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Editorials

On the

Day's News

By FIANK JENKINS
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| Knowlvdge of PProtuler Mussolind's
rog e

An the  Ameritan  congreks
wtudied the prostident’s sod other
proposais to keep  thin pation's
mkirts eloar of ware, (Wo o more
major newspipors of Jaly's gov-
arpnment-suporyvinmd  prese, Mus
molint's own Popole D' Dtalis f
Milane and I Popoloe 1]
eriticiod  Hooweveltiun  poli

s Fuihar
na have latneh-
atpalens, the Gloern

Two nther or
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wle 1 talin and Lo Tribuno I
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O8O PRSI
PLAN THREATENED

Big Companies Combine

to File Suit Against New |

Deal Program.

WASHINGTON,, Jan.. T (3"
Constitutional of another new
denl meonnure—tho 19356 mil pon-
slon Inws—=was challenged today
in a Jolnt sult flled In Distriet
Columbls  supreme court by
136 of the nation's rablrosds,

Tho rallroails asked a porma-
Injunction nel  oper-
natlon of laws imposing taxes on
rallroad employes for a ponsiop
fund and wseftting up 8 retire
went pystem lor employes at 65
yrara of wge

Jolning  with  the  rallroads
wore the Pullman company, the

{Qontinue) on Page Thriee)

HEARING NOT oET

THIINTON. N. J.. Jan, 7. (M
State prisen officinls, unmind-
ul of the fuet the court of pars
to consldor
Rficharidl  Haiptiann's
plea for elomoncy In his convie-
tlon  for the Lindbergh  baby
slaving, went nhead today with
pianug for bis execution late next
week,

Tirunn

TRENTON, N. 1, Jan, 7, (D
Moembors of the Now Jopsey ecourt
of purdona tollny awnlted the de-
elsfon  of Governor Harold G,
Hoffman on the plaee the court
y meet to conpbdey the clem-
plea of  Brune Rlehard
Huuptmnnn,

The eourt |s Lo eonvene Salur-
day at 10:00 o, m.  The sceno of
the aosston 18 to be goloctad by the
governor. From hls cholee the
members will get an Indiention on
whother the condemned siaver of

oney

pernonnlly.

It the eourt meets nl the state
prison, where Houptimann occuplos
nodtath howse coll, It will monn,
pardons  court  menhors bulleve,
that Hauptmann will be asked to
apponr helfore i,

fut It the merey plea 1s hoard
al the sipto honte, It 18 unlikely
thit Houptmang would bo heard,

(REK) MURDERER
" DEVIED PPEAL

FOLSOM PRISON, Oallf,, Jan,
(A —~Goorge Hall who has
bhoon In a eell in the death row
of Tolsom prison almost throo
yonrs, will he told today by War-
den Court Smith that the Unlted
Sinton nupreme court denled his
apponl yosterday from a deolwlon
of the Callfornin suprome court

-3

refusing him n writ of habeas
oorpun,
Hall, alins: Qoorge Manning,

was convineed In Siskiyou eoun-
ty of having shot and  kiled
nlte Wlgliway putrolimen 8lophon
Kent  and  Lestor  Quigley at
Yroka,

SENNTE HEAR
HORGM TELL
0F W LOANS

Great Banking House De-
clares Action Taken
With Consent.

MUNITIONS PROBE
UNDERWAY AGAIN

Senator Charges  Viola-
tion of Wilson's
Neutrality.

7, UM—

J. 1. Morgan teld scnote mund-
tionh fnvestigators today that his
gront  hanking house, “turned
lvose™ with loans to the Allles in
1815 ne woon as Prosident Wilson
connented to L
| Alhough contonding German

( WASHINGTON, Jan
|
|

| metn and not  International  fi-
fnanee pushied Lhis country Inte
the World War, he nald his
firm'n wentiment from the be-
ginning was with the Allles.
Neutrality  Violation Charged

| Senstor Vandenberg (H-Mich),
mombar of the sennte commitiee
questioning the fumous financier,
charged at one point that tha
ecarly Morgan Iriendlibess for the
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President .Will Seek Appropriation to Pay

Farmers for Performance Up to End

of Agricultural Program

WASHINGTON, Jan. T,
men an appropriation will b

(AP)—After assuring news-
e sought to pay farmers for

contract- performance up to AAA's death, President

Roosevelt Heclined all other
preme court decision,

Farm leaders were summoned by the new deal to!
confer on shaping a program to replace the smashed gisek Market Ends on

AAA.

comment today on the su-

All Machinery Shuts Down

Seeretary Wallace issued
11 after the ponderous AAA

to a full stop by the 6 to 8 supreme court decision which |

demolished the AAA.

the eall for January 10 and
field machinery was brought

Wallace's brief announcement, first normal comment
on the supreme court’s decision:

“Leaders of farm organ

izations, and other agricul-

tural spokesmen from different parts of the country were
invited to Washington by Secretary Wallace today to dis-
cuss plans for agriculture in the light of the supreme

court's decision in the Hoosa
“The conference was a

¢ Mills case.
nnounced today following

| consultation by Secretary Wallace and Administrator

Alliea had violated President Wil-!

son's neutrality poliey.

