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By J. R. Williams
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HERALD AND NEWS—BEVEN

Investment House Ehrlichman

Merger Announced

SEATTLE, Feb, 28 (Fj— Or-

ganization of the Pacifie north-
west company through merger
of the investment houses of Fer-
ris and Hardgrove, and Drum-
heller, Ehrlichman company was
announced yesterday by Ben B,

panies;

and Yakima, will be retained.

and Stanley N,
Minor, presldent of the two come

Pepsl-Cola Company, Long Island Clty, N. Y. 3
Franchised Botiler: Klamath Falls Pevsi-Cola Botiling Co.

The former will become chalrs
man of the board of the new
company, the lalter president
Personnel and offices in Portland

and Eugene, Ore. and In Seat
tle, Spokane, Tacoma, Aberdeen

|

Annwer te Previous Pussle

MULTIPLE MARRIAGE
WOMAN T0 BE HELD

Leedy ruled today that blonde
Vilma Suberly, accuscd
multiple marrlage without dli-|
vorce, be held for removal to
California to stand trial on using |
the malls to defraud.

Mrs, Suberly has denied il-
legally obtaining allotments from
servicemen-husbands. William
M. Langley, her atlorney. had
protested her removal to Sacra-
mento, saying the federal Indict-
ment was not specific enough.
The commissioner ruled that
evidence was sufficent to hold
the ex:-Eugene, Ore, beautician
for final hearing. She Is back In
county jall today, awaiting a re-
view of Leedy's findings, tenia-

\Architects Hired to

school direetors last night hired
Freeman and Hayslip, Portland
nrchiteets,
inary plans for the $500,0
PORTLAND, Ore., Feb. 28 () | war building program for the
U. S. Commissioner Robert A, |C/1¥8 schools,

of |of the high school athletic field.

Plan Building Program

SALEM, Feb., 2B (7)—Salem

tn prepare dg't;lél;:

First part of the program to
be bullt will be reconstruction

Curfew May Aid In
Keeping Liquor Laws

PORTLAND, Feh. 28 (#)—En-
forcement officer of the Oregon
liguor conirol commission ex.
pects the midnight curfew fo aid
in enforcement of state liguor
laws.

R. C. Cadmus, speaking at a
war manpower commission
meeting yeslerday, said “eco-
nomle sanctions leading to com-
plete closure of illegally operat-
ed-establishments or curfew vio-

BARBER PRICE BLL
OPPOSED BY GROLP

SALEM, Feb. 28 (//)—The sen-
ate labor and industries commit- |
fee recommended today against
passage of the bill to permit the
slate barber board to fix mini-
mum berber prices, with Sen.
Lew Wallace, Portland demo-
cral, committee chairman, refus-
ing to concur in the report,

The senate is expected to kill
the bill tomorrow.

A similar law was passed by |

the 1843 legislature but was de-
clared unconstitutional a month
ago. Proponents of the bill sald
they believed they had met the
state supreme court's objections.

All the world's flowers are
descended from the simple lit-
tle buttercup, according to many

ELKS
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Nominations

tively set for Thursday. lators will be a real aid.”

famous botanists,

o
and the

o .

T® ANY persan

eetinns ar -lrlpldlnm

n_ conlalngd. and at

place Jﬂ Elmrl. will
aeeaunt.

NE PAULINY GIVENSH,

x
AMAR TOWNSEND
432 Main Btreat
Klamaih Falls. Dregon
Atlarney for Administralrix
3L M. 11431 -Na 40

DRILL
fted 1o submit
& wrll at Moore

d o be recelved hy
Clly Engineer up to 1 P M, March

Feh, 34.28.37.20

ot Tiniber. Kiamath Indi
o, Kanoll Thinber Unit No.
L)

ntil 2 loch

e, March 20, 1043,

the purehaie of mecchantable timber
Ll within the Klemath tndian
Tillon, Oregon,  deacribed as ihe
| Timber Unit No. 3, The unit in-
1 1430 timbared acres wilh
0,000

an
X0y

Each bd
s thousand feet
cimsl C, Log Scale lmd“ ‘Al'lli
3 cale o
3 Sfiad
wa hid will be consld.
$1.00 par thousand feet
onrerows i s 0
nd feet for
e Cedar anit 81,50 thousand
. Under rogu.
riee Administra.
e !llimﬂﬂ
maxly

affact|
I mdditin
acvnptable bid pricer.
Ilh'n Rl‘llu otntlm
. Klamath ency, Ore-
i S Are avalluhile in aﬁ mrnl-n.uml
td L Each bl must he weconts
lo(:\' variified check in  the
't 00 on' & selvent hank; pays
mlh ‘¢ Spacinl Dishursing  Agent,
4 Rriicy, Oregon, The deposit
1 Miusnad 1o unsiiceasntil hidder
it 0t the siip

e
eontr
for. 810,

* | next Wednesday we're going to

i milkman."

