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Navy Secretary Frank Knox!
declared that Japan's mantime
strenglh, even with all the
ships caplured since the war
begun, had been reduced 1o "a
few thousand tons short ol des
perately - impairing Nippon's
lines of communicaiion wnd sup
piy”

Japs Pocketed

Since ‘Knox made that state-
ment, Jspan has lost approxi-|
mately: 245,000 more tons of
naval and merchant shipping.

On the New Guinea front,
dispatehes :sid allied troops in-
flicted such heavy casuallies
that ‘onily 27 Japancse prisoners
were laken in the caplure of
Sanananda point and Sanananda
village, wiping out the enemy’s
Iast msjor garrison op lbe P'a-

an ninsila.
lwi'ou‘r’l'-l isolated Japanese
groups, tightly pockeled by
American and Australian troops,
st} held oot in the coasial
Jungles, °

LI Burma Hit

Gén. Douglas MacArthur's |
hesdquarters reported that while |
the mopping up of enemy land
forces continued, allied bomb-
ers renewed the assault on
Jepanese bases pl Lae, New
Ghunea; on Timor island, on the
Keler islands, and al Gasmata,
New Britain.

' *the Burma
bombers hit the
new “saftening up” ralds, et |
tacking Ratheraung, 25 miles|
north of the big enemy base at |
Akyab, &nd the enemy-occupled
village of Hadali on Akyab is-|
land., -

L
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KESTERSON OPENING

T0 BE DISCUSSED
The? Kestersbn Lumber cor-
porations position relptive to |
starting the plant will'Be relat- |
ed at & meeting of Kestdrson em-
ployes called for Thursday night
st the TWA hall, 1

1t was sfalsd the negoiiating
eommittee Wilkxepor} on & meet:
ing held with']
on Janusry 18. " /

Commiltee members staled
thet Irving Kesterson, general
manager ol the corporalion, has |
expressed himself as being will-
Ing to aecept an Invitation to ap- |
pear befors the company's em-
ployes to ‘state clearly present
and foture lumber production
plans and analyze the company’s
position in regard to assisting the
all-out war effort.

Klamath Schools

Cancel Classes
On Wednesday
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through the mountains in fine
winter fashion.

PORTLAND; Jan. 20 (#)—The
Portland weather bureau an-
nounced thisemorning that tem-
peratures rose Tueaday in the
Portland area, breaking one of
the coldest spells in recent years. |

Tuesday readings showed =
rige of 10 degrees aver the Mon-
day lows of 10 and 11,

Meanwhile small craft warn-
Ings” posted Monday were
changed Lo slorm warnings from
Newport to the California line,
From that point south to Cape
Mendocino small craft warnings
wern up,

| diverted,

management !

Potatoes

SAN FRANCISCO, Jan. 20
{AP-USDA)}—Polatoes: 1 Califor.
nin, 6 Oregon, 2 Ildaho arrived,
25 broken, 40 unbroken cars on
track;: very few sales; Klamath
Russets No. 1, $2.75-2.80; Ne. 1
Gotince minimum $2.85; 1daho
Russetls No. 1 size & 2-inch mini-
mum $2.75.

LOS ANGELES, Jan. 20 (AP-
USDA)—Polatoes: 2 California,
19 Idaho arrived, 86 unbroken,
17 broken cars on track: 11 cars
6 cars arrived via
truck, Idaho Russets No. 1, most-
Iy $2.50, fow $2.43; occasional
car best as high as §2.65; No. 2,
51.00-1.95,

CHICAGO, Jan. 20 AP-
USDA) — Potlatoes, arrivals 86;
on track 188; total US shipments
547: old stock: supplies light;

| practically no trading as refused

to open cars for inspection;
! prices not wholly unchanged;
new stock: practieally no trad-
ing for same reascn; oo sales re
ported; Idaho Russet Burbanks,
US No. 1, $2.80-3.074; Colorado
Red McClures, US No, 1, $2.80;

North Dakota Cobblers, US No.
1, $2:40.

DANAGE ACTION
HEARING SET OV

Trial of Cornelia Ealon ver

sus Anna Drever, John W, Kirby}

Jr., and Columbia Utilities,
which is being heard in ecircuit
court was continued wuntil 10
a. m. Friday, January 21, be-
cause four jurors were unable to
attend Wednesdsy's sesszion,

The suit is a damage aclion
for personal injuries arising
from an automobile collision at
the intersection of the Lava Beds
and Merrill-Malin highways on
Junes 30, 1841, Richard B. Max-
well is: attorney for John EKirby
Jr. and Columbia Utilities, L.
Orth Sisemore represents Mrs.
Dreyer. Merryman, Napier and
Balentine are attorneys for the
plaintiff,

Flynn Denies
Knowledge of
Gangster Deal

[(Continued From Page One)

time™ that the courtyard on his
Lake Mahopac estate was being
paved ~with- New York City-
owned materjals and labor,

3. He denigd that ‘Daly,
foreman of a Bronx grand:jury
which cleared him after an in-
vestigation of the paving block
incldent, had been rewarded, at
Flynn's suggestion, by appoint-
ment to a federal job.

