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WEATHER

Senson to date ...
Normal precipitation ... 4.21
Last yoar to date ... 0.97

By FRANK JENKINS

’[)IHV(\T"-: dinpatches
In New York today indicate

.m-t the fall of Manila is immin

o

evl- . - -
AIIM\' headguarters  n the
Philippines roport thet Mue
Arthur's forces DESPERATELY
OUTNUMBERED, are falling
back under the assault of Jap
anese infantry, tanks and ive
bombers.

The Jups have
complete control of the alr over
Luzon.

The U, 5. army ls attlempting
1o avacuite J00 neriously wound-
e Americans by sva from Luzon
1slnnd. Success or fallure of the
pitempt ls nol spparent ks these

words are written.
- - L]

wpparently

Kl-:l-:l’ this in mind (to stendy
your nervesl

Ameriean  war  plans  have
never called for permanent de
fense of the Philippines, Now,
projocted suddenly into u world
war, It is too late to chiange,

. s .
London  today s  British
“nuthority” says.

“Allled strategy calls for de
fense of Singnpors WITH ALL
THE MEANS AT OUR DIS-
POSAL In order that it mny
bevome the base for the olfensive
to be launched In the Paclfic
area."”

- - L
E thus have before us today
the probable picture of

evenls Lo come,

Manila will probably have to
be glven up. Attempting o de-
fend It would be wo dangerous
Jup command of the alr can’t be
disregarded.

The Americon  Asiotic  fleet
will doubtless be bascd on Sing-

wpore, and both defensive and

offensive operntions conducted

from there.
.
'I'AKIZ n look here nt your map.
It will convinee you guick
Iy enough of the supreme U
portante of Singapore With
Singnpore gone, the Jops would
not only have the ol und rubber
of the Dutch East Indies, but the
way would be cleared for them
to atteck the British in the rear
in the Middle Euast,
If such an attack should be
made and should be successful, it

would rescue Hitler from the other cold wenther  equipment | the nation’s fighting POWer,

worst of his difficulties.
- - -

THOUGHT at this point for
tonight's New  Year's Eve
telebrants:

With your country vonfronted
by the gravest emergency in ils
history, be serious rather thon
frivolous

Take it ensy.

A next morning  headache
never holped anybody's of-
flelencey., National efficiency s
what we necd ABDOVE ALL

ELSE,

A YEAR ago today Hitler, In n
New Year's messuge o his

troops, sald;

“The year 1041 will BRING
COMPLETION of the grealest

letory in our history.”

Today, spenking ugnin to his
soldlers In n New Yeour's orvder
of the day, he soys:

1041 HAS BEEN a year of
heaviest decisions and  most
sunguinary fighting but WILL
BE known In history ns the year
of our grentest victories of nll
times."

He adds that Russinn power
must be definitely smoshed.

L] . -

Be moderate!

W!'HLE Hitler was thus nd:

dressing his people and his

foldicers, the Kulbyashey (Russiang
tadio was brondensting:

"In 1042, we sholl ehnse overy
German out of Russin nned seore
i finnl vietory."

Remember that it will be
DEEDS, not words, that will lick
Hitler,

L] - -
N the favornble side, the
Russinng recross the Kerch

tralt, retake the town of Kereh,
press on to the west and give
every proof of possession of sul-
llelent power to throw the Ger
mins out of the Crimeun penin-
Continued on Pago Two)

recelved |

REOS CAPTURE
AAIL CENTER
NEAR CAPITAL

‘Stalin Urges Troops
To Clean Crimea
Of Germans

Two Myé-teries.
Flood Top Local
News for 194

Airport  Development
Leading Story
Of Progress

MOSCOW
(A~
the important conter of Kalugn
on the Moseow front, 8 communi

Thursday, Jan. 1
The red nrmy hos captured

que pkd curly laday,
Kalugn, ridl centor of the Ok
river, s somewhat more than

It
has been one of the main objects
of the Husston Okn river coun-
ter-offensive.

