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Blackout Si

{s the signal for a blackout
Falls.
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gnal

One S'minute blast on slrens and whistles

Another long blast, during a black-
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walch your street lights,
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9 BILLION IN NEW TAXES ASKED

Japs Menace East Indies

— ¥

In The
Day’s
News

By FRANK JENKINS
ODAY'S dispatches Indicate
that Japan's next major thul |
In the Dutch East Indies—where
he oll Ix.

It sounds logleal. They haven't
much oll and NEED A LOT.

L] - .

HE U. 8, war department says |

today the Japs are massing |
a powerful siriking foree at
Davio bay — 600 miles from |
Dutch Borneo and 400 miles|
from Dutch Celebes,

That was a safe guess yester-
day when it was pnnounced that
Amerlcun bombers had struck
hard and effectively at Jap naval |
forces near Davao (on Mindanso |
{sland, southernmost of the Phil-|
ippines ) [

Bombers don't Just go roaming
around on the loose, taking a
erack ut whatever they happen )
to pee. When you read of sudden |
and falrly heavy bomber attacks, |

sou're Justified in assuming that |

mebody Is cooking up some
thing and that the bombers are
out to spoll it If posaible,
- -

-

1

CORREGIDOR Islnnd and the

Batan peninsuln afe belng
pounded daily by Jup bombers— |
uboul 50 at m time. Their Ameri- |
can and Philippine defonders |
have to sit and take it.

Fighters are needed to drive
off the Jap bombers, and we/
haven't any there, |

We WOULD HAVE HAD it|
General Billy Mitchell and hmI
friends had been listened 1o a
couple of decades ago.

-

GI'NE.R&L MITCHELL wasn't
( listened to, and iU's no use
to cry over the milk that was|
spilled then, Our job now s to|
MAKE THE PLANES and get!
them to where they're necded |
vith the lenst possible loss of |
ime.)

L] L]

INCIDENTALLY. it Is o malter

of pride among newspaper
men that most of the newspapers
In the United States supported
Genernl Mitchell In his day snd
have supported his successors
who have continued to plead for
expansion of U. 8. alr defenses,

-

N the bad side todny:

The Jops appear lo be
drawing steadily nearer lo Sing-
apore down the Malay peninsula,
The British fight stubbornly but
have to withdraw In the face
of heavily superior forees,

On the good side:

The Chinese clalm  practieal
atnlhilation of the Jap ormy of
100,000 sent against Changsha.
The Jups admit withdrawal from
Changsha, explaining that their

ttack on it has “served its pur-

so.!

"I"lll: Russiung appear to have

necomplished  the  difficult
feat of lnnding troops from trans-
ports under protection of naval
guns at Feodosiyn and at Yev-
patoriya, in the Crimea. (Consull
your map for detnils.)

Their purpose is to drive the
Germans out of the Crimenn pen-
insuln, which is o handy jumping
off place for n German drive into
the Caucasus (for oil)

A soviet “informant" (that's n
new one) says today thot Russin
expects to drive the nuzi ralders
biaek of the Leningrad-Smolensk-
Dnileper river line 200 miles west
of Moscow by around February
1—thus “turning the nazl retrent
Into a mililary catnstrophe in the

. =

(TIIOEE whose Job Il Is to
worry about American
morale are getting afrald we're
becoming cocksure over Russinn
suecesses and Inclined to sit back
(Continued on Page Two)

| the

NAZIS DUSTEL
FROMGENTRAL
FRONT TOWNS

Relief of Leningrad
Brings Attack on
Finn Positions

MOSCOW, Thursday, Jan. B
(A—Russian troops attacking on
the central front were declared
ofticinlly today to have retaken
u number of villuges, Including
Meshchovak, 40 miles southwest
lof Knluga.

Meshehovsk represents o fur-
ther gain by the red armies in
their drive towasrd the Vynzma-
Bryansk German defense  line
unly 40 miles beyond. Smolensk
fis 130 miles west of Meschovek

By The Assoclated Press
The German armiecs woere in
retreat today along the enbire

| 1200-mile soviet battlefront and

the Russinn situation had so im-
proved In the far north that
muojor assaulls with strong wrm-
Lored farcu were reported being |
delivered ‘upon the Finns while
the red I..cnlnsrud gurrison was
at the same time being rein
forced.

