week for a person without dependents..
(The tax is specified as $352 a year on $2600).
On a person with one dependent, the tax is
$257 on $2600 or $4.94 a week. Thus it is prac-
tically accurate to conclude that the average
person earning $50 a week Days more than $5
because without dependents they pay $6.75. They
work more than one-tent- h of the year for the
federal government but the man making more
works a much greater portion of the year for
his tax.

Debt Retirement
THE arguments being developed, chiefly In

circles but now also eating their
way into the republican tax theory, to upset the
flat 20 per cent cut, are therefore considerably
unrealistic.

In this connection, a tax expert in congress
has been found who has pointed out to me the
place in the income tax instructions where you
are told you might get back the 3 per cent
normal tax on income from federal bonds. This
provision is obscured by a headline for which a
copy reader on any newspaper would have been
fired. It tells nothing, to wit, this:

Nowhere on the form is there any category
for deducting legally interest, but
there is a place for you to pay it. Indeed the
form requires you to submit it in your income.
Unquestionably, the taxpayer is giving the gov-
ernment interest it is not legally entitled to col-
lect, and he never knows the difference.

So then while the war debt is a somewhat
staggering new influence in the economy, the
carrying of it is not as heavy as publicly pro-
claimed. Cutting it down is necessary in the
interests of all people whose economy is ir

"I'll bet the author of that
what to do with your spare

article you Just read about
time never raised a family!" I

from the states lirjuor opera-- EPLEY
tions in the next biennium.
The liquor control commission is to be asked for
a final estimate to be used as a basis for ways
and means work. Its advance estimate is

whereas Budget Director Aiken has
estimated $25,000,000.

A lot depends, too, upon continuation of heavy
"

returns from the state income tax, which were
swollen during the easy-mone- y era of the war.
Decline of income tax returns will create a
serious problem in state finances, unless in the
meantime other revenues are developed.

The problem is aggravated by increasing de-

mands resulting from general increase in state
costs, the necessity of carrying out the people's
decision to create a basic school fund of from
$15,000,000 to $16,000,000, and rising demands
for education, old age pensions, and so on.

In the background of all this is the spectre of
a return to a tax on real property for state
purposes. Already, Gov. Snell has proposed
that the surplus in the corporation excise tax
fund, which has been heretofore committed to
property tax offset, be used to balance the
budget We hardly need to call attention to
the undesirability of hitting property with more
taxation.

It will be best for Oregon's legislators to
follow the realistic line, and for Oregon people
to be realistic in judging the legislative de-

cisions, including those which may be referred
to them for ratification or rejection.

Boyle's Column

Newest Book On Thought
Baffles Even Columnist

Yeek-En- d

Accident
Toll High

(Continued from Pago One)

Robert said, and run from the
house. Robert followed her mill
Jitmcs wulkvd nut in the yard
Willi tliu gun still In his hands.
Robert then culled the pui'viila
who arrived nlioiily after 4
o'clock.

On Interrogntlng
Jiimes, officers suld lie told them
that Instead of returning tho gun
to the bedroom, he went In Ills
dither's tool case mid got n shell,
broke the gun and loaded it,
pushed the button on tho side
which controls the barrels, and
then wulked into the living room
where his biiby sister was
crawling toward him.

Scar Shot
"I thought I'd ttlioot over her

head and scure her," the child
told Dr. Adler.

Both Dr. Adler and State Po-llc- o

Officer Lurry Bergmann
exnmined tho unci found
it took extreme effort to handle,
They asked J unit's to show them
how he did it and the child put
the butt of the gun on tho floor
und took both liunds to push
down on tho hummer.

Dr. Adler suld toduy thnt no
Inquest would be held. The bodv
is at Ward's. Mr. and Mrs. Hill
have three other children,
James, 5: Joy Gertrude, 13;
Gcorgo Charles, 12.

