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Guest Editorial

By MITCHELL TILLOTSON

Manager, Klamath Falls Branch of ths First

National Bank of Portland
ROM the stan. point of business activity
Klamath county rang the bell in 1845,

In spite of curtailed lumber production and
shortages in labor and ma- J 1
terials which reduced agri- M
cultural  production in r
many lines this war-ending
year showed probably the
greatest dollar volume of
income in the history of .=
the county,

This is indicated by QS8
volume of sales in whole-
sale and retail establish-
ments and by bank debits,
volume of savings and
commercial deposits m:!g :

the volume of bonds ¥
:znh.;.d in all bond  TILLOTSON
drives and the amount of bonds still in the
hands of buyers.

The end of the war brought many industrial
communities face to face with tremeadous
problems of reconversion, but this community
{3 fortunate in having few such problems con-
frontlng management In Its major industry,
Iumber production and re-manufacture. The
day after the war ended local industry could
go forward without delays in supplying the
peacetime economy with a criticel and wvery
scarce material for which there is every pros-
pect of an excellent market for several years
to come,

It is not Inferred that we do not have prob-
Jems. In the tield of agriculture there are
problems of surpluses, of production costs, of
possible price declines, of marketing and many
others which will require a realistic, business-
like approach and a background of experience
as fighting nations with bottomless purses give
up the role of buyer and in many cases even
move Into the role of seller of accumulated
surpluses,

But here again Klamath counfy is in an ex-
ceptionally favored position. Agriculture is
well financed. Its debt is small and most
farmers are resting easily on comfortable cash
surpluses.

The rank and file of agricultural ownership s
experienced In’ crops most adapted to our soils
and climate. Our ranges are not overstocked,
and there has been a minimum of pure specu-
1stion in farm lands, livestock and agricultural
products in the area.

By and large, we are In a most favorable
position to move from a wartime to a peace-
time economy.

But of course we shall be affected by the
shift. What then can we see in the business
plcture for the next 12 months?

1948 will be the year of business uncertainty.

Some inflation seems probable in prices, but
the government will be fighting Inflationary
forceg which might otherwise prove uncon-
trollable, The government will be shifting
from the role of almost unlimited buyer to that
of seller,

Some commodities now show huge surpluses
which will tend to drive prices down In these
lines, Others are scarce and with plenty of
money bidding for them price Inflation seems
inevitable in these lines unless rigid controls
are exercised,

General business activity already Is showing a
sharp decline in many war production areas, but
these declines may be partially offset by In-
creased activity in the production of durable
goods, semi-durable goods and some building
materials which have been out of production
for several years,

It appears certaln that wage rates will be
raised and that this trend will tend to Increase
prices in some smaller degree, the amount of
such incremses belng variable and largely not
subject to present estimate,

Truly the next 12 months will be packed
with business uncertainties, readjustments and
realignments,

Generally speaking the Inflatlonary influ-
ences can be expected to outweigh the influ-
ence of surpluses In a few lines such as wool,
wheat, corn, cotton, etc, and prices generally
can be expected to rise. Much will depend, of
course, on rate of production of goods and our
ability to make good present shoriages. Prompt
filllng of inventories would be the greatest
detarrent of inflation.

About the only certasinty in the picture for
1046 is that it s a good time to prepare each
business agalnst these and many other un-
certaintles, to keep & most realistic attitude
toward the future and at least to prepare against
almost certain price declines at some future date
which cannot be clearly foreseen,

Theee steps can be taken without sacrificing
the advantages of the high dollar volume of
business which seems certain for at least 12
months and probably much longer,

At least we can say that 1048 will be a
good business year In Klamath county.

News Behind The News

By PAUL MALLON

ASHINGTON, Jan, 7—The imagination of
Jules Verne could hardly encompass the
practical, officlal concepts of the next war,
which le behind the current debate on unifi-
cation of the army and navy, the atomle bomb
issue and youth draft,
It is not a fully accepted theory of what the
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next war will be like, but rather the practical
vision of the unhidebound and thinking men of
the military trade,

It seems to me to be so sound that I un.
hesitatingly present it as authentie, even though
it has not been offered publicly beyond the
limited reports of air corps General Arnold.
Furthermore, it furnizshes the key to the con-
gressional issues under debate, to wit:

Point 1, The next war will be fought on our
own soil. This is a logical expectation because
this nation has no mental capacity for aggres-
sion, but only for defense, and science has de-
stroyed the value of our geographical ramparts
(the two broad oceans and two vast, weak
and sympathetic adjoining nations).

