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Losses on Business Loans Forecast by Chairman
High-Arc- h Arrive to Fremont Charier

SENATE GROUP

SENDS LENDING

Heady to present the charter to tho Klnmnth Kalis chapter of Footprlntcrs, three officials arrived here Saturday morning
from the Ban Francisco liny area. They were greeted by local clu h members. Knnding from left to right, "Happy" Brnndsness. Tom
Judge, Mayor ..Clifton Itlrhmond, K. J. Btelnmeyor of Ainmoda. Chief of I'ollco Frank Hamm, Robert H. Morse of San Francisco,
i h II I In K. Geauquo of Ban Francisco, Hubert Elder nud Lawrence Ilargman. Stelnmeyor la the first vlca president of the grand
chapter. International Footprlntera association, Ban Frnnclaco; Morae la grand chapter treasurer, and Geauquo la eecretary of the
grand chapter.

SULTRY

An
BIG BLAZE AT

I 'S HELD

IN 1500 ACRES

Poe Valley Outbreak In

Control; Weather at
Season's Worst

After covering 1500 acres of
brush and cutover land near
Shaw's mill, near Hackamore,
Calif., a fire which originated
from a truck backfire or a dts
carded cigarette was brought un
der control early Saturday morn
ing.

A crew of loggers from Shaw'i
mill and a force of approximate-
ly 400 CCC men from three camps
succeeded in maintaining control
of the blaze Saturday and offi-
cials In charge believed the dan-
ger point had passed.

$100 Fine
Harry Huddart, truck driver.

of Klamath Falls, was arrested
near the scene of the tire late
Friday on charges of starting tha
blaze. Hnddart was arraigned in
justice court at Tulelake and was
fined J 100 after pleading guilty.

E. R. Morford, executive as-

sistant of Modoc national forest,
said In a telephone message to
The News and Herald from as

that Huddart is believed to
have started the fire by discard-
ing a cigarette. Other reports
reaching Klamath Falls stated,
however, that the cause may have
been a backfire from the truck
Huddart was driving

Grass and brush near the moun-
tain road on Ainsbea butte, two
miles east of Tionesta, where the
fire originated, waa said to have
been tinder-dr-y and low humidity
created a high fire hazard.

Bulldozers and backfires were
being employed by the fire fight-
ers to construct firelines around
the blaze, which spread on a mile
front, tanned by a light wind..

The arrest of Huddart was
made near Tionesta by Stuart
Schick, fire prevention officer of
Modoc national forest.

No valuable timber was reached
by the fire and the flames did not
menace buildings at Sbaw's mill
or other buildings in tie neigh-
borhood, according to Everett
Sample, timekeeper at the mill.

The tire covered both land
owned by Shaw's mill and terri-
tory in Modoc national forest.
Rangers of the national forest
were being aided by officials of
Lava Beds national monument In
marshaling crews to combat the
blaze.

Fire on the slopes of Stukel
mountain at the south end ot Poe
valley casting a pall of smoke over
the Klamath Falls area and a
towering white-creste- d smoke
cloud far to the south over the
California border were visible in-

dications late Friday of a forest
fire hazard which was mounting
to alarming proportions.

Cy Combest, county fire warden,
was in charge of crews organized
to tight the Stukel mountain blaze,
which was brought under control
late Friday night.'Tho flro cov-

ered a considerable area along the
Bonanza-Po- e valley road, blacken-
ing brush and grassland. The
flames were controlled . before
reaching patches ot Umber. Origin
of the fire was unknown.: :

GRANTS PASS. July 22 W)
'

The 40 best of Ore-

gon and Washington headed a
crew ot 300 men today combat-- ;
ting the first major blaze of the.''
Beason in the Siskiyou national
forest.

The crew, individually
selected from 20 national forests
of the two states, equipped with
the latest suppression tools and
trained in the most advanced
methods, was set up this spring
to act as a trouble-shoot- squad
to be rushed any place within
several hundred miles.

Today's fire, which sprang up
Friday afternoon at Hurseshoo
Bend of the Rogue river below ,

Galice, had covered 400 acres
of open grass and brush country
this morning. Two hundred and

(Continued on Page Twelve)
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"Spectacular" Utterances
Retard Recoveiy, Do

No Good, Claim

WPA Probe
Halts Action
On Labor Act

WASHINGTON, July 22 (AP)
Chairman Thomas of
the senate labor committee de-

clared today that the house de-

cision to Investigate the national
labor relatione board had elim-
inated the possibility of con-

gressional action on proposed
amendments to the Wagner act
this aession.