40 Foot Fall
A full from a tree

shortly after he had released his
enfely belt, resulted in critical
injuries yesterdnv to Clifford
Scott, Mnlln resident,
who remained unconscious at
Hillside hospital enrly today.

Scott, employed on a tree
trimming crew by J. L. Tnyltir,
was preparing to return to the
ground after topping a big tree
one mile north of Tuleluko yes-
terday afternoon shortly before
3 o'clock. He is suid to hnve re-

leased his safety belt to climb
down when he slipped and the
limb on which he was standing
gav. way. He grubbed at anoth-
er limb but fulled to hold and
plunged to the ground. His con-
dition is reported as extremely
serious. The attending physician
was unable to take to-d-

due to Scott's Injuries and
he had not regained conscious-
ness at any time since the acci-
dent.

Members of the crew moved
Scott to Dr. F. of-

fice in Merrill and the Klamath
Ambulance Service brought the
injured man to Hillside. Scott
Is the brother of Floyd Scott of
Merrill, owner of a cleaning es-

tablishment there. A sister ar-
rived today from Portland to be
with Mrs. Scott.

Taylor, by whom Scott Is em-

ployed, Is understood to have a
contract with t h e California
Oregon Power company for tree
trimming along the right-of-wa-

Hand Cauqht
Mrs. Fred Albers,

employe of Bruttons" Packing
company on the Ashland high-
way, suffered the low of her
right hand early Tuesday morn-
ing when she was caught In the
meat grinder at the plant.

Mrs. Albers was admitted to
Hillside hospital at 10:15 a. m.
for treatment. The hand was
completely severed from the
wrist. She resides at 44SS Ar-
thur.

Steam generating In a water
jacket of a wood stove In her
cabin at 44S Market, caused an
explosion which Injured Mrs.
Blanche Heinson, 27. and sent
her by ambulance to Klamath
Valley hospital at 125 a. m. to-

day.
Mrs. Heirason. employed as a

car icer at the Southern Pacific
company, had returned home
from work and had started a fire
in the combination heater. The
explosion blew the muin section
of the stove through the front
door and out into the yard, and
particles of metal struck Mrs.
Heinson on the right leg below
the knee and caused a compound
fracture of the bone. She also
suffered numerous cuts from the
flying metal. City police inves-

tigated. Mrs. Hcinson's mother
is Mrs. M. O. Bates.

Mrs. John S. (Clarissa) Powell,
68, was found unconscious lying
beneath the clothesline in her
backyard at 2134 Oregon ave-
nue late Monday oftcrnoon by
her grandson, Richard Smith.
The Klamath Ambulance Serv-
ice was called and rushed Mrs.
Powell to Hillside hospital
where she was admitted at 4:30
p. m. Mrs. Powell died at 7:38
p. m., without regaining con-
sciousness.

A resident here for more than
20 years, Mrs. Powell's late hus-
band was a long-tlm- employe
of Ewauna Box company. She
made her home alone and Is sur-
vived by two daughters, Mrs.
Gilbert A. Holte and Mrs. Wil-
liam Smith, both of Klamath

News Behind The News
By PAUL MALLON

Jan. 21 The pachydermicWASHINGTON, the federal debt of about
$260 billions is furnishing an elephantine in-

spiration behind the rather warm debate de-

veloping over federal finances and, frankly, is
splitting some of the republicans in congress.
Certain stories have appeared generally in print
suggesting revision of the republican plan for a
flat 20 per cent slicing, would be advisable be-
cause of debt necessities. Rather openly the
congressmen on all sides are mentioning the
debt in their statements as reasons for what

, they variously wish to do.
Now this elephant Is not as heavy as it has

, been publicly weighed. Not much genuine or
original thought has been devoted to the debt.

