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FINNS WIPE OUT RED DIVISION

PPPAAAPI S

H ugeTWNa vynfxpe;g}ture

Plane Tests Klamath Alr Route

In The
. Day’s
News

By VRANK JENKINS

HOMAS ¥. HAWKINS, Assocl-

ated Pross correspondant with
the Finnlah armies, passlug on the
roport that Jtussia s massing men
and munitions for another altack
on the Mannerhelm lne, adds that
foreign milltary observers conunld-
ar the Finns® defenses Impregnable
AB LONG AB WINTER LABTH.

. L -
¥ that In true, Stalln cliose the
wrong time for hix attack on
Finland, Great  leaders don't
make such mistakes, Avoldance
of costly mistakes I8 what makens
jendorn groal,

Conclusion;

Etalin Is to be feared not be-
cause of his BRAINSG but because
of the yastnesa of the resources he
commands. RESOURCES WITH-
OUT BRAINS seldom get [ar,

L - -

T In & falr guosa that the time
( may como when Stalin will re-
grot hin destruction of flusalan
brains by Russian firiog squads)

* o+ »

ERMANY, today's dispatches

[uform us, refuses to permit
Italian planes destined for Fine
land to pass through the releh,
Russla, the Germans explain,
would OBJECT VIOLENTLY to
the giving of such permission, and
#0 L ean't be done,

That s Interealing
reasona;

1. It contirma the sending of
Italian planes to Finland, (Rumor
addethat these 1tallan planes will
be flown against the Rosslans by
Italian “volunteers.')

2, It indlcates that Germany 18

for Iwo

TAKING ORDERS FROM RUS-
BIA.
l'l" must ho humiliating for Hit-

ler, who only n fow months ago
wan the world's No. | gangater, to
be taking orders meokly from
Btalin, whom in his "Mein Kampt™
days ho affected to deaplae,
L] - -

ANOTHI‘:II Interesting dispateh:

Hungary and linly are report-
od to have agreed upon s defen-
alve military alllance guarantoeo-
Ing Hungary ITALIAN MILITARY
BUPPONRT agninat any Invarlon by
GERMANY OR RUBSIA.

What Hitler did, you ses, when
he made his famous agreement
with Rusein, was to swnp Mussolinl
an an ally fop Stalln,

There must have been many
times ho has rogrotied the awap.
L L] -

MU.‘!RDI.I.\'L apparontly, Is say-

ing to Stalin:  “Keep out of
the Balkans, The Balkans are
MY DACK YARD."

Germany Refuses
To Pass Planes
Bound for Finland

BERLIN, Jan, 8 (AP)—An-
thorized nazl sources todny econ-
firmed reports that Germany had
refused to permit Ttnllan planss
destined for Filnlinnd to pusa
through the releh,

Thesn wources snld no natlon
undor International law  wan
obliged to ncoopt war miterinl
An teanalt goods, Ench ense munst
ba decided on It merits, they
held,

Russln, they sald, would have
objacted violently if the planes
had been allowod to pass, and
Germany deomoed it expediont to
refuse such tranalt nm n means
of prevenlidg extenslon of the
WAL ATOA.

KAISER 1LL

DOORN, The Netherlands, Jan.
8 (AP) — Pormor Kalser Wil-
holm, 80, remnined In his room
todry under trentment for a cold,
bhut his housohold oxprossed no
alarm over his eondltion,

25 YEARS
AGO TODAY

By The Associated Press

Jan, 8, 1616 «~ Baltle of Sols-
wone starts with heavy arctillory
fire,

OVER BILLION °

J0UGHT TO PUT
U.5. IN LEAD

Threat of Extended War
Seen by Official in
Testimony to House

WASHINGTON, Jan. § () -
The navy's highest ranking of-
fleer urged congress today Lo
appraove & $1,200,000,000 intreass
in the [fleet becauss the (ntsr-
pational situstion “In conjunction
with far eastern conditions, pre-
senta n threat of world conllagra-
tion."