The raliway junctlon of Novy |
Kiriskl and s number of other

100 miles south of Moscow

polnts were also reported reoes
cupled

MOSCOW, Dec. =31 (1 —
Soviet fighting men who smash-
od axis troops in the Crimeon |
punhandle during s 48-hour bot-|
tle, revapluring two clties, were |
cxhorted by Premier  Joseph
Stalin today to rid the whole
peninsuln of the Germans “and
their Humanion and Itallan un-i
detlings.”

Lifting of the six-week slege |

By ARTHUR BREMER

“Wir Declared!”" tronscended
all local news as the yeur 1041
drew 1o o close, but war's black
outs and thrents of steen suerifice
falled to obscure entirely o hnnd-
ful of local évents that saplashed
the front page corbier in the
year.

In eontrast lo other reeent
years, however, when more than
10 events clomored for places,
the seiection of 1041's “Big Ten"
developed into o struggle to find
even 10 storles that were out-
standing

Included in this year's top 10|
stories are violent death, flood
and fire, as well as community
progress  and  noteworthy  im-
provements, but high on the bst
are headings thut denote sccumu.
luted stories nnd not single, ban-
ner-line events, 1t was not a year
that could be called dull from
news stapdpoint, but there was
n lack of “hot" storles.

Vying for leadership, on the
basis of impact and lasting in|

OF MANILA SEEN NEARING

HITLER SAYS
FORCES WILL

The Big Ten

Here in order are the ten
ovontis that made the biggest
nows stories of 1941 in Klam.

1. Marie Russell Case.

2. Buffalo Lunch Robbery-

Slaying.

.+ Flash Flood in August.

« Airport Development.

. Ewauna Lumber Fire.

, Dofense Activities,

. Labor Organization
Drive.

+ 8chool
Change.

Traflic Lights.
Cannalongas Wraeck,

iR ]

Administration

8.
10.

high school girl, was found un-
conscious und fatally injured on
The Dalles-California highway |
north of Wocus. Four days later
che died and officers announced
that Eugene Smith was under
arrest after his license number,
jotted down by Fire Chief Keith
Ambrose al the time Miss Russell |
entered Smith's car, had been
traced to Medford. Smith plead-
ed guilty? told how Miss Russell |
jumped from his car, and was
sentenced to five years for fall-
Ing to stop at the scene of an
accident. Although this formally
(Continued on Page Six)

terest, were two staries of violent!

]ut Sevastopoel, the goviel Bluok ) donth: Both had thet dlemunt of |

poa naval base, obviously was an
Intermedinte objective,

The fortified city of Keech, a
polentinl gateway o the ol
Caucasus on the narrow strait
linking the Azov and Black sea
port of Feodostyn, 55 miles to
the southwest, were  regalned
yesterday, the government an- |
nounced, [

“Retreating on both these sec-
tors, the enemy ls being pursued
by our units” the soviet infor-
{mation burenu sald,

RHed army and navy forees— |
“vallant troops x x x ond glor- |
lous senmen” in the words of
| Premier Stalin — cooperated in
Cthe  counter-invasion, .nlrlkmul
hard and swiftly against Kerch
from the cast and Feodosiya from |
the south.

‘Mercury Slides
{To 13 Degrees on
Last Day of Year

A rush on tire chaing and

win [elt by nutomobile necessory
shops as Old Man Winter main-
:Hnlu-d hig seal on the Klamath
[ hills and watched the mercury
stidde to a new low for the year,

Minimum temperature in
|Kilnmath Falls early Wednesday
{morning, last day of the year,
fell to 13 degrees, coldest day of
L1D41, It was 33 degrees maxi-
mum on Tuesday, the US wenth. |
er burenu stated.

Sind ereek residents shivered
in n two degrees above zoro tem.
I;u-rnmr(' at 8 a'clock Wednesdny
mornimg, and at Chemult n min-
imum of 10 degroes nbove wos
roported to the state highway de-
ipm-lmrnl. Ronds were in excol.
Hent winter driving  condition
|un:l well sanded, It was sald,

I1.‘(\:'m|t:|t-rnhl¢- detective work mltll

mystery required to leaven the
reader's disgust at the facts
themselves and both r-nlailm‘tI
pstutle deduction, but the death|
of Marie Rustell took precedence
over the Buffalo Lunch robbery
slnying. Tt struck deeper,

Miss Russell, a 17.yearold Heavy Loss Inflicted |,

Solons Agree |
On President's
War Spending

WASHINGTON, Dee. 31 (49—
Congressionnl leaders agreed on-
thusinstically tdny to President
Roosevelt's program for ehannel. |
ing half the national income into !
the war effort In the next fiscnl
Year.