4. When, as Bronx sheriff, he
appointed Arthur Felgenheimer
as a special deputy, Flynn said
he did not know that the man
wils Dutch Schultz; the gangster,
Six months later, he said, he
“lifted" Schullz" badge.

5, Flynn denied that he had |

given any special consideration,
as New York City Chamberlain,

| to the State Title and Mortgage

company, named in the Bridges'
charges. He asserted further
that investments he made were
legal and any loss was
casioned by & drop in real estate
values,

Welfare Official
To Confer Here

Andrew Juris of Portland will

arrive here Thursday to confer
with the Public Welfare com.

oc- |

TATTACKING
LINES SHOT
0N OVER ITY

(Continued From Page Onel

trict when a single bomb de-
stroyed three houses, while in
another section six children and
three women were killed when
a bomb passed through the top!
of a cafe and burst in a row
of houses.

Thnese brought the total of
London's deaths to at least 58,
Lunch Hour Assault
Haiders skimmed the rooftops
while others dodged anti-aircraft
bursts in ecloud cover high over-
head. The attack began shortly
after noon and the all clear
wat sounded a short time later.
The planes attacked during
the lunch hour, machine-gun-
ning streets and buildings after
sweeping in over southern Eng-
land in greater force than In
any daylight rald in two years.
| It was a small-scale repetition
of any of a score of days during
the early aerial battle of Britain
when the luftwaffe frequently

struck by davlight.

It was the first daylight alert
for the British capital since last
October 28 and the first day-
time bombing since last July 17.

OEM Seeks Space
For Mew Office
Of OPA Here

J. E. Stutevoss, representing
the Office of Emergency Man-
agement, arrived here Wednes
day to look for quarters for the
new district office of the OPA
to be opened in Klamath Falls
early in February,

Stutevoss stated at the cham-
ber of commerce directors’
luncheon that he had no an.
nouncement as yet concerning
location of the big OFPA- office,
| but sald he was receiving ex-
| eellent community eooperation.
| Leo Gentner, OPA regional
| executive officer, was still here
| doing preliminary work in con-
| nection with the establishment
| of the office, which will have
| jurisdiction over the following
| counties: Jackson, Josephine,
Klamath, Coos, Douglas, Curry,
Lake., Harney, Malheur, Sizki-
you and Modoc.

lChila Breaks
'With Axis Powers;

'Argentina Alone

| SANTIAGO, Chile. Jan. 20 (®)

Chile broke relations today with
| Germany, Italy and Japan, leay-
| iIng Argentina the only American
| republic maintaining diplomatic
| contact with the axis.

The decree was signed by Pres-
ident Rios after representatives
of other American countries and

| Britain were notified of the step.|
{Foreign Minister Enrique
| Ruiz-Guinazu of Argentina com-
mented in Buenos Aires that Ar-
gentina would "continue to ob-
serve a cordial policy” toward

Chile;

(He replied to a reporter's

question whether there woyld
be any change in Argentina's|

what our stand it."")

Not This Week—Esther Ruth |
Wheaton of Ashland was unable |
| to reach Klamath Falls for the
| meeting of Methodist church cir-!
cles Thursday and the same

mission, according to Mrs. Karl | meetings will be held January |

‘| Urquhart, welfare supervisor,

28, it was announced.

Juris Is field repr tative
for the state committes of child
care, health and welfare service
under the office of civilian de.
fense, and will work here in the
Interest of organizing a simlilar
commitiee for Klamath county.
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gangsier, as an unpaid DEPUTY
SHERIFF,

He didn't know it was
Schulize, he says. Didn't, as a
matter of fact, know the guy
from Adam’s off ox. Following
a pleasant old Tammany custom,
he just OK'd him as & volun-
tecr and honorary sheriff's dep-
uty.

- L -
IM,\GINE a gangster of "Dutch™

Schultze’s caliber serving as
a deputy sheriff and wearing 4
star! Still, that's the way it's
done in Tammany circles.