Admiral Marold R. Stark,
chief of naval operations, was &
witness before the house naval
commitiee, He testified that “If
the Unlted Htates does not take
Immediate acti on toward in-
rmni-i the strength of lia

fleet, the end of the present
war will find us in & rela-
tively weak naval position.'

Hearings on the sxpanaion pro-
gram, which exports sald would
glve this country thes world's
greatest navy, opened under the
glare of camers floodlights,

Bocretary Edison, in » brief
pnllmlnn.r.: ;ut-mo&.‘ dt;:llltd
ha bhelley t pro; per
cant imd&--ﬁm.-
was neadad "in view of the grave
International sltuation.'

Klark's testimony indicated
expansion m had been re-
vised, since flrst announced, to
provide for some larger ships
than originally contemplated.

Bturk made the disclosurs prior
to testitying on the proposed ex-
pansion befors the house naval
committes,

Hoe sald the program now call-
ed for 77 eombatant ships and
30 nuxilinrien.

Chalrman Vinson (D-Oa) of
the naval committes originally an-
nounced the proposed 25 per
cont Increase in the fleel's ton
nage would provide 5 warshipa
and 31 asuxiliaries.

Stark sald that on the basla
of Information available and somo
“guesawork,” the {olal tonnage
of the world's major navies Is:

United Biatea 1,727,020 topa,
Great Britain 2,063,329, Japan,
1,150,084, France 801,370, Italy,
710,086, Germany, 616,663,
Ruesia 478,618,

On the bansls of thesa flguros,
ho namserted, the ration were
United States 5, HBritain 5.94,
Japan 8.42, France 2.33, Italy
.06, Germany 1.5, Rumsin 1.39.

The navy's chief admiral em-
phasized that “we know little of
what anybody Is dolng today.”

It in rearonable to supposs,
he added, that *‘those npationa
now At war are bullding to the
maxlmum augmented wartime ca-
pacity of thelr sniphullaing me-
tivitles, All other conalderations
aside, (f Unlied Biates does not
tako Immodiate action toward in«
oroaning the strength of Its flest,
the end of the prosent war will
find um in & relatively weoak naval
position.

local

p |

Landing here Saturday on the first flight survey of a proposed air service linking Portland, ‘Red-
mond, Prineville, Bend and K':m!h Fall;. this S‘!TﬂmAﬂ.l l.lﬁln;:ill GPr:, P;f;ﬂiy visits d:o ':"mw
alr ing passengers and express for Oregon Airways, u) n a picture ta
g “'::ihu ';hnc :u about to take off after its first landing here, are loft to right: H. E. Stearns,
president and general manager of the nlmquﬂ&dl:‘l:-m

operations manager; Bill Randall,

et Do Lo chot pn, snd- Mo

pilot; and Max

od ¢

AID PROMISED FOR
TULE LAKE PROJECT

Pierce, Holman Seeking
to Revive Chances for
Appropriation

Replylng to  telegrama from
the chamber of commeres, HSen-
ator Rufus Holman and Congress-
man Walter M. Plerco promised
Monday to do all In thelr power
to revive the chances for con-
gremslonal approprintions for the
Tule lake sump project. Even as
thelr messages came in from
Wanhlngton, water continued to
apread on Tole Inke and bulld-
Ings were helng removed from the
property of the Steele Land and
Liveatook company.

Becrotary Earl Reyunolds of the
chamber of commeree sald he ex-
pects to sond additionnl Informa-
tion, as well as pictures, to the
congressman and senator. He sald
that no doubt elvic organizations
throughout the basluy will go to
work Immediately In behalf of
the sump project, which in de-
nlgned to solve the excess water
sltuation on Tule Inke.

The messages from Holman and
Plerco follow:

Earl ¢, Reynolds
:ilamnlh County Chamber of

Five Members of
Famlily Killed

ALEXANDRIA, La, Jan 8 (P
Filve mambera of a Lake Charlos,
L, family were killed yesterday
In a colllslon of thelr automobile
and a southbound Missourl Pacifle
pansenger trajn At & grade eroms-
Ing, 30 miles north of here.