Thirty-on-e per cent of the debt is held in
bonds by commercial banks (figures are actually
from June last year but the situation has not
materially changed since then). That means
your deposits in the banks rest to a considerable
extent on the bonds, as everyone realizes. But
as no one seems to realize, those banks pay a

retrievably wrapped up in it through their
bonds and bank deposits. But the Truman bal-
anced budget only calls for retirement of $200
millions or so of the $260 billions, a modest
amount. Ordinarily the situation would seem
to call for a debt retirement program to run

Lawmakers

See Deficit In

State Budget I

(Continued From Pugo One)

said a preliminary study show,
ed R 114.000,0110 deficit, while
Dr. F, II. ' Dunimnsch, houso
ways and nieuna chairman, said
the deficit is about $1:1,000,000.

Both in e n emphasized that
their estimates are only tenta-
tive, depending In a lurge in ens-

ure on the disputed statements
of lltitinr profits for the next
two years.

Governor Shell's propositi to
lake up It). 0(1(1.(100 of the deft,
clt by using corporation Income
tax surpluses Is expected to
reach tho floor for fliml action
In a few days, but house lead-er- a

snld they doubt It will pass.
They believe the money should
continue to be used to reduce
property tuxes.

Bly
The Bly community Is hnvlng

Its unnunl Marc li of Dimes
dunce Saturday, January 2.1, In
the school gymnasium.

Tho dunce Is being sponsored
bv the school under the leader-
ship of U. L. Perry und the
Illy Women's club under the
chairmanship of Mrs. 1 lurry
Sehoonberg.

The community, with the aid
of Ivory Pino, Is supplying the
refreshments to be sold al the
donee.

Those assisting further with
arrangements are Mrs. Dave
Campbell. Mrs. Jack Harrison,
Mrs C. A. Smith. Mrs. Monty
Cllnc. Mrs. Carl Proehstel. Mrs.
Duunc Cussldy and Mis. F. 1!.

Armstrong.
Perry, principal of Bly

school, Is arranging a busket-bal- l
game to further benefit the

March of Dimes.

Hager
Mr. and Mrs. llerblson are

movljig into Klamath Falls from
here.

Mnrtin Snyder has been on the
Sick list this week.

Mrs. Thlrta De Cew Is a con-

valescent at the R. H. Anderson
home here.

Mrs. Ruby llenrirlekson and
niece and Dule Hendrleksnn left
for points In Kansas and Missouri
to visit their parental homes
there for a few weeks.

Mr. and Mrs. Smith were bus-

iness callers at Huger last week.
The upstairs that Is being built

In the Mullory murket is being
completed as rapidly as possible.

Mrs. Lea Buldwln has returned
from her trip to Idaho where she
visited her aged mother and
nlhir relatives. Her sister from
the east wns also visiting their
mother at the same time.

Lokeshore Inn
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TRUCKS AND PICKUPS
FOR RENT

You Drive-Lon- Short Trips
Move Yourself Save H

STILES' BEACON SERVICE
Phone S304 1501 East Main

1
WANTED
TO RENT

OR LEASE
S or 3 bedroom house.

Permanent retldent.
CALL 5374
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MYSTERY ENDED
FltvWorma heva heen cmlnr trouble tor
eenturlee, and ml II lone of victim hve
teapenitelr eoughl e r to deel with this
pettt that Uvea (mlrla the human blr.

Science hai at lut aolved the problem I

Jt fa now alio known that IMn.Worm In-

fection aiiremlt ranMly and can eauaa real
d tret If ntflreleri. Bo bawara of thafc
anravatlntf roc lei itch, and art faaU Ante
yrnir druKBlit fur JAYNI'S at th
lint elrn of la a mHIal
If eound treatment haed on an oltldalf
approved dm principle. Tha

tablata aet In a apoelal way to ftmoTf)
aaailr and anfely.

It'a eaar to remember for f
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Marshall Takes
Oath Of Office

WASHINGTON, Jun. 21 (iV)

Gen, George C, Marshall took
the oulli today as secretary of
slate in tho presence of Presi-
dent Truimin and then pledged,
"I'll do my best."

Numerous notables gathered
In Mr. Truninn's office to witness
the ceermony and to them Mar-sha-

said:
"I appreciate sincerely the

honor mid tho compliment of
your confidence. "1 11 do my
best."

