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German Junkers Plane Crashes Into House

Japan Eyes Siam COMMAND SAYS

19 SHIPS SUNK

iNoicoioy

In The

Day's
News PROPOSES
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By FRANK JENKINS
NJOTK carefully, please, Hint up

to nnun ludnv thero linn been
no shooting In the aouth I'nclflc.

To tills unofficial unci atrictly
amiitrur guesscr, thnt laoki like
fnir proof thnt mile aomothlng
Klips thcro will bo no (hooting
there for tho promt.

THE Jnpi huvo probnbly flgur-
rd it out that thli la a good

timo to pick up tho loot thnt li
lying nrountt loose In their vlcln
lly.

Indo-Chin- falls clearly Into
the climn of loose loot. It be
longs to France. France li licked
nnrl helpless. Nobody need to
four franco leant of nil Jiipun
littler ln I Interested In France
Asiatic possessions.

Indo-lhln- looked llko easy
picking.

nllT II, ..I Un'l all
" If Hitler win. Indo-Chin-

(and Thailand, If the can grab
that too) will be a wood Jumping
off place for Japanese attack on
Singapore, tho Dutch East Indies,
the Philippine, Australia, etc,

If Hitler loins. IndoChlna will
be fine trading stock for the
Japaneso In arriving at a satis
factory settlement with the Brit-- v

lh and tho United State (for
into tills world empire

Fragments of this Carman
debris on a bed in a British town. A boy evacuee from a British city and a woman resident
can the damage. Picture cabled from London to New York.

fmuumo now up to our necks.)

U. S., BRITISH

RE RISKED IN

PLAN REPOfi I
Offers of Land From

Indo-Chin- a Given
To Thailand

By The Associated Prai
Japan' swing to the south as

sumed an even broader aspect
today, risking now Anglo-Amer- i

can resentment.
A Reuters (British New Aficn

cy) report from Bangkok wild
Japan hnd offered Cambodia and
Loos, which are part of French
IndoChlna, to Thailand (Siam)
in return for her allegiance to
Japan "new order" In Asia

Violation
Such a division of Indo-Chin- a

would violate the French-Japa-

eso protocol signed In Vichy to
day, which pledges Japan to
"respect the territorial integrity
of French Indo-Chin- and tho
sovereign right of France over
all part of the
union."

British authorities In Shang
hai wild today they would pro-
test If Thailand were1 forced to
grant special privilege to any
third power obvlouly, a refer
ence to Japan and they scoffed
at Tokyo broadcast that British
forces In northern Malaya were
an active threat to the Thai.

Informed Shanghai quarter
wero unable to confirm report
that Japan had severed demand
on Thnllnnd, but observer re
called that Tokyo made similar
charges of outside "threats" Just
before making demand for
base in southern Indo-Chin-

In Washington, the state de
partment lilently followed tho
course of events, arid White
House supporters In the senate
urged that the administration
hold unswcrvervlngly to It far
east policy.

Senator Pepper ) declar
ed bluntly that "now is the time
to let Tokyo know whothcr wo
mean business. Tokyo, unhap
pily, know no languago except
force.

Japan' occupation of southern
Indo-Chin- a went into high gear
as warship and troop trans
ports brought garrison troop
and military supplies into Cam'
ranh Bay.

Other developments in the far
east crisis indicated that an ex-

plosive climax may be forthcom-
ing soon:

I. In Shanghai, American of
ficials reported that Japanese
sentries hnd been stationed out
side American Oil company prop
ertlcs nt Tsingtoa and Dalren,
halting all business.

2. In Sydnoy, Army Minister
(Continued on Page Two)

Klamath Unruffled
By Threatened Lack
Of Silk Stockings

Klamath Falls women failed
to moke any demonstration of
fear a for a their hosiery sup-
ply was concerned, although
many wero heard to remark
they were "going to lay In a
box or two" of stockings fol-

lowing the announcement that
the government had frozen all
Jnpnneso assets and the silk
supply now on hand would be
exhausted after a period of
six or seven month,

In Portland and San Francis
co women Jammed tho hosiery
counter In downtown stores,
fearful that freezing of Japa-
neso credits would moke silk
stockings scarce. Store managers
snld, however, thnt eastern mnn- -

facttirers hnd assured them of
continued supply.
On one hand stocking users

wero "absolutely sold" on nylon
hosiery, on the other hand was
the school which would wear
nothing but pure silk stockings.