The dead were Robert M, Hore-
ford, 30; Mra, Hereford, 35; thelr
rons, Randolph, 11, and Robert
Jdr.,, 13, and Hereford's sistor, Miss
Bilanbeth Heroford, 25,

They were en route to Monroe,
L., to viait Heretord's mother,
Mra, Bthel Hereford, dean of wom-
on at Lonislana State Normnl col-
loge, recovering from Injuriea re-
colved In a bus wreek,

BRIDGES WINS

WABHINGTON, Jan, 8 (AP)
Bocrotary of Labor Perkins today
approved an examiners’ finding
that Harry Bridgeas, west const
CI0 leader, was nelther a mems
hor of nor affiliate with the com-
munist party, and onncelled a de-
portation warrant Issned againsc
him in 1988,

MINISTER
WABHINGTON, Jan, &8 (AP)
Prenldent Roomevelt nominated

Clarenes . Gauss of Connenticnt
fodny to be the first United

w

Referring Tule Inke sump pro-
Joect, budgot cut out all requests
for new projects and  budgoet
estlmates as submitted to cone
gress contaln no funds for Tale
Iake, Wil see whant can be
done when Interlor appropri-
ation bill reaches senate conis
nmilttee. Fleaso furnish me with
current brief costalnlng argus
ments behalf this project.

Rafas C. Holinan, USS,
FROM PIERCE
Mr. Earl C. Reynolds, Sceretary
Klamath County Chamber of
Oommerce
“My Doar Earl:

“I surely did tell you that I
had every reason to belleve the
recommendation would be made
for the money (0 commence
work on the pumping plant to
fill Lower Kinmath lake and
pump out the samp, The buds
Rget told mo wo, the reclamne
tlon service told me so, and the
blologleal survey told mo mo,

Contlnued on Page Thres)

 COLD AND WARMER
CHICAGO, (P—Josuph Priani's
method of thawing out frosen
wuler plpes In his home was sure-
fire and sure enough there was
fire,

Ho piled newspapors around the
plpes and Mruck a mateh. The
pipen thawed out and It wasn't
long before the fat was afire.
Flremen eatlmated damage at

States minlster to Australin,

$280,
L

House Finds First Debate of
Session in Anti-Lynch Bill

WASHINGTON, Jan, § (A1) —
The house plunged into Its first
leglalative controversy of the new
pession today by voting to start
debate tomorrow on the peren-
nial anti-lynching bilL

By a standing vote announced
by Bpeaker Bankhead as 170 to

7. the house ratitied a petition
slgned earller by 218 members
to farco the leglsiation to the
floor for debate. Representative
Cox (D-Gn.) denounced the leg-
Ialntlon ns representing  ‘‘aenses
loss and  Ignorant hostility' to-
ward the south,

A roll eall vote of 268 to 114
affirmed the standing vote.

Opening the discussion, Repre-
sentatlve Martin J. Kennedy (D-
N.Y.) expresscd a wish the house
debate conld be charncterized by
the same “fecling of good will*
thnt demoperats expocted at the
party's Jackson (lay dinnsrs to-
night.

Kennedy told ths houss that
an In 1778 when Europs walched
the development of democracy
here “Europe looks to us again.

Robber Shoots
Telegraph Clerk
In Holdup Try

CLEVELAND, Jan. 8 (AP)—
A youthful robber shot an Amer-
lean Distriet Telegraph company
gunrd to death early today in the
Western Unilon Telegraph com-
pany maln offies here,

The youth, who sald he was
n Unlversity. of Pltisburgh »en-
lor, was eritlenlly Injured.

The guard, Theodore Nichols,
34, of West Springfleld, 0., died
soveral hours after the gun flght.
Paollce SBorgeant Anthony Luelano,
who fired several ghots at A man
riunnlng from the office, sald the
youth told him HKis name was
John MeCormiek, 21, Plttsburgh.

