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By FRANK JENKINS
AT this season It is the habit
of men (and long has been)
to look backward at the old year
with relief and forward to the
new yvear with hope.
This year of war Is no ex

coption,
HITI.!:R'S hope, as carried in
the dispatches:
“1041 will bring completion
of the greatest vieclory
history."

. =

Churchill, to the British peo- |

le:

‘ v “We will repay the Goermans
with Interest for their devasia-
tions. There will be no pence
until we have beaten them.'

. - -

STJ\I..IN, Sphinx-like as usual,
hopes for a world in ruins,
bled white by wars In which
he has not fought, whose bones
he can pick with ease,
L] L] .

MUSSOI.INI I silent, his pros
ent hopes unspoken.

kil
IF

THT:
NAZI SEA
A0S FOUN

Prisoners From Wrecked
Ships Left on Island by
German Warships

CANBERRA, Australin, Jan.

1 (AM—=Vivid stories of months of an undeclared truee like al:mnu avded. o B G SN,

in erowded quarters nboard Ger-
man rafders came today from 490
men, women and  children
brought to Australin after belng

o arooned by their nazi captors

on a lenaly Pacificisland.
Seventy women and seven
children were among the pas
sengers and crew members from
British, Norweglan  and  other
ships réscued by Australion ves

| sels from Emirau lsland, in the
| Bimmnarek Archipelngo just south

It isn nlwnys the hope of the!

Jackal, however, not to be cuffed
toon severely by the lon until
ho has hod time to stay the pangs

of his hunger with the leavings |

from the lion's kill,
his

When cuffed, he licks
wounds and WAITS,
L] - .
FEW Amerieans still hope

for peace, for tolerance, and
for the advancement of human
welfare that comes with sus

tained peace.
-
IF' you were to count up all the
vears in which the world hns
becn at war and all the years
In which it hns been at peace,
you would find the sum of the
war years staggering nnd the
sum of the ponce years amall,

Stil, through it all, human
welfare has advanced—nol with
measured and inexorable pro-
gress, nan time advances, but fit-
fully, as one climbs n asnow-
eapped mountain, with alternate
slippings back and dashes f{or.
ward,

The lesson of history s that
human welfare slips back In war
and dasheos forward In the in-
tervals of pence,

. L] L ]
HOPR‘.F‘UL thought for the new
yoar:

Muumrinn the gains of the
brief Intorvals of peace ngoinst
the losses of the long periods of
~war, we find that the GAINS
HAVE EXCEEDED THE
LOSSES.

A king of France (not too long
o an history reckons time) rode
own the streel surrounded by
_gycophantle courtlers and follow-
by an armed guard, Pointing
i humble workmon on a rool,
he king ordered: "Shoot me that

i arlet,”
e A mon-atarms fitted a bolt to

A erosshow, took alm and loosed
hin minsile, The workman, plere-
& through his vitals, relaxed his
ld, rolled down the vool and

The king and hilg courtlers,
ghing uproariously, rode on,
L] . L]

0 AROOLISH people get togethor
and talk wistully of the
pod old days"” Even If you
Coutinuad on Page Twa)

of the squntor,
Others Bulll Held

Those rescued and brought to
Australin were landed at Emirau
by the nazis Dee, 21, presumably
bocause of difficulty in feeding
them.

Among them were survivors
from the British ships Rangitane,
Komata, Trinster, Triadie, T'rlonn
and Holmweod and the Nor-
weglan ship Vinna—all sunk by
gunfire of German raiders,

Sl held by the Germans,
they reported, were survivors
from the British ships Turakinn
and Ringwood and the French
vessel Notow,

Captaing and erew members
brought to Austrolin sald they
were warned by their caplors
that they would be shot i they

were agnin caught aboard armed
ships,
On  several oceasions, f{rom

their prison quarters below doeck,
the survivors said, they heard
gunfire as the German crafl at-
incked other ships,

SINGAPORE, Jun, 1 (7 — A
series of blows against Pacific
shipping over a period of “some
months" by Germnan ralders was
disclosed todny In an Australian
noval board announcement of

the rescue of H00 persons, cnnpi

prising passengers and crows of
10 sunken ships, from an island
in the Bismarck Arvehipelago.
The 500, including 70 women
and seven children, were Innded
Dee, 21 on Emarau island in the
Archipelago by the German raid-
(Continued on Page Two)

Marooned Crews Rescued

London Cries
‘Def:cmce As
11941 Dawns

LONDON, Jan. 1
doners greeted the new year
| grimly today with shouts of de-
finnce  to Adolf  Hitler from
| blacked-out streets pockmarked
with the ruln of repeated bomb:
Ings.

