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Workmen From U. S. on Job in Northern Ireland

SMOLENSK Nw,Japan arneIn The

Day's
iNews DEFENSE ROAD

71 I - .i":-- '-' j; .l .i.:-V- : .vVviKi
Dan Butler (left), an Ohloan, watched Jimmy Cavan of New YorkAt work In Ulstar, Foreman

City operate a tractor. British
technicians and laborers from

sources said. Previously the British foreign office said some
the I!. S. are engaged In certain works that are proceeding In

northern Iraland" as "direct employes of the British government." Picture transmitted via cable

I

U By FRANK JENKINS
yllE Germans clnim destruc- -

tlon so far of FOUR MIL
LION red army troops In killed.
wounded and captured.

DNB (Gcrmnn propaganda m
chine) says the number of Rus
sian dead alone is three million.

The nazl high command says
--the Russian position is so bad
jVat soviet leadership has lost
touch with the situation on its
own front.

T ISTEN now to Moscow:
"The red army today met

tho German offensive In the
Ukroino with COUNTERAT-
TACKS such as those which
threw back the nazis in the cen-
tral sector last week."

TF the Russians can lose four
million men three million of

them dead and still deliver
counter-attack- Hitler has a
biff, bad, MENACING bear by
tho tail.

pROM Moscow, Vice Foreign
Commissar Lozovsky reports:
The process of DISINTEGRA-

TION of the German ormy has
begun. Hitler's blitzkrieg legions
cracked when the period of easy
victories ended and the period
of heavy losses began.

HE fighting In Russia la un
questionably on a world-re- c

ord scale. Tho talking isn't far
behind.

CECRETARY of State Hull In
Washington and Foreign Sec

retary Eden in London make
statements today for Japan'
benefit that are strikingly slml
lar in tone.

Hull says: "A Japanese move
into Thailand would be consid
ercd a step menacing American
security and endangering Amerl
can territory in the Pacific.

Eden tells the house of com
mons that Britain is maintain'
lng the "utmost vigilance" In
the Far East.

IJERE'S the nub of the Far
East situation to date:

c The Japs as yet haven't started
looting.

TN London, Major Clement At-le-

government leader in the
house of commons, pinch-hittin-

lor Churchill (there s a rumor
that Churchill and Roosevelt are
meeting privately on a warship
at sea) announces that in July
459,000 tons of AXIS SHIPPING
were sunk, damaged or put out
of action by the British.

Ship sinking, you see, is
game that two can ploy at.

N the home front:
Leland Olds, chairman of

VETO FAILS IN

SENATE OTE

President Overridden
On $320,000,000

Highway Bill

WASHINGTON. Auif fl )

The seuuta overrode today Presi-
dent Roosevelt's veto of a

road promun.
I he vote was 87 to 10. A two.

thirds majority In both houses
is necessary to overrlila a veto
Tho veto now will be considered
by tha house.

The measure would authorize
apportionment of $123,000,000
among the states for building
rooaa in me nation ' strategic''defense system, and expenditure
of $130,000,000 for access roads
in connection with defense os-
tobllsliments. It also carries 423.
000,000 to pay for damage dor.a
roans by military maneuvers.

It would also authorize
for building airplane

tanaing strips along public hmh
ways and $10,000,000 for the
com ot surveys and plan.' ia major on jet on by tha
president wna that the funds for
strategic networks would be p- -

punionea. n naa recommended
a total of $23,000,000 without
apportionment. -

-- WASHINGTON. Alii.' 6 (Ft
senators Homian and McNary,
Oregon republicans, were an
nounced todoy ar favoring enact-
ment of the $320,000,000 road
program bill over the president's
veto, but were not among those
actually voting on it.

BASEBALL
NATIONAL LEAGUE

R. H.

Pittsburgh 13 13 0
Chicago 3 0 2

Scwcll and V. Davis, Bokcr
(0), Lopez (2); Prcssncll, Leo (3),
Paga (8) and McCullough, Gcorgo
(7).

AMERICAN LEAGUE

(First Game) R. H. E.
Chicago 6 13 1

St. Louis 0 11 0
Rlgncy, Hayncs (4), and Tresh,

Dickey (8); Aukcr and Swift.

(Second Gome) R. II. E.
New York 3 8 2
Boston 18 0

Breuer and Rosar: Harris and
Pytlak.

R. II. E.
Detroit 11 11 1

Cleveland ., 2 8 2
Benton and Sullivan; Bagby,

Milnar (3), Krakauskas (3), Elscn- -

stat (8), and Hemslcy.

