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Snowstorm Brings Hazards on Main Highways
viiroa s vetoSENATE HEARSSHARP BLAST

SWEEPS OVER

CONFERENCE WILL OPEN ON FRIDAY;

MACHINERY OF AAA AT STANDSTILL
HIGH COUNTRY

IFi
President .Will Seek Appropriation to Pay

Farmers for Performance Up to End

of Agricultural Program
MARKETll- -

WASHINGTON, Jan. 7, (AP) After assuring news-

men an appropriation will be sought to pay farmers for
contract- - performance up to AAA's death, President
Roosevelt declined all other comment today on the su-

preme court decision.
Farm leaders were summoned by the new deal to

confer on shaping a program to replace the smashed
AAA.

All Machinery Shuts Down
Secretary Wallace issued the call for January 10 and

11 after the ponderous AAA field machinery was brought
to a full stop by the 6 to 3 supreme court decision which
demolished the AAA.

Wallace's brief announcement, first normal comment
on the supreme court's decision:

"Leaders of farm organizations, and other agricul-
tural spokesmen from different parts of the country were
invited to Washington by Secretary Wallace today to dis-

cuss plans for agriculture in the light of the supreme
court's decision in the Hoosac Mills case. .

"The conference was announced today following
consultation by Secretary Wallace and Administrator
Chester C. Davis with executives of national farm or-

ganizations.
Farmers to Send Delegates

"About seventy thus far have been invited."
v Already-- a farm.jineeting hagjbeen planned. for...n,ext

week.
Sponsors of the meeting said 3,000,000 farmers will

be represented by leaders of the American Farm Bureau
reaerauon,, ine rsauuuai
Gransre. the National Co
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ll,'!Ufibll!1 I ILL

OF WR

Great Banking House De-

clares Action Taken
With Consent.

MUNITIONS PROBE
UNDERWAY AGAIN

Senator Charges Viola-

tion of Wilson's

Neutrality.

WASHINGTON. Jan. 7, UP)

J. H. Morgan told senate muni-
tions Investigator today thnt his
groat banking houso. "turned
loose" with loans to the Allies In
1915 as soon .as President Wilson
consented to It.

Although contending Oormnn
acts and not International fi-

nance pushed this country Into
tho World War, he said his
firm' sentiment from the be-

ginning was with the Allie.
Neutrality Violation Charged

Senator Vandenborg
member of tho senate committee
questioning the fumous financier,
charged at one point that the
early Morgao irleudlliMss for the
Allies bad violated President Wll-so- tf

neutrality policy.
After hearing testimony that

tho Morgan .company mnde no
allied loans while the state de-

partment opposed such a step.
Senator Clnrk asked:

"When the government ennng-o- d

Its policy, you changed
yours?"

"When the government turned
Itself loose, we turned ourselves
loose," chuckled Morgan, puffing
away at a huge pipe.

I!lg Crowd Listens
A capacity throng listened

a Morgan, two of his
partners, George Whitney and
Thomas W. Lainont, and Frank
Vnnderllp. wartime president of
tho National City Bsnk. were
questioned In a group. Commlt-lo- e

members shot questions al-

ternately at each.
"The neutrality question was

up to tho government," Morgan
(Continued on Page Three)

V,OTE BY FRIDAY

WAKlIIYriTnV. .Tun 7. IJP
Yho houso ways nnd means com
mittee ngroed today to ellmlnato
from the cash bonus bill backed
by veterans' organizations, a pro
vision for refunding interest paid
on loans on adjusted service cer-

tificates.

WASHINGTON, Jan. 7, W) A
house vote by Friday on the cash
bonus issue was sought by Chair
man Doughton (D N. C.) of the
ways and moan committee.

He told reportors he planned to
ask1 leaders for a procedure vAilch
would complete debate and
amentlmonts Thursday nnd obtain
a veto "not later than Friday.

Doughton received unanimous
consent from the house to file by
midnight a report on the bill
backed by veterans' organisations,
His committee approved the meas-
ure yesterday.

Italy's Press
Assails F. R.

XKt'Tlt.W.ITV riMMill.lM VIC;.