Dispatches from Stockholm
told of n great battle raging nlong
the southern sector of the Russo
| Finnish front.

Finns Attacked

For the first time in months,
Helsinkl correspondent  of
the Stockholm newspaper Afton.
bladet sald, the Russlans have
strong armored forces at their
disposal, They are throwing bat.
tallon after battalion into the
heaviest fighting seen in castern

| Karelin since last Scptember,

A Finnish war bulletin also
(Continued on Page Two)

Italian Papers
Urge Neutrality
Of South America

ROME, Jan. 7 (Andl Agency
lo AP)—Iallan newspapers care
rled today n semi-official note
urging South Americon nations
to stand for a “benevolemt, in-
telligent neutrality” when they
mect January 13 in the Pan
American conference at Rio de
Janeiro,

“The decision of the Pan
American conference should not
be based upon the axis declara.
tion of war against the United
Stutes,” the note sald, while
"the whole fulure of South
American  couniries lies at
stnke.”

The note added that “the nxis
and Japan limit themselves to
the hope that at this grave mo-
ment in human history the
South American states can find
among thelr ranks statesmen ca-
puable of realizing where the real
interests of their countries le."

'Russians Flay

Nazi Massacre
Of Civilians

MOSCOW, Jun, 7 M=—=Ger-
man troops werae formally
chorged by soviel Hussio today
with massacring 05,567 persons
in 14 cities and countless hun-
dreds  elsewhere inan occupn-
ton marked by “unheard of

| pillages,  pencral  devastation,
abominable viol Al

‘ Forelgn Commilssar  Vyache
slay Molotoy said in a detatled
note hunded yesterday to all
| envovas  accredited to Moscow
|that “German authorities legal-
lzed mnrauding In thelr army
angd encouraged these pllloges

and vielence,”

The text of the nole was
modo public tedoy by Tass,

Slaying of civilinng was said
to bave been accomplished by
explosives, suffocation, knifing
or hanging as well as shooting.

he heoviest loss of civilian

lives was listed al Klev, the
Ukriulnian copital which fell in
lute September, where 52,000
|Kl’\l!lll were said to have been
“killed nnd tortured to death.”

MLIENS GET TIVE
TO TURN IN GUNG

Deadline to Give Up
Banned Articles

NOATTACK
JINTED
AT RIGH ARER

Philippine Defenders
Holding Against
Jap Smashes

DNADK
ot EN P

By The Associated Press

Japan's next goal is the Dutch
East Indies.

This appeured evident today
from a U, §. war department
communigue reporting that the
Mikado's sem - borne Invasion
armies In the Philippines have

at Davao bay,
from Duteh Borneo and 400
miles from Dutch Celebes,

A Rome radio report heard in
London Indicated that the thrust
may already have started, de-
claring that strong forces of Jap-
anese parachute troops had land-
ed on the cast coust of Dulch
Borneo.

Simultancously, Dutch East
Indies headqunrters at Batavia
reported  that o formation of
cight Japanese flying  boats at-
tucked military objectives dur-
ing the night on the island of
Ambon (Amboina), site of
major Dutch naval base,

Set Thursday |

Enemy oliens were granted an
}rxt(nsmn until 11 p. m. Thurs- |
doy ax the deadline for the sur-
render of weapons and other pro-
hiblted articles, such ns cameras

and  radios, according to  an.
nouncement recelved here by
clty and county officers from |

US Attorney Frank J. Hennessy |
The de ‘uliml originally was set
for 11 o'clock Monday night.
The cily police have severul
puns, cameras and radios in their |
possession, turned over in De-
cember by wlien  residents of
Klamnth Falls, A echeck with
the sheriff's office made Wed-
nesdoy showed “three or four
radios, cight or 10 guns and sey-
(Continued on Page Two)

Army Cantonment
To Be Started
At Medford Site

WASHINGTON, Jan, 7 (#Pl—
The war department today nn.
nounced that a military canton-
ment would be started Immedi-
alely at Medford, Ore,

The department would not am-
plify the announcement and
withheld nll detalls and  esti-
mates on cost, construction time
and other phasex of the work.

The department did not men-
tion the proposed cantonment in
the Corvallis-Albany area.

Contributions Received By Red )
Cross in War Relief Campaign

Contributions previous-
ly acknowledged ..

