WEATHER

High 82, Low 88
PRECIPITATION
24 hours to B &, my.,..preprns
Season to date .........13.82
Normal precipitation .....11.88
Last year to date .......17.02

PICTURES |

Assoclated Press Telemats, NEA Tele-
photos and m llve local newsplcture and
engraving stall provide The News and
Herald roaders with a comprehenuive
photographle service.
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| Fire Perils Town T

JIGTERS HELD GEGOND DRAFT
4| AVED AFTER LOTTERY HELD

mhaslaa

Young Coupl;
Drowned in
Grant County

S i

By FRANK JENKINS
KONOYE. holding over ns pro-
mier, forms s new Jap cabl-
net, which Includes three ad-
mirals and four generals, Mat-
suoka Is out,
The Japanese navy s usunlly
ported ay CAUTIOUS; (he
rmy as all set for conquest OR
ELSE,
Note that the generals out-
number the admirals,

FlNll]ﬂNG his new Job of cabl.

net bullding and dusting off  lucky

WIND SHITS

[Storms Herald Close
Of Northwest's
Heat Wave

REDMOND, July 18 (#—A
shift in the wind and a

HEPPNER, Ore., July 18 (#)
Mr. and Mrs. Woodrow Morris
drowned Iin the John Day river
last night where they sought re-
llef from the heat, Morrls, a
soll  conservation service em-
ploye, formerly was stationed
here.

LAKEVIEW, July 18 (Special)
Mr. and Mrs, Woodrow Morris,
former reaidents of Lakeview,
were drowned in a Grant county
necident, according to word re-
celved here today,

“"Woody" Morris, as he was
known, was the son of John

his hands, Konoye gays: ““The | valinnt battle by o hundred fire-
J . | ; i
emplre's policy for coping with | fighters were believed today to :E:r:‘;'I?:ktt.lf:\:h;rg;n;;o:{.dﬁ:

the international sltuntion
for us to put it into practice

with declalon and SPEED."

Viee-Admiral Toyoda, the new |

forelgn minister (succeeding Mat-
ruoknt adds:  “Japan‘s

policy may have to be adapted |

to the doy-to-day

foreign |

intemationnl |
sltuation”—which sounds ke a}

Is |have saved the central Oregon
already fixed and it now remaing | town of Sisters,

A lightning fire lute yesterdoy I

| raced toward the town, blacken. |
Ing hundreds of acres of Jogied |
Innd. Townsfolk packed house-
|I\||Id Koods Into cars and were
abandon thelr homes
|when the wind shifted.
Mill Baved
Firefighters battled until 3

| about ta

was also n Daly scholarship stu.
dent and graduste of Oregon
State college. He was 24 years

Mrs. Morris, 22, the former
Polly Meyers of Lakeview, was
the daughter of Rev. and Mrs

(Continued on Page Two)

IN WASHINGTON

Local Names Will Be
Pubiished When
Lists Made

The historic fishbowl in Wash-
Ington, D. C., had its effect on
the Jives of 250 more young men
of Klamuath Falls and Klamath
county Thursday when numbers
were drawn for the second draft
lottery.

There were B00
drawn in the lottery but only
161 had any effect on Klamath
county youths' seleclive service
status, and only B4 of this num.
ber affected those in Klamath
Falls. These numbers are the
total registration of youths who

numbers |

Ty

e Y e

This wrecked ship is identified by Ger
Method of its destruction was not di

harbor at Libau, Latvia,
from Berlin to New York.

"

1

.

mMAN sources as th_a Rtfaslnn —-do;t;orn ’l:onl.u. in the
e was radioed

4

AENDYE APPOINTS

Hopkins Says
U. S. to Build

PRESIDENT GLAIMS

Warfare Altering
Nazi Blitz

BERLIN, July 18 (#) —The
high command announced ({o-
night that German troops have
swept over and beyond Smo-
lensk, Important city on the
road to Moscow.

Smolensk itself was taken on
Wednesday and all attempts to
recapture it were shattered, the
high command said.

A Russian division headquart-
ers has been captured by Ger-

| man infantry southwest of Smo-

lensk, German press dispatches
reported tonight.