OltOI HI,Y ATTAl'KKII; UNO-I.IH- It

HIIH'H MOVI.VM

lly Tho AKNWititi'ri Vrrum
Aiiuckit on tho United Stntos'

nmitrallty program propound by
1'rcnldiiiit HfMiHov!lt occurred In
lluly'B prcdi tnduy, ap-

parently with tho full prior
knowledge" of Promler M uhhoIIiiI'b
rtiKinio.

An thn Ainorlcitn conKrnna
Untied tho pr(Hldont'i and otlwr

prnpoHiiln tu knep thin nut Ion '

ttklrlM clear of war, two more
in ft Jo r in'Wpaimrn of Ilaly'a kov-or- n

mnnt-m- i mtvIimmi pr'H. M

own I'opolo W Italln of
Milan and II I'opolo 1)1 Hoinu,
crltlclxod FtooHnvoltian pot ic lea.

ItrllUti I'fcMM Kmhiiri'o
Tti'n nl t it nrrniiaj hnl'n n ll lifts. '

id Hlmilar canipalRim, thn (ilorti-n- l
I lulla nnd Lu Trltuma. II

I'opolo I)t Itomn nald thn
Bland wan due to "noccs

(Continued on Vnxe Threo
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PLSITpEIED

Big Companies Combine
to File Suit Against New

Deal Program.

Constitutionality of another new
deal measure the 1935 rail pen-
sion laws was challenged today
In a Joint suit filed in District
of Columbia supremo court by
l.tr, of the nation's railroads., j

Tho railroads asked a perma-
nent Injunction ujnlnxt .. oper- -

atlon of laws Imposing taxes on
railroad employes for a pension
fund and setting up a retire-- 1

menl system for employes at 65

yonrs of, ago.
Joining will) the railroads

wcro the Pullman company, the
(Continued on Pago Three)
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TnnNTON. N. J.. Jan. 1. (P)
Stnto prison officials, unmind-

ful of tho fact the court of par-
dons moetB Snturdny to consider
Uruno Richard Hauptn.ann's
plea for clemoncy In his convic-
tion for the Lindbergh bnhy
slaying, went ahead today with
plans for his execution late next
weok.

TRENTON, N. J., Jan. 7, UP)

Members of the Now Jersey court
of pardons today awaited the de-

cision of Governor Harold G.

Hoffman on tho plnce the court
Is to meet to consider the clem-

ency plea of Uruno Richard
Hauptmnnn.

Tho court is to convene Satur-

day at 10:30 a. in. The scone of
the session is to be solectod by the
govornor. From hla choice tho
members will get nn Indication on
whether the condemned slayer of
the Lindbergh baby Is to be hoard
personally.

It tho court meets at the stnto
prison, where lUiupttnann occupies
a dtnth houso coll, It will mean,
pardons court members bellovo,
that Hanptninnn will be asked to
uppour before It.

Rut If the morcy plea Is heard
at tho state hou.'e. It Is unlikely
that Hiiuptmnnn would bo heard.

DENIED APPEAL

Fflt.snM TRISON. Calif.. Jan
7. lay, Qooi-K- Hnll who has
boon In a cell In tho death row
of Folsom prison almost throe
years, will be told today by War-
den Court Smith that the Unltod
States snpromo court denied his
nppoal yesterday from a decision
of the California Buprome court
refusing him a writ ot naoens
corpus.

Hnll, alia' Goorgo Manning,
was convinced In Siskiyou coun-

ty of having shot nnd killed
stnto highway pntrolmon Slouuon
Kent nnd Loater. Qulgley at
Yreka,

Editorials
On the

Day's N ews

lly KlM.N'K JKNKINH
DOWN to vtaniillnl. Ilio

BOII.KI)
suprmun court's AAA decision

maun tltls:
1 ('tiiiitrcai, under ths eon- -

'.Ihltlon, hits no pownr tn iiillinr-li- e

the itovurniiK'iit to ri'KUluta tho

crops any muii can rulsn on Ills

farm.
I. rnnires has no rlitht. un-d-

tho constitution, to tax ono

iMiity of clllti'iis In order tu pay

mother boily of .rltlti'us to limit
their production for tho purpose
of reducing the supply ami rulslng
tho ptlco.

