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By FRANK JENKINS
HE Germans clnim  destruc
tion so far of FOUR MIL-
LION red army troops in killed,
wounded and captured
DNB (German propaganda ma-
chine) says the number of Rus-
slan dead alone s three million.
The nazi high command says
~the Russinn position is so bad
Wt soviet leadership has lost
touch with the situntion on its
own front.

o

ISTEN now to Moscow:

“The red army today met
the German  offensive in  the
Ukraine with COUNTER-AT
TACKS such as those which
threw back the nazis in the cens
tral sector Inst woek."

- - .
F the Rustinns can lose four
million men—three million of
them dead—and still deliver
counter-attacks, Hitler has a
big, bad, MENACING bear by
the tail.
- L
OM Moscow, Vice Forelgn
Commiszar Lozovsky reports:
"The process of DISINTEGRA-
TION of the Germuan army has
begun. Hitler's blitakrieg leglons
eracked when the period of easy
victories ended and the period
of heavy losses began.''

.- w0

HE fighting in Russia is uns

questionably on a world-rec.
ord scale. The talking lsn't far
behind.

SECR}ZT:\R\‘ of State Hull in

Washington and Foreign Sec-
retary Eden in London make
statements today for Japan's
benefit that are strikingly siml-
lar in tone.

Hull says: “A Japanese move
into Thailand would be consid-
ered a step menacing American
security and endangering Amerl-
can territory in the Pacifle.”

Eden tells the house of com-
mons that Britain is maintain-
ing the "utmost vigilance" in

the Far Enst
HERE'S the nub of the Far|
East situntion to date:
The Japs as yet haven't started
ating.
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thorized spokesman sald today
that the German government
was “an atlentive observer” of
what he called President Roose
velt's efforts to get Brazil to
octeupy Portugal's Azores [slands,

“There are reports of ultl
mate pressure on Brazil for ths
purpose,” the spokesman de
c.ared, “How far Brazil s wills
Ing to go, how far she can be
cajoled s not a matter for us to
Judge, But we know it Is up to

WASHINGTON, Aug, 8 ”-E.I.__'tlu- people of the United States
Secretary of State Hull sald to I‘“ determine how far they are
day that Japanese intentions to-| KOINE to be the tool of Hooxe-
ward Thallind and the south-| ¥¢IV'8 aggressive policy and to

west Pacific aren were a tmatter | '¢eKon with the consequonces
(Continued on Fage Two)

DISPUTE HOLDS U
NIRPORT PARLEYS

Union Contract Still
Pending After
Discussion

Hull Declares Moves
Against American
l Security

|
|ut incrensing concern to the

United States government,

This government has made
clear, he told a press confer-|
lence, Its vital interest and op- |
pasition to any moves of con-
quest in the Pacific and else
| where. ‘This, he added, applios|
to Thalland.
| Referring especially to Indica- |
;tlona that Jopan alreudy was!
| demanding military concessions
| in that independent stale, Sec:
| retary Hull sald the government
here viewed these with mr:ruar|
ing concern,
| He expressed the Interest of
| the United States In the integ. |
(rity and independence of Thal:| Dispule over & cofjtractual
land by referring to previous technicality Wedhesdpy held up
statements” of policy regarding |tinal settlement of labor diffls
the southwest Pacitie, (cultles on the $280,000 Kiamath

A Japanese move Into Thai.|municipal airport project, a de-
| land, Secretary Hull made clear,  fense job,

{would be considered a step| The squabble, which began
(menacing  American  security |last. week wheén the Allled
and endangering American ter | Heavy Construetidn and High-
ritory In the Pacific, way Crafls unlon declared a

In another move touching on | strike against Contractors Jones
the far cast situation the war and King for alleged refusal to
department ordered 17 addition: | sign a union contract, was che-
al officers, mostly Infantry and | duled for arbitratlion Wednes-
|artillery leutenants, to wrvlccldny. It was held off, however,
in the Philippines. They were on the flrm's request for an ex.
the third such group recently |tension of time
;nuignml there | Stalemats
| At a  meeting  Wednesdoy

LONDON, Aug, 6 (#)—For.