Action in this region was de-
sceribed as so fluid that the fight-
ing zone ranges as deep as 60
miles in some places,

The German reports said sep-
arated Russian units of varying
size were belng encircled in vast

OFENSES SIVPLE

Ships for All

polite way of saying Japan will |
reached 21 years of age between

string with the winners,

Chinese nowspapers say the | close, piles of lumber in the yard
purpose of the now cabinet is to | were scorched but the mill was

|m. m. today to save the Peterson
{mill there. The blaze got so

tear up the Russinn neutrality | saved.

treaty (negolinted by Mntsuoks, |

The fire. nlong with another

S0CIAL SECURITY
B0OST CONSIDERED

October 16, 1040, and July I,
1941,

The first pumber out of the
bowl—100 — was above both
boards, but the second number

MILITARY CABINET

Half of Streamlined
Group Admirals

LONDON, July 18 (#)—The
United States Is going to build
enough ships “to bring goods
into the United Kingdom and

Iceland Important to
Hemisphere; Ship$

mopping-up operations.
Destroyers

Hit
On the Baltic sea front, other

Gérman reporis said five red

navy destroyers had been hit in

T Ay oy T o —=S0-sput Martis Hicks of Al Or Generals Wiave, SO By’ fisnfing To Be Guarded R ey ot b A
HE Tokyo stock muirkel re- Means  of Syphaning §°Tl:l°““‘°f,.'f }-m Iiurmf !:j?, Hitler,” Harry Hopkins, sl1.I|='t!l'“ ; Russian. submarines and the
By The Associated Prem | | visor of the U. S, lend-lease T minesweeper Lenin had been

mained unaffocted by the
chbinet change. The Insiders,
who must know what it's all
about, sre Mpparently not wor-
rled.

(KEEP a sharp eye on Jap-
anese developments. If the
Japs start shooting, we may be
found shooting back.)
. L L4
ERLIN: “The titanie struggle
on the eastern front is turning
everywhere Into n German vie
tory. Germany forésees a vie.
tory mo declsive that ils conse-
quences will have farreaching
effects on the fate of Burope.”
Moscow: “"Hondto-hond bay.
onet combat in trench warfare
radically altering German blite-
krieg siyle Is reported to have
qltvelnpc'd. with the red army
wlding oo after a night-long
battle."

|dll'f|culi_v finding the firefight.

;;\(:’ l%un(iur angd showers her-
al the near end cille
northwest’s rérord-bl?ei%;?n hﬂt
wave , 0 ghortage of fire-
fighlers Added a new menace to
the forest fire situntion already
sorlous because of the prolonged
dry spell,

H. L. Plumb, supervisor of the
Snoqualmie (Wash.) natlonal for.
est, closed 10,000 ncres on the |
upper north fork of the S)u'lm-l
| mish river to travel because of
| the meute fire hazard., He nkl!
| there were nine fires, one dan- |
| gerous, in the Rapid river sec
tion and that several firefighters
escoped unscathed yesterday by
|leaping Into the Rapid river
when the fire reversed It direc-
tion and destroved several pump- |
ers and lines of hose. [

He sald the smoke was so
thick, Pllot James B, Galvin lmd!

ers, 1o drop them equipment and

Off Increases in
Pay*Studied

!.K IRVING PERLMETER
WASHINGTON, July 18 (#)—
The possibllity. of heavy In.
creases In soclal security taxes,
to help head off inflation and to
make more millions avallable
for defense financing, wan re-
ported under Informal discus-
sion today by ireasury and so-
cinl security officials,

Some were declared to favor
inerensing the present 1 per cent
tax on employers and employes
1o 3 or § per cent. Ralsing the
rates, they sald, was one way of
draining off extra money which
people might spend in ways that
could cause inflation.

There was no Indleation of an
enrly declsion on the proposal,
however.

The experis explain the poten-

seventh number—ad—came out
gﬂ"l‘{lmnm Falls' first -
‘ite Cras selected. Ho was  Wil-

lam Pearce, 2835 Shasta Way,

Although the young men on
both these draft lists will be ar
ranged in the order their serial
numbers were drawn Thursday,
It will not be until the lottery
numbers have been officlally

serted. In the old draft list that
Lhu_l?‘ may expect to be called,

the now names will be sprinkled
evenly through the old lists, be-

had reached in the calls up to
July 1, Case saw no chance that
any of the new registrants
would be called in August and
sald that only a few, probably
not more than 10 on the big
county board list, need expect a

TORYO. July 18, (#—Prince
Fumimaro Xonoye today formed
a streamlined cabinet with half
its members generals or admir-
als and declared that “the em-
pire's policy for coping with the
international situation already
has been fixed and it now re-
mains for us to put it into prac-

checked and the new names in- tice with decision and dpeed.'”