ON THIS proposition, tho nine
u Miens of Ilio supreme court

dlvlili'd six to throo. It Is prob-nlil- o

Hint throughout tho country
thcrs Is similar division of opin-
ion regarding AAA although not

nrressarlly In His some propor-

tion.
AAA hns been s highly contro-

versial subject....I

Ihosa who will disagreeAMONG
tho majority members of

Hi supremo court will ba msny

(although not all) of tbe produc-

ers of cotlon, corn, hois, whom,

peanuts and rice, which were chlof

among lbs crops receiving AAA

benefits. - '

Tou can hardly blame ANYONE

who Is being paid NOT to take
risks and NOT to wow crops for

wanting to continue that pleasant
situation.

Human nature Is human nature....
MANY farmers, evenBUT those rocolvlng AAA

bonufit paynieuts, have been

shrewd enough to see that under
AAA American agriculture was

headed for a headache.

Here la what we have boon

We have boon hiring American
fanners' NOT to produce, thus

raining the lovol of Ainorlcan farm

prices abovo tho world lovol and

making It posstblo for funnels In

othor countrlos to soil profitably
In tho American mnrkot.

In othor words, foreigners hnvo

boon selling to us what wo havo
boon hiring our own farmers not

to grow. American consumers,
In effuct, have boon taxed to pro-vld- o

a good markot at profitable

prices for KOllKIQN HIOIILC- -

A sltiinllon such ai that can't
contlnuo Indefinitely....

THOSK who hcllovo as this
TOwriter doos that Is, that you

can't monkey with tho law of sup-

ply and demand without gotllng
Into troublo sooner or lator It Is

a fair conclusion that by stopping
AAA now, before It bus hail time

to dlHlurb still further tho normal

channel of world trade, Ilio

court decision may have

the effect of PHKVKNT1N0 tho

hoadache Hint wa othorwlse In-

evitable
.

REALITY, AAA, NUA, and all
IN

the other of their kind, nro

only minor sldo Ibbuob. Tho ronl

lamia Is HiIb:

Bhnll wo go on with tho typic-

ally American liiHtltutlona that
were built up and havo flourished

tiuilor tho form of government
crcntcd by tho coiiBtltutlon of the
United Slate, of 8n"" we

THItOW OVKimOAUD Hie con-

stitutional HinltiitloiiB imdor

which wo have oporntod In tho

past no BuccesBfully as to hnvo

become the world' MOST

NATION and Btrlko out

Into wntor that for ti will bc

now, although thoy hnvo houn

enllod for conturloB by the poo-

plo of tho oldor world?

Thnt 1 the big Ustio Hint will

be hofore the Amorlenn pooplo In

this political campaign of 1036.

and n tho dny ro by It will loom

larger nml Irigor,
It 1h an Ibbiio that monn lite

or dentil for the Amotion of the

past
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Council Votei Unani

mously to Overrid

Mahoney Monday.

GOELLER, VAN CAMP
ISSUE STATEMENTS

Campaign Promises Cited

By City Executive in

Discussing Affair.

By MALCOLM EPLET
Mayor Willis Mahoney's Tata

of the telephone company franch-
ise lay defeated Tuesday, and
members ot the city council, who
trampled it under a unanimous
vote, made itatements explaining
their action. At the game time,
Mayor Mahoney leaned a stats
ment citing his three major cam-

paign promises of 1934, which
implied a pledge to veto a tele-

phone franchise unless relief from
high rates was granted.

All Five Stand Pat
The council's vote to over-rid- s

the veto came at ths climax ot
the Monday night meeting. Only
tour ot live votes was neeuea
to overthrow the Veto, but all
five stood pat, voting tor ths
franchise as they did when It
orieinallv cams before them.

Councilman J. E. Van Camp
Issued the following statement on
Tuesday: --

"I fsel that I owe It to ths
people of this city to declare my
reason tor the stand I have taken
In the franchise controversy Mon-

day night when I voted to over-ri- ds

.the veto.
"I am outlining below definite

reasons why I felt that ths ordin-
ance should be passed:

"1. Tho stats of Orsgon has
a regulatory body organised ts
properly handle utility rats mat-

ters; namely the Pnblls Utility
Commissioner's office.