Contributions recelved
Wednesday

$4900.48

5 157.50

Total $5146.98

Klamath county started on the
second lap of its Red Cross war
retief fund drive Wednesday,
with over half of the $10,000
quota  ready to ald American
fighting forees and bombed efvil-
inna,

Funds are being collected here
on a purely voluntary-contribu-
tlon baosis, and represent the de.
termination of every Klamnth
citizen to piteh in and do his
part in licking the enemy.

By Wednesday, the following
contributions had been recelved:
Ellingson Mill ... $ 25.00
Mary Worrell 5.00
8, D. Doremus . . 1,00
Mrs, Bert Gnnch, Bly we 1,00

Joe Clark . 2.00
Blanch Ager 1.00
Mrs, O, C, Johnson 1.00
Mr. and Mrs, J, F, Fergu-

son 2.00
Mr, und Mrs. A, E, John-

son .. 2.00
Jeff Cousbic 5.00
A Friend 2.00
Safeway Slores ... 75.00
Delin McGrath 3,00
Ray Jenkins ... 5.00
Baldy Evans 2.00
H, B, Johnson , 1.00
Rebeknh Social club . 5.00
A Friend .. 1.00
Mr. and Mrs, R, H. Car-

FON - 2,00
Violet Ilnhn i 2.00
Mr. and Mrs, LeRoy Erd-

manm ....... 6.00
Mr. and Mras. Fed Osten-

dort ... 2.50
H. E. Hosley, Chilnquin 1.00
Mr, and Mrs, E, E, F\nm.

Chiloquin

5.00 officially announced today.

miles =outh of Davao.
Scouting Railds

"“T'he enemy dropped 20 bumbs
| and machine-gunned the lsland,”
the communique sald, reporting
thet three civilinns were killed
and four persons wounded.

The bulletin also noted lively
uerinl reconnaissance over Lhe
far-flung archipelago—oftlen the
tipoff of an impending invasion
—with the announcement that
enemy planes wero observed
over various parls of the ouler
possessions.”

Bose Blasted

Tokyo imperial headquarters
sald Jopanese troops who landed
several days ago at Brunel in
British North Borneo, adjoining
Dutch Borneo, were vxtcnding
thelr fleld of operations,” No
details were given,

In smashing at Amboina, the
Jupanese were seeking to knock
out one of the Indies bases from
which U. S, army bombers may
have been flying to attack Jap-
anese warships in the Philip-
pines.

For Japan, the Indies with
their treasure-trove of such vital
war supplies as rubber, tin and

(Continued on Page Two)

Mystery Surrounds
Fate of Driver in
Sandy River Plunge

PORTLAND, Ore., Jan, 7 (A7)
Mystery surrounded the rescue
Inst night of Newlon D, Cherry,
49, Milwaukie, Ore., from a
partially submerged car in the
frigid waters of the Sandy river
cast of here,

Charles W, Post, 22, Trout-
dale, saw the ear slide from the
slippery roand into the river
about 4 p. m, summoned help
and lifted the unconscious
Cherry to safety through a hole
chopped in the roof,

At Portland general hospital
this morning, Cherry, suffering
from head injuries, told attend-
ants that S, L, Odom of Oregon
City had been driving the car,
Post said he and the other res-
cuers found no one else in the
vehicle and that the doors were
Jamtmed shut.

Officers began a search of
the river when they falled to
loeate Odom,

FLEET PLANS

SINGAPORE, Jan, 7 () —
Viee Admiral Sir Geoffrey Lay-
ton, commandet in chief of Brit-
aln's Far Eastern fleet, has left
Singapore to organize the cast
ern fleet “'so that the allies may
gain sea supremacy in the Far
East as soon as possible,” it was

mussed o powerful striking force |
only 600 miles

U. S. Gets in a Few Llcks, Smacks Jap Warships

PENANG »

Indian Ocean

SCALE OF MILES
0 500

g FORMOSA;

AP THRUSTS
AP BASES

LUZON  pHILIPPINE
1ta  ISLANDS

Pacrﬁc

(NEA Telephoto)

Mapped here are latest developments in the Pacific theatre of war. 1—U. S. bombers blast Jap
warships; 2—Dutch bases which U. S. planes might have used; 3—Jap attacks on Malaya and
Borneo; 4—Possible allied drive into Thailand from Burma. where U. 5. planes hit Jap air force
hard; 5—Gen. Douglas MacArthur fights on in the Philippines.