A very mild run on silk hos
iery was reported by various
Klamnth Falls merchants, but
not enough to cause concern
over stocks on hand.

Large Cargo
0 Silk Still
Held at Sea

SAN FRANCISCO. July 29 (Pi
Official of the Japanese Nyk
lino aro diking further assur
ance that their ship will not be
held up indefinitely In United
State port, before bringing the
big liner Tatuta Moru and other
vessel into American harbor

Nyk line officeri met with
custom authoritic today and
said thay would like "a little
mora security" on the status of
cargoes, and definite assurance
their ship would be permitted
to take cargo back to Japan, if
desired. t

The Tatuta Maru, which should
have arrived here lest Thurs-
day, carries $2,300,000 worth of
silk.

sumncr weuc. acting secre
tary of stale, said In Washington
todoy that under the credit
freezing order Japanese would
have to obtain individual
cense for purchase of fuel for
their ships, food, and other sup
plies needed by Japanese ves
sels In American ports. There
was no assurance, he declared
such licenses would be granted,

KM TESTIFIES

Depth Charges Used
When Sub Feared,

'

Secretary Says

WASHINGTON. July 29 UPi
A senate naval committee re-

port, released today, quoted
Secretary of Navy Knox as tes
tifying that the captain of
United State destroyer dropped
three depth bombs off the coast
of Greenland when he believed
ho was in possible danger of
attack from a submarine.

itnox s testimony was con
tained in a report by the com'
mlttee which recommended that
no further investigation be made
ol newspaper reports of "shoot
ing" by American naval units
in the Atlantic and convoying
of British merchantmen.

"One United States destroyer
operating off Greenland heard
the SOS of a steamer and pro
ceeded to the location and
picked up 60 of the survivors of
tho steamer," Knox was quoted
as saying.

"Whilo engaged In this act of
mercy, the operator of the lis-

tening equipment reported to
the captain that he thought he
heard a submerged submarine,

"Tho captain immediately
turned toward the direction iu,
dicatcd and dropped three
depth charges. In doing this.
ho very prudently exercised the
right of for
hnd there been a submarine
there, his destroyer might have
been sunk.

"There was no other evidence
that a submarine was there and
it is quite possible no submarine
was there. The listening equip
ment ecno might have been re-
ceived from a whale or a largo
fish, or a cold current, instead
of a submarine something
which is frequently experi
enced."

Senate Votes to
Remove Penalty on
Wheat for Stock

WASHINGTON, July 29 (IP)

Ignoring pleas that the entire
administration farm program
was threatened, the senate voted
34 to 23 today to remove pen-
alties from excess wheat used
as livestock feed or for home
uso on the farm.

The amendment was attached
to a d bill order
ing "freezing" of government
loans stocks of wheat and cotton,

Senator Hatch op
posing the amendment to remove
the wheat penalties, Raid it
threatened to "destroy the o

program" of acreage reduc-
tion and benefit payments, He
suggested the senate might a
well- "repeal the farm act."

lOnlOSW
OF IRRIGATION

District Backs Plea
For Beneficial

Use Ruling -

Assurances that the Klamath
irrigation district would be will-

ing to cooperate in "any reas
onable way" in determining the
proper duty of water on the
Klamath project were given
Tuesday by William Ganong, at-
torney for the KID, at the
federal building hearing on "ex
cess water charges."

Ganong spoke at the conclu-o- t
the KID testimony befo.--e

the special investigating com
mission, in which the directors
ot the Klamath district added
their weight to the appeal for
beneficial use as the ruling
principle governing water sup-
ply to irrigation lands.

Financial Matter
"In the course of the hear.

ing," said Ganong, "the com-
missioner have made a number
of inquiries about, willingness
Of farmer to cooperate in ef-
forts to determine, through
measuring devices, etc., - the
proper- - duty of water. I am
sure many of our farmer would
be willing to. do so. and the
district In general would lend
any reasonable aid asked:'

The commissioners in earlier
questioning had indicated, the
possible necessity of financial
cooperaf . in installing meas-
uring devices and otherwise
carrying on an investigation

in his statement. Ganong
pointed out that in subdivided
areas, the cost of measuring de
vices on every tract of land
might make such a plan im
practicable.