Neither the scarred capital nor

any other section of Britain re.|

ported new bombings or raiders

[uu»rhv.ul throughout the night. |

|'1I‘lo RAF, too, was sald to haye
stnyrd home.
No Truce
But this time there was no talk |

| Christmas.  Instead, observers
| andd the weather apparently was
just too bad for alr activity on
either side of the channel.

As Old Ben struck the 12 notes |

| o (Continued on Pages Twao)

RUMOR DF FRENCH,
- NAZI RIFT HEARD, &

Report Says hogotialmns
Over Vichy Role in

“New Order"” Ended
| ————

LONDON, Jan. 1 iMM— A
Reuters, British News Agency,

dispateh from Lisbon today said
Chief of Stute Marshal Philippe
Petain's Vichy government and
Germany had broken off negoti-
ntions.

(The Associnted Press has
recelved no confirmation of this
report from other sources. A
dispatch [rom Viehy reporting
Miurshal Petain’s New Year re-
|eeption  of foreign  diplomats
gnve no  indiention of fresh
| French-German  troubles,)

Authoritative quarters  here
gald “all reports of this char-
acter should be treated with
reserve.” No confirmation was
avallable in London.

Negotintions looking toward
collaboration of the Petain gov-
ernment  with Germany have
been In a virtual stalemnte
since Dec. 14, when the old
marshal ousted Plerre Laval,
|hig viee premier and foreign
minister, from his government.

Until then Laval had been
chief negotintor with the Ger-
mnmng.  He was  replaced by
Ferbund de Brinon, designated
chiel representatives for Pelain
in Paris.

Alter conferences bhetween

tnntimml on I’agn ’l‘wnl

Bufganan Leader, Off on "Health" J

P—Lon-: |

WRECK BC

fEAR-END (AR

a3
DEATH FIGURE

James Williams Fatally
Injured as Train
Smashes Auto

|
|
'.

|nll| county farmer whose ranch

The year 1940, amid Joyvous
shouts of hundreds of celeb-

beat in Klamath county Tues
day night when James D. Wil
liams, about 40, was fatally in-
jured in a train-car crash one
I'mile east of Merrill,
Willinms, & Merrill Grnr

URB ON INFLATION TREND EYE

Car Demolished By Train. Driver Killed

which James D. Willlams was

killed at a “Great Noxl

#ils A treight trein uuhd Willlams’ car 1500° 3t fro

Or. George Rdlur. coroner, is ahown examining the twisted wreckage of !h- wmhﬂ. in
one’ M o W eral

| worker, died shortly after res
cuers lifted his
torn and bleed.
ing body from
the crossing
where his car
Wik struck by a|
north- bound|
Klamath Auto cooat Northern
Toll in 1940 ¢ iunt.
The tnnnledl
mass of wreckage which short-

| ly before had been his car was |

found 1500 feet {rom the point
of impact.
Rushed to Doctlor
Frunk Adams, pioneer Klam.

lies near the crossing, rushed |
the injured man to Dr. F. E.|
Trotman where it was found |
he was dead of head and chest
injuries. l
Willlams was an employe on
the farm of Dwight Eagles nmr|
Merrill apd lived on the farm,
He was alone in his car,
Engineer Joe Smith of the
freight train said he saw Wil
linms"  moachine approaching
from around a curve and blew
his whistle frantically when he
realized the car was not umng]
to stop. A moment later the

ear drove directly in front of |Accelerated tempo which raised |
the speeding freight, Smith said | |the general level to one of the|
he was going about 45 miles | high points of the past ten years. |

(Continued on Page Two)

New Year Death
Toll Over 50

By The Associated Press

More than 50 persons died by |
violenee in the process of cele-
brating New Year's advent in
America.

Traffic accidents accounted for
al least 42 deaths and fires,
shootings, stabbing and similar
causes for 15, an  Assoclated
Press survey showed at 11 a, m,
(ES‘I'I 1mlm

aunf |

Urges People to Improve Nation's Da.=.~stu'.cy|

SOFIA, Bulgaria, Jan. 1 (1")—
Bulgarian Premler Bogdan Phil.
oft announced he would go to VI-
enna today for “medieal conmul.
lation," then told Bulgars in n
radio speech before leaving that
“God helps those who help them-
selves,”

The premier spoke as Gor-
many continued sending o steady
etrenm of Woops and materiol
thiough Hungary to swell the al.
ready large naxi army lined up
elose to Bulgaria's northern fron.
tior,

Thanks Leadors

The studious professor-premier
thanked the “‘grent leaders of
Gormany  and  Italy" for their
support in helping Bulgarla re-
gain Dobruja from Rumanin,

then expressed his hope for a
“hetter future for Bulgaria,"

"But let us not forget," he
snld, “In this serious moment,
our nationanl  gayiog that God

lwelps those who help themselves,

"Let us romember another an-
clent trath: Namely, thal every
nution must share her own des-
tiny. That is why we must be
awiare of the fact that it depends
largely on us what 1041 brings."”