The wartime chief of Amer.
lea's victorious armies was as-

sured by Mr. Truman thnt he felt
tho duties of secretary of state
are In "sufo hands."

Ice Plant To

Be Built Here
The Western Fruit Express

compuny today received an offi-
cial on plans for an
$18,300 Ice storage plant In
Klamath Falls. Announcement
of the approval wns inurio by the
civilian production administra-
tion In Portland.

Located In the Great Northern
yard, the new 1000-tt- cupnclty
structuro will replace an old,
much smaller building now In
use. The present Icing platform,
with its r capacity, will be
enlurged to double sue. Con-
struction has been held off In
recent years because of the
shortage of malerluls. but work
is expected to get under way Im-

mediately, according to W. B.
DeWltt. WFE station foreman.

DeWItt atnted that the com-

pany hopes to have the plant
completed by lute spring.

Tulelake
TULELAKE. Jan. 20 The

auxiliary of the Tulelake post.
American Legion. Is the first In
district number 2 to go over the
top in tho current drive for new
members and the unit now has
a registered membership of 181.

A district meeting of both
Legion posts and auxiliaries is

planned for February 18 at Mt.
Shasta. Past presidents and those
now holding office will be guests
at a "parley" breakfast Sunday
morning.

The Tulelake post and auxili-
ary met Tuesday night In the
Legion hall for a politick supper
with places laid for 73 guests at
tables contered with Oregon
grnpe and white tapers.

The hostess committee Includ-
ed Mrs. Roy Campbell. Mrs. J.
Merton Brown, Mrs. Clark W.
Fensler, Mrs. George Frey.

TULELAKE, Jan. 21 Repre-
sentative of many of the organi-
zations, both civic and social,
taking port In the reception plan-
ned for tho new homesteaders
recently awarded Innd were
fuest speakers at the Rotary

Wednesday. Among
them were Fred McMurphy o(
the reclamation examining
board, John Burke, engineer,
Olney Rudd, P. C. Bergman,
Norman Esser, George Rclben
and A. A. Rodenberger. The
speakers were Introduced by
Don Fisher, program chairman
for tho day.

Tentative plans are for a din-
ner, reception and dance.

McMurphy stated that the
sifting board expects to com-

plete Its work in probably two
weeks.

Four Children Die
In Farm Blaze

CHESANING, Mich., Jan. 21
Pi Four small children burned

to death and their young mother
lay in critical condition in a
Snglnaw hospital today as the
result of an explosion and flash
fire which leveled their farm
home three miles northeast of
here last night.

Mm. Mary Courtier, 25, was
suffering with burns over her
entire body. Dead were three
of her four daughters Marjorlc,
9, Carol Jean, 4, and Bonnie Lou,
eight months and one of her
two sons Ronald, 2.

Falls, and a son, C. N. Powell of
Portlond, who arrived hero to.
day. Ward's will announce final
rites.

jt w Promptly Relieves Itching .

and Helps Heal Ugly

SKIN RASHES
Hrro'a s Doctor's tntlaaptli- - formula
Zamn atainloaa ffituid which tppfarsinrliiblt on tho tkln yat so Wlily
mudlestfid that Drat applications rallov

Skip Raahes, Dcwma,
Athlete's Foot and almllnr skin and
bahIp Irritations dus to external eeuae.
Zerno It hacked by en amazing record of
uccomI Klrat trial convinces. In 8 alias.

For severe cases buy
special Extra Slmflh ZEM0

Mtim iwuat nw. mu.mm- -i

through the years. A certain definite amount
couia be set aside annually for retirement and
this figure could be accumulated from budget
pruning and elimination of waste. A debt re
tirement program adopted at this time to set
aside a certain amount in each future yearwould put government emphasis on saving and
financial efficiency.

By HAL BOYLE
NEW YORK, Jan. 21 W)

Did you know - that thought
comes out through your frontal
sinuses?