Demoerats  and  republicans
allke declared there was not the
slightest  doubt  that  congress
would honor every qualified re-
quest for funds to bullding up

The only question that bother-
od any of them was whether ma-
chines and manpower were avail.
able to abgorb the 50 odd billlons
of dollars 1o be poured into the
Industrial military structure.

As to that, however, Senator
Austin (R-Vt), the assistunt re
publliean leader, sald that the
president obviously  was  thor-
oughly informed on the indus-
trinl situntion and knew what
could be done before approving
such a vast projected outlay,

“Our expendilures are going
to be limiled only by our capa-
city in industrinl facilities and
In trafned monpower,”  Austin
told reporters.  “There will be
no question about congress n]l-‘
propriating the necessary funds.”

Contributions previous-
ly ncknowledged . .$4058.88
Cantributions received

Wodnosday 168.50

Total ... 5422728

Plons for awakening Klam-
ath's buminess and industeial in-
terosts 1o the necessity of mok-
iy streable contributions to the
Red Cross wor rellefl fund wero
disenssed ot the Red  Cross
bonvd meeting Tuesdoy.,

Smnll contributions are com-
Ing In steacdily and satisfactorily,
it wiis pointed out, but Klamath
ciinnot hope to (il in s $10,-
oon  quotn  without  immediate
and  heavy response from  the
business district, Such responses
have been fow and far botween
to date,

It wns noted with some hu-
miliation that two counties —

Lane and Deschutes—have al-

Contributions Received By Red |
| Cross in War Relief Campaign

ready  completed their quotas
with plenty to spare, This leaves
Klamaoth in an unfamitiar posi- |
tion at the rear, with over $5000 |
yel to go before the quoln s
met, |
The board urged immediate |
and  generous  response  from
Inrge firms, as well ns from in-|
dividunls  who have not  yet
made  thele  contributions  and |
emphnsized that it is the Red|
Cross that must undertoke re-|
et If the blow should fall on|
the U, 8, mainland, in addition
to aid being given to the armed
forces. .
The following contributions
had been received by Wednes-
day noon:
Rudolph "Sostak, Malin ...
Fred H. Barlow, Malin
Ivan Ottoman, Malin .......... 1,00
Monte English, Malin ....... 1.00
Mrs, Rajnus, Malin ...ovrrern 1.00
(Continued o Page Two)

..§2.50
...... 1.00

communique added.

Italy and Japan today.

BRIISH DESTADY
NORE IS THM

In Stopping Nazi
Escape in Libya |

CAIRO, Egypt, Dee. 31 (7)—
Heavy fighting took place south
of Adegabin yesterday and con-
slderable domage was done to
the armored forces of German
Gen. Erwin Rommel, the British
announced todoy, |

Rommel used the full strength
of his tank forees and strong in-
fantry elements in o determined |
effort to prevent a British sweep
around his southern flank, to-
doy’s communique said,

A heavy engogement resulted
Many of the German tanks were
smashed and much motor trins-
port was shot up. |

In the same general area the
doy before, when the British
claimed to have destroyed 22
German tonks and crippled 20
others, British losses amounted
to 14 tanks, the communigue
said, The Germans and Italians
had eclaimed the destruction of
74 British tanks on that day and
the previous one, i

British artillery shelled Bar-
din in the frontier area and sank
n smnall vessel in the harbor, the

Many Injured in
Ecuador Quake f

GUAYAQUIL, Ecuador, Dec. |
31 (WM)—Many persons were in-|
jured and severnl old Imildhms!
shaken down by & strong earth- |
quake which shook the Guoy-
aquil area shortly after noon Llo- |
day.