Japanese Warned

BERLIN, Aug. 8 (M—An au-|

eign  Secretary Anthony Eden
disclosed to the house of com-
mons today that Japan has been
warned her intervention in Thai-
land would “give rise to a most
serious situntion between Great
Britain and Japan."

IN London, Major Clement At

lee, government leader in the
house of commons, pinch:hitting
for Churchill (there's a rumor
that Churchill and Roosevelt are
meeting privately on a warship
at sea) announces that in July

450,000 tons of AXIS SHIPPING |

were sunk, damaged or put out

of action by the British.

Ship sinking, you sce,

game that two ean play at.
L . L4

Is a

N the home front;
Leland Olds, chairman of
the federnl power commission,
discussing the subject of daylight

-

saving with the house interstate |

commerce committee, snys:

. "The present known limits of

¢ defense program will require
100 billion kilowatt hours by
1043, and about HALF that will
have to be tnken from normal
commercial uses."

He adds that dayllght saving
is designed to PREPARE THE
PEOPLE for a wide range of
power curtailments,

- - L]
THERB will be a lot of cur-
tallments coming to us ax we
proceed along the road from a
peace time to a war time basis,

The extent of these curtail
ments will be determined by the
extent to which we are nble (or
willing) to INCREASE PRO
DUCTION.

It we could all of us, workers
and employers alike, bring our-
selven to take ALL THE HOLD-
ERS off production we could
probably produce so unbelipy.
ably much that the strain of all:
out defense preparation would

y felt very little,

WHIRLAWAY WINS

SARATOGA SPRINGS, N,
Y., Aug. B8 (T)—Warren Wright's
Whirlaway, making his first
start gince losing the classic at
Arlington Parlk, won the onn
mile Saranne handleap at Sara-
toga today. War Relle was sec.

ond, Omisslon, third,

Making his statement in a war
review in which he and Major
Attlee, government leader In
commons, substituted for the ab-
sent Prime Minister Churchill,
Eden said Ambassador Sir Rob-
ert Leslie Craigie had warned

(Continued on Page Two)

Admiral Stops
In Klamath on
Vacation Trip

By LOIS STEWART

Lack of gold braid nnd medals
and sashes or whatever a rear
admiral wears when he s on
duty, falicd to roty Renr Admiral
Hayne Ellls, former commander
of the Atlantie fleet, of that cer-
tain something that the navy
packs around with It

Rear Admiral Ellis, who re-
tires from active duty Septem.
ber 1, arrived in Klamath Falls
Tuesday naccompanied by his
brother-n-law, R. P, Combs,
trensurer of the Long Bell Lum-
ber company, headquarters in
Kansas City. The two were
Ruests of George Hoyes, mannger
of the local Long Bell plant.

The visiting naval officer, who
halls  from Macon, Georgia,
hometown of the fimous peaches
which he didn't forget to “plug,”
Is making his first visit to the
Pocific const In 20 years. He
had little or nothing to say about
Lhe present situstion and hadn't
heard of the rumer which has
President Roosevelt, Prime Min.
Ister  Winston Churchill and
Harry L. Hopkins hobnobbing
somewhere off New Brunswlek
in the North Atlantle, The rear
ndmirnl was relleved of his com-
mund the first of the year and
at the present time is on duty
with the general board of the
navy in Washington, D, C.

During the first World War,
Rear Admiral Ellis served aa nld
to the chief of the bureau of

(Continued on Page Two)

morning between slx unlon rep-
resentatives and A, 8, Jones,
firm  partner, discussion over
the proposed contract agnin re
sulted In o stalemate, although
both partles were In accord over
Jim'ms Invorporated in the agree:
ment.
| Jones' refusal was based on
|the fact he was called on to
subseribe to an existing contract
between the union and the As-
soclated General Contractors of
Oregon, approving the AGC
terms but not actually entering
Into a direct agreement between
his firm and the Crafts union,
Jones and King is not a mem-
ber of the AGC.