Point 2. The invasion will come from Europe
or Asia or both simultaneously, 'This ls certain
beeause the only nations which could coneeiv-
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seized simultanecusly by the invaders and
stocked with fighter planes and supplies,

Our problem would be to muster greater mili-
tary air and land power at the points of in.
vasion and build it up faster than the invaders
could build up their forces, pushing planes,
tanks and men in to annihilate the Invading
forces. The speed with which this 'defcnst
could be put into action would decide the
outcome of the Invasion,

This, at any rate, s the bare nucleus of the
next war's prospects as of today. It seems to
say primarily that unification of the armed
forces is essential. Complete coordination and
immediate use of every weapon would be neces
sary. The navy would protect commercial sea
and air lanes and bases in the oceans, but the
primary responsibility would rest upon the
air, land and supply forces of both branches
of the service.

It would seem {o require also the mainten.
ance of a scientific and substantial air and land
force equipped and ready to move at a moment,
since speed is the critical point. The youth
draft would be of little consequence In such a
war. The war could well be over before such
reserves could be mustered.

Now sclence, terrified at its own discovery of
atomic destruction, wants to prepare our de-
fense on that score by outlawing the use of
thelr weapon.

This no doubt will be done, but unless all
the natural laws of war and human beings
ara slmultaneously repealed, and men become
angels all of a sudden, every effective weapon
will be used in the next war as in all past
Wars,

. - - .

Gas Not Effective Weapon

CIENTISTS say polson gas was outlawed and

not used In this past war It was not used
because it was not an effective weapon—and
only for that reason., If required perfect
weather conditions and the slightest deviation
in weather could make the gas more destructive
toward users than to their enemy.

But gas has been used in violation of treaties.
Mussolinl used it In Ethiopia when his hard-
pressed Italians could not clear out the bare-
foot natives any other way. HIs planes sprayed
mustard gas upon the ground to burn their
feet. A nation at war for Its’life naturally
wlll use any effective weapon at ifs command,
regardless of treaties,

If this concept of war is correct, It answers
clearly the military probiems we are debating,
I submit it for that reason only.

No one here believes any natlon is In a
position today to carry out such an attack, It
cannot reasonably be expected next week, next
month or perhaps next year. It is merely the
next war problem with which we are faced
and for which we must in all common sense,
make new, revolutionary arrangements to face.

Masonic lodge
plant was given.

estimate of the fire loss to the

England’'s telegraph system
uses up 130,000 poles in a nor-
mal year.

and cleaning

Blaze Damages

Masonic Lodge

LAREVIEW— A fire that
broke out In a kitchen stove on
the lower floor of the Masonic
bullding about 8:30 a. m. Satur-
day dld considerable damage to
the lodge room upstairs and the
American Cleaners and Tailors,
housed on the lower fioor.

Most of the damage to the
cleaning plant was confined o
um:te and water losjs. although

was some clothing de-
stroyed and possibly some ma-
chinery damaged. Several hun-
dred dollars worth of clothing
was ready for dellvery, and may
silyaged by re-cleaning,
nk LaBnss, owner of the
eleaning establishment stated.

Fire and theft Insurance of
k15,000 was carried on clothing
ind $4000 on machinery, No

Frozen Food Lockers
Now Available

Quick Freezing @ Cutting @ Wrapping @ Storage

Brattons' Frozen Food Lockers
3 Miles Out on Keno Road

CALL 5361

Airline ace thinks
Chevron Supreme :
sets the pace

tfelle])

No wonder aitline captains get accustomed to effort-
less et, the smoothest motors in the world ride the
sation’s skyways. And Captain W. L. (Swanee) Swan-
son of American Airlines has found how to get that kind
of performance on the road. Says Captain Swanson —

"When I tried Chevron Supreme Gasoline in my car, )
I found I got the same dependable power, the easy get-
away and freedom from knockigg that Chevron Avia-
tion Gasoline gives aircraft.”” Right, because Chevron
Supreme's a highway version of this great flying fuel.

3 I1-|_.||.|-|I‘.]

GASOLINE

petroleum molecules to make gasoline blending agents
that unleashed extra speed, range, power for the sky-
ways. Now, tailored for'cars in Chevron Supreme, they
put the same kind of plus performance on the highway.

«++born on the skyways . . . tailored to the highways

Do you hate to carry a pocketful of cash? Your Chevron National Credit Card takes care of that
- gives you an accurate record of motoring expenses, to0. If you haven't applied, nsk today at any
Standard office or wherever you buy Chevron Supreme Gasoline . .. STANDARD OF CALIFORNIA

AT CHEVRON GAS STATIONS, GARAGES, AND STANDARD STATIONS
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