"But in some districts In
California," said Dr. W. L
Peterson, one of the investi
gators, "such measures are
token. If there was less water
in that lake, you people might
feel differently.

Changes Viewed
Dr. Peterson also stated that

working out the problem of
detcrming beneficial use here
may require changes in methods
of irrigation and this may seem

hardship.
First witness at the Tuesday

morning session was E. M. Ham
mond of Merrill, chairman ol
the KID directors and a farmer
in this . ea since 1886.

Not Recognised
Hai mond said that the Klam

ath project I.js never recognized
the excess water charges, which
ho e been Imposed on some
districts here and brought on
the current hearing. "That
water has always been consid-
ered a part of our " said
the veteran farmer. He also
testified that water logging in

(Continued on Pago Two)

Clark Suggests .

U. S. Take Over
Latin America

WASHINGTON. July 29 W)
Senator Clark speaking

s an individual senator, sug
gested today that the United
States "take over control" of all
Latin-Americ- a and Canada but

colleague Immediately branded
the idea as fantastic.

Senator O'Mahoncy
said he was sure no one in the
western part of this country
would support the suggestion In
calling the proposal both fan-
tastic and imperialistic.

Clark, one of a senate group
pposing administration policy.

gave no intimation that he would
offer legislation to carry out his
theory.

But he said in an Interview
that "the good neighbor policy
has been a failure" and that "in-
stead of talking about sending
soldiers to Europe we ought to
think about using them here In
our own hemisphere."

Red Counter ; Drives
'

Reported Spread
To All Fronts

BERLIN, July 29 (IP) The
German high command an-

nounced tonight that German
submarines had sunk 19 ships
totaling 116,500 tons from a
British convoy in the Atlantic
while fighting "for days" against
strong iiritisn protecting 'orces.

"German submarines again
have scored a great success in
the battle of the Atlantic," said
a special communique from
Adolf Hitler's headquarters on
the Russian front.

"Hard pressed by destroyers,
corvettes, submarine traps and
auxiliary cruisers, for days they
fought a British convoy and sank
a total of 19 steamers amounting
to 116,500 tons. -

"Furthermore, of the protect
ing units, they destroyed one
destroyer and one corvette." -

An earlier announcement lndi- -
cated most of the sinkings occur-
red yesterday and last night.

By HENRY C. CASSIDY
MOSCOW, July 29 (JP) Rus-sia- n

counter attacks against
Adolf Hitler's invading legions
were reported today to have
spread to all major sectors of
the front in one of the greatest
battles of all time . . . the soviet
atmosphere was one of calm
confidence.

Germans are still trying to
push forward, particularly in the
Smolensk sector of the central
zone, military observers said, but
both there and in the Zhitomir
region of the Ukraine are "break-
ing against the firmness and
stubbornness" of the defenders.

Nazi losses were described aa
heavy.

Smolensk Held
Authoritative advices as late

as yesterday said that the bat
tered rail and highway center of
Smolensk, 230 miles west of the
soviet capital, was still in Rus-
sian hands after 12 days of bit-
ter fighting.

A modified form of trench
warfare was reported in the
northern sector,- about Porkhov,
with the Germans meeting stiff
resistance by digging in along
temporary hollows, trying to
edge forward and then dig in
again.

At sea also the tide of war
was declared to be turning in
favor of the Russians and a com-

munique reported that Moscow's
fighter patrols and
gunners had repulsed an attempt
ed mass raid of from 140 to 150
German planes overnight.

BERLIN, July 29 (JP) Bessa
rabia has been "completely lib
erated" from the Russians and
the last of the red army units
trapped by German drives in the
Smolensk sector and in Estonia
are facing destruction, the high
command declared today.

'A great number of prisoners
and a large amount of booty will
be reported within a few days

a result of this tremendous
battle of destruction," it said of
the Smolensk fighting.

The high command, in a com
munique from the fuehrers
headquarters, said that "the
enemy's power groups which
were overrun in the course of a
break through the Stalin line in
the direction' of Smolensk now
have been virtually wiped out."

MINSTREL FOUND DEAD
NEW YORK, July 29 (IP)

Eddie Leonard, 70, famous min-
strel man, who was reported
missing from his home, was
found dead today in- - the Hotel
Imperial. First reports said tho
old-tim- e blackface comic died
of natural causes. .
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Neither Britain nor the United
States wunts war in tho Pacific
while tho supremely Important
buttle of the Atlantic 1 still un
decided.