| fajled to see a thief steal his
7T | wallet from the counter.

o

[ Screen Performer
HORIZONTAL VERTICAL
I I Pretured 1 Ruced
[ "_f_‘_'_“-‘;_ 2 Anger
0 Measire of 3 Symbol for
ared setinium
s ks 4 Facts
:‘: i.ll:l}ui...nl.. 5 Dl
HURE B Exists 25 Lends signal
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18 Symbol for Age (symbel) 42 Centu:
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20 Spraker It Senior {ab,) 43 Measure of of Samuel
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22 Diminish 18 Finish 33 Elretrical en- 51 Arrival (ab.)
25 Earth 22 Nickel Rineer (pb.} 52 Things
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hunters had a ready explana.

| tion.

| Flashes of |
[ us es o | SALEM, Feb. 28 (#—Gov-
| H lernor Earl Snell signed into law
I e today two bills to allow the
state board of higher education to
jssue 3(-year bonds to construct
50 WHAT dormitories and other bulldings

SEATTLE, Feb. 28 (#)—Net- | o be financed by student fees,

tledd when his cousin boasted
her father had been able to buy
a two-pound box of chocolates

as a gift for her mother, n Se-
attle banker's young son retort- |
| ed: “Well, anyway, n week from

get a pound of butter from our

RAISE
PORTLAND, Feb., 28 (Ah —
Oller Ronning concentrated so
intently on his Income tax that |
It cost hiin an extra $58. |
Furrowing his brow over the|
tax form In n drugstore. he

LAW-ABIDING

DENVER, Feb, 28 () —
Drunkenness waa blotted off|
Denver police blotters when the
midnight curfew rang,

Pollee gaid pro-curfew arrests
for drunkenness avernged 20 Lo
30 in the early morning: hours,
but on the first night after the
curfew was invoked no drunks
were arrested,

MYSTERY

FREEPORT, Il Feb, 28 (/1)
Some of the 80 members of the
Stephenson County Sportsmen’s
club in a fox hunt were mildly |
perplexed after they closed In
on o fox and shot it. They dis-
covered the fox was wearing a
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| Millions Switch To
Mutton Suet Idea
For Chest Colds

ickly Reliavas Children's Colds'
O C';ushl. Loosens Phlegm
Many mothora all over America

GREEN
SLABS

12-in. Fir

Now
Available

For Immediate
Delivery

ting fust rolief for these chest cold
mlgnriea. They naro simply follow-
ing Grandmn. For years she count-
J on mutton suet to help carry her
homo medication to do its pain-eas-
ing work on norye ends in tho skin,
No wonder l;m J‘!mlilj‘ more R:::r:;fci
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By bk firs Penetro, with its multi-
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medicated formuls in a bnse con-
taining mutton suet—that ncts both
o8 counter-irritant and pain-reliev-
er when you spread it on, and as
a soothing aromatic when breathed
in. And go todny Penctro hurries
along newer help in the old relinble
way—help that cases painful mis.
ery, lessens coughing, loosens
hlegni, soothes chest rownoss—go
at you can rest move comfortably
and glve nature a chanca to restore
vitality, That's why milllons are
mitch{n to Penetro today—why
1] Irlu'ta aro recommending it. 26e.
ﬂong o supply 85¢. For all your fam-
fly’s chest cold miserles, be
you get white, ensy~-to-use Penctro
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Now

Peyton & Co.

Phone 5148

815 Market

Country.

“There is no period throughout its entire his-
tory which is comparable to that of the last five
years, 1940 to 1944, inclusive, in its tremendous
expansion which, through its all-out war effort,
has required gross plant additions aggregating
more than §276,000,000, with the net result that
at the end of the year the investment in its tele-
phone plant had reached the huge total of §651,-
669,679, or onc-third more than it was on Janu-
ary 1, 1940,

YSince January 1, 1040, our net telephone in-
crease has totaled 640,223 telephones, or 38 per
eent,—a five-year period unequaled in telephone
demand in the history of our company. Our net
telephone increase for the year was only 19,853
telephones, considerably less than for any year
since 1933, and compares with the 1943 net in-
crease of 187,002 telophones, the highest of rec-
ord. ® * * There were at the end of the vear
224,573 pending applications for main tele-
phones, 96 per cent of which were for residence
sorvice.

“Toll and lang distance calls raachad a record
total of more than 289,700,000 calls, an increase
of more than 29,000,000 calls, or 12 per cent;
over 1943, which ycar — the previous alltime
high—was 27 per cent aver 1942, Since January
1, 1940, the volume of this traffic has increased
124 per cent. The longer haul calls, originating
in and destined beyond our territory, have in-
ereased almost ten-fold from 797,000 calls in
1940 to more than 7,737,000 calls in 1944,

“In the last five years, due to the tremendous
volume of wartime traffic and the unprecedented
telephone demand, the number of our employees
has increased 13,536, or 45 per cent. The number
of employees on our payrolls at the end of the
year was 43,534, the higheat of record.