1st game: R. II. E.
New York 3 8 0
Boston 6 10 0

Chandler, Branch (8) and
Dickey; Hughson, Ryba (3) and
Peacock.

A I 0 S,

S S REPORT

Russians Continue to
Maintain Invaders

Held in Check

By Tha Associated Press
Destruction of 4,000,000 red

army troops killed and captur-
ed was claimed by the Ger-
mans today, but in a rapid-fir- e

scries of bulletins the nazl high
command again made no speci-
fic report of new gains or cap-
ture of important cities, and tha
Russians said they were meet-
ing the new German threat in
the Ukraine with smashing counter-at-

tacks.

Disputches from Moscow com-

pared . the soviet counter-blow- s

with those which hurled back
the nazis on the central Smol-
ensk front guarding Moscow
last week.

Fanfare
Heralded by a fanfare o!

trumpets, the Berlin radio pro-
claimed to the German people
a vast new slaughter of Russia's
army, with Adolf Hitler's field
headquarters announcing tho
capture of 895,000 Russian pris-
oners and the destruction or
capture of 13,143 armored cars
and tanks, 10,388 guns and
9,082 planes.

DNB. thepfficial . German
news agenci:,"e!,Timutca the num-
ber of soviet dead alone at
3,000,000.

Three Breaks
Hitler's headquarters detail-

ed at length what it described
as lunges through the soviet
defense system at "three deci-
sive points"; south of the Pinsk
(Pripct) marshes, in the Smol-
ensk sector on the road to Mos-
cow, and south of Lake Peipus
below Leningrad.

The German war bulletin as
serted that the bloody

battle of Smolensk had now
ended victoriously for nazi in-

vasion forces driving toward tho
soviet capital.

The onslaught in this sector,
described as "historically unique

. in the unabating sequence
of destructive blows against the
bolshcvist forces, was under
the direction of Field Marshal
General Fedor Von Bock, the
high command said.

In the south, the nazl war re
view asserted that German,
Hungarian and Slovak troops
had smashed forward "to the
gates of Kiev", capital of the
soviet Ukraine.

'With this break-throug-

deep beyond the Stalin line,"
tho communique went on, "it
became possible to turn south-
ward in a broad front between
the Dniester and Dnieper rivers,
cut off the enemy's retreat and
begin an encirclement battle
which presently is raging at full
fury."

Declaring that the time had
now come to disclose results of
"the tremendous struggle which
began with the break-throug- h of
tho Stalin line," the nazi high
command asserted:

"As apparent from numerous
reports, soviet leadership no
longer possesses a reliable pic-
ture of the situation on their
own front."

By contrast, Russia's Vice
Foreign Commissar S. A. Loz-

ovsky reported that "the pro-
cess of disintegration of the Ger-

many army has begun," and that
Hitler's blitzkrieg legions crack-
ed "when the period of easy
victories ended and the period
of heavy losses began."

TOTEM STOLEN
SEATTLE, Aug. 6 (P)

Somebody toted away a
totem pole wired to

a downtown curio shop, the pro-
prietor complained to police

(J. S BRITAIN

IAKEINTERES I
IN THAI FATE

Hull Declares Moves

Against American
Security

WASHINGTON, Aug. 6 W)
Secretary of State Hull said to-

day that Japanese Intentions to-

ward Thailand and the south-
west Pacific area wcro a matter
of increasing concern to the
United Suites government.

This government hat made
clear, he told press confer-
ence, it vital interest and op-

position to any moves of con
quest in the Pacific and else
where. This, he added, applies
to Thailand.

Referring especially to Indica
tions that Japan already was
demanding military concessions
in that independent state, Sec-
retary Hull said tha government
here viewed these with Increas
ing concern.

He expressed the Interest of
the United States In the integ-
rity and independence of Thai-
land by referring to previous
statements' of policy regarding
uie soutnwcsl Pacific.

A Japanese move Into Thai
land, Secretary Hull made clear,
would be considered step
menacing American security
and endangering American ter
ritory in the Pacific.

In another move touching on
tho far east situation the war
department ordered 17 addition
al officers, mostly Infantry and
artillery lieutenants, to service
in the Philippines. They were
trie third such group recently
assigned mere.

LONDON. Aug. 8 (P) For
cign Secretary Anthony Eden
aisciosea to tho houso of com-
mons today that Japan has been
warned her Intervention In Thai-lan- d

would "give rise to a most
serious sltuotlon between Great
Britain and Japan.