I always believed that what
few ideas I ever had came out
through my size 12 mouth.

But Harold Waldwin Pcrcival
says no. You conceive a thought
and wham! it comes skipping
through your frontal sinus and
on- - through the world like a
bounding basketball.

Percival his editors say
spent 34 years dictating "Think-
ing and Destiny," a volume
notable for the fact that the au--

Telling
The Editor

Letters printed hero must not be
mere than 5M words la length, must
bo written tecibly on ONE SIDE of
the paper only, and must do signed.
Contributions following these rales
ore warmly welcomed.

MIGHT AT THE FIGHTS
I love a night at the armory
Where they hold the wrestling

matches,
Where murder is almost done
And men's hair torn out in

batches.
And the boy who sells the nuts.
With a smile starts heavin',
A sack to a bunch of gals
Remarking "Now we're even."

Where bbys and girls smoke
cigarettes

Likewise some grandmas, too;
And some few, spike soda pop
With various kinds of brew.
When the matches start at last
Mid a momentary hush
And the meanie soaks the clean-i- e

I hear remarks that make me
blush.

I love to see Bolcaslro
He of the wild and wooly hair
Kick some gink upon the chin
And sail him through the air.
When the cleanie twists the

meanie's leg
A cute blonde says with a hoop:
'Tear it off, throw it to me,
I'll make a dish of soup."
Then a grandma jumps upon a

chair
And with murder in her eye
Loudly shouts, "Toss me his

head
I'll sock him In the eye."
The wrestlers loudly grunt and

groan.
Mid many a yell and BOO,
One wonders will they be alive
When the groary strife is

through.
The referee gets in the way,
The meanie socks the squirt
And as he goes a reeling back
He tears his brand new shirt.
And if the goings very rough
The rough guys take a chance
And tears away the biggest part
Of the poor mug's pants.
All in all it's a big night
It leaves my nerves real brittle
But you cannot find a bigger

thrill
And spend so gosh darn little.

Classified Ads Bring Results.

KIRBY
Vacuum Cleaners

Authorized
So. lei and Service
Telephone 9200

thor doesn't once use the per-
sonal pronoun to refer to him-
self in 1014 pages.

The theme of this "stupen-
dous, epoch-makin- work'1 I
quote his shy publisher is that
man comes to learn "tho un-
known" by "being conscious of
consciousness."

Co through life unconscious
of consciousness and you might
just as well be unconscious."

I grabbed up this heavy book
someone consciously left It on

my desk because the publicity
blurb said it presented 'some-
thing new that can raise man-
kind out of darkness and de-

spair into the light of a brighter
day" and also make "for

with responsibility in
a man and for dependability in
matters relating to the affairs of
the world."

I certainly can use a book
like that on blue Monday. But
I bogged down on things like
''The Triune Self," the signs of
the Zodinc, and
such startling news as this:

"The regular movements of
the heavenly bodies, including
the earth, are a composite of
the phenomena of respiration,
circulation and digestion."

And I was further depressed
by Perclval's stern picture of
the future waiting for some of
my dissolute acquaintances:

"Those who have wasted all
the light alloted to them, life
after life, in pleasure, eating
and sex, drinks and narcotics,
without giving more return and
service than was forced from
them, go into the bodies of ani-
mals which are more or less
harmless, such as some mon-

keys, pigs or snakes, according
to their nature."

Think of that the next time
you crunch down on a pork
chop.

And just in case you don t
offhand know the complete traf-
fic route for a thought, I will
give you Perclval's mapping:

"The newly conceived thought
goes by the joint action of the
blood, the breath and the nerves
in both systems, to the cerebel-
lum. There the thought is ges-tate-d

for a short or for a long
time. Then it passes Into the
cerebrum and into the ventricles
of the brain, where it is elab-
orated and matured. Finally It
is born and sent forth through
the frontal sinuses at a point
above the nose.