“My mother had been trying
{6 got me to quit college, and I
wan gotting tired of studying
anyway. I figured this would
be an easy way to make money,"”
Luclano quoted him,

“I was holding up this place
when the officer (Nichols) came

In., Ha just looked at me and
pulled out Ms gun. He shot at
me and I shot back. We were

fueing ench other, and neither of
us wald anything."

Both Nichols and Luciann were
siimmoned when Abas Lettofeky,
38, Western Unlon night mana-
ger, quistly touched a burglar
alarm amid the attempted hold-
up, which took pince before two
customars,

Luelano, who saw a youlth run-
ning near the aofflce, Jjumped
from n police érulser, fired mav-
orn] shots nnd the fugltive fell,
Luclano said he did not know
whether he shot the youth,

We preach democracy—shall we
practice itT That question will be
answered by the votes on Lhis
bill, We condemn oppresasion

abroad. Shall we sanction it
herel"
The anti-lynching bi11 would

provide up to five years im-
peace officer who permiis a
prisonment and §5000 (ins for a
Iynching through negligence or
willuiness,

Chalrman Doughton (D-N.C.),
of the houss ways and means
commities, brought up another
coptroversinl issue by Introducing
a bill to extend for three years
tha president’s powers L0 nego-
tiate reciproeal trade agreaments.

Senator Harrison (D-Miss,)
falled in an effort to obtaln Im-
mediate senate approval of his
plan to create a specinl con-
greastonal budget-making ‘com-
mittoe,

Harrison, chalrman of the sen-
ate flnance committee, had sug-
gested a 24-man jolnt committes
to examine President Roosevelt's
budget and make comprahensive
tiseal recommendations of Its
awn.

Harrison had told the senate
he would ask Immedinte approval
of the proposal, but withheld his
request after Minority Leader Me-
Nory (R-Ore.) served notice he
woutld object unless the proposed
Joi committee ware Instructed
apeditioally to study defenss ap-
propriations and to make a sur-
vey "of natlonal milltary policy.”

Unemployed Roll
Slashed in 1938

SALEM. Jan. 8 (/p)—Every sec-
tlon of Oregon reported larger
payrolls and fewer jobless men
and women ss the state entered
the new year, Slins Galser, admin-
istrator of the state unemployment

compensation commission, an-
nounced today.
The state employment service

tile of unemployed contained 43,
071 names In contraat with 85,887
A year ago while unemploymant
henefit payments made In Decem-
her dropped from $377.807 & yoar
ngo to $356,374.

8ixty slx per cent more jobs
wore found by the employment
service during 1930 than In 1938,

RATIONS

LONDON, Jan. 8 (#)—Inform-
od sources sald the British rations
Ing. system which atarted for but=
ter, baton, ham and sugar today
may bo ultimalely extended (o
Include clothing and similar mate-
riala to conserve raw materials.
The conservation would be cou-
pled with o blg effort to Increans
shipbullding wand ahlpplng re-
sonrees,

Asked

ITALY TO BACK
HUNGARY; BOTH
OPPOSE SOVIET

Peaceful Answer Sought
for Rumanian Claims;
Defense Agreed on

—

ROME, Jan. § (F—Authorita-
tive fascists Indieated today that
Ttaly would support Hungary's
territorial clalms Ia return for
Hungary's ald in defense of the
Balkans against danger of invs-
slon by Hussia.

Such reaponsible sounrces as Vir-
ginio Gaydas, editor of 1| Glornale
D’ Italla who usually speaks for
the government, denled flatly,
however, that any new formal
agreements bad been negotiated
::Q,?;:i.!: Minister !cout Clano

ungarian for n-
Istér, Count Istvan mtr.f'i: t‘hlulr
weskend conference at Venlcs,

-;ll lﬂmm u-':
have agreed on & defensive alli-

of the two diplomsls was a warn-
ing lo everytiody that “Hungary
18 'at the dlde of Italian policy In
the general lines w! it ls trac-
ing and In the methods which it
Intends to follow for its develop-
ment, just as Italy stands beside
Hun in the particular prob-
lema which she has raised and
which form the substance of her
foreign polley."