After Nearing testimony that
the Morgan  company made no
witied loans while the state de
partmont  opposed such a step,
Sountor Clurk (D-Mo) askod:

“When the government cnung-
ed ita  polley, you changed
youra T

“Whon the government turned
ftsoll loose, we turned oursclves
loose,” chuckled Morgan, puffing
nway 4t a huge pipe.

Big Crowd Listens

A capacity throng lstonod In-
tontly as Morgan, two of his
partners, George Whitney and
Thomns W. Lamont, and Frank
Vanderlip, wartime president of
the XNatlonnl ity Hank, were
| guestioned in o group. Commit-
teo  mombers shot questions al-
|Inr|um-!;r at each.

"“Ihe neutrality question was
up to the goveramont,” Morgan

(Cantinpr] on Page Three)

MTERY ERIAY
- SOUGHT FOR BONUS

WASHINGTON, Jan,

T (P—

[ The house ways and means com-

mittee agreed today to ellminate
from the cash bonus bill backed
by veterans' organisations, n pro-
viston for refunding intercst paid
on leans on adjusted service cer-
titleates,

WASHINGTON, Jan. 7, (T—A
houss vola by Friday on the cash
bonus ssne was sought by Chalr-
mun Doughton (D, N. ) of the
ways and means committes,

1o told reporters he planned to
a8l lopders for a procedure whiich
woulll  complete  debate  and
nmendmonts Thursday and obtain
i voto “not later than Friday.'

Doughton recelved unanlmous
consent from the house to file by
midnlght n voport on the bill
backod hy veterana' organizations,
His commitiee approved the meas-
uro yesterday,

WNTACE FEARFUL

Chester C. Davis with exec
ganizations.

utives of national farm or-|

Farmers to Send Dezlegates

“About seventy thus far

Already n faym gheeting
weok,

Sponsors of the meeting
be represented by leaders of

OF OLD CONDITIONS

Secretary Hopeful Effect
on Farm Prices Will
Not Be Serious.

WASHINGTON, Jan, 7. (AP)
Fear that passing of the AAA
may reésult eventually in n re-
turn of 1512 conditions for agri-
eulture wns cxpressed today by
Secerotary Wallace.

Wallace made the statement
during o regularly scheduled
radio broadenst of the natlonal
farm and home hour,

“We hore that the Immediate
effect of the supreme court de-
clsion on farm prices will not
bo serions,” Wallace sald, “Ex-
actly what the effects will be six
or nine months hence, It is im-
possible to say,

“Coneorning the long time ef-
tocts it ls ensler to  reach an
opinlon, At any rate [ thought
so in July of 1934, An opinion
expressed at that time I8 suffle-
fently removed from the exclie-
ment of the moment to be calm
and, 1 believe unprejudiced,

“1 should llke to have you con-
sider three paragraphs I wrote
In July 1624 and published in a |
hoon in the fall of that year.
These purugraphs are as follows:

“1 would not mind secing the
processing tax and acreage con-
trol nbolished In 1936 if we have
something better to  take lts
place, Hut unless we have bullt
np greatly inereased forelgn pur-
chasing power by reducing tar-
iffs, or unless we start loaning
money outside the United Btates
to enable forelgn nations to buy

(Continned on Page Three)

Full Enforcement of Potato
Control Act Doubtful

WASHINGTON, Jan, 7, U—
AAA offitinly today sald thoy ho-

not affected by the supreme
court's  Invalidation of the ad-
Juatment act, but openly doubted
that fall gnforeement of the con-
trol mensire now could be ob-
todnad,

The offieinls snid that in n re-
eont oplnlon, Comptroller Goner-
al J. R. MeCnrl held the potato
Inw was not an amendment to
the ndjustment nact ‘nlthongh it
wan passed by congress in that
form.