JAPS INCH CLOSER

HUU‘

T0SINGAPORE BASE

British Admit Armies
Withdrawing in
Malay Battle

SINGAPORE, Jan. 7 (#) —
Japanese forces fighting their
way down the Malayan penin-
sula inched closer to Singapore
today as the British acknowl-
edged for the third successive
day that thelr forces had been |
compelled to withdraw south-
ward under the steady battering
of the invaders,

Heavy fighting was reported
on the lower Perak front, where |
a communique sald the Japancse |
launched a wviolent attack this

morning supported by mechan- |

ized units and had succeeded in
penetrating the British lines at
one point.

On the opposite side of the
peninsula, where the Japanese
were admitted yesterday to have
captured Kuantan, only 180
miles from Singapore, the Brit-
ish continued to withdraw south-
ward “according to plan,” thc
bulletin declared.

The announcement failed to
disclose the extent of the with-
drawal,

The disclosure that heavy !ighl
ing still was continuing in Perak
served to dispel doubts whether
the British still held any part
of that state—doubts which were
ralsed yesterday by reporis of
British withdrawals on that front
and by mention of Japanese ac-
tivity In Selangor state to the
south,

Matanuskans Agree
To Furnish Food
For Alaska Area

ANCHORAGE, Alaska, Jan.
T () —"Fill the ships with those
supplies essential to the defense
of Alaska, we'll provide as
much of the foodstuffs needed
for civilians and soldlers in the
territory ns our farms will pro-
duce,” Matanuska valley f{arm-
ers told their Uncle Sam today.

The members of the federal
colonization project know they
can't possibly become the ex-
clusive bread basket for Alaska
but they feel they can produce
enough to lighten the loads of
ships plying between the states
and the northland, leaving space
vitally needed for defense sup-
plies.

They have pledged l.hemstlves
to increase production of their
farms between 235 and 50 per
cent during this year,

Price Control
Held Necessary
To Halt Rise

WASHINGTON, Jan. T (#}—
Senator Brown (D-Mich.)
brought the administration
price control bill before the
senate for consideration today
| with a declaration that it had
become necessary to avert a
“tremendous rise in prices.”

“Price control is necessary
in the present situation,”
Brown said, ‘because the law of
supply and demand does not

operate to maintain a fair
| equilibrium of prices.
“The law of supply and de-

mand breaks down because of
the enormous demand for war
materials, and we have a situa-
tion where the supply is sui-
ficient if ordinary civilian con-
| sumption is not curtailed.”
Brown told his colleagues
| that the measure was also need-
ed “so that enormous profits
will not be obtained as they
were obtained in the last war.”
“If you can give an effective,
(Continued on Page Two)

British Navy, RAF
Raid Norse Coast

LONDON, Jan. 7 (#—A joint
Inavy and RAF raid on Helle-
|Ijord on the Norwegian codgt
\ﬂlvrdn_'. wag announced today.

A joint communigue  an-
nounced that one German sup-|
| ply ship of medium tonnage
and two trawlers were sunk
off the town of Floro,
Aalesund,

A German canning factory
also was damaged.

near:

1TOKYO DEMIES 053

OF GHANGSHA FIGHT

Japs Slain During
Retreat North

TOKYO, Jan, 7 (Official broad-
cast recorded by AF)—A Domei
dispatch from Hankow, quoting
an announcement of Japanese
army headquarters for Central
China, said today that the Japa-.
nese forces had begun their with-
drawal from Changsha, having
accomplished their objectives,

The dispatch said the Japanese
expedition penetrated Changsha
on Jan, 1 and by Jan, 4 had com-
pleted its task of cleaning up

and outside the city.

CHUNGKING, China, Jan. 7
(#)}—The remnants of a Japanese
army of 100,000 men, reported
fleeing northward from a stun-
ning defeat at Changsha, were
said today to have suffered 7000
additional casualties while
breaking through Chinese forces
blocking their line of retreat.

Chinese dispatcdhes previously
estimated that the Jupanese had
lost 30,000 men in their abortive
«ttempt to take Changsha, Hunan
pravinee capital which twice be-
fore had beaten off the Invaders.
: In addition to the heavy logses
lin dead and wounded inflicted
upoi the Japanese, the Chinese
| declared they had taken many
prisoners — exactly how many
they did not say.