The main shock was felt for |

almost a minute, |
From newer buildings in ihr_'|

central part of the eity facades, Kr,

cornices and plaster fell into
the streots,

Cold Wave Hits

Southeast Europe

NEW YORK, Dee, 31 (1)—A
Toulouse radio broadeast report-
ed todoy a wave of cold and
snowstorms  over  southenstern
Europe, with 25 peasants said to
have frozen to death in southern

Thrace,
51 Sofia, Bulgaria, the tem-
petature dropped to 13 degrees
below zera Monday night, it said.
CBS heard the broadceast,

DIPLOMATIC BREAK
CARACAS, Venezueln, Dee,
11 (M—Venezuela severed dip-
lomatie relations with Germany,

|

SHASH REDS

New Year Talk Calls
1941 Year of
‘Victories'

BERLIN, Dee. 31 (Official
DBroadesst Recorded by AP)—
Adolt Hitler, iIn a New Year's
order 1o his troops, declared to-
day that the Hussian winter |
counter attack “must and will |
be frustrated” and that the year |
1942 would sce the soviet pow-
er broken completely.

Addressing his troops on the
castern fromy, the fuehrer as-
serted that “Germany does not
want and can not aiford to be
involved in battle again every
25 years . . . and engage In a
new war for ‘to be or not to be.’

End of War

“Also Europe can not eternal-
ly continue to lacerate itself
merely that the gang of Anglo-|
American and Jewish conspira-
tors may satisfy itself by its
selfish machinations,

“The blood which has been
spilled In this war shall be, we,
hope, the last to be spilled in
Europe for generations.”

Promise HRecalled

His f{inal words were these:
"We all shall therefore ask God
Almighty- thet the year 10942
will bring the decision for the|
rescue of our people and of the |
nations allied with us.”

(In his speech last New Year's
Hitler declared flatly “the year|
1941 will bring completion of
the greatest victory of our his-
tory").

Hitler's order of the day,
oadcast by the Berlin mdio.j
said 1941 “was a year of heavi-|
est decisions and the most san-|
guinary fighting” but predicted |

| that “it will be known in his-| These factors have been re-

tory as the year of the greatest |
victories of all times" |

“The cnemy's attempt during
the winter of 1941-1942 to again |
avert his fate by attacking us
again must and will be frustrat- |
ed. Yes, on the contrary, in the |
veor 1942 we shall again get|
hold of this enemy of mankind |

(Continued on Page Two) |

Japs Claim
Damage Done |
In Singapore

SINGAPORE, Dec. 31 (A—
British headquarters said today
that “offensive actions have been
taken with good results” by Brit-
ish patrols against some of the
Japanese invaders of Malaya and
that pressure on the Perak front
was slight.

TOKYO, Dee, 31 (Official
broadceast recorded by AP)—The
naval section of imperinl head.
quarters zaid today that Britain's
Far Eastern military headguare
ters and other military and naval
establishments  were severely
damaged In & mass raid on Sing-
apore Monday night.

Not until the dawn Tuesday
did Japancse naval fliers cease
pounding the British base at the
tip of Malaya, a communique
declared. Huge fires were said
to have been caused. The com-
munique said the Seleta and
an air fields were demolished

“All planes returned safely de-
spite heavy enemy anti-aireraft
fire," the Japanese reported.

Nimitz Assumes
Fleet Command

HONOLULU, Dec, 31 (A —
Admiral Chester W. Nimitz,
strict G6year-old Texan, took
command of the United States
Pacific fleet todny in a simple
ceremony befitting & war-struck
land.

“l have just assumed a great
responsibility and obligation
which I shall do my utmost to
discharge,"” he told interviewers
after the Pearl Harbor ceremony,
attended by high-ranking offie.
ers,

herem_\e to gross

| are, of course, Increased cost of

GrossIncome Here
Hits Peak in 194,
But Future Clouded

The Klamath country has just come through one of
the most profitable gross-income years in its history, ac.
cording to Mitchell Tillotson and G. C. Blohm, loeal bank

managers, While the future

uncertainty, Klamath can look forward to the post-war
years with an optimism not possible in many communities
where war activities have been pronounced.