Nothing was disclosed of the
methods Italy Intends to follow
to keep war out of the Balkans.

Gayda saild that Hungary

“intends to insist on peaceful

methods” for the settlement of
her territorial claims, particu-

larly those against Rumanis for

Transylvania, a district trans-

ferred from Hungary to Ruman-

ia nt the end of the World war.

Gayda warned, however, such
an attitude must nol serve as a
pretense lor other countries to
try to dodge "a reallstic plan of
frank study and reasonable solu-
tion of pending problems.”

The editor then reviewed the
Itallan viewpolnt that It would be
“a fatal error’ to dalay settlement
of problems which could be solved
peacefully, consldering the uncer-
tainty of European events,

With Russia on the frontlers of
Hungary and Rumania, Italy par-
tlemlarly 1s vrging these two coun-
tries to coms lo terma.

Buildings Removed
From Steele Land
As Sump Rises

With water still rising In the
Tule lake sump area, Steele Land
and Livestock company on Mon-
duy was removing It bulldings
permanently placed on company
property on the west side of the
lake.

The Bteele interests have al-
ready lost more than $50,000 in
the rise of water which broke
dikes and flooded the. company's
entire holdings,

The bulldings wers surrounded
by a dike but ths water was com-
ing through that barriesde Mon-
day, Bulldings Included a mod-
ern cottage, machine sheds, frost-
proof pump house And weveral
other farm Mructures.

The Hteels property being pri-
vately owneéd, permanent improve-
ments had been made upon it.

Schwab’s Wealth
DPwindled, Clalm

PITTSBURGH, Jan, 9 (/)
Steslmaster Charles M. Schwab,
a multl-milllonalre for 40 years,
In sald by the Post-Gazette to
have dled “‘a poor: man."

“His' ‘wealth  had  withered
awny,’" reported ths newspaper,

gathered about him, have dis-
cussed for weeka the disappenr-
ance’ of the once vast Schwa
fortune." v
No accounts have been filed
by executors of Hchwab's will,
which was probated In New York

where he dled po September 18,
W

“Former , busingss assoclates of
Mr, Schwab, young members of
the group that Andrew Carnegle
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Ed 10 URGE
PRIGE FIXING PLAN

Cost of Production Farm
ram to Be Pushed

n

=

WASHINGTON, Jan. 8 (F—
Advocatea of the cost-of-produc-
tion farm plan declared today
they would wage & determined
fight for its adoption at this ses-
slon of congress.

Farmer dissatisfaction with
continued low prices, and Presi-
dent Roosevelt's recommendation
that agricultural appropriations
be cut, have prepared the legisia-
tive soll for success, they said.

The plan would substitute un-
limited production for the present
agricnltural adjustment program
of ncreage and marketing quotas
and erop subeldies,

It would prohibit sale of mae
Jor tarm prod from d Ie
consumption below the cost of
production, to be determined by
the secretary of agriculture at
public hearings. The excess over
domestie needs would be sold
In the worli market for what
ever it would bring, Tarllfs
would keep out competing lme-

poris.

Soll conservation practices, erop
Insurance and some other features
of the present farm PpProgram
would be retalned, but governmen-
tal limitatlons "on production
would be junked,

Bponsory of the cost-of-produc-
tlon pian declare the “Amerlcan
tarmer is entitled to the Amerlean
market at a profit,” and they say
this would give It to him,

Funds Raised for
New Graf Spee

BERLIN, Jan. § (AP)—Pub-
lle funda are being ralsed for the
construction of u new warship
Admiral Graf BSpee, it became

known today.

The original Admiral Graf
Spee, one of three 10,000-ton
pocket battleshipa bullt by Ger-
many to meet naval restrictions
after the World war, was de-
stroyed In Montevideo harbor De-
cember 17 after a battle with
Hritlah fighting eraft.