Immediately after the address,
the premier boarded a train for
Vienna, He was accompanied by
lis wife,

Although officlally he was tak-
ing the Leip only for the sake of
his health—and was expected to
consult specialists in Vienna—
some  obsorvers bolieved he

would talk with German Forelgn

Minister Joachim von Ribben-

trop or some other high nazl of-

ficial to learn what the reich

plans to do with its big army in

the Balkans, and what part Bul-

garin will be asked to play.
Sacrifices

Philoff told the Bulgars “if we
want to secure the vital intorests
of our country, if we want to se-
cure a belter future for our sons
and grandsons, and If we genu-
inely want a huppy new year, let
ug be ready to make all sacrifices
{mposed by the necessities of the
moment for our well-being and
success,"”

For that purpose, the premier
declored, Bulgars must “stand
firmly united” around the
throne,

| eultural commodity prices,

Tillotson and Blohm Foresee
|Favorable Conditions Within

Basin Aren in Coming Period

A favorable outlook on the|
new year was viewed Wednes-
day in statements made for The
Herald and News by Mitchell
Tillotson, manager of the First
National bank branch here, and

\ |
Godfrey Blohm, manager of lh: it

| United States National ban
branch. .

Some of agri-
con-
tinuance of employment at a
relatively high' level, and ad-
vancement through good leader-
ship, are points stressed by the
two banking authorities.

Tilloteon’s stalement:

“In this territory business con-
ditions ‘during the past year
have closely followed the gen-
eral trend throughout the Unit-
ed States, starting the year on|
a slow beat but finishing on an

strengthening

Payrolls High

“Payrolls have been at ex-
coptionally high levels in this/
territory due to a number of |
factors, the principal ones being|
the increase in the volume of
tonnage handled by transporia-|
tlon svstems operating in the
| territory, the increase in the|
volume of lumber orders over
the last four months and fm-
proved methods of lumber |
manufacturing and handling on
the part of mill operalors.

“While the agricultural situa.
tion has not been as bright as
had been hoped due to low
prices pald for three or four
prhu:pnl agrienltural commodi-
|ties in the territory, the aver-
mzt- level of prices has been

H. is difficult to prognosticate
Bbusiness conditions for a period
of twelve months, but Il would
appear at this time that during
most of 1041 at least omploy-
ment should continue at high
levels in this area.

Dofonse Orders

“Lumber production will de-

One New Year
Birth Reported

Klamath's first New
baby was born al Kldmath Val-
ley hospital when little Zoni
Marie Taylor, welghing 8 pounds
8 ounces, arrived at 4:45 a, m,
to moke her home with Mr. and
Mrs, J. W. Taylor of Shasta way.

This was the only New Year's
day birth recorded up to noon
Wednesdny. according to a check
with loeal hospitals,

pend largely upon continuance
' of government orders. This fact
leaves any definite forecast with
reference to the lumber price
(and production very indefinite

continuance of such orders
is dependent upon many un-
faclors.
pear, however, that a fair vol-|
ume of business would be de-
{veloped and ‘that the territory
| might expect continuance of a
reasonably large portion of

1940 business throughout most
of 1041,
the first half of the|

| “For
|year al least it would also ap-
pear that livestock should con-
|tinue to be the brightest side
|af the agricultural picture, and
government forecasts as well as
| western forecasts indicate the
| probability of the continuance
of fairly strong prices for live-
stock through the first half of
the year at least.

“Some strengthening of other
agricultural commodity prices
|seems indicated by the present)
|levels of consumption and prob-
able inereases in employment
| throughout the country.

“Loeally, continued stress
dhould be placed, we believe, on
otpnnciml of agricultural activi

| ties, improvement of agricul.
| tural methods and of farm lands
land uvpon expansion of indus.

(Continued on Page Two)

Mercury Drops to
19 New Year's Day

The first day of 1841 dawned
bright, clear and pretty nippy.
The mercury fell to 19 degrees
lin the early hours, going little
higher than the freezing point
during the day.

Forecast for the next few
| days was {or frosty weather, be-
| coming cloudy.

There were no accidents on
the first day of the year accord-
ing to a check with hospitals as

Year's |

late as 12 o'clock noon.