The contractor sald he was
willing to agree to a duplicate

(Continued on Page I'wo)

Two Soldiers Die,
Several Wounded
In Fight on Bus

FAYETTEVILLE, N. C,, Aug.
8 (/) —Two soldlers were killed
and six others wounded, one
seriously, In an outburst of gun-
fire Inslde m private bus carry-
ing 28 to 30 soldlers from
Fayettville to nearby Fort Bragg
early today,

The dead: Sergeant Edwin L,
Hargraves, 20, of Corsicann,
Texas, n military pollceman, and
Private Ned Turman, 27, 11

s
Ashton, 8. C,, negro member of
the 70th const artillery.

Col, C. B. Elliott, command-
Ing Fort Bragg, announced a
board of inquiry would make
n prompt Investigation, pend-
Ing which he ordered the mili-
tary police to refraln from dis-
cussing the nffray,

Deteotive Roy Godwin  of
Fayelteville suld he was told
Hnrm:uwn Inteernad when &
I L= 1 e LR
i .'f.u-. und was kloked ia tha
face by one of the passengers.

A souffle ensued bolwoeen the
sergeant and Turman, he sald,
in which Hargraves was killed
with his own plstol, and several
shots rang out, Then, the detec
tive related, Sergeant Russel
Owens, 28, of Harlley, Ky,
another M. P., entered the bus

and shot Turman,

|

DEFENSE ROAD
JETO FAILS IN
SEMATE VOTE

President Overridden |
On $320,000,000 |
Highway Bill

WASHINGTON, Aug 0 (17— |
The senate overrode todoy Preal
dent Roosevell's veto of a $320,.
000,000 rond program

The vote wos 57 to 10, A two

I8 necessary to override n veto
The veto now will be considered
by the house.

The measure would authorige
apportionment of $125,000,000
among the states for bullding
roads in the nation’s “strateglic” |
|defense system, and expenditure |
of $150,000,000 for acceas romds
in connection with defonse os
tablishments, 1t also carcles 325,
Uou,000 1o poy for damage done
roads by military mancuvers,
| It would alse authorize $10,
| 000,000 for building alrplane
{landing strips along public high:
|ways and $10,000,000 for the

'cnol al surveyn and plans,
~major obvsctlon by the
president waa that the funds for |

strategle natworks would be ap-
partioned, He had recommendod
a ftotal of $26,000,000 without
| apportlonment.

“WABHINGTON, Aug. 8 (47—
|Benators Holman and MoNary,
|0ruon republicans, wera nan-
| nounced todoy ag favoring ennct-
(ment of the $320,000,000 rond
| program bill over the president’s
| velo, but were not among those
| netually voling on it. |

BASEBALL

NATIONAL LEAGUE

R H. :
| Pittsburgh . Ia 13 o
| Chleago i 0 2

Sewell and V., Davis, Baker
(0), Lopez (2); Pressnell, Leo (1),
Page (6) and MeCullough, George

-Workmon From U. S. on Job in Northern Ireland

8

AR

s

Clty operate s tractor, British sources sald, Proviously the British
thirds majority in both houses | technicians and laborers from the U, S, are engaged In ceriain works that are proceeding in
northern Ireland” as “direct employes ol the Britlsh government.” Plcture transmitted via cable

from London to New York,

HENDERSON FLAYS ~[Bics Reeeived | SENATE SEEKS NEW

On Surfacing
Of Canby Road

SILK PROFITEERING

Price Chief Recalls A tow vid of 5335303 for road
work between Canby, Callf., and
World War Plan Klamath Falls, Ore,, was submit
[ted to the PWA office here by
For Control | Fredarjckaen and Westbrook of
Sacramento,’ Colif
o The contract for bituminous
WASHINGTON, Aug. 8 (AP) treated surfacing of the 20 miles
Price Administralor Henderson | ol highway was expected to be
told congress today that any In. [awarded in Washington within
croased In the price of mlk | 10 days. A recommendation the
stockings now could be "urﬂl:.'.5“'-"‘""1""‘“ firm be gziven the

haracterized ag prof: award was forwarded today. The
5‘!:2:{::1?' g ” contiact provides that work be