Publie contributions and re-
celpta from concarts and enter-
talnmenta are being used to ralse
funds for the new ship,

POTATOES

BAN FRANCISCO, Jun, 8 (AP-
USDA)—POTATOES. & curs Cal-
ifornin, 2 Oregon arrived; 14 un-
broken, 13 Wroken ears on track}
market dull; Oragon Klamath dis-
trlet Russels No. 1 $1.50-603
some held higher; small, dark-
colored $1.35-40.

LOS ANGELES, Jan, 8 (AP-
UBDA) — POTATOES: 17 ecars
Californin, 10 Idaho, 1 Oregon,
2 Utah arrived; 41 unbroken, 22
broken cars on track; hy truek
11 Callfornia, 1 Idaho, 1 Ne-
vada, 1 Oregon, 8 Utah arrived:
market firm for Russets, strong-
er for Prides; Oregon Klamath

SELOND NAJOR
VIGTORY WON
ONEAST FRONT

Thousands Killed, 1000
Prisoners Taken With
Equipment, Claim

By LYNN HEINZERLING

HELSINKI, Jan., § (AP) —
Finnish forces wiped ont the 44th
Russlan division, Killing thous
sands and taking more than 1000
prisoners, near Suomussaimi, =
speclil army ecommunique report-
od today.

It was in the northern part
of the Suomupssalmi region, at
the narrow “walstline” of cens
tral Finland, that the Finns,
& week ago, reported the virtue
al destruction of the invaders'

108rd divislon.

In the new victory ths coms-
munigue sald large quantities of
arma and material, Including 43
tanks, wera capturéed,

Heavy fighting has been re-
ported in the Suomussalml sector
for days but today’s communique
was the tirst mentior »~f Russia's
44th division.

(Neutral milltary experts have
estimated thers are from 15,000
to 17,000 men In a Russian di-
vinion).

The contmunique sald:

*The maln ohject of fighting
in the south part of the Suo-
mussalmi soctor in the direction
of Raate during the lmst few
;  _dofeat of the-
n

on,

“This object hus besn aehieved,

“The enemy forces in the main
were destroyed. 3

“The war booty was large,
Including 102 different guns,
44 tanks, 10 armored ciars, one
mirplane, 20 tractors, 278 dif-
ferent cars, among them 16
antl-alrernft cars, with fomr
antl-alrernft guns  each, 75
sutomatic riflea, a nomber of
other arms, 1170 horses, 47
field kitchens, e% cetera.
“Clearing up operations and

the collection of spolls continues,
On other fronts, edcopt for the
customary skirmishes and srtil-
lery exchanges, it was & falrly
qulet day. Our patrols have been
active and destroyed during the
course of the day numerous eng=-
my palrols.

“Sea: pothing of nate,

“Alr: qulet day Januvary T,
both on the home front in fleld
military operations with only &
few enemy planes obgerved, No
evenls of importance.'"

The severest January cold
in years — temperatures rangs
ing from 15 to 40 degrees be-
low zero, Fahrenhelt—has coms=

bined with stubborn Finnish

and attacks to
(Contloued on Page Three)

Demos Slated for.
Oratory zt Party,
Dinners Tonight

WASHINGTON, Jan. 8 (#)—Als
though President Roosevelt's ade<
dress at the $100-a-plate Janckson
day dinner here tonight Is expects
ed to be non-partisan, demoeratie
gatherings In other citles may
hear politienl oratory keynoling
the party's 1040 eampalgn, |

The general Washington oplns
fon s that the prealdent will Hmit
bis theme to the need for national
unity In facing forelgn erines,
leaving to adminmsoration Henten-
ants—such as Robert H. Jackson,
attorney genernl-leslgnnie — any
political message from the naw
deal,

Jackson will speak at Cleveland,
while Secvatary Wallace will talke
at Des Molnes and Paul V. Me-
Nutt, federal security adminise
trator, at Ralelgh, N. C.

Dinners will be held in: 44
sintes, with anticlpated profits
of §700,000 golng to the demos=
eratle eampalgn fund and to:the -
party deficlt of $219,000. Only
In' the eapital, however, will the
guests pay $100 tor a §5 banquet,
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