Which point, professor?
Percival pointed out earlier

that "the seat of feeling is in
the kidneys, at present," but
who knows where It waa yes-
terday or where it will be to-

morrow? Are people who say
"you give me a pain In the
neck" living in the future or in
the past?

A nice thing about "Think-
ing and Destiny," however, is
that it tells you that you don't
have to let your reactions to
other people's thoughts say
thoughts like Perclval's even
stay churning around in your
kidneys.

"In the heart they are either
approved or disapproved by
rightness," says Percival. "If
they are disapproved they are
expelled through one of the
openings with the outward
breath."

Everybody take a deep breath.
Ready? Now blow hard! There

feel better? Thanks, Mr. Per
cival.

PILES
SUCCESSFULLY TREATED
NO PALV NO HOSPITALIZATION

Vo Loal of Time
Fermanent Results!

DR. E. Mi MARSHA
CblropratlA PhysleUn

11 No. 7th Riqnlre Theatra Vldr
Phono ?0M

relief from head cold
instantly to come when
you put a little
in each nostril. What's more

it actually helps prevent
many colds from developing if
used in time! Try itl Follow
directions in package.

VICKS
VATIKMJOL

never has been placed by the
allies in the same categorywnn ine reicn as an enemy
state.

Clark There
One of the delegates to the

London conference which is
preparing draft treaties for Aus-
tria and Germany is Uncle
Sam's General Mark Clark who
until recently was commander
of the American occupation force
in Austria. He is to take over
the command of the U. S. sixth
army in this country but now is
serving as deputy in the pre
paration oi me Austrian treaty.I had a long conversation with
the general in Vienna ten months
ago, and while he was not talk
ing lor direct quotation it is
permitted to say that I came
away witn tfte distinct im
pression that he would like to
see all the allied forces of oc-

cupation withdrawn by the
autumn of 1948 and the admin-
istration turned over to the
Austrian government. I believe
that one of his main reasons for
wanting the country turned back
to its own government was that
the terrific financial strain in-
volved in military occupationwas bleeding her white. That,
too, seems to have been the con
sensus of impartial observers.

Well, Austria wasn't evacuat

The World
Today

By DeWirr MaeKENZIE
AP Foreign Affair Analyst

"i"vvvvvvvxrLrinj-iru-i.- '

The London conference of the
Big Four deupty foreign min-
isters (American, British, Russian
and French) has before it a pro-
posal that all allied occupation
troops be withdrawn from Aus-
tria within ninety days of the
signing of the Austrian peace
treaty.

British sources said this sug-
gestion was sponsored by the
western powers. The two
weren't named but presumably
they were the United States and
Britain. And the Russian dele-
gate didn't oppose the idea.

Potentially that's a highly im-
portant development. Not onlyis Austria being crushed by the
burden of occupation, but its
future sovereignty is involved.
Here it should be noted that this
little state, which was over-ru- n

by Hitler and annexed by force.
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ed last autumn, and I strongly
suspect that General Clark
didr.'t believe it would be. While
America, Britain and France
presumably would have agreedto withdrawal, there was no in-
dication that Russia would sub-
scribe to such procedure at an
early date. And it strikes me
that there is no reason to jumpto the conclusion that Moscow
has changed its views merely be
cause its deputy at tne London
conference hasn't opposed the
suggestion of withdrawal.

The future status of Austria
poses a mighty problem for the
allies. This small but strate-
gically situated state is wedged
into the western frontier of Rus-
sia's protective bloc of countries
like a plum in the side of a pud- -

aing. Moscow wants Austria
wholly within that frontier
along with Hungary. Poland and
Czechoslovakia in order to per-
fect its original plans for insur
ing security.

SALEM, Jan. 21 IP) Rep.
Carl H. Francis, Dayton, intro-
duced a bill today to prohibitthe sale or gift of emblems

honorable discharge from
the armed forces, provided the
mhlftma Ufa anlr! n i.rAn

persons who are not honorable
discharged.
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