Altogether, it looked to the
Japs like a GOOD TIME TO
GHAD.

ALL this, of course, I the
purest kind of guesswork

But It looks like good guest
If the Jap meant business.

and were going after Singapore
ana tne uuicii East Indies and
the Philippine Immediately, und
London and Washington knew
It, the time to start shooting
would bo RIGHT NOW, beforo
Japan can get dug In and cstnb
llshed nt her new bases in Indo
Chlna,

Tho fact thnt shooting hasn't
tartcd yet Indicates that London

ind Washington don't believe
the Jap mean business now. In
that event, tho rough talk last
week wu for tho purpose of
pointing out to tho Jnps the
point beyond which it WON'T
be siifo to go.

AS to Russia, you'd better hold
"everything for the present.
The situation thcro I so confused

nd tho fighting spread over
n area so VAST thot anything

IUI1 liUIflJUII.
The Germans are still driving

panzor spearheads into tho Rua-slu- n

line, trying to surround and
destroy largo bodies of Russian
troops. The Russians am work
ing the sumo gnmo on tha Gcr- -

,man wherover they can. Both

Junkers plane crashed through

Pickets Return
After Rout By
Soldier Group

HAMILTON, Ont., July 29 (JP)
CIO pickets took up their lines
today in front of entrances to a
National Steel Car company
plant from which they , were
driven' last might by 1 a group
of soldiers 'from a local 'army.trade school.

The soldiers charged the pick
ets with flailing fists and cries
of "what are you holding up
production for?
' The pickets of the steel work
ers organizing committee with
drew from around the plant and
for a time the soldiers, number-
ing about 250, stood guard at
entrances.

The soldiers declared they
were acting on their own initia
tive.

The plant, engaged in muni
tions work, employs 2,800 per-
sons.

A strike was voted last night
by 600 members of the steel
workers' organizing committee
after a government controller
and company officials did not
accede to a union demand that
plant representatives be author-
ized to negotiate with a union
committee whose members need
not be employes of the plant.

BASEBALL
AMERICAN LEAGUE

R. H. E.
Detroit 6 ' 7 1

New York 3 6 2

Newhouser, Rowe (7), and Sul
livan; Donald, Stanceau- - (6),
Branch (7), Murphy (8), and Ro- -

sar.
R- - H. E.

Chicago ....... 1 4 0
Pihaldelphia 0 4 0

Smith and Turner; Marchil-
don and Wagner.

R. H. E,
St. Louis .3 8 1

Boston 2 6 1

Niggeling and Ferrell; M. Har
ris and Pytlak.

'

NATIONAL LEAGUE
R. H. E.

Boston ..... .. . 3 8 0

Pittsburgh 5 12 2
Javery, Hutchings (2). Laman

na (6), and Berres, Montgomery
(4); Sullivan, Klinger (7), and V,
Davis, Lopez (7). (Called end of
seventh, rain);

House Holds Up
Tax Bill Debate

WASHINGTON, July 29 (IP)
House democratic leaders, fear
ful that they did not have the
votes to adopt a special amendment--

limitation rule, forced the
house to adjourn early today
without going through with plans
to take up the $3,529,200,000 tax
bill. ,

Speaker Rayburn adjourned
the house at 2:10 'p. m EST.
after telling republicans there
was no intention of taking up
the special consideration rule
during the day and "probably"
not. tomorrow.

After adjournment Rep.. Mar
tin, of Massachusetts, the min-

ority leader, told newsmen:
"They haven't got the votes

for the. rule." -

this cottage bedroom scattering

ILL DE!

U. S. Aid Reaching
Gigantic Scale,

- ; House Told. .

LONDON, July 29 OP)

Prime Minister Churchill in
torrent of words which

overwhelmed his opposition to
day defended the record of Brit
ish war production and declared
"the U.S.A., the greatest single
power, is giving us aid on a gi
gantic scale and is advancing in
rising wrath and conviction to
the very verge of war.

In a speech which admitted
failures but declared veritable
miracles had been worked in
arming Britain, the prime min
ister made these points:

German air superiority has
been broken, and air attacks on
Britain for the time being have
almost ceased.

The battle of the Atlantic, al
though far from being won, is
turning in favor of the British
partly because of "American in
tervention.