“The payroll for the year was un all-time high
and exceeded a l'u.mclrcv.ly m.ﬁliun dollars, totaling
$104,043,347, an increase of $10,306,606, or 11

Subsidiaries

per cent, over 1943, It was higher than thy year
1940 by $44,382,262, or 74 per cent.

“The earninge of our company on invested
capital—long-term debt and shareholders’
equity—not only have been declining, but alsa
are on the low side as compared with many other
businesses, Earnings on its average invested cap-
ital in 1940 were 6.06 per cent and in 1944 they
had declined to 5.79 per cent, Although costs of
operation have risen sharply, adversely affecting

its net earnings, our company has had no in- .

creases in its price levels nor has it profited by
its large volume of business, but to the contrary,
rates have been reduced which, since January 1,
1940, have resulted in zavings to our customers,
based on 1944 usage, aggrogaling $15,000,000
annually,

“Prompily meeting as we hive all telephone
requirements vital to the war effort, it is a matter
of deep regret and great concern to us that the
unayoidable physical limitations of our plant
have previated us from meeting fully the civilian
telephone demand. We dislike to tell people that
they have to wait for telephone service, but due
to the limited quantities of telephone equipment
heing manufactured for non-war use, it now ap-
pears that we will not be able in the near future
to fill promptly all applications. The winning
of the war in the shortest possible time, of course,
comes first. The amounts and kinds of equipment

- which will become svailable to us will depend

upon the extent of and the time involved in the
shifting from war to civilian production of the
manufacture and of the manpower now engaged
in direct production for our urmed forces,

“As we now visualize our forthcoming work,

" our postwar requirements will ba such that it

will be necessary to make plant Sggcndlmres ag-
gregating more than $175,000,000, an increasa
of more than $25,000,000 over the amount so
estimated a year ago, The construction programs

The Pacific Telephone and Telegraph Company

(Southern California Telephone Co.— Bell Telephone Co. of Nevada)

The Board of Directors in making the 1944 Annual Report'to the shareholders presented it also to the men and women
of the company and to the public which it has the responsibility and privilege to serve. Copies of the report are available
ot any of the company's business offices or at the Secretary’s office

EXCERPTS FROM THE 1944 ANNUAL REPORT

“Living as we all are in a period in which a stupendous sweep of history is taking place, so big that it obscures a full com.
prehension of itand so diffused that it is difficult to envision the full significance of its impact, our company has continued to
do its utmost during the past year to play its full and effective part in our Nation’s dttainment of decisive Victory in the dire
world-wide conflict into which we were plunged.

“Geared to full war tempo with increasing emphasis on military activities throughout and directed from the Pacific Coast,
the demands for telephone communication continue toexceed previous record levels. With its tremendously increased and
mobile population and teeming with unprecedented activity, the territory of the five Pacific Coast states in which our com-
pany operates has rapidly developed into one of the most important strategic military and production sections of our

“As shown . . . from each of our Annual Reports, 1940 to date, the all-out war effort of our company has been woven and
interwoven in the warp and woof of its operations. In fact, the Fall of 1939 saw our sights lifted ovér the horizon beyond
which were ominous clouds that cast the impending gloom of oncoming conflict. Throughout this entire period, our com-
pany kas been put to a test as never before and its ability to serve under the stress and strain of war has been outstandingly
strengthened, as it has been over the many years, since 1880, by its membership in the Bell System.

may well be the largest for the first few years
after the war that our company has cver experi-
enced and they will require an extraordinary
amount of new capital, the yearly amounts fi-
nanced being dependent upon business and eco-
nomic conditions and the availability to us of
material, manpower and money.

“Our compeny has the duty and obligation to
welconie home the men and women in uniform
and so to direct its operations that it plays its ef-
fective part in providing full employment for
them immediately upon their return. We have
given that assirance to our personnel. * * * Wa
have also the community responsibility so to
handle our affairs that the veterans of the war
will, on their return, have and hold all that the
cause of freedom signifies. To be capable of
doing its full part, our company must, of neces-
sity, be:able financially to offer the employment
opporiunities which not only create hope and
enllimsium for the future, but aleo make for
home and happiness through ‘work and liveli-
hood for willing hands.”

*We have before us not only the responsibil.
ity, with all of ita exactions, but also the oppor-
tunity to continue to render an indispensable
serylce, with constantly improving sluns.u.rds, to
a great section of a great democracy, concelved
and dedicated to the public service. To scrve as
it should, our company must continte to contrib-
ute to make our Nation and the world a betler
place in which to live, In so doing, we go fors
ward with the firm belief that a great service, al=
ficlently and economically rendered, will con-
tinue to be received and recognized in accord-
ance with the ideals and traditions of the greats
est of all human enterprises—the American way
of life.”
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