Resuming ‘Kls ‘testimony - be- finighed 225 days after start of

fore the .house banking com. m'tl)’tll::-l:nll.:::in apobédt; Jath: 3o
e o 1 iy i R SETOS i ol
clared that the ;I“(‘!‘.!]‘ nmppnur‘:"'I“_c:"::'l l‘t:::::_l;tziil;‘_ISIIIIJ\!I!,‘tlIE.!kl.:
g e reon el oo S oy o

t il K e Fredrickson and Wuatson Con
I:“;e it f""k ”:LHII":‘: on the | yeietion compnny,  Onkland,
shelves of the r ers, |

Calil,, $307,021,
Damage ]

At one point the witness said
Ugreat damoge” might result of | Klamoth Falls rood will bring up
an attempt were made to regu. o standards those sections of the
Inte prices by World war rond In Modoe county and the
methods, Modoe natlonol forest which are

Henderson sald 1t was gon, Pow budly broken up. It will pro-
ernlly conceded that price cop. Vide & Livst-cluss '“Hl'l“'“}' be
trol required & definite staty. |tween here and  Alturas, and

The new work on the Canby

» | duelors,

L tory hasls,

AMERICAN LEAGUE (D-Mo.) asked about World war

| o . methody, Henderson said the
,g,:;‘:;::_nmﬂ I:" :; El records showed and all who
Ist, Louls P 11 0 had been Involved in the 1017-

| 1818 situation agreed that great
damnge had been done then by
allowing prices to rise,

Rigney, Jll.l'y'rii'-a' ), and Tresh,
Dickey (8), Auker and Swift. |

Benton and Suiliwln; Bagby,
Milnnr (3), Krakouskns (3), Eisxen-
stot (8), and Hemsley. '

By The Associated Press

Aug. 0, 1040—Ialy Invades
Ist game: R. H. E,| Egypt, 250,000 troops attncking
New York .. wee & 8 0| from Libya,
Boston we 8 10 0| Aug. 8, 1016—Russians take
Chandler, Branch (8) and|six villages In northern Gallcia,
Dickey; Hughson, Ryba (8) and | British gain slightly on Somme
Peacock. front,

Strike Ballots Prepared After
Railroads Refuse Wage Boosts

By The Associsted Prems

Strike ballots were belng pre-
pared today for Immediate trans.
mittal  to 1,200,000 rallroad
workers  whose demands  for
wage incresses hove been re-
Jocted by the carriers.

Ropresentatives of the five op-
ernting brotherhoods and 14 non-
operating unlons, meeting in Chi-
ago, predieted that the result
of the mall vote wolild be known
In from a woek to 30 days,

In rejocting the wage de:
mnands, the carriers conference
committes which has beon mest-
Ing with the unlon men declared
the nation's rallronds would be
unable to pay the requested
boost, which the management
estimated would total $800,000,
000 a year, 3

Members of operating brother-
hoods—engineers, firemen, con-
trainmen and switch.

men—asked 30 per cent in.
erenses for 350,000 members, The
other 14 unlons sought raises of
30 to 34 cents nn hour, The av-
erage  seale  of nonwoperating
rallrond employes was listed ns
67.4 conta nn hour, The lowest
current wage among the operat-
Ing mon was sald to be $5.00 a
dny for switchtenders,

Huge electrieal signs in mid.
town New York blinked out for
nbout a half-hour Iast night as
nonstriking AFL  maintenance
men staged n spectacular gwiteh-
pulling demonsteation In support
of the strike of 8,000 AFL eloc-
tricinns, The 8,000 are engnged
In a jurisdictional dispute with
the Consolidated Edison com-
pany.

Construction wark at the $40,-
000,000 Plum Brook ordnance
plant at Sondusky, Ohlo slowed

(Continueda on Page Two)

When Representative Williamy | Keno.