Making his statement In a war
review in which he and Major
Aiuee, government leader in
commons, substituted for the ab
sent Prime Minister Churchill
Eden said Ambassador Sir Rob
ert Leslie Cralgie had warned

(Continued on Page Two)

Admiral Stops
In Klamath on
Vacation Trip

By LOIS STEWART
Lack of gold braid and medals

and sashes or whatever a rear
admiral wears when ho is on
duty, failed to rob Rear Admiral
Hayno Ellis, former commander
of the Atlantic fleet, of that cer
tain something that the navy
pacics around with It

Rear Admiral Ellis, who re
tires from active duty Septem-
ber 1, arrived in Klamath Falls
Tuesday accompanied by his
brother-in-law-, R. P. Combs,
treasurer of the Lona Bo 11 Lum
ber company, headquarters In
Kansas City. Tho two were
guests of George Hayes, manager
oi me local Long Bell n ant.

the visiting naval officer, who
nans from Macon. Georgia
hometown of tho famous peaches
wnicn no didn't forget to "n un
is moKing his first visit to tho
Pacific coast in 20 years. He
had little or nothing to say about
Ihc present situation and hadn't
heard of tho rumor which has
President Roosevelt, Prime Min-
ister Winston Churchill and
Harry L. Hopkins hobnobbing
somewhere off New Brunswick
In the North Atlantic. Tho rear
admiral was relieved of his com-
mand the first of the year and
at the present time Is on duty
with the general board of the
navy In Washington, D. C.

During the first World War.
Rear Admiral Ellis served as Bid
to the chief of the bureau of

(Continued on Page Two)

Germans Say
Brazil Being
Used by F. R.

BERLIN, Aug. 6 (P) An au-

thorized spokesman said today
that the German government
was "an attentive observer" of
what he called President Roose-
velt's efforts to get Brazil to
occupy Portugal's Azores islands.

"Thero aro reports of ulti-
mate pressure on Brazil for this
purpose," the spokesman de- -

CiOred. "How far Brazil Is will
ing to go, how far she can be
cajoled Is not a matter for us to
ludge. But we know It Is up to
tho people of the United States
to determine how far they are
going to bo the tool of Hoone-velt'- s

aggressive policy and to
reckon with the consequences

(Continued on Pago Two)

Union Contract Still

Pending After
Discussion

Dispute ovtr ,, contractual
technicality Wednesday held up
filial settlement oi labor diffi-
culties on the $280,000 Klamath
municipal airport project, a de-
fense Job. - .

The squabble, .which began
last week when the Allied
Heavy Construction and High-
way Crafts union declared
strike against Contractors Jones
and King for alleged refusal to
sign a union contract, was che- -

duled for arbitration Wcdnes
day. It was held off, however,
on the firm's request for an ex
tension of time.

Stalemate
At a meeting Wednesday

morning between six union
and A. S. Jones,

urm partner, discussion over
the proposed contract ogain re
suited In a stalemate, although
both parties were In accord over
forms incorporated in the agree
ment.

Jones' refusal was based on
the fact he was called on to
subscribe to an existing contract
between tho union and the As.
sociatcd General Contractors of
Oregon, approving the AGC
terms but not actually entering
Into a direct agreement between
his firm and the Crafts union
Jones and King is not a mem
ber of the AGC.

ine contractor said he was
willing to agree to a duplicate

(Continued on Page Two)

Two Soldiers Die,
Several Wounded
In Fight on Bus

FAYETTEVILLE, N. C. Aug
6 P) Two soldiers were killed
and tlx others wounded, one
seriously, in an outburst of gun'
fire Inside a private bus carry
lng 29 to 30 soldiers from
Faycttvllle to nearby Fort Bragg
early today.

Tho dead: Sergeant Edwin L.
Hargravcs, 20, of Corsicana,
lexos, a military policeman, and
Private Ned Turman, 27, or
Ashton, S, C, negro member of
the 78th coast artillery.

col. c. B. Elliott, command
ing Fort Bragg, announced a
board of inquiry would moke

prompt Investigation, pend
ing which he ordered tho mili-
tary police to refrain from dis-

cussing tho affray,
Detective Roy Godwin of

Faycttevllle said he was told
Hargravcs intervened when a

, . . -
'jus jite, and was kicked iV the
face by one of tho passengers.