By The Associated Press

Italian authorities today
called President Roosevelt's pro-
gram [for 185,000 planes and
120,000 tanks in 1942 and 1943
“sensational, spectacular, of a
typical North Americon brand”
but expressed unbelief in its
realization and carefully kept
the figures out of the controlled
press,

German commentators vague:
ly referred 1o it as a “fairly
siibstantial speech, bul said in
general it was merely a warmed-
up version of old Roosevelt
speeches. Germans, 1oo, were
not allowed to know American
production plans.

“Yanks Are Coming"”

In London, one headline was
typleal in s jubilance: “The
Yanks Are Coming."

These, in brief, typified the
world-wide reaction to the pres
idenl’s war program laid before

Italy Doubts U. S. Ability in
Comment on Roosevelt Speech

the 77th congress yesterday in
a speech in which he predicted
a total viclory over the axis.
Axis quarters were cautlous,
skeptical of the program's real-
ization; the united nations and
their friends showed a 1t in
morale.

In Italy, a spokesman told
foreign correspondents that “the
evident scope of this sensations
ol listing of such sensational [ig-
ures is to impress the world,
above all the population of the
United States.

“There is no point in examin-
ing the figures. The practical
utility of this, new method of
conducting war in advance by
means of sensational armaments
plans remains to be seen,” he
added sarcastically,

Stefani, the official Italian
news agency, said the stupen,
dous armamenis yet to be made

(Contintied on Page Two)

“enemy objectives” both inside |

BIGEEST WAR
BUDGET GIVEN
0 GONGRESS

Cost of Huge Battle
Program QOutlined
By President

WASHINGTON, Jan, T (#)—
Bespeaking the natlon's deter-
mination to “pay whatever price
we must to preserve our way of
life,"" President Roosevelt called
today for a war budget of $56.-
000,u00,000 for the next fiscal
year, $8,000,000,000 of new taxes
on top of all existing taxes, and
unprecedented borrowing that
would send the federal debt
above $110,000,000,000.

“This is a war budget,” he eaid
in his annual budget message to
congress. “Its magnitude and
composition depend on events at
the battlefronts of the world.
« « « . Nothing short of a maxi.
mum will suffice. I cannot pres
dict ultimate costs because I cane
not predict the changing fortuneg
of war. I can say only that we
are determined to pay whateves
price we must to preserve ouf
way of life.”

Biggest in History -

He added at a press conference
that it was the biggest budget in
the history of the world. Gov-
ernment estimates indicated it
was nearly double Gemmys
annual war expenditures, It
called, the president eaid, for a
step—up in the rate of war spend-
ing from the current $2,000,000,-
000 a month to $5,000,000,000 a
month,

To the United States armed

. | forces and their allies, the presi-
Chinese Report More

dent promi.sed that the buaget
meant “a crushing superiority of
equipment."”

To the public he said that it
meant heavy new taxes because
“a fair distribution of the war
burden is necessary for natidggal
unity.'

It also meant, he declared, that
the people would have to do
without “many conveniences and:
luxuries” so that the nation may
“shift labor, materials and faeili-
ties from the production of civil-
ian articles to the production of
weapons and other war sup-
plies."”

Technically, the budget con-
cerned only money to be paid out
of the treasury. However, in
seiting up the $56,000,000.000
war program, the president said
that beside an estimated $52,786,-
186,000 out of the treasury, he
believed that an additional $3,-
000,000,000 would be spent out

(Continued on Page Two)

Cigaret Tax Due
To Take Effect at
Midnight Tonight

SALEM, Jan. 7 (#}—Oregon
cigaret smokers will begin at
midnight tonight to pay a state
tax of 2 cents per pagkage, un-
less a Insl minute couft injunc-
tion Is obtained to prevent the
measure from becoming law,

The measure was passed In
the closing minutes of the 1941
legislature, but the State Retail
Grocers associntion filed a refe
erendum against the bill, pre-
venting it from becoming ef-
fective and placing it on the
general election ballot next No-
vember,

The attorney general, how-
ever, voided the referendum and
ruled the measure should bes
come effective, holding that the
nsgoclation’s expense statements
were inadequate,

The assoclation had an-
nounced It would file court ac-
tion to prevent the tax commis-
slon from collecting the tax,
but it has not yet done so.

More than 18,000 dealers
must obtain lcenses from the
tax commission. Stamps will be
available in about six weeks,
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