Previously the Utah senator
had maintained there was a pos-

sibility for action this session.
Thomas said the senate com-

mittee decided today to wind up
its lengthy hearings on proposed
amendmenta "the day that con-
gress adjourns."

John L. Lewis, the CIO lead-
er, and a long list of his sup-
porter will be called by the sen-
ate committee, Thomas said. They
have opposed amendmenta at this
time, including those requested
by the AFL.

After the CIO testimony,
Thomas said the senate commit-
tee will bear Secretary of Labor
Perkins and possibly Secretary
Hopkins ot the commerce depart-
ment.

t
Son of Juror in Murder

of Archbishop Thought
Held by Abductors

' NEW YORK, July 22 (&) The
story of the slaying

of an Armenian archbishop was
studied by police today in the
belief that a thirst far revenge
for conviction of the prelate's slay-
ers may lay behind the disappear-
ance of a clothing exporter's son.

Dickran Dadourian, father of
the missing Hovannes
Dadourlam Yonkera high school
junior, said the case was "defin-
itely a kidnaping," but police saw
a possibility that vengeance
against the father might be the
motive.

The elder Dadourian was one
of a volunteer committee of Ar-

menians who helped to convict
of the mur-

der of the archbishop, Leon
Tourian, who was stabbed in
front of his altar as he pre-
pared to say mass on Christmas
eve, 1033. The churchman and
Dadourian were close friends.

Two ot the nine, all ot them
described as members of a secret
Armenian revolutionary party,
were sentenced to death. Later
their sentences were commuted.
The other seven drew prison terms
of 10 to 20 years.

Speaking through another son
who acted as interpreter, Dadour-
ian was reluctant to discuss the
vengeance theory but expressed
conviction his son had not left
home voluntarily.

He pointed out that Hovannes
had only fUS.Uri In his pockets
when he left homo July 8, to
go to a movie while some 20u
lay untouched In a drawer In
his dresser.

The father said he had received
no ransom demands.

Schooled to anguish by previous
misfortune, Dadourian added he
feared his son already had been
slalu by abductors who were in
terror ot capture.

Hovannes and another child
were born to the Dadourians since
they came to the United States.
Four sons nnd a daughter were
slain In the Turkish-Armenia- n

massacres two decades ago.

Father of Child
I. ride Files Suit

MANKATO, Minn,, July 22 (P)
Naming Ernest Johnson, hus-
band of Maukato's child bride In
his complaint, Hnllie Deremer,
father ot the girl, has started
divorce action against his wife
Alvlna Deremer, here.'

Deremer charges that his wife
aided Johnson, 30, to marry
Virginia two years ago, when
she was 13 years old, and that
after the marriage Johnson lived
at the Deremer home for nearly
a year despite his protests.

Detainer's complaint says he
was forced to leave his home
because hla wife preferred the
company of Ernest Johnson.

Footpri liters

Britain Denies
To Germany to

lly The Associated Presa
Persistent reports ot an im-

pending peace deal with Germany
were denied Indignantly by Brit-
ain todny while Berlin officials
credited themselves with another
victory in the European "baltlo
of norvea."

"All talk of a large loan to
(ermniiy In return for partial
disarmament is absolutely un-

official and purely academic,"
said tho llrlllsh foreign of flee
aiHikcNinnn.

Speculation on a possible set-

tlement through an International
loan to change German economy
frum a wartime to a peacetime
basis bad centered around tho
visit to London by Dr. Helmuth
Wohlthnt. Gorman trndo ambas-sndor- .'

who returned todny to
Merlin.

Ho conferred In London with
Sir Horace Wilson, permanent
secretory to the treasury nud
closo advisor of Prime Minister
Chamberlain. In Merlin he da-
llied ho bad conducted negotia-
tions for any "pence" loan.

Tho British fnrelitn office
spokeHiunn said that "before
any scheme for n Kcnernl set-

tlement ran bo considered by

Baseball
AMKIUCAX I.K.UU'K

First gnino: It. II. K.

Philadelphia 4 16 1

Detroit 2 5 0
Nelson and Hnyes; Ncwuoui

and Tebbctts. '

First gnmo; H. II. K.

Philadelphia 4 16 1

Detroit 2 6 0

Nelson and Hnyes; Newsom and
Tebbctts.

NATIONAL LKAfilK
It. II. K.

Pittsburgh D lit 0
Boston 3 8 14

Swift and Horres; ' MncFnydon,
Frnnkhouso (8) nnd Lope.