While curtailment of production, restrictions on sales,
reduction in tourist travel and movement of labor to de-
|Tense areas somewhat darkens the picture, both bankers
;l.grm'rlvthfat the rise of prices generally in the United
States indieate a good volume of business for 1942, and

perhaps for several years.
Their reviews follow.

By MITCHELL TILLOZSON |
Menager, Klamath Branch, |
First National Bank

Klamath county has just com-
pleted one of the most profit-
able years in its history. This
is particularly true with ref-
income. To
November of 1941 farm prices
generally throughout the Unit-
ed States had increased an aver-
age of thirtyfive per cent.
While Klamath county did not
feel the full effect of this rise
in agricultural prices the gross
income of farmers and live-
stock men generally has been
much in excess of immediately
prior years.

Commodities which have re-
flected the highest percentage
of price increase have been
dalry products, eggs, pouitry,
cotton, livestock and wool. Up
1o November 1 prices of grains,
hay and potatoes had not shown
correspondent increases relative
to other agricultural products,
but increases in prices of these
commodities since that date
have been satisfactory and gen-
erally in line with price rises
in farm commodities through-
out the country.

The prices for pine Iumber
and pine boxes have been gen-
erally satisfactory for the year
particularly in the last half.

sponsible for high gross income
on the average throughout the
country, It must be remem-
bered, however, that this is onl

a part of the picture and tha
under war conditions the re-
lationship of gross Income to
net return is badly distorted as
compared with peacetime opera-
tion. Net return after taxes
will thercfore be comparative
Iy small when considered in the
light of the high gross returns
received. The factors which
contribute to the radical reduc
tion of this differential are well
known to us all. These factors

(Continued on Page Two)

Traffic Fatality
Record Totters
On Brink Tonight

CHICAGO, Dec. 31 (#—To-
night's observance of traffic
laws, the National Safety council

says, may determine whether the
nation will escape an all-time|
record of almost 40,000 motor/|
vehicle deaths In a single year. |

The council urged motorists)
und pedestrians to be nxu-emely'
careful in seeing in the new year
after reporting 35,600 persons
were killed in traffic accidents
during the first 11 months of
1941,

The total was almost 1200
greater than for all 1940 and
only 3853 below the 1937 record |
high of 39,6843. |

“If the December toll this year
is more than 6 per cent higher
than last year, 1941 will bring
a new all-time high of almost
40,000 traffic deaths,” the coun-
cil ealculated.

The November toll of 4050
was the highest of the jgear. It
was the fourth month in history
in which more than 4000 fatal-
ities were recorded,

Churchill Puffs on
Lit End of Cigar

OTTAWA, Dec. 31 (/) —Even
prime ministers get flustered,

When Canadian newspaper-
men presented Prime Minister
Churchill with a sealskin fur hat
today he laid down his torpedo-
shaped cigar to try the hat on,

Then, when he stuck his clgar
back in his mouth, he used the
wrong end, and was forced hast.
{ly to brush away the ashes and

rub the momentary burn,

of husiness is clouded with

Al IFF BATTLE
10 SAVE CITY
aTILL RAGING

Ship Taking Wounded
Americans to
Australia

WASHINGTON, Dec. 31 (F)—
General Douglas MacArthur sald
today the defense of Manila was
continuing stubbornly and that
wounded of the American and

By G. C. BLOHM
National Bank

In appralsing the welfare ot[
Klamath basin during the past|

year, we are impressed with the
fact that we live in a community
that continues to be favored.
While we have not shared direct-
ly in the income from defense
activities, indirectly the increase

Philippine army have been evace

|uated on & hospital ship.
Manager, Klamath Branch, U. S, |

The war department, in a laie
day communigque, said Mace
Arthur had reported the wound-
ed would be taken to Australia,

The communique, number 38,
gave the situation as of 2 p. m.
PST,

By The Associated Press
American and Filipino troops,

for the year in volume and prices | battling against apparently hopes

of our basic resources has been
gratifying.