What action this portended the

called for unity because ‘“‘with

ed Case, clerk of the Klam- |y, id that taki
ath draft office, explained that| oo i Brid atfulre “the rals

place” in world affairs *the mis-

pro-
gram. sald todny. . .
Here on an official visit, Hop-
kins told a press conference he
| estimated United States ship-
| building yards would build and
| make ready for sea 1,000,000
tons of merchantmen during
1941 and at least 6,000,000 tons
| during next year.
Food in Ships
“We are going to see that the

the new reglstranis will be able premier did not disclose but in|food is in those ships and that
1o get any definite iden of when 5 gtatement to the nation :he|adequate amounts of cheese and | pe said are to provide protec-

|dalry products, fats and pork
!pro_r.lucu get over here,"” he sald.
|  Hopking sald American flag

|slon of our country is growing 'ships could, of course, go to Eng-

ginning at the point the boards |

heavier and heavier."

Vice Admiral Teljiro Toyoda,
who became foreign minister,
sald Japan's foreign policy might
have to be ndapted to “the day-
fo-day international situation.”

Little is known of the foreign
policy outlook of Toyoda, suc-

land, but he decliffed to discuss
(Continued on Page Two)

'Oil Shortage

For Germany

WASHINGTON, July 18 ()
President Roosevelt declared to
/day it was the policy of the
| United States to defend Iceland

seized by the German occupa-
tion forces in the Latvian port
of Libau (Liepaja).

MOSCOW, July 18 (#)—Hand-

and also to afford protection for | to-hand bayonet combat in trench

the American garrison in the
north Aflantic island, .

Therefore, he told a press con-
ference, it Is What he termed
|ABC stuff to keep open the
sea lanes to Ieeland. The orders,
ition against attack or any threat
of attack.
| Threat Undefined

And he added that no one in
the room, including himself,
could define threat of attack.

Mr. Roosevelt discussed the
Iceland situation in response to
this question:

“What is being done to keep
the sea lanes to Iceland open?”

He referred reporters to his

warfare radically altering the
Germans' blitzkrieg style was

reported to have developed to-
day with the red army holding
on after a night-long battle on
the huge front from the
to the Black sea.

Baltie

‘As the Germans' second sus-
tained offensive drew to the
close of its first week, a soviet
communique reported pitched

batiles at the scenes of major
action several days earller in
the Pskov-Porkhov,
Bobruisk and Bessarablan sec-
tors,

Smolensk,

A dispatch from the front to

Izvestia, the official government
newspaper,

sald a new Dbattle

L |food. The fire lines were un-
. . tinl need for the increased levies |call anywhere in the near Cessor to Yosuke Matsuoka, who . message to congress notifying it |situation had arisen with Rus-
THE real nows from the east 'dc;r:mg:tidﬁ Gre. thst sighit |1 ihis mwenet futine: concluded the neutrality pact saeﬂ Neaﬂng that American forces had enter-|sian troops digging in individual
t 7 | trenches to escape the German

ern Iront ls RAIN, drenching |

the flat lands and marshes and
threatening to ground the Stukas
and halt the tanks at the critical
moment of the Germon offen:

| flames set by lightning in the

sound trucks toured the streets|
calling for firofighters to sup.
| plement CCC  forces battling

Because of the defense pro-
#ram, more people are earning
more money than ever before, At
the same time, defense orders

| method

of spacing

will

Case explained roughly thelwlth soviet Russia after aligning
the new Japanese policy with the axis|
names in the old lists. 'For the while foreign minister in the
county list, Board No, 2, there preceding Konoye government.
be approximately 24 old |

To the new post of vice pre-

LONDON, July 18 (®—Ger-
many’s armies and air force are
threatened with a severe oil and
fuel shortage if the Russian cam-

ed the island and said that mes-
sage was perfectly definite and
clear and nothing really need be
said further, -,

He said it was felt by all

artillery and aviation and meet
nazi infantry with bayonets.

(Continued on Page Two) and prioritles on such materials 2
nlvghw e s o as aluminum are cutting down [names between each two new mier Konoye named Baron|paign continues through Septem- |military authorities who have German qunes
L story the the volume of consumer goods|names, on the city list, Board |Kiichiro Hiranuma, a former |ber, a ministry of economic war- |the best access to information

weather has stepped In to take n
hand in warfare.

Stockade Planned
At Courthouse for

which people ean buy with their
money.