. H. II. K.
St. Louis 2 8 ,1

Brooklyn 71Wellnnd, McGco (4), Shottn
(7) nnd Padgett; lltimlln nnd
Todd.
Cincinnati 2 0 1

Philadelphia 0 5 0

Dorrlngcr nnd LombnrdI; Hock
nnd Davla.

VOLCANO AOT1VK .

SAN SALVADOH. Salvador,
July 22 Irnlco volcano,
which sailors call "t h 0 light
house of tho rnclflc," stirred In-

to Intensified activity todny,
throwing rut lnrgo quantities of
Inva. Locnted In northwosteni
Salvador nonr tho const, the
0200-fo- peak novor has become
entirely lnnctiva-nnd.l- visible
far at sea. f

In The

1 iNews.
By FRANK JKNKINH

rAR 8CHWARZB KOIU'8

(which, at a dictator-con-trolle- d

German newspaper, taya
what It la TOI.U TO BAY and not

what it behave) doesn't Ilka

styles In womcn'a clothing.
It tornii I ho alylo motif a

"wasteful foreign awlndla."

yll AT Isn't all. Constantly
changing fashion crcatloni, It

tll the lightly regimented Ger-

mans, ar an lrrponlblo waste
of material "at the eipenna of
national econoniyl"

fMJMINU from a German, that la

Itood.
The German economy, under

Hitler, la a WAR economy. That
U to any, Germnny la dovotliiK all
hor energies to preparing for war.
Hit tnl goes Into guna and other
wnr engines, Hor chemlrnla no
Into powder and other wnr niato-rlnl- a.

You can't eat war engines and
war materials. You ran't woar
them. You can't una thorn to
holler you from the norm.

So, from the alandpolnt of
basic and practical human needs,
Germany la waiting ALL tha

neriy aha la putting Into pre-

paration! for wnr.

J7VEN use of materlala Isn't all.
When you take a man from

hla peaceful puraulta and make a
aoldler of him you remove him
from normal production which
meant either that thoie who ara
left mum WORK HARDER or
that tha people must Do WITH-
OUT MORE.

When your aoldler (already
from normal production)

takes the gun (to make which
you have used stool that would
otherwise have gono Into some-

thing for normal human use) and
goe out and ahoota down 'a

neighbor, ho la KILLING
OFF customer! for the product of
German factories and Gorman
fields.

Even If you have tho linnglna-tlo- n

of a Jules Vorno, you enn't
possibly Imaglno anything moro
"Irrosponslhly wasteful of tuuto-rl-

at the oxponse of nnllonnl
economy" tliun wnr toward pre-

paration for which (lormnny Is

turning hor wholn national offort.

CO, when Das Schwann Korpa
,Al. (I. ........ .1mim urn v,"i mini wuuiun moy

ought to ho ashamed of them-
selves for chntiglng tho tylc of
their clothing with tho seasons
and with tho fashions, thus par-

ticipating In a wastoful awlntllo
at tho exponso of tho national
economy, It becomes a vory aooty
and grimy pot calling nit almost
clniin kottlo hlnek,

rpilK plly of It la that Illtlor and
hla aorry crow hnvo no souse

of humor, and thnroforo aro lo

to soo tho grim Irony thnt la
Involved In thla and similar Gor-mn- n

alluntlona.

Five Killed a
Driver .Sleep,
Vnv Hits Truck

AUGUSTA; Wis., .Inly 22 (p)
Klvn Chlcngoans wore killed and
a sixth was Injured todny whon
thn nutomobllo In which they
woro vacation-houn- d crashed Into
tho roar of a blueberry truck
during a fog.

Tho (lend:
Mr, and Mrs, Wultor JJnyco,

nbout 40; tholr daughter Ironn,
about Id; Lilly Prnndorgnnt,
about 16, and llulph Bonn, about
38.

Frank Liimpp, a cousin of
Bonn, aiiffnrotl cuts and bruises.
Itimpp snid ha was sleeping at
the time of the aooldent,

BILL TO FLOOR

Jesse Jones Says Plenty
of RFC Loans Will Be
Lost by Government

WASHINGTON, July 22 (VP)

The senate banking committee ap-

proved today the administration's
2,490,000.000 lending bill and

sent It to the senate tor consider-
ation Monday.

Majority Leader Barkley .)

told reporters he waa hope-
ful that debate on the measure
would be completed "in three or
four days."

Barkley added, however, that
it still was doubtful whether con-

gress could adjourn on the tentatively-

-designated date of July 29.
The bill had been studied by

the committee tor several days.
One of the principal witnesses
advocating its passage waa Jesse
H. Jones, administrator of the
new federal loan agency.