(Second Game) R, H. E.| Even In the case of food and
New York 4 8 2!fuel prices, for which congress
BOBION ..o ininaiis 1 & 0| enncled a speclal priee control

Breuer and Rosar; Harris and | law, Henderson sald it took the [
Pytlak, World war bonrd “four months

to debnte the question.”
i R, :-1. El

Detroit .....comnnne 11 1 .
Clevelund .. ... 2 o 2| Looking Backward

complete a link of the road to

Whe
hns brought the highway up to
standards, the state of California
will take it over. Legislntion to

this effect followed years of ef-|

fort by northern California and
Klamath basin interests.

SALEM. Aug. 6 (7—The state |

highway commission awnrded a
$172,016 contract today to Frank
Penepacker and Clifford A
Dunn, Portland, for grading 1.48
miles, topping 4.30 miles, surfoc-
Ing 5.08 miles and paving 408
mitles with bituminous mnaeadnm
on the Algomn - Tertminnl Clty
section of Tha Dalles-Californin
hghway.

President’s Yacht
Fails to Mention
Churchill Rumor

WASHINGTON, Aug. B8 (F)—
A report from the presidentinl
yacht Potomne sald today that
President Roosevelt was enjoy-
n crulse off New England., The
brief communication made no
mention  of a  much-rumored
meeting with British Prime Min-
Ister Winston Churehill,

The navy department Issued
the following dispateh from Lhe
yoneht Potomae:

"Crulse ship proceeding slow-
Iy nlong const with parly [sh:
ing from stern. Wealher Ialr sea
smooth, Potomae rivers sallors
responding to New England air
after Washinglon summer,"

Rumors had been circulnting
here and In other world capi-
tnls that the president might
meel  Churehill  gomewhere in
the north Atlantie. The word:
ing of today's message indicated
that the yneht was sticking close
to the New England shore and
wiis making no sueh speed s it
might put on if the president
had n rendezvous with any offl-
clal coming from Europe,

I
n the federal government

SHOLENSK
NAZI AN,
Y5 REPOAT

Russians Continue to
| Maintain Invaders
Held in Check

By The Associated Press

Destruction of 4,000,000 red
army troops—Kkilled and captur-
od—waoy clojmed by the Ger-
mans toduy, but in a rapid-lire
siries of bulletins the pozi high
commuond agoin made no speci-
fie report of new gains or cupe
ture of important cities, and the
Russiony said they were meet-
ing the new Germon threat in
the Ukraine with smashing coun-
terattacks,

Dispatchos from Moescow come
pared , the soviet counter-blows
witn those which hurled back
the nozls on the central Smol-

x

At work In Ulster, Foreman Dan Butler (left), an Ohloan, watched Jimmy Cavan of New York

forelgn office said “some

ensk front guarding Moscow
last week '

Fanlare
Heralded by a fanfare of

trumpets, the Berlin radio pros
cloimed to the German peopls
o vast new slaughter of Russia’s
army, with Adolf Hitler's fleld
headgquarters  announcing  the
caplure of 895,000 Russian pris-
oners and the destruction or
|capture of 13,145 armored cors

* FUNDS FROM TAXES

Changes in Measure
Reduce Income

and tanks, 10388 guns and

For Defense 0,082 plancs,
' ; « | DNB, the official  German
| = i news ageéncy, eslimatéd the num-
WASHINGTON, Aug, 6 (7—  ber of soviet dead alone at

Still higher incame tax rates and | 3:000,000.

Three Broeaks
Hlower perso gxempt w A :
| 5ok el nal exemptions were | Hitler's headquarters detail-
| under discussion today even be:

i od at length what it described
{fore members of the senate fif: (o0 1inaes™ through the soviet
:1::1:\“('::111::::.:;:.‘ :2:. :.f“:‘l;::r;:}::: defense system at “three deci-
examinntion of the $3,206,200, ﬁ:'e T{?}mh ;‘iotlhlo{ tihh: ;11:;:5
000 tax bill #spproved by the |\FTPEL marshes, In
house. ensk sector on the road to Mos-
Chalrman George (D-Ga.) eall- | cow, and -‘““"_‘ of Lake Peipus
ed the committee together for a b"}‘j“' L_"“'"Rf-”i-
detailed analysis of the measure The German war blll‘leun As-
after telling reporters that ei. serted that !hF bloody J-weeks-
forts probably would be made to | old battle of Smolensk had now
make up the loss in prospective cnded vicloriously for nnzi in-
(Continued on Page Two) vasion forces driving toward the

CIO Raps OPM
For Slashing
Auto Output

BUFFALO, N. Y., Aug. 8 (7)—

soviet enpital.