(Continued on Page Two)

|premier, home minister in the

retjring cabinet and prominently

fare source declared today.
German supplies already are

and knowledge of defense needs
of the nation and hemisphere |

Attack Hull in

. . .
. A o The experts fear that people identified with totalitarian | “scverely cul” by the war with | that th ibl t f
(OFTENER on the sea than on| Aluminum Drive will bid against each other for APP!‘GII“CQSMP phases of its program. Russia and. the red aif force's | oy eoie cccupation of| penewed Raids
the land, In the first the avallable merchandise, push- (The Chinese press at Hong- |bombardments of the Rumanion | \would be a serious blow at na.

Punle war, Rome lost two fleets
by storm, bul replaced them —
bullding FOUR fleets altogether
—and eventually defeated the
sei-going Carthaginlans on thelr
.nwrl element. The anclent Ro-
mans were n tough, stubborn, de-

A stockade will be built this
weekend on  the
lawn as a depository for alumi-
num:ware which Klamnth citi.
rens are expected to contribute
o natlonal defense,

Retall yards have donated the
muterinl for the stockade and un-

courthouse | o]

ing prices up to inflationary lev-

5.
Prosident Roosevelt Is consid-
ering a request to congress for
authority to contrel prices and
even rents, but the experts be-
lieve that it may also he neces-
gary to iImpound some of the idle

Plan Drawn for
KUHS Students

A program of tradez and in-
dustry apprenticeships for Klam-

kong said that the chief motive
of the reorganization was to tear
up the neutrality agreement
with Russin.)

BASEBALL

Ploesti ofl fields and oil-shipping
port of Constanta, according to
this source.

He =aid the Germans lost an
annual supply of about 1,000,000
tons of oil when they attacked
the soviet union, this being his
estimate of what Russia supplied

tional and hemispheric defense,
So it is necessary, he continu-
ed, to help keep out any hostile
| power by the occupation of Ice-
| landl,
Thal occupation has been
partly completed, he sald, but

LONDON, July 18 (#)/—Ger-

man air raiders, flying in waves
through powerful
barrages, pounced on the north-
east coast port of Hull during
the night in one of the most fur-

anti-aireraft

fous aerial attacks launched

termined lot — much llke the | jon earponters are giving thelr | mon ath union high school studenis y i he is not going to tell of future
madern English.) time to Its construetion, {;'}(:;{p of them have expressed |Will be innugurated August 1, NATIONAL LEAGUR f;g::::;‘m under their trade movements ogstmop,. “i’?"t;ﬂ:‘:‘;“ lfr:‘;h‘lha ate
L Definite date for opening the |favor for the British plan of [{t was announced Friday by |First game: I; }:{ El' Although this tonnage was| “In other words," Mr. Roose- | ministry sald, the RAF altacked
ANOTHEB of these little side- jaluminum drive has not yet|levying specinl taxes and prom- | KUHS Suporintendent Arnold Pittsburgh "1 4 g3 small, he =id it was ofl used ng | velt declared, authorizing direct | Cologne and other areas in the
been set, but it will start within |{sing to give them back after the |Gralapp on his return from con- | Boston | quotation, "I don't think it's|Rhineland, starting large fires,

lighta from the castern front:
The Germans nre using rockets
—red ne & slgnal to open fire,
white ns n signal to attack and
Rgreen as n signal to cense firing

n few dnys.

war,

Soapbox Cars to R

ace Saturday

ferences with vocitional educa-

tlon authorities at Salem.
Superintendent Gralapp said

i coordinator will be sent here

Heintzelman and i;;pez; John:
son, Earley (8), Lamanna (9) and
Masi, Montgomery (8k

®. H. E Franco Liberates Thousands of

(a lubrieant and in diesel motors
and hence was ‘'very important

'to the German war machine.”

"1t that I should pull 8 Wheel-
.rl"

and blasted at German airdromes
in occupled France,

British bombers also were re-

ported to have attacked shipping

August 1 to begin shaping up in the oecupied-French port of 1

Last night a Russian offlcer sent
up his own green rocket, decoly- Afternoon on Portland Street the program in order to put it (Bl LAUR e Ly ] p , St. Nazaire, damaging one ves- i'
ing the Germans and_causing operation with the open-| ™ieg, Lo, i Mancuse; Highe, M, Prisoners, Raps U. S. Activity s of 1000 tons. ,.

them to cease firing, The Rus
slan then led his own
Into a counter-charge.
An Inslgnificant 1ittle incldent,
of course, on a baltle front near-
ly two thousand miles long nnd
Involying nine milllon {roops.
But It proves that the Rus-
(Continued on Page Two)

troops

By JOHN FOSTER

Four wheels, hammer and
nalls, a bit of wood, Put them to-
gether and you have n soap hox
buggy. After weeks of bullding
and planning the young drivers
of Klamath Falls will drive
their  home-mnde ears  down
Portland avenue Snturday for
the much awaited Turner Chev-

care, and directed everything
that had to be done belore ac-
tivities got under way.