Only o small, and Insufficiont,
nmount of money was snid to be
avallable for the enforcoment of
the potato dnw  which fixes n
(tax of 096 of a cont a pound
on all potatoos sold in excens of

f

leved the potato net of 1836 Was |0 10ve congress amond the law |

a natlonal allotment, It was ex-
pected an effort would be made

to mnke less stringent some of |
ftg more drastic features.
Howoever, some officiala sald
they bhelioved the Ilaw, mnol yot
attocked in & court, probably
would be held nunconatitutional
as an oftort of the federal gov-
ernment to regilate production.
“We don't know what will be
done,” one official eald, "So
far as wo are concerned today
the law Is on the statute books
and it has not boen hold uncon-
siitutionnl, If congress glvea un
the necossnry money thore |
nothing wo econ do under the
elroumatances excopt to try wnd

have been invited.”
had_been planned for next

said 8,000,000 farmers will
the American Farm Bureau
Federation,, the National
Grange, the National Co-
operative Council, the Farm-
ers’ National Grain Cor-
poration and the American

Editors Association, coming
tn meet as the national agr:-l
| of the market, With asking prlees

cultural conference.

With the eapital In confusion.
orders from the AAA to its flell
oftices to stop all activities ce-
mented moves taken yesterday to
halt benetit payments and tax
collections. This meant an nbrupt
stop to the cash flow which has
pald farmers $1,127,000,000, The
blg AAA pavroll was cut off.

All Plans Considered

Chester H. Gray, legislative
representative of the Amerlean
Farm Bureau federatlon, sald the
national agriculturnl conference
would *‘discuss every plan that
Is presented, Inecluding tha Me-
Nary three-way optional proposal
—the export debenture, equaliza-
tion fee and domestie allotment
plan.*

Representative Bankhead (D-

(Continued on Page Three)

ACTION DEFERRED
O HEALTH PLANS

Members of the county court
have deferred until thelr return
from Portland next week-end,
any action on the proposals for
important changes in the county
health program,

Judge Grizzle and Commission-
ers Taber and Chase are golng
to the metropolis for a meeting
of the county judges' and com-
missfoners’ oreanization Janunry
8 and 10, While in Portland
they will discuss health pro-
grams  with officinla of other
counties,

*we will bring this matter to
n conclusion immedintely upon
our return,’” suld Judge Grimzle.

Dr, Frederick D, Stricker,
state health offlcer, left Tuesday
after spending several days here
working on a new, unified pub-
e bealth program for Klamath
county, inoluding assistance from
the United States public health
serviee, This plan embodles or-
ganlzation of a county health
board and selection of a public
health director to have full
charge of the comprehensive pro-
gram in elty nnd eounty.

Garbo Reported
Il in London

LONDON, Jan. 7,(#—An Ex-
change Telegraph dispateh from
Stockholm sald today that Greta
(arho, Who bad boon stuying at
n Villa nesr; NyFoplng, woag tfe-
ported U foF | past six weeks

enforce the law."

with o werious throat infection.
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Upward Trend; Wheat
in Recovery.

CHICAGO, Jan. 7. (#)—Hog
| tarmers, stripped of the produc-
tion control and benefit payment|
program by the supremea court’s |
invalldation of the AAA, today
witnessed one of the most aspec-
tueular market price rises with-
in the memory of veteran llve-
stock men,

Confusion Rules Market

The blg Chicage market wui
completely disrapted. Trading for
a time was virtoally at a stand-
still. Some ecommission agents,
representing producers, demnnd-
ed that the full $2.25 per hun-
]dmtwelshl procesuing (i€ volded

| by the eourt be added to the
| market price,

In the confusion a few sales
were put through at §0 to 70
eents higher than Monday, The
| early top soared to $10.25, rep-
| resenting n gnin of 70 cents pear
| hundredwelght since the court's
deelsion,

Conservatives Go Out

Conservative buyers were

out

|all out of line, most big pack-
ers who had moderatsa hog sup-
plies direct, decided to ride out
the spurt In sellers’ demands and
awalt n return to normal supply
|and demand status,

Other livestock markets re-
flected the sharp advance. The
upturn at St. Paul was mostly
$1 with Instances as much as
$1.256 up.

STOUK MARKET UP

NEW YORK, Jan. 1. (# —
Prices ended on an upward slant
|in the stock market today.