L - -

H.\RD - BOILED Republicans
have nothing to crow about.
In the bad old days, THEY made
some smelly appointments to the
diplomatic . service. But
New Dealers claim to be pure
and above reproach.
Politics, you see, s politics.
Hold your nose when you
think of sending Flynn to Aus
tralin as our ambassador.
- . -

HERE on the Coast,
trying to horn in on the Kais-

er dues gravy,
AFL protests bitterly to FDR

and wants him to call olf the !

héaring the labor relations board
Is holding in Portland,
is “stubborn, stupld policy,
which would decrease produce
tion, lower morale, develop in-
efficiency and create confusion
and chaos.”
L ] L] L

TEL‘E enough., That's just

what will happen.

Remember, the CIO big shots'
purpose in intervening in the
Kalser situation is to GET THE
DUES the AFL has been coliect-

ing.
Just to keep the record
straight, remember that the

skirie of the AFL big shols are |
not clean in connection with this |

scramble for dues,
- - .

IN our natural anger at these |

dirgraceful brawls over who
will collect the workers' dues [n
this time ‘when American boys
are fighting and dying all ovar
the world in defense of the
American way of life, we mustn't
loge sight of the fact that the
RANK AND FILE of labor is as
loyal and patriotic and as ready
1o make sacrifices for the com:
mon good as any mank-and-file
body of men in America.

THEIR SONS are fighling and
dying along with the rest.

This writer is sure they don'l
approve all this fighting over
the spoils of the labor movement,
but they're caught in the meshes
of the system and can't do much
about it,

STI].L, we can't blink the hard
faet that sooner or later the
rank and file of iabor will have
to CLEAN ITS HOUSE ol these
leaders who are blinded by the
BIG MONEY.

1If they don't,
will,

It will be much better for
everybody concerned if labor's
honest and loyal rank and file
does the needed house-cleaning
itself,

the PUBLIC

TOO LATETO
CLASSIFY

FURNISHED APARTMENT —
North 8th. Light and water
furnished. Gas heat, $35, 733
Main. 1-2

COIL TO BURN — For Union
heating oils phone 8404, Klam-:
ath Oil Co., 615 Klamath Ave,

1.30m

EXCITING
STORY
OF A
SMALL
TOWN
BOY
WITH
BIG
TOWN
IDEAS!
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round-the-clock assault by allied
bombers and fighters,
Warolsnes Rain Havoc

Dispatches from Cairo said
| the fact that axis columns were
| fleeing  westward  instead of
northeastward toward Tripoll
might indicate that Rommel's
southern flank planned to by-
pass Tripoll completely in Its
haste to reach Tunlsia.

Allled warplanes were report-
| ed already raining havoe on the
road along which Rommel must

‘travel up the coast of Tunisia|
for a junction with other axis|

forces in the Tunis-Bizerte zone.
Axis Scores Gain

The German high command
asserted that Gen. Walther Nehr-
i ing’s forces had attacked and
captured “important” but un-
specified positions in Tunisia
and seized more than 1000 al.
lied prisoners.

Allied headquarters In North

| Africa conceded that axis troopsi

advancing southwest of Pon du

| Fahs had scored a penetration of |

about seven miles and reported
“minor engagements continue in
| the Bou Arada-Goubellat area’
farther north.

The' heaviest fighting recently

|

| has centered in the area between |
| Pont du Fahs and Medjezol-Bab |
1

some 30 miles southwest
Tunis, where the Germans have

been trying to crack the French.!

held flank of the allled lines,
Satellites Surrender
As the campaign in
neared its climatie phasze, the
news on the soviet front grew
blacker by the hour for Adolf
Hitler's invasion armies.
Soviet dispatches declared
that Germany's satellites fight-

| ing on the eastern front were

| displaying a willingness to sur-
render, and reported that in a
two-hour battle near Postoyaly,
on the Voronezh front, 5000
Italian officers and men were
taken prizoner.

Sinee last Wednesday, the
Russian command said, the red
armiss have captured 52,000

prisoners—aof whom only 2500
were Germans. The othrrs were
27,500 Hungarians mnd 22,000
Italian:
Naxis Hedge
The Russians say less than 50,
000 survivors remain of 22 nazl

divisions trapped In the Volga.

Don corridor,

Hitler's ecommand dealt ob.
liquely with the lifting of the
Leningrad siege, in the north, as.
serting that “|ocal breaks in the
German line were dealt with or
led to the cutting off of enemy
groups."”