Racers will be divided into
two groups, an A group which
consists of boys 13, 14 and 15,
The class B boys are those of
the ages of 11 and 12, After
eliminations by loss or other-
wise the boy who wing in the

Ing of the school year. The
coordinator will spend hall his
time on this work and half on
expansion of defense activities
in this community.

Under the apprenticeship plan,
sludents will spend half a day
In school and half a day in ap-
prentice work, with pay at a
rate In line with apprenticeship

Brown (5), Wicker (8) and

Owen.

Medford Bus Not
To Be Cancelled
Saturday Night

The evening bus to Medford
will not ke discontinued on Sat

MADRID, July 18 (#—With
a blaze of red and gold bunting,
speeches by General Franco and
wholesale pardoning of political
prisoners, nationalist Spain cele-
brated today the {ifth anniver.
sary of the start of the civil war
in ‘which it was born.

Franco last night declared that

workers might galn a living
wage. He said 800,000,000
other Europeans were threaten-
ed with starvation by the war
blockade,
10,000 Released

Chief among those pardoned
was Manuel Hedilla, chief of the
|ralnnp:e from the beginning of

The British acknowledged the
loss of one plane in these opeta-

tions,

German long-range guns fired
18 shells from emplacements on

the French coast in the darkness
early today, apparently at a con-
voy in Dover Strait, although no
ships could be seen from the

English cliffs,

ralet soap 'hox derby, A class will race the winner of |standards, United States' interventi in
L“klng chkwqrd Young and old will line Port-[the B class for the Klamath It is expected the aviation urday as had been planned, it the European war woul; Ilgar:d ln!:x?;iilciluv"di‘:’tzl;'.ed‘]k\l\]r)l?thlfﬁel:g::
By The Assoclated F“;. |l'll:i{[!lﬂ witness Ut![lg ;!t:i!dnlﬂulr l?n';‘ts gonp box champlonship, |sheet metal training work now r:::l R“;'m::ivd orf‘ﬂd?;&;”l.]gmm:,]u universal conflict lasting years |eral the following March, just N.Wl Illd.x
und to’sco some o riyers he two boys who come oul lunderway here will be continu- : “land ending in the ruin of na-|before unification of all pro-
und their cars rnce past them|on top with thelr box buggies|ed “ag:::’“mm“ to discontinue ear- | NS nationalist parties, and was Im-| Church News ... e Page 11

July 18, 1040 — Japanese Pre-
miler-Designate Prince Fumimaro
Konoye sets up foursman Inner

from Pacifie Terrace to the rail-
road tracks.
Activitios start at 1 o'clock

will get ss a prize, a trip to
Portland for the State soap box
derby race which will be held

brnlanp sald nlso It 18 hoped
to establish work in “distribu-
tive education,” training in clerk-

rying the airmail has not yet
been granted, and for that rea.
son the cancellation of the bus

Food Chief Interest
But to Spaniards, chief inter-
est In his speech was his atten-

prisoned.
The ministry of justice also
published an order freelng 624

Courthouse Records .

City Briefs ... oume..Page B
Comiles and Story .......Puge 10

cablnet to formulate Japanesé |and the first two racers will be|on July 28. They will be accom- |ship and various phases of sales ti 4
] service has been delayed. on to Spain's post-war domes- | prisoners in addition to more| Editorials ...
polley, et off at the starting gate by |panied by Al Turner on the|work. The bus leaves for Medford at | tlc problems and her efforts to|than 10,000 whose release was | Information & |
July 18, 10186 — Germnans | Mayor John Houston, train and if one of the Klamath| The coordinator will begin 8n|g:10 p. m. As long as the bus|get food from abroad. announced yesterday, Market, Financlal ... ...Page 13 J
clalm halting of Russian offen-| Much pralse goes to the com-|boys were lucky enough to win inventory of industries where|continues, nirmall will be car-| Speaking today at Villa Verde, U, 8, Attacked Midland Empire News..Page 8

#sive. by Fleld Marshnl Von
J Hindenburg's forces near Riga.

mittee from the flve servics
clubs of the elty which took

the state. championship, he

(Continued on {Puge Two)

apprentices may work, starting
next month.

rled, with the pouch closing at
5:30 p. m, al the postoffice here,

near Madrid, Franco said the
government hop‘l the Spanish

The Spanish leader, in & hard.
(Continued on Page Two)

Sports
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