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FOREST TAXATION

It will be conceded there is need for tax
reform as it affects our various classes of pro-
perty and lines of endeavor. The whole ques-
tion of taxation is such a stupendous one that we
always hesitate to act even in soecific instances.
Our country has prospered under the general
property tax in spite of its defects,and no accept-
able comprehensive system to take its place has
been proposed. We know that most proposed
reforms are at best only half way remedies and
that sometimes the remedy proves more distaster-
ful than the disease.

QOccasionally however, emergencies arise
which demand attention and the gquestion of for-
est taxation s a case in point. More properly it
is not a tax question, but a forestry question, or
one of land use. No one will question but that
idle land constitutes a direct economic loss. - An
abandoned farm or building pays taxes on a
shrinking valuation, ceases to be a field for
labour, and contributes little indeed to com-
munity advancement. We cannot avoid having
idle property, but if the proportion of this be-
comes great enough, the burden on that which
is producing mes so excessive that some
way out is sought.

In this state it is estimated that some 37
per cent, or twenty-two million acres, of our
land area is best fitted to forest production.
Possibly some of this area could be used for other

« purposes—such as for grazing or cropping—but
the demand for these uses is comparatively
limited.

So far as federal forests are concerned, we
may assume that they will be managed for con-
tinual production. This accounts for over 50 per
cent of our total forest land area. But we still
have, in private ownership, some ten million
acres of forest land, and it is to deal with this
land use problem that should give concern to
property owners of the state.

For a long period of years different agen-
cies have been giving thought to the subject of
forest taxation. Some fifteen years ago,
National Tax Association started.to aggitate
the question and Professor Fairchild of Yale Uni-
versity, as a2 member of that organization, from
time to time made constructive and illuminat-
ing reports, showing the inequity of the general
property tax as applied to forest properties.
Suffice it to say that forest income, unlike much
other income, cannot be witlidrawn annually or
periodically to meet expenses. The practice is
to include this income with the value of the pro-
perty, thus bringing about double taxation and
discouraging forest growing.

The need for tax reform in this state should
be apparent in the interest of continuation of our
dominant industry, and use of our poorer lands.

It might be of interest to note that Minnesota

and California, Michigan, Massachusetts, New
York, Pennsylvania, Alabama, and numerous
other states have realized the importance of for-
est taxation and taken definite steps to remedy
an untenable situation.

The problem of holding and growing forest
crops involves a very long time investment, one
frought with many risks and at the best cannot
be expected to yield high rates of interest. The
persons entering on such an enterprise therefore
desires and is entitled within reason, to know
what his regular cost will be during this period.
Costs may be catalogued roughly as investment
in land, taxes, protection and administration.
The most uncertain of these costs is taxes.

No legislation has been suggested here or
elsewhere which would give undue consideration
to the forest land owner. He expects and doubt-
less will pay his full share of taxes and perhaps
a little bit more. But unless some equltable
system of forest taxation is put in effect we may
reasonably suppose that the experiences of many
other states will be repeated in our own, i. e,
timber will be removed, and large areas will
revert for non-payment of taxes, thus becoming
a source of expense rather than revenue. And
it would seem the part of wisdom to profit by
the experience of other states and not delay put-
ting our own house in order until the process be-
comes one envolving enormous costs.

Klamath Forest Protective Association
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