The onslaught in this sector,
deseribed as “historically unique
.+ « In' the unnbating sequence
ol destructive blows against the
bolshevist forces,” was under
the dircotion of Field Marshal
General Fedor Von Bock, the
high commuand sald.

In the south, the nazl war re-

Presence of “two reprosentatives | Y1eW L_\s_u-rloll that  German,
of the OPM” at the CIO United Hungarian and Slovak troops
had smashed forward “to the

Automobile workers sixth con-
vention “ealls attention agoin to
the dendly thrusts plonned by Soviet Ukraine.
that government agency against| “With this break-through
the business of the cmployvers|deep beyond the Stalin line,”
nnd the jobs of the workers in| the communigue went on, “it
the auto industey,” says a UAW | became possible to turn south-
officinl. {ward in a broad front between
George F, Addes, UAW seere- | the Dniester and Dnieper rivers,
tary-treasurer, did not identily {cut off the enemy’s retreat and
the office of production manage:  begin  an  encirclement battle
ment agents he snld were pres which prvscnily is raging at full
ent, but declored it is thme [“”fur\:"
the OPM “'to devote more effort ]..)l‘i.‘li'll'illg that the time had
to lgng-range defense production noWw come 1o diselose results of
nnd less to \|1ll;‘nllm.l-lnr Inter-fune tremendous struggle which
ference with lhf: affolrs of un-| pegan with the brenk-through of
“'.Em"z'.".d Mok e |the Stalin line,” the nuzi high
' I't- T “wt Nlo. 'lllu:blm“i.i ‘;:::: command assorted:
convention to 1oy Lthe 815 "As apparent from numerous

an effective campnign ngainst the
v and brutnl slashes|r-ports, soviet leadership no
e 3 longer possesses a relisble pie-

to be imposed by the OPM and
OPACS (office of price adminis- | ture of the situation on their

trations and elvilian supply),”’ he | own front.” - ¢
added. | By contrast, Russia’s Vico

A 20 per eent reduction of | Foreign Commissar S, A, Loz«
automobile production in 1042 | ovsky reported that “the pro-
hns been indicated by defense | cess of disintegration of the Gers
officinls, mony army has begun,” and that

Earlier, the convention, in l15|!lillvr‘s blitzkrieg logions cracks
first heated factional dispute, re< | pd *when the porlod of ensy
fused unofticinlly to seat 10 deles | yictories ended and the period
gutes from the Milwaukee Allls: | ¢ lienvy logses begon.'
| Chalmers plant local, necused of
communistic  leadership,. The
logal, which stoged o 70-doay
sttike this yenr, claims Lo repre.
gent 8,000 workers.

I'he standing vote and roll enll
poll  rejecling  the delegation,
headed by Hotold Cristoffel, was
Interpreted by Richard T, Frank-
tensteen, UAW-CIO internntionnl
bonrd member, a8 o Ygood kick
In the teeth for communism."
He predicted adoption of his
resolution to bar communists
from h 1ding offieo in the union

“T'his unofficinl vote is n clear
Indi ation,"" he agserted, “of the
trend the convention will take."
He told reporters "in the main
the Allis.Chaliners unlon Is domi:
nated by communism.”

gates of Kiev"”, capital of the

TOTEM STOLEN
SEATTLE, Aug, 68 () —
Somobody toted away a 9-foot,
400:pound totem pole wired to
a downtown curio shop, the pros
prietor complained to police tos
day,
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