25 YEARS
AGO TODAY

By The Ansoclated Press

Jan, 1, 19106 — Allied fliers
bomb' Ostend. Allles capture
Yaunde in Africa. Turks ask
British for short truce to bury
their dead. German offensive
opens in Galicia. Germans cap-
fure British trenches near Hul-

Juch,

1t would ap-|

BAITISH PLANES
-BEAST TARANTD

Fierce Raids Strike at
Italian Bases From
Bardia to Naples

CAIRO, Jan. 1 (/) — British
planes in a series of fierce raids
around the central Mediterran-
ean from Bardia to Naples pum-
meled several of Italy’s major
| bases and ports, including Tar-
| anto, the RAF command an:
| nounced today.

Al Taranto, where the British
zaid they crippled half of Pre-
mier Mussolini's six battleships
on November 11, today's com-
munique said 11 bombs were
seen to fall around fascist war-
ships,

Harbors Hit

In these farflung forays, car-
ried out Monday night, the Brit-
ish reported the harbor of Pal-
ermo, in Sicily, Valona, the Ital-
fans’ chief supply port in south-
lern Albania; Torre Del Annun-
(Continued on Page Two)

ASCAP Musice
Banned By Bi
Radio Networks

| NEW YORK, Jan. 1 (@) —
Much of the muslc composed
in the last half century disap-
| peared with the passing of the
old year from three-fourths of
the nation’s radio stations, in-
cluding the three major net-
works.

The American Society of
Composers, Authors and Pub-
lishers and the National Asso-
|L|alh3n of Broadcasters formal-
|1y severed contraclual relations
jat midnight, with no sign of
1imnmc!|att.- renewal in the off-

ng.

The issue on which they were
unable to agree wis the meth.
od and amount of future pay-
ment for the right to use
ASCAP-vontrolled songs on the
| air, There weore counter-aceu.
sations of blocking negotintions
that might have brought a
truce.

Among ASCAP tunes which
are now missing on the affect-
ed air waves are "God Bless
America,” "Old Man River,"
“Sylvia,”" "The Last Round-up,’
“Happy Birthday to You,"
“Sweet  Adeline,” "“St. Louls
Blues," "My Wild Irish Rose,”
musimﬂ comedy tunes by Rodg
ers and Hart and marches by
John Phillp Sousa,

REPEAL ASKED
FOR GURRENGY
CONTROL LAW

Restriction of “Green-
back’ Printing Urged
in First Report

WASHINGTON, Jan. 1 W)—-
The federal reserve system rece
ommended repeal of presidens
tial powers to revalue the dok
lar and Issue ‘“greenback®
money today in a program de
signed to prevent the inflation
—and higher prices — which
might result from nuge ddm-
mdlu . ¥

Also advocated amon g the
proposals requiring congression-

crease in taxes until the
budget is “balanced.,
hwmmm'T

CHairman lerlnnr 5. Ecclea
of the federal reserve board, in
making the proposal
said it was purely of a precau-
tionary nature. He' added it
had thé unanimous approval of
the members of the federal re-
serve board, presidents of thl
12 federal reserve banks, and
the federal advisory couneil,
which represents the 7000 In-
dividual banks belonging to the
federal reserve system.

Briefly, the plan ealled for
technical measures to pﬂvﬁlﬂ
use of most of the $7,000,000,
000 idle moneéy now in banks
for excessive loans; a reversal
of administration policy ‘in
some monetary fields, and fin-
ally the eventual balancing of
the federal budget through
higher taxes,

The report—tirst of it kind
ever made — explained that
“vast expenditures of the mili-
tary program and their ﬂnme-
ing create additional prob

existing monetary mae

jand to place ourselves in a
sition to take measures, ‘when
necessary, to forestall the de-
velopment of inflationary teén-
dencles attributable to d

in the machinery of dedlt un—

trol.
Price Rise ;

“These tendencles, if
checked, would produce a
of prices, would retard the na-
tional effort for defense lﬂ_d
greatly increase [ts cost a._nd
would aggravate the situs
which may result when
needs of defense, now a stfmu-
lus, later absorb less of our eco-
nomic productivity,”

The plan was listed In five
points, as follows:

1. Immediate increase
congressional action of dep
reserve requirements on all fld-
eral reserve member banks) au-
thorization for the federal
serve board to double ‘hi-‘ g
quirements il necessary in
fufure; make all banks, whather
chartered by the federal gov-
ernment or states, subject iﬂ

these mulmm{mh.
2. Remove president’s nm

er to change gold value of

dollar; repeal treasury authorls

ty to issue 83000000..“0 of
(Contiriued on Page Two)
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