Red army headquarters, re-
porting the eapture of numerous
cities and towns on five key

fronts, gave thie picture of the

vast battle theater:

| Leningrad — Russlan shock
| lroops continued to clean up
| blockhouses and dugouls In wi-

of

Libya|

lkw steel center, anclent capital
|of the Ukraine, were only 70
{miles away after a 50-mils ad-

| vance from the Voronezh sector. |

I this thrust, the Russians had
swept through Valulkl, Junction
point of three railroads east of
| Kharkov, and driven within 30
imiles of Kupvansk, one of the
first cities tnken by the Ger.
mans in their drive to the Don
and the Volga last summer,

|  Kamensk-—Col, Gen, Nikolsl
F. Vatutin’s middle Don army
was officially reported to have
captured the blg Donets river
and rall town of Kamensk, only
85 miles north of Roslov, after

bifter street fighting. Soviet van. |

guards had already driven 10

miles nearer Rostov,

THOUSANDS [GNCRE
ATRIKE ULTIATUN
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were heard ot meetings at which
sirike ballols were taken,
Uvl Kratz, president of one

revolting United Mine Workoers

local, biluntly declared:

“1 don't see why the govern. |

ment doesn't give the men the
assurance that It will look inte

their grievances without the
threat of force."
Interpreted

President Roosevelt served no- |

tice yesterday that the strikers

| must go back within 48 hours |

jand sald if the order was not
|obeyed the government would
"take the necessary steps to

tion against a strike doing ser
lous damnge to the war effort.”

Herpreted to mean that
would be dispatched to
over the mines,

take

“Qutstanding Young
Man" Award Goes to
Ralph Waggoner

| {(Continued From Page One!

' places they noted In their Jour-
nals,

Mitchell Tillotsan, president
of the senlor chamber, presided
st the bapquet, and Maleolm Ep-
ey introduced Sawyer

Special entertainment inelud.
ed three songs by the high schonl
girls’ glee club, directed by An.
drew Loney,

Leo CGentner, regional execy-

tive of the OPA, and Lee Jacobs,

senlor chamber advisor of the
Junier chamber, spoke briefly,

Hans Norland Insurance.

First Klomath
Showing!
4

vy

protect the security of the na.|

The warning was widely In. |
troops |

[

dening the break through the |
| 17-month-old German siege ring. |
| Moscow sald food and other re-|
| lief supplies were now en route |
| to Leningrad’'s 1,000,000 resi-
| dents through a five-mile-wide |
| corridor which has restored the |
city’s communications with the
outside world.
Kamensk Taken

Kharkov—Soviet forces driv-

| Ing to recapture the great Khar-
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bargnining agenciex for thou-
sands of employes hired since
then.

PORTLAND, Jan. 20 uIn —
An executive of the Oregon
Shipbuilding corporation insist.
ed here today that early em-

ployes of the concern were hired
without regard to union affilia.
tion, race, creed or color
Todd Woodeil, onedime peor-
sonnel manager for the concern,

| which hos been accused by the

ClO. of unfeir labor practices,

made the statemient In a hear-
ing before a national labor re-
lations' board hearing

Under eross-examination,

Woodell denled that diseriming.
ton against CIO workmen was

| practiced while he was person- |

nel mannger

The ClO sald they had ship
bullders, and 1 said ‘seid thetn
in'" he testified.

“I belleve they did.”

L]

Willow Ranch

Horbert Lowther moved his
family to Lakeview lnst wuoek,
where he has employment in a
mill

Darotity  and  Berthn Layton
are spending few dauys with
former schoolmates here n
their way 1o vigit an uncle In

San Diego. They are employed
in o defensa plant In Washing.
ton. Thelr parents, Mr. and Mrs,
| Frank Layton, live at Hoquinm,
| Wash

| Mr. and Mra, E. D, Thornton
| have returned from  Yroks,
| where Thornton recelved mad|.
cal trentment, They also visited
at Weed,

Charles Jones movied his fami.
I¥ to Lakeview, where he has »
job ns night sawyer at the Gooss
Lake mill.

William Van Cleve and fami-
I¥ left Suturday f(or Emmeft,
Ida, ealled there on account of
thie serious lliness of his father,

Chris Cannon  and  famlily
were Lakeview visitors Satur-
day, Cannon, who has been very

I, was there to consult  his
physician.

Tom Alph and family have
| returned after  several days

spent at Susanville, Calif,

Lorne Forbes returned to his
| home in Sen Franclsco Friday
by bus. He has been employed
here in the office

CALL GETS LICENGE

An error was Inadvertenily
made Iin a clly councll story
which stated that the llcense of
the Roy Call auto wrecking es
tnblighment was held up lor a
week by the councll, The Call
| Hleense was gronted. Delpyed
wig the lcepnase application of
the Economy Wreckers, on South
Sixth streat The Heruld and
News regrets this unintentional *
oIror,

It your dealer ts out for the
durntion, advertise for a used
fone i the whnt-ads
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