"2. Ths present rats use
namely the stats utilities sos
mlssioner vs. Ths Pacdfle TsL tt
Tel. Company to all Intents and
purposes Is beiug properly handl
ed in a competent and orderly
manner. Ths ease la to bs re-
sumed Jan. (, 13 in ths orrouR
court of Multnomah county.

"3 The city of Klamath, rail)
I represented in this oass along
with other Oregon cities, and will
ahars in any benefit that mar ac-

crue. Any benefit will be retro-
active to October 11, 1931, ths
date ot the original order.

"4. Insofar as ths proposed
tranchiss doe not embody to
question of rates In any form, si
cannot definitely hamper any
further proceedings that ths eity
or state may cars to bring forth
in ths way of rate regulation.

"5. Insofar as the proposed
franchise has no bearing on rates
any prolonged delay will only re-
sult in further useless expense to
the city and the company.

"6. The telephone company
has given additional concession
at the city council's request con-

tingent upon the granting of ths
franchise.

"7. The Pacific Tel. ' k Tel.
Co. has granted to the city ot
Klamath Falls free telephone
service including fire and police
equipment amounting to approxi-
mately $900 per year or $10,800
during the life of this franchise."

Goeller's Views Heard
Councilman Harry Goeller,

stating he wished to express hit
views of the franchise to the psu
pie, said:

"In the first place, the tele
phone company Is going to oper
ate In Klamath Falls, regardles.
of franchise.

"It is paying the city $900 a

year free telephone servlcu,
amounting to $10,800 tor the

period, and more telephone
will be added it the city need
them.

"I consider this a very good
deal for the city.

"Regarding the telephone com-

pany's lot at Eight hand Pins
streets, the company paid $44,-00- 0

for this, and it Is now car-
ried on its books at $22,000. Ths
lot was appraised for that amount
by the board appraiser of our
local real estate men.

"The rate case now In court, 1

due to come up this month. It
the telerhone company loses,
every telephone user will be re-

bated the difference and aam
will dote back to October, 134."

These statuments embody, In

general, remark made by coun- -

(Contlnued on Fags Tbrss)

Storm Reported General
From Mt. Shasta to

Eugene.

ROAD EQUIPMENT
GOES INTO ACTION

City Streets Made Dan-

gerous by Packed
Flakes.

Tho honvlcAt RiiowHtorm of tho
wlntnr bniko ovor tho nomli crii-trn- l

Oregon unci Ion T until ny
mornhiK, nml rnniliiiH-- iilm-m- i

without Inluruptloti throuKh tho

H'I'OUM AT I'AltK

Another snow storm was In

prtiKruits at t'rautr lake Toes.
luy. ami further snnw plow
trouble kept the roads tn the
national park closed. Addition-
al parts for the equipment
wi'ro 'Xoctrd at Fort Klam-
ath Tuesday uflernoon.

It was not expocti'd the
rontls would bu opun for three

.days, but It was hoped winter
sports travel Into the park
nrxl wmk-on- d would not bo
hampered.

ll has been snowlim almost
tinoeasliiEly In tho purk since
New Vi'ar's day.

The park broudoastlnK system
broke down because of power
failure for few days, but the
short wave sol was working
anuln Tui-sdn- morning.

diiy matting, travel hazardous on
all major hlghwiiya.

Streets of Klamath Fulls are
slippery and automobiles without
chains nro having difficulty In
making even sIIkIU grudes.

VMhlllty hi Zero
The telegraph offlco of

Southern Pacific reported
storm was general from Mt.
Shasta to gugeno.

80 rapidly was the snow fnll- -

lug at various times Tuesday that
visibility was almost sera. Coun-
ty, city and atnto ror.d equipment
wont Into action early III tho
day and continued efforts wore
necessnry to keep traffic lano
open.

Iloth local and stnto weather-
men preillct continued unsettled
weather with slightly higher tem-

peratures In the eastern portion
of the state.