A scuffle ensued botween tho
sergeant and Turman, he said,
in which Hargraves was killed
with his own pistol, and several
shots rang out. Then, the detec
tive related, Sergeant Russel
Owens, 25, of Hartley, Ky.,
another M. P., entered the bus
and shot Turman,

from London to New York.

HENDERSON FLAYS

Price Chief Recal
World War Plan

For Control

WASHINGTON, Aug. 6 (AP)
Price Administrator Henderson
told congress today that any In
creases In the price of silk
stockings now could be "pretty
generally characterized- - as prof-
iteering."

Resuming his testimony be
fore tha .houso banking com-
mittee on the administration's
price control bill, Henderson de
clared that the recent stoppage
of silk production would nut
Justify any increases in the
price of silk stockings on the
shelves of the retailers.

Damage
At one point tho witness said

"great damago" might result if
an attempt were made to regu
late prices by world war
methods.

Henderson said It was gen
erally conceded that price con
trol required a dcflnito statu
tory basis.

when Representative Williams
asked about World war

methods, Henderson said tho
recorda showed and all who
had been Involved in tho 1017'
1918 situation agreed that great
damage had been done then by
allowing prices to rise.

Even In the case of food and
fuel prices, for which congress
enacted a special price control
aw, Henderson said It took tho

World war board four months
to debate the question."

Looking Backward
By The Associated Press

Aug. 8, 1040 Italy Invades
Egypt, 280,000 troops attacking
from Libya. '

Aug. 6, 1918 Russians take
six villages in northern Galicla
British gain slightly on Sommo
front.

men asked 30 per cent In
creases for 380,000 members. Tho
other 14 unions sought raises of
30 to 34 cents an hour. Tho bv
craga scalo of
railroad employes wos listed os
87.4 cents an hour, Tho lowest
current wage among tho operat-
ing men was sold to bo $3.06 a

day for swltchtcuders.
Hugo electrical signs In mid- -

town New York blinked out for
about a half-hou- r last night as

AFL maintenance
men staged a spectacular switch-pullin-

demonstration in support
of tho strlko of 8,000 AFL elec-
tricians. The 8,000 are engaged
In a jurisdictional dispute with
the Consolidated Edison com-
pany.

Construction work at the $40,- -

000,000 Plum Brook ordnonce
plant at Snndusky, Ohio slowed

(Continued on Page Two)

Bids Received
On Surfacing
Of Canby Road

SAN FRANCISCO, Aug. 6 (Pi
A low bid of $.133,393 for road
work between Canby, Calif., and
Klamath Falls, Ore., was submit-
ted to the PWA office here by
Fredarlcksen and Weitbrook of
Sacramento,' Calif.
' Tho contract for bituminous
treated surfacing of tho 20 miles
at highway was expected to be
awarded in Washington within
10 days. A recommendation the
Sacramento firm be given the
award was forwarded today. The
contract provides that work be
finished 223 days after start of
construction.

Other bids opened late yes-
terday wero submitted by Claude
C. Wood and Frank B. Marks
and Son. Lodl. Calif.. $389,621;
and Hen fey Moore company and
Krcdrlckson and Watson Con-
struction company, Oakland,
Colli., $307,021.

Tho new work on tho Canby-Klamat- h

Falls roud will bring up
to standards those sections of the
road In Modoc county and tho
Modoc national forest which arc
now badly broken up. It will pro
vide a lirst-clus- s highway bo
tween here and Alturos, and
complete a link of tho road to
Reno.

When the federal government
has brought tha highway up to
standards, tho state of California
will take it over. Legislation to
this effect followed years of el
fort by northern California and
Klamoth basin interests.

SALEM. Aug. 8 (!) Tho state
highway commission awarded a
$172,016 contract today to Frank
Pencpackcr and Clifford A
Dunn, Portland, for grading 1.48
miles, topping 4.30 miles, surfac-
ing 8.03 miles and paving 4.38
miles with bituminous macodnm
on the Algomn Terminal City
section of Tha
highway.

President's Yacht
Fails to Mention
Churchill Rumor

WASHINGTON, Aug. 6 W)
A report from tho presidential
yacht Potomac said today that
President Roosevelt was enjoy
a cruise off New England, rue
brief communication made no
mention of a much-rumore-

meeting with British Prime Min
ister Winston Churchill.

Tho navy department issued
tho following dispatch from the
yacht Potomac:

"Cruise ship proceeding slow
ly along coast with party fish-

ing from stem, Wenthor fnlr sea
smooth. Potomac rivers sailors
responding to Now England air
after Washington summer."