The situation in the middle
east is much better than 12 'or
three months ago.

Despite this "massive tower
ing of facts," Britain can not let
down.

The "invasion season is at
hand" and all armed forces have
been warned to be at the peak
of efficiency and alertness by
Sept. 1.

It is "madness to suppose that
Russia or the United States is
going to win the war for us."

Churchill concluded with
words, which brought from his
auditors a prolonged cheer.

"We stand here still the
champion," he said. "If we fail
all fail and if we fall all fall.'

Eden Expecting
Hitler to Make
'Peace Blitz' Offer

LONDON, July 29 (IP) For
eign Secretary Anthony Eden,
again rejecting any thought of
peace with Hitler, today looked
forward to a day when tasks of
reconstruction will confront Eur-

ope and said Britain hoped for
United States aid then, as now,
"in keeping through the gener
ations, the peace we shall have
won.

Addressing a Foreign Press
association luncheon, Eden warn-
ed the world that although Hit-
ler's time table in Russia is badly
off schedule, a "peace blitz"
will soon be offered the world.

The proposals, he said "will
promise many things to Ynany
people, perhaps even liberation
of some of the. occupied coun-
tries, maybe restoration of
France to her place as a great
power, recognition indeed per-
haps guarantees of the British
empire . . . Germany, we shall
be told, will be ready as a good
neighbor and a good European to
cooperate in the restoration of
trade." ,

SPLITS ON DRAFT

Debate Continues on
Deferment of Men

JnOver 28 Years

'"ASHriGTON, July 29 (JP)

The hous- - military committee
fail. u. agree today on legisla
tion designed to retain draftees,
guardsmen d reserve officers
in service beyond one year.

Representative Short
said seven republican members
of the committee favored "a
simple resolution which would
autnorize . keeping the guds- -

men and eierves in service."
He expressed opinion the prefei-
den. already had power, if he
wished to exercise it, to retain
drajtees.

Another executive session of
th committee is to be held to-

mo. row and Short said it prob
ably would eventually approve
legislation closely in line with
th... approved by the senate
military committee, changed to
provide specifically for reten
tion of guardsmen.

. eanwhile, the house debat
ed compromise legislation to de
fer draftees who were 28 years
old July 1, or who become 28
before any subsequent July
without having been inducted.
The compromise also includes
a provision to permit the presi
dent to take over plants en'
gaged in national defense work
when an interi-imtio- . nrodue.
tion hinders the defense - pro
gram. ,

Berlin Warns All
South America on
'Falsified' Note

BERLIN; July 29 (IP) The
German government' has sent
notes to all South American gov'
ernments declaring that the

note figuring in the .ex
pulsion of the German minister
from Bolivia was "falsified," the
well informed Dienst A u s
Deutschland said today.

The authorative comment ser
vice said that "one can conclude
that the Wilhelmstrasse called
the attention of the remaining
South American governments to
the clarification in connection
with the Belmonte case and to
remember it if a somewhat simi-
lar situation should face them."

(The German foreign office
protested to Bolivia yesterday
against the "falsification in the
crudest manner possible" of a let-
ter which purported to be from
Major Elias Belmonte Pabon,
Bolivian military and air attache
who has been dismissed by his
government on a charge of trea
son, to Ernest Wendler, German
minister who was expelled from
LaPaz in measures against an
asserted nazl putsch plot. The
major also denied yesterday that
he had written the letter or
maintained revolutionary rela-
tions with the minister.) ...

a re having at least limited suc
cesses. And it is becoming ob
vious mat mo Russian aro prov
ing to bo amortcr fighter than
Hitler expected.

But It i too early to draw
any conclusions. Tho present
contused situation could come
to a head and change almost
over night. .

This is no time for wishful
thinking.

pEALISTIC Churchill is plainly
scared of wishful thinking In

England.
Today ho deliver another of

his blunt warnings of an inva-
sion attempt in September
which, ha points out, is the

season, Ho caution the
British to keep their belts pulled

(Continued on Pago Two)

Looking Backward
By Tha Astoctattd Press

July 20. 1040 British nlohl
bomber raid 17 nazl airdrome.
Germany gives Rumania six
weeks to settlo territorial differ-enc- e

with Hungary, Bulgaria.
July 20, 1018 Russians press

drive against Lwow. Three Zep-
pelins raid oust const of

4
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