WASHINGTON, July 22 (AP)
Jesse H. Jones, the federal loan
administrator, has advised the
senate banking committee that
the reconstruction finance cor
poration is "going to have plenty
ot losses on the loans it already
has made to business.

An unrevised record of Jones'
testimony on President, Roose-
velt's new lending bill was cir
culated among committee mem
bers today. The printed text
showed the former RFC chair-
man waa asked by Senator Town-sen-

.) whether the lend
ing agency had made all business
loans which "were in any way
eligible."

"We think we hare." Jones
answered. "We're not Infalli
ble. We make plenty of mis-
takes and plenty of bad loans.
We will have a very substan-
tial percentage of losses on
our business loans.

"The liberality of the policy
is going to show up in the losses
you take?" Interjected Senator
Adams .)

"Yes." Jones responded. "Wfe
are going to have plenty ot
losses."

Adams then asked whether
the losses would rim as high
as 10 per rent," and Jones re-

plied: "I am ashamed to tell
you what I think it will be.
It will be plenty." '

Jones testified that the RFC
was currently . foreclosing on
$12,000,000 ot industrial loans
and that it would take a "very
heavy loss" on the transaction.

"If anybody makes loans on
a moro liberal basis than we
are making . them now," he
adtled, "they will be grants
they will not be loans."

The RFC declined today to es-

timate how much It might lose
on business loans. The latest
financial statement showed It had
made 5508 such loans, totaling
S260.9S6.262, since February,
1938. Banks later- took up
$7,923,427 of these. In addition
banks had participated In busi-
ness loans to the extent of J 6 3

725.720. An RFC official said
no figures showing the average
loss on business loans were avail-
able. ,

While Jones' committee tes-

timony disclosed the RFC
would lose on business loans,
a letter he sent to President
Roosevelt earlier thla week
brought out that on lis total
transactions. Including all types
of loans, the corporation ac-

tually was making money.
Resigning as RFC chairman

to (become federal loan adminis-
trator, J o n e a wrote that the
agency had "sound assets suffi-
cient to pay all of Its debts and
return to the treasury the entire
capital stock Invested in It, with
something In addition.'.' ,

Fire Destroys - .

Homes, lluildlngs :

West of Ilieber
BIEBER, Calif., July 22 (Spec-

ial) Homea ot George Brewster,
Fred Ashe and Louis Conrad, the
postofflce and Brewster's service
station at' Dana, 20 miles west of
hore, burned down Friday evening.'

CCC men on their way to a for-

est fire stopped oft to tight the
flames and were able to save most
ot the eontenti ttf the buildings.

TWO KILLED, IE

Anti-Chine- se Terrorist At-

tack on Newspapers Re-

sults in Gunfire

SHANGHAI, July 22 (.11 A. F.
Wilson, formerly of Philadelphia,
and a Chinese wore killed tonight
In a terrorist attack on two

newspapers, one of
which la American-owne-

Wilson, rate own-
er known na "Tug," was shot five
limes whon ho tried to eolto one
of the terrorista. Ho died soon
after being lnkon to a hospital.

Nine persona woro wounded.
Iloth tho newspapers Involved

havo been constant aupportora of
tho Chinoso govornmont of

Chluug
Una la the Chinese-America- n

Nows, American-owne-

Moro than IAO shola were
fired and several hand giTiiadea
thrown na the terrorists, after

the umvNpnper ofl'lcca,
. otiKaiied In a running lintllo

with police. All the terrorists
woro reported to hnvo eacapcil.
Tho affray was tho most serl-ou- a

terroristic attack hero in tho
two years of tho Jnpnnoso-Chl-nos-

war.
After dm bnttlo nil reserves of

tho International settlement pollro
woro called out and patrolled
downtown stroots, wearing bullet
proof vosls.

Pollro anld Wilson, nho wna

iainj( the building honxlnit
tho two newspaper plants, tried
lo Mop thn first of Hie terror-
ists as three emerged from the
building. Nearly n score nI 111

wero inside, nud as these poured
out, with pistols blaring, Wil-

son wna quickly surrounded
anil shot down,

Wilson had spent 25 years In
tho far east nnd had been a steam-

ship captain be Toro acquiring a
rafo in BhniiKhal'a night llfo dis-

trict.
The affray occurred on nvenuo

Kdwnrd VII, ono of Shanghai's
main thnroughfni'es, dividing tho
Inlnrnatlonnl neltlemcnt from tho
French concession.

