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BETTER MONEY CONDITIONS ARE

P PREDICTED BY N. Y BANKER an sloment of renewed commodity |
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normual rate of turnover, and re.
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Tho fourth gront onuke boeame op
orative in the perfod of public re
trancliment I buying and of falling
prices. The flow of goods was drae
tieally slowed down by this reaction

In the

tund many morchants aod manafactur

wre hoad lurger stocks on hand than
they could dispose of within the ma
turlty of the oredite employed to
finanes them, In order Lo earrg
thowe gooda untll they could be mar

IIu-rml It whas nooosuiry to extend the

loans, Also In this period thers wan
un slemeont of rosintance Lo prien re-
oonnlon Lo avold reduced losses, K
forts were mode o malntaln pricos

unwise liope that Tresh shiort

Battery Prices Drop

GUARANTEED TWO YEARS

Manufacturing conditions on a pre-war
basis permit this reduction on the battery
you have always wanted for your car. Get

our prices.

THE ELECTRIC SHOP
CHAS. D. GARCELON, Prop.

123 S. Sixth Street

Your
Ing road lvads down the

First Natlonal Bank,

There’s a Thrift Road
Ahead

VE come ta the parting of the ways
financial hill;
fends up and out of the valley of debt,

Which are you going to take in 16217
fleeting resolutions ususlly are.  Then while the apirit
noves you come in and open a Savings Account al, the

The spend
that of saving o

Hemembor how

Real, genuine, honest-to-goodness tamales
—the kind in which you find plenty of chick-

en an’, Oh! that delicious flavor that you
have been looking for.

Rex Cafe

Seventh and Main Streets
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ed production,  Thers wan lkewine

| npec uintion evidenesd by the with
holding of commodition from markets
under the mintaken Iden thit thae re
cemlon In buylng wonld be
ary, and that the revival of purahas-
ea would bn mel by secondary price
ndvancens,

Those wore the four great factors
which wrought a serlpus changa In

the quality of our natlonal eredit re-

SOy A The stringeney In credit
that wrone wis dus not 1o sn sheo- |
lute whortuge of supply, but to the
fuct that the eflcency of the yoluthe
In oxiatenee wan roduced by its Im-
palred Houldity so that It doult not
answer the demands made upon It
Ineieud of revolving aver and ovar,
In normal eycles, a large part of our
erodith woare woither non-lguid  or
ere revolving ! viory =low rate
A normual ecommercinl erndit evels

which the
oxpect, In

repressnts the perlod in
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the ardiniry flow of his partiular line
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by I funds from his salea and
creddit at
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It for a new oyeln of
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Thu overy normal  eredit evels

wecomplished, Just
revolutlon of a mill
o much horse-power deliver-
machinery In the plant. The
power Ia
hecanne of re-
CRuson,

reprosnnis woark
an onch wheel
meana
ed to the
revolution the

iits,
retarding
revolutlons 1o

mores
deliverod
newnls and

more
Our cor
other
making too fow
accomplivh thelr normal amount of
work Although the volume of ¢reé
dit was there, the mill wheels were
turning too slowly. A glven amount
of eredit multiplied by a given rate
of liguidation produces greater bunsi-
neas-power hy a lower rate of turn-
over. That In. u million dollars of
bhank eredit loaned and  lguldated
six tlmen In & yoar to finance six 4if-
ferent commercial transactions per
forms more work in serving publie
needs than when the same milllon is
renewed to hold a single volume of
\\‘h'n conditlons
|arise in which the normal turnover
cannot be maintained the ecredits
must be Increased That Is what
happened due to the causes outlined.
It took an abnormal volume of credit
to do the work demanded of it. Had
eredit remalned thoroughly liguid it

wWire

carry credlt expansion to the sxtent
Uit was carried. All requirements could
have beeti ot with a smaller amount

Although It would have been pos-
wible to have expanded credit even
|tarther, It would have been unwise
[to do so  because of Ita  impalred
Iigudity It became evident Lthat a
read jusiment of our credit situation
jand of our business structure was
Inevitable. Even with our increased
gold hase and the eolastic gualities
given to eredit and currency hy the
;I-v.lvrnl reserve aystem, expansion
'was earrled to an extent beyond
|ulnch It was not advisable to go un-
Ider exiuting and lmponding clrcum.
Iltnl'li (o]

Further oxpansion  would have
(sorved to abet more speculation, to
continue high prices and o effect

over-production. The reaction would
have been correspondingly more vio-
lent It would then have bhecn not
merely a case of Impaired lguidity
‘thmugh_rlw slowing down of the
abllity of business to discharge Its
jeredits, but possihly the Inability 1l
nally to liguidate in full, dollar for
dollar—Iin other words, n business
orisls,