Occasional rttln Is In prospect
In tho west, and continued Bnow

(Continued on I'no Three)
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TOiSEi PENSIQlH

WASIUNOTON, Jan. 7. (P)
Senator Cnrny .) Bald to-

day tho siipromo court decision
Invalidating AAA confirmed his
opinion that the Townsend old

age pension plan wna unconsti-
tutional,

"Under tho Townsend plan,"
Onroy said In a formal stitte-moii- t.

"It Is proposed that a
transactions or snles tax ho lov-lo- d

on all tho pooplo, tho pro-

ceeds of which nro to bo used
to pay pensions ($200 a mouth)
to those who hnvo ronched 65

years of ago.
"That It Is not constitutional

to tax ono class of peoplo for
tho benefit of another 1b clearly
sot forth by tho .court In the fol-

lowing language;
" 'A tax, the genornl understanding

of the term, and ns used
In tho constitution, signifies nn
exaction for the support of tho
govornmcnl. Tho word hns nover
been thought to connote tho ex-

propriation of money from ono
group for tho bonoflt of an-

other'."

Triple-- A Workers
Appear Unworried

WASHINGTON, Jan. 7. (P)
Maybe the 0,600 AAA worker
nro worried because tholr pay hns
slopped, Hut they did not show
It today.

"Something will be done," they
folt, to save tholr Job.

HIT RECORD

Stock Market Ends on

Upward Trend; Wheat
in Recovery.

CHICAGO. Jan. 7. (VP) Hog
farmers, atrtpped ot the produc
tion control and benefit payment
program by the supreme court's
Invalidation of the AAA, today
witnessed one of the most spec
tacular market price rises with
in the memory ot veteran live
stock men.

Confusion Bales Market
The big Chicago market was

completely disrupted. Trading for
a time was virtually at a stand
still. Some commission agents.
representing producers, demand
ed that the full 12.25 per hun
dredweight processing 'tax' voided
by tbe court be added to the
market price.

In the confnsion a few sales
were put through at 60 to 70
cents higher than Monday. The
early top soared to $10.25, rep
resenting a gain of 70 cent per
hundredweight since the court's
decision.

Conservatives Go Out
Conservative buyer were oat

of the market, with asking prices
all out ot line, most big pack-
ers who had moderate hog sup
plies direct, decided to ride ont
the spurt in sellers' demand and
await a return to normal supply
and demand status.

Other livestock markets re
flected the sharp advance. The
upturn at St, Paul wa mostly
$1 with instances as much as
J1.25 up.

STOCK MARKET UP
NEW YORK, Jan. T. UP)

Price ended on an upward slant
In the stock market today.

The market successfully over
came a period of active irregu
larity in early dealing. Rails,
utilities, foods and a number of
industrials were in active de
mand at advances of fractions to
2 points. The close was firm,
Transfers approximated 3,000,000
shares.

Shares of companies Belling to
farmers were an exception to
the trend, a traders feared
dlmunltion of rural purchasing;

(Continued on Page Three)

TACOMA, Wash., Jan. 7. (P)
Starting with an explosion that

blew the entire top off the build-

ing, fire today completely de-

stroyed the Waterside Milling
company plant ot the Balfour-Guthr- ie

company.
The plant was located on the

west side of the city waterway
directly below the ruins of the
old Tacoma hotel. The officials
ot the company were Unable to
ascribe any cause tor the ex-

plosion.
A few workers were tn the

building hut all escaped without
injury.

All available fire apparatus
and fire boats answered a gen-
eral alarm.

Damage could not be esti-

mated.

Congressman Found
Guilty at Capital

WASHINGTIN, Jan. 7, .
Zloncheck (D.

Wash.), today wa convicted by

Judge Walter J. CaBey of District
of Columbia police court, of drunk
nnd disorderly charges growing
out of a New Year's celebration.

Zloncheck remained at liberty
on a $15 ball after motion for a
new trial was denied. , He gave
notice ot an appeal.

IFEF

OF

Secretary Hopeful Effect
on Farm Prices Will

Not Be Serious.

WASHINGTON, Jan. 7. (AP)
Fear that passing of the AAA

may result eventually In a re-

turn of 1932 conditions tor agri-
culture was expressed today by

Secretary Wallace.
Wallace made the statement

during a regularly scheduled
radio broadcast ot the national
farm and home hour.