Lumber, which represents
roughly 50 per cent of our an-
nual income, has experienced a

(Continued on Page Two)

SINGAPORE CHOSEN

1S ALIED CETER

British Base Will Be
Defended to Limit,
Says Informant

LONDON, Dec. 31 (#)—Allied
strategy calls for defense of
Singapore "with all the means
at our disposal” in order that it
may become the base for the of-
fensive to be launched in the
Pacific area, a British authority
sald today.

Japanese are in full control
of the western Pacific area, he
said, and British forces are built
up to regain control.”

A serious threat to Singapore
may develop if the Japanese es-
tablish strong air forces on the
Japanese-occupied island of Pen-
ang, off the Malayvan west coast,
this source declared, and such a
force would be able to “exer-
cise a certain amount of con-
trol over traffic in the Strait of
Malaccea."

Reviewing this naval year,
this source commented that “de-
spite heavy fighting and some
losses, our naval position, ex-
cept in the Far East, is much
better than might be expected.”

He said control of the Atlan-
tic had been cstablished so that
operations could be carried out

(Continued on Page Two)

| less odds, were reported still ofe
| fering “'strong resistance, inflicte
ing heavy losses on the enemy”™
today after executing further ads
Justment of their lines,

While the fall of Manila aps
peared imminent and the army
ttempted to e te 300 sers
iously wounded Americans from
Luzon island, a war department

communique indieated that the
25-day gole was not yeb
ended,

Heavy Pressure

*“The enemy continues to exerk
heavy pressure on all fronts with
Iextemlw: use of dive bombers
land armored units,” the coms-
munique said.

The war department’s bulletin
covered the military situation as
of 6:30 a. m., PST., (11:30 p. m.,
Manila Time) — Indicating that
the Japanese invasion hordes had
exactly 30 minutes in which fo
make good their original boast
that they would take Manila “be-
fore New Year’s,"”

Almost an hour later, the navy
department announced it was
| still in communication with the

city.
Falling Back

U. S. army headquarters in
the Philippines reported that
Gen. Douglas MacArthur's
forces, desperately out-number-
ed, were falling back north and
south of Manila under the as-
sault of Jrpanese infantry, tanks
and dive bombers,

Late news from Manila battles
front reached the United States
only through official channels.
Commercial ¢ om mun ications
o nies a 1ced they would
not accept messages for Manila
for the time being.

Atl p, m, PST, The Assoclat-
ed Press in New York had res
ceived no dispatches from its
Manlila bureau for 12 hours,

Simultaneously, an Associated
Press correspondent reported
that the southern battle line was
a bare 30-minute drive by auto«

(Continued On Page Twol

Blackout Threats Show No Sign

Of Dampening

SAN FRANCISCO, Dee. 31 (/)
War, threat of blackouts, subma-
rines off the coast and warnings
of army and police officers show-
ed seant signs today of dampen-
ing the Pacific coast's celebration
of New Year's eve in traditional
fashion.

Street crowds will be thinner,
City officials, army officers and
pplice frowned on them, The din
from sirens and whistles won't
help announce the birth of 1842,
They sound too much like an air
raid warning,

Otherwise it will be a merry-
makers' night as usual, Night
clubs will* be at full blast, bright-
Iy lighted behind blacked out
windows reminiscent of the
speakeasy days, Prices are high-

er—$18.25 a person at one Los

Angeles hotel—but club oper-
ators reported the demand for
reservations as great, or greater,
than ever,

"There's more life to it than
usual,” sald one happy San Fran-
cisco night elub proprietor with
virtually every table reserved
long in advance,

Perhaps the coastwide warn-iSports

New Year Gayety

ing of mayors and police chlefs
to “get off the streets” was drive
ing celebrants into night clubs,
and stimulating an increase n
home parlies.

The possibility of blackouls,
famillar now to all the wes|
coast, with the possibility of trafs
fic jams and hysterin among
celebrants caught on crowded
streets, was responsible for tha
request to remain Inside,

Mayor Earl Riley ordered all
Portland (Ore,) celebrants to stay
indoors, and banned unnecessary
nolse, lights or crowds outdoors.
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