Instead of further expansion,
thorefore, it became evident that the
safo course wus to bring about a re-
duction In the non-liguid element In
bank credit; that s, to restore Its
quality as far as p&-!lblo o the nom
mal condition of commercial credit
What was called for was not a forel-
blo absolute contraction of total cre-
dit, but rather a thawing out of such
credits as were frozen by Insdvyis-
able uses. Ogpe course was o pro-

Irenewed loans employed to withhold |
commaodities from market,

Agaln, there has been a steady ab-
sorption for Investment purposes of
Hberty bonds, tuking them out of the
banks. Also the lmprovement of
transportation made possible by 1g-
uldation of eredits impounded by phy-
sically retarded turnover. By the
operation of thess verious remedies,
a material lmprovement in eredit
conditions was brought nbout with-
out contracting the total volume, The
quality was lmproved but the quanti-
ty was not reduced. In other words,
its abllity to do the work required of
It was partially restored.

dugible to definlte figures but the
|decrease In the burden of war paper

poses are graphically 1llustrated by
the following table. The figures
chosen for this compllation are from

tompor- |

plaved! I

;m-u'ld not have been necessary Lo

Not all of these factors are re-|

on bank crodit and the shifting of
eredit 5o reloased to commerelal pur- securities and other bonds and stockn, [events, but because of the promise

the reports of loans and investments

Hoover At Manon

Herbert Hoover told President-elect Harding, very frankly, when bhe!

during 1020, Thess figures justify
buniness men In expecting our eradit
resouress to funetion more officlonts
Iy In the future than they have In
the Immaoediate past to faellitate thelp
husiness operations, because the four
great eatses of impalred eredit In
1020 ghouldf not exert the same fne
flurnce in the year that lles ahead,

Wa may assume that war paper, In
pasaing from the hands of the banks,
will rest parmatently in the hands of
the ultimate investor, where It he
longn, nnd that [t will not again sers
foualy Impalr tha lquidity of com-
mercial bank resources, Wa may
alin hope that we shall not In 1981
sot & national transportation breaks
down which added a Inrge portion to
|thv» Impalrment of eredit, Agalh we
Imay expoct that thers will not bo the
{name violent price changos and that,
itherafors, commercial credit will not
be employed for purposes of come
|modity speculation to the same oX«
ifnnt Finally, we may expect that
r|-rif‘u and the production of goods
d I be eocordinated more clossly to
nnrnml publie demands and the
I'rno-lgnm ¥ should not arlas to earry
lﬂuh large unliguidated stocks over
tn period of stagnation.

With thoese factors absent or re-
l[l'lul'-d In degroe it should be possible
for husiness men to find ample means
for finanecing thelr operations and tg
make thelr caloulations with the def-
!Tl‘lfll" assurance that the cost of credit
'will not be prohibitive while the sup-
ply may be relled upon to meet all
legitimate demands,

There has been a tendency In some

went to Marion, on Invitation, to discuss national and International ques- quarters to lay the biame for busi-
tionn with the latter, that he thought the United States should enter Lhe pess conditions In 1520 apon eredit

league of nations, if satisfactory safeguards could be provided. Men Clﬂlﬂlinnnllon

The fundamontal fault

to Harding think Hoover will be offered a place in the cabinet, most was not in the mere estent to which

likely the post of secretary of commerce.

(right) Harding.

Ploture shows (left) Hoowar,

mude weekly ' by certaln member
banks to federal resarve board, make
It possible to Include recent figures
In the ecomparison These reporta
are made hy about 800 banking in-
stitutions whose resources are estl-
mated to comprise some 40 per cent
of the resources of all banks,
may be taken to be accurately indi-

'a continued evpansion In the accom-
modation extended to meet business
neada,
to mid-October contraction was not
operative in the total volume of cre-
dit, better conditions were In sight
In the banking situation. It was be-
cause there had been this marked Im-
provement in the quality of eredit,

cative of conditions throughout cur! A contraction In commercial cre-
banking system. !dits set In during October. In this
Fotal

[ United Loans Loans Loans
[ Btates Secured Becured All Other and
Securities by Gov. Dby Stocks Loans and Invest-

Owned  Becurietios and Bonds Investments ments
(000,000 omitted.)

January 16.....1,030 1,300 1,360 10,260 16,860
February 13...... 1,770 1,200 3,280 10,620 16,720
March 12........1.700 1,190 3,180 10,999 17,080
.V B | —" 1.140 3,180 11,130 17,190
May 14... 1,090 3,100 11,220 17,090
June 18, 1,030 2,110 11,230 16,960
July 16..... " ¥ 1,000 3,060 11,340 16,930
August 13......1.460 960 3,000 11,410 16,830
Boptember 17 1.450 8260 3,040 11,680 17,060
October 156 1,430 220 3,160 11,770 117. lﬂG
Novembzer 12..1,360 10 3.060 11,630 16,840