"We hope that the immediate
effect of the supreme court de-

cision on farm prices will not
be serious," Wallace said. "Ex-

actly what the effects will be six
or nine months hence. It Is Im-

possible to say.
"Concerning the long time ef-

fects It Is easier to reach an
opinion, At any rate I thought
so in July of 1934. An opinion
expressed at that time 1 suffic-

iently removed from the excite-
ment of the moment to be calm
and, I believe unprejudiced.

"I should like to have you con-

sider three paragraphs I wrote
in July 1934 and published in a
boon in tbe fall of that year.
These paragraphs are as follows:

"I would not mind seeing the
processing tax and acreage con-

trol abolished in 1936 It we have
something better to take Its
place, But unless we have built
up greatly Increased foreign pur-
chasing power by reducing tar-

iffs, or unless we start loaning
money outside the United States
to enable foreign nations to buy

(Continued on Page Three)

a national allotment. It wa ex-

pected an effort would be made
to have congress amend the law

...i.,, .
its more drastio features.

However, Boine official ald
thoy believed the law, not yet
attacked in a court, probably
would be held unconstitutional
as an effort of the federal gov-

ernment to regulate production.
"We don't know what will be

done," one official said. "So
far as we are concerned today
the law is on the statute book
and It has not been held uncon-
stitutional. If congress gives us
the neceBBary money there Is

nothing we can do under the
circumstances except to try and
anforca the law."

operative Council, the Farm
ers National urain cor
poration and the American
Editors Association, coming
to meet as the national agri-
cultural conference.

With the capital In confusion,
orders from the AAA to Its fleM
offices to stop all activities ce-

mented moves taken yesterday to
halt benefit payments and tax
collections. This meant an abrupt
stop to the cash flow which has
paid farmer 11.127.000,000. The
big AAA payroll was cut off.

All Plan Considered
Chester H. Gray, legislative

representative of the American
Farm Bureau federation, said the
national agricultural conference
would "discuss every plan tnat
Is presented, including tho

three-wa- y optional proposal
tho export debenture, equaliza-

tion fee and domestic allotment
nlan."

Representative Bankhead (D- -

(Continued on Page Three)

ACTION DEFERRED

Oil HEALTH PLANS

Members ot the county court

have deferred until their return
from Portland next week-en- d

any actlon on the proposals for
Important changes in the county
health program.

Judge Grizzle and Commission
ers Taber and Chase are going
to the metropolis tor a meeting
of the county Judges' and com-

missioners' organization January
9 and 10. While in Portland
they will discuss health pro-
grams with officials ot other
counties.

"We will bring this matter to
a conclusion Immediately upon
our return," said Judge Grlszle.

Dr. Frederick D. Strieker,
state health officer, left Tuesday
after spending several days here
working on a new, unified pub-li- e

health program for Klamath
county, Including assistance from
the United States public health
service. This plan embodies or-

ganisation ot a county health
i board and selection of a publio

kanltk itlrantnp tn hAVA TUII

charge of the comprehensive pro-

gram in city and county.

Garbo Reported
III in London

LONDON, Jan. , 7,.U) An Ex

change Telegraph dispatch from
Stockholm said today that Greta

Garbo, who had been staying at
a Villa near Nykoplng, was re-

ported til for the past six weeks
with serious tbroat infection.

Full Enforcement of Potato
Control Act Doubtful

WASHINGTON, Jan. 7, UP)
AAA officials today said they be-

lieved the potato act of 1935 was
not affected by the supreme
court' Invalidation of the ad-

justment act, but openly doubted
that full enforcement of the con-

trol measure now could be ob-

tained.
The officials said that In a re-

cent opinion, Comptroller Genor-a-l
J, R. McCarl held the potato

law Was not an amendment to
the adjustment act although it
was passed by congress In that
form.

Only a small, and Insufficient,
amount of money was said to be
nvnllnbln for the enforcement of
the potato nw which fixes a
tax of 0.76 ot a cent a pound
on all nntatoe sold In excess ot