Rumors had been circulating
hero and In other world capi-
tals that tho president might
meet Churchill somewhero in
tho north Atlantic. Tho word-
ing of today's message Indicated
that the yacht was slicking close
to tha New England shore and
was making no such speed as It

might put on if tho president
had a rendezvous with any offi-
cial coming from Europe,

Changes in Measure
Reduce Income

, For Defense

WASHINGTON, Aug. 6 VW

Still higher income tax rates and
lower personal exemptions were
under discussion today even be
fora members of tho senate fin
ance committee sat down with
trcusury experts for a thorough
examination of the S3, "06, 200,-00- 0

tax bill approved by the
house.

Chairman Gcorgo call-
ed tile committee together for a
detailed analysis of the measure
after telling reporters that ef-

forts probably would be made to
mnko up tho loss in prospective

(Continued on I'aga Two)

CO Raps OPM
For Slashing
Auto Output

BUFFALO, N. Y Aug. 8 (IP)

Presence of "two representatives
of the OPM" at the CIO United
Automobile workers sixth con-
vention "calls attention again to
the deadly thrusts planned by
that government agency against
the business of tho employers
and the Jobs of the workers in
tho auto industry," says a UAW
official.

Gcorgo F. Addcs, UAW secretary-t-

reasurer, did not identify
tho office of production manage-
ment agents he said wero pres
ent, but declared it is time for
the OPM "to devote more effort
to lpng-rong- defense production
and less to uncalled-fo- r inter
ference with the affairs of un
organized labor,"

It is tha No. 1 task of our
convention to lay the basis for
an effective campaign against the
unnecessary and brutal slashes
to be imposed by the OPM and
OPACS (offico of price adminis
trations and civilian supply), he
added.

A 20 per cent reduction of
automobile production in 1942
has been indicated by defense
officials.

Earlier, tho convention, In its
first heated factional dispute, re
fused unofficially to seat 10 dele-

gates from the Milwaukee
plant local, accused of

communistic leadership. The
local, which staged n
strlko this year, claims to repre-
sent 8,000 workers.

The stnnding vote and roll call
poll rejecting tho delegation,
headed by Hnrold Cristoffel, was
Interpreted by Richard T. Frank- -

enstcen, UAW-CI- International
board member, as a good kick
In the teeth for communism."
Ho predicted adoption of his
resolution to bar communists
from h 'ding offico In the union

This unofficial vote Is a clear
Indl atlon," ho assorted, "of the
trend tho convention will take."
He told reporters "In tho main
the union Is domi

7 the federal power commission,
discussing the subject of daylight
saving with tho house interstate
commerce committee, says:

O'The present known limits of
program will require

100 billion kilowatt hours by

Strike Ballots Prepared After

1943, and about HALF that will
have to be taken from normal
commercial uses.

He adds that daylight saving
is designed to PREPARE THE
PEOPLE for a wide range of
power curtailments.

THERE will be a lot of cur
tailmcnts coming to us as we

proceed along the road from c

peace time to a war time basis.
The extent of these curtail

ments will be determined by the
extent to which we are able (or
willing) to INCREASE PRO
DUCTION.

If wo could all of us, workers

Railroads Refuse Wage Boosts

and employers alike, bring our-
selves to toko ALL THE HOLD-
ERS off production wo could
probably produce so unbeliev-
ably much that the strain of all-ou- t

defense preparation would

ff felt very little.

By The Associated Press
Strike ballots wcro being pre

pared toaay for immediate trans-
mittal to 1,200,000 railroad
workers whoso demands for
wage increases havo been re
jected by tho carriers.

Representatives of tho flvo on- -

crating brotherhoods and 14 non- -

operating unions, meeting in Chi-
cago, predicted that the result
of the moll vote would be known
in from a week to 30 days.

in rejecting the wago de
mands, the carriers conference
committee which has boon meet
ing with the union men declared
the nation's railroads would be
unable to pay the requested
boost, which tho management
estimated
nan . would total $900,000,'
uvu h year.

Members of operating brother
hoods engineers, firemen, con-
ductors, trainmen and switch- -

WHIHLAWAY WINS

SARATOGA SPRINGS, N.
V., Aug. 6 (P) Warren Wright's
Whlrlaway, making his first
start since losing the classic at
Arlington Park, won the one-mil- e

Saranac handicap at Sara-
toga today. War Relic was sec-
ond, Omission, third.
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