The market successfully over-
came a perlod of active Irregu-
larity In early dealings. Ralls,
utilitles, foods and & mumber of
industrinls were in active de-
mand at advances of fractlons to
2 points. The close was firm,
Translers approximated 3,000,000
shares,

Shares of companies selling to
farmers were an  exception to
the trend, as traders feared a
dimunition of rural purchasing

(Continued on Page Threa)

FIRE, EXPLOSION

| TACOMA., Wash., Jan. T, (,

| —Starting with an explosion that
blow the entlre top off the build-
ing, fire today complately de-
stroyed the Waterslde Milling
company plant of the Ballour-

Guthrie company,
|  The plant was located on the
west slde of tho glty wnterway
directly below the ruins of the
old Tacoma hotel, The offlcials
of the company were unable tow
nseribe any cause for the ex-
plosion,

A few workers were in the
bullding but all escaped without
Injury,

All avallable fire apparatus
and fire boats answered m gen-
ornl nlarm,

Damage ¢could
mated,

not bo estl-

Congressman Found
Guilty at Capital

WASHINGTIN, Jan. 7, (#)—
Nepresentative  Zloncheck (D,
Wash.), today wos convicted by
Judge Walter J. Casoy of Distriet
of Columbin patice courty, of drunk
|nmt disorderly charges Erowing
ont of A New Year's celshration.

Zionehook rémained at lberty
on n $156 ball afier motion for a
new trinl wos denleds . He gave

notice of an appeal

WAYOR'3 VETD
OF FRANCHISE
MEETS DEFEAT

Council Votes Unani.
mously to Override
Mahoney Monday,

GOELLER, VAN CAMP
ISSUE STATEMENTS

Campaign Promises Cited
By City Executive in
Discussing Affair,

By MALOOLM EFLEY

Mayor Wlills Mahonay's vele
of the telgphone company franche
[sa lay defeated Tu y, and
members of the elly ecunell, who
trampled it under & unanimous
vols, made statements explaining
their action, At the same time,
Mayor Mahoney lssued a states
ment elting his three major cams
paign promises of 1934, which
implled a pledge to veto a tele-
phone franchise unless rellel from
high rates wons granted,

All Five Stand Fat

Thes eouncil's vote to over-ride
the veto eamo at the climax of
the Monday night meeting. Only
tour of five voles wos need
to overthrow the veto, but all
tive atood pat, votiag for the
franchise as they did when It
originally came before them,

Councilman J. B, Van Camp
Issued the following statement on
Tuesday:

“1 feel taat I owe it to the
people of this clty to declars my
reason for the stand I have taken
In the franchise controversy Mon=
day night when I voted to over-
ride the veto.

“] am outlining helow definite
reasons why I felt that the erdin-
ance should be passed:

“1, The state of Oregon hac
a reguistory body organized e
properly handle utility rate mat-
ters;—namely the Publia Utility
Commissioner's offies

2. The present rate ease—
namely the state utilitles som=
migsioner ve. The Pacifie Tel. &
Tel, Company to all intents and
purposes Is belag properly handle
ed In & competent and orderly
manner, The case s to De Te
sumed Jan, 6, 1036 ia the clroult
court of Multnomah eounfy,

“3 Tho city of Klamath Falle
s represented in this osse ml
with other Oregon cltieq and
share In any benefit that may ae=
crus, Any benefit will ba reiro~
active to October 11, 1934, the
date of the original order,

‘4, Insolar as thas
franchise does not embody
question of rates in any form,
cannot definitely Thamper apy
further proceedings that the
or state may care to bring
In the way of rate regulntions,

“5. Insofar as the proposed
franchise has no bearing on rates
nny prolonged delay will only Te=
sult In further useless expensa to
the eity and the company.

“g, Thé telephone company
has given additional concesslons
at the city council’s request com=
tingent upon the granting of the
franchise,

“7. The Pacltie Tel. & Tel
Co. has granted to the clty of
Klamath Falls free telophong
service including fire and pollea
equipment amounting to approxis
mately $000 per yenr or $10,800
during the lite of this franchise,"

Goellee's Views Heard

Councilman  Harry  Goeller,
stating he wished to expross his
views of the franchlse to the pso
ple, sald:

“In the tirat place, the telu
phone company 18 golng to opal
ate In Klamuath Falls, regardiss
of franchise.

“It Is paying the city $000 u
year free  telephone serviey,
amounting to $10,800 for the 12-
year perfod, and more telephones
will bo added If the clty netds
them,

“f consider this & very good
denl for the elty,

“Regarding the telephone oom=
puny’s lot at Hight hand Pine
streots, the company pald $4d-
000 for this, and {t I8 now ear-
ried ou 1ts books at $22,000. The

lot was npprajsed for that amount

by the board appraleers of our
looal res] estnle men. 2
“Tho rate case now In court; Is

due to cowe up this month, If

the telephone company

every telophono uner will be ve= |

bated the difforgnce and

will dote back to October, x_m.’*

Thess utntumedts embody, ia
general, romarks made by eouns
(Continued on Page 1