The woundod Included throo
Chinese police, n Hussinn rnhnrot
girl, nnd flvo Chinoso civilians,

MA KG WINB
BKOOKLINU, Mass., July 22

(P) Tho atiporb ground strokes
of Gono Mnko, I), S, Davis eup
doubles plnyor, offset hla faulty
foot-wor- k today and ntmblod
him to gain tho final round of
tho LongwOod b o v 1 tennis
tournament by defontllig Jnck
Crawford, thn Aus-
tralian vntornn,

Planning Loan
Purchase Peace

the British government, there
must be sumo evidence of
Germany's willingness to
change her policy."

Reports pouring into Rerlin of
the "sensational" effect or yester-
day's statement by an official
spokesman created satisfaction
among German officials though
foreign office sources Insisted
there was nothing new in the
assertion thnt Germany is con-

fident Dnuzlg will be regained
soon without bloodshed and on
German terms.

Treatment of the statement as
new in other countries was mere-

ly an indication ot "ragged
nerves" they declared.

I'olnml was standing firm
against nnxl pressure but the
course of her soviet neighbor
remained unpredictable. A
.Moscow announcement Inst
night disclosed trade talks
with Germany had been re-

sumed after the sudden Inter-

ruption of preliminaries last
January.

Resumption of negotiations
after two previous failures held
disturbing possibilities both tor
Poland and British-Frenc- h at-

tempts to bring Russia into a
mutual nssistanco agreement.

London financial circles snid a

"gentlemen's agreement" had
boon reached giving Poland tho
right to spend a $38,800,000
Ilritlah-Fionc- h rearmament lonn
wherever she wlshns, but re-

quiring Warsaw to Inform London
of where arms purchases aro
made.

In Tokyo British and Jnpanesc
representatives agreement on the
form nnd subjects for discussion
nt nn Impending parley on tholr
fnr eastern dispute. Jnpnnese
sources said Britain had ac-

cepted "all Japanese proposals"
including recognition of the
"necessity of monsuros taken by
tho Jnpnnese army" in China.

fciii rn I Labor
Council Favors
Traffic Signals

Traffic algnnls as a means of
easing tha Main street traffic
problem woro favored by a reso-
lution drawn by the central labor
council of Klamath Kalis.

Tho question was brought up
by delegntos returning from the
AFL convention nt Kttgone, whore
traffic lights recently were In-

stalled, Accidents to pedestrlnns
have been minimised in Eugene,
the detegntes declared. ,

Financing ot tho installation
of slgnnls here drew a strong
expression from the council In
favor of a special levy In place
of a bond Issue, The labor
council urged Immediate steps
by city authorities toward calling
nn election to voto on traffic
lights.

WASHINGTON. July 22 t.
Senator Bridges (R-.- H.) asked
today "for a moratorium on spec-
tacular presidential utterances
oud spectacular presidential ac-

tions" as a means of aiding re-

covery in this country.
In a statement the New Eng-

land republican criticited the chtef
executive, for making a statement
to reporters that "(allure to get
the kind of neutrality
lcg.slation he wants will hurt
business.".

Bridge said this "serves no
good ptirKse nt ill!" because
"considerable weight g given
to the utterances ot our presi-
dents nnd unusual weight is
given to Mr. Roosevelt's

so often In the past his
Intemperate utterances had
adumbrated ' spectacular ac-

tion."
Tho senator credited "what

appears to be nn Improvement in
business" to congressional action
"In removing a few ot the ob
stacles to recovery and In prevent
ing passaKO of administration
proposals that would retard It."

"Mr, Roosevelt's penchant
for unjustified utterances, ut-
terances made in pique has, I
am convinced, had no small
part in retarding recovery in
tills country," Bridges snid.

"Now that there are many In-

dications of an upturn, would it
bo too much to ask for a mora
torium on spectacular presiden
tial utterances and spectacular
presidential actions. They make
spectacular pictures for the news-

papers and the news reels but
they don t help towards getting
the unemployed back to work."

Mask Experiment
Troublesome Task

EVANSTON, 111., July 22 (A5)
Slxtecn-yeur-ol- d Mildred Harmon,
whose favorite school subject Is

chemistry, was anxious to have a
life mask ot herself so she applied
a mass ot damp plnster of Paris
to her face nnd waited an hour for
It to harden. When she discovered
that she could not remove the
mask, she was tnken to Evanston
hospital where the unmasking op
eration was porformed by physic-
ians. Tho extent of her injuries
was loss of her eye lashes. But
she bought some new ones at a
drug atoro,