An anmlysis of this
out some very significant facts In
January the number of United States
securities owned by the banks was
$1. 830,000,000 Throughout the
yoar there was an almost unbroken
(reduction in this fligure, until on Oc-
‘tober 15 the amount was only $1
430,000,000, a decreass of $500,000 -
000, A large drop also occurred In
the loans secured by government se-
‘curities, the ,coure of reduct®n run-
ning from $1.300,000,000 in Janu-
ary to $920,000,000 In October, & de-
croase of $350,000,000, The total re-
duction In these two elements of non-
liquidity In the condition of the
banks was §F580.000.000

1t It may be assumed, that this re-
duetion, appearing in the condition
'of these reporting banks, was typl-
eal of what occurred In our bank re-
sources as a whole, the total redue-
tion in these Items In October had
reached about $2,000,000,000,

In the column of loans secured by
stocks angd bonds, which {t may be
‘nssumed represents in considerable
part speculative operations, there
wge also a reduction from §38,360,.

000,000 in January through a fairly,

lconeistont course to $3.160,000,000

$200,000,000 .

| At the same time that there was
this desirable contraction in  these
(three {tems there was o steady in-

erease In the column showing all oth- |

er lonns and Investments, these fig-
ures representing principally loans
for manufecturing, commercial and
(agricultural purposes, From §10.-
:uu.oomuuu in January this item con-
sistently Increased until in October
it amounted to $11,770,000,000,
which was $1,510,000,000 more than
|I! wias the first month of the year
{As the Increase In total loans and
Investments In that period was only
[$480.000,000, the proportion of com-
mereinl eredits in the total recorded
a marked Inerease, commerclal bor-
'rowing offsetting the retirement of
less liguld loans against government

| Theso flgures indicate that while
there has been marked contraction
in the non-<ligquid and speculative ale
ments of bank credit, there has been

table brings '

month the reduction of the mnon-
liquid elements also maintained a
rapld pace. Thus two elements of
betterment were operative Improved
liquidity and contraction of the total,
| A reading of the column of total
‘loans and investments emphasizes

« 'the fact that It was possible for our

:cmdu slituation to improve without
any muaterial deflation taking place
In eredit as a whole. In May, June,
July and August there was a tenden-
ey of the total credit to contract, but

lhll tendency was stopped by the soa- |

'sonal crop-moving demand, to which
the banks, because of thelr improved
liquid eondition, wére ahle to res-
| pond. This resulted In the remewed
expansion of credit visible in the fig-
ures for September and October.
The situation is yet far from nor-
mal. The continued lack of publie
buying has made it lmpossible for
many commodities and for many lines
lof merchandise to become reasonably
liquidated, and the process cannot be
completed until buying once more be-
comes active and production is again
‘demanded. But the banks have
iltood by business, and business may
feel confldent that it Is within the
power and the inclination of the

mote the lguidation of speenlatively in October, or a drop in this ftem or| banks to continue to cooperatda. One

ul the striking features of the past
yoar of stress has boen the special
emphasis placed on the true relation-
lahip of banking and business. It used
lln be sald that banking was one
*thlnl and business was another. To-
'day the close partnership between
banking and business stands roveal-
ed, because the banks, by the inti-
mate tie to business fundamentals
made possible through the federal ro-
serva sfstem, have functioned as an
intogral part of business. The present
jexigent conditions will be worked out
|by business and banking together,
land only that which will be for the
best interests of both will be the
sound course.

If the foregoing facts and dedue-
tions are of value, it Is not bhecause
of the light they throw on past

they hold for the future. They car-
ry the conviction that credit condi-
tlops should be more satisfactory

during 1921 than they have been

This explains why, nll.bouh,

erodit was expanded. Thers was no
erodit Inflation In the sense that It
Iavishly increased without re-
gard to actual dmands, It Is un-
‘:lnnlnhln that our eredit axpansion
during the year was unprecedented.
lit is true also that It would not have
|boen necessary to expand eredli to
[the extent that It was expanded, had
it not been for the impairment of its
efficlency as a result of the varlous
elements pointed out in the forego-
ling pages; a smaller volume of eredit
wonld undoubtedly have sufficed to
accomplish the work that was actual-
ly accomplished during the year if
credit had fumctioned with its maxi-

However, conditions and needs coms
sidered, credit was mot over-expands
ed.

But by saying that credit in 1920
was not over-expanded It Is not

meant to Imply that the time is not
at hand for contraction. With our
’cndlt regaining its full effilcency,

with prices going down. with liguid-
|ation in process and with the vole
ume of business running on lower
'lsula there is not the economie de-
mand for the present volume of ere-
dit, and therefore its contractions
(I8 to be desired, v
EUGENE MAN wm. BE
nm-ronm oomanmm

SALEM, Dec. 28.—Governor Alcott
has announced that R. A. Booth, of
Eugene, will be reappointed a mems
ber of the state highway commission
when his term expires on March 31,

Asbestos with fibres as long ns
three feet |s sald to be mined In the
"Pallippine island of Luzon,

DOUGHNUT
SH OoP .

mum efficlency of complete lHquidity, "



