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Reserve Board Supports

Government Issues

JYRICES of government bonds

have been declining in a disturb-
ing manner, and the administration
decided to do something to check

g the slump. The open
S grum‘kut committee
of the federal re-
serve sysiem dis-
-8 cussed the matter

% all one day, and
. next day President
Roosevelt, Secretary
of the Treasury
Morgenthau and
Chairman Eccles of
the reserve board

' held a long confer-

Secretary  ance. The result was
Morgenthau  {is announcement:

“With a view (1) to exerting its
influence toward orderly conditions
in the money market and (2) to
facilitating the orderly adjustment
of member banks to the increased
reserve requirements effective May
1, 1937, the open market committee
of the federal reserve system is pre-
pared to make open market pur-
chases of government securities for
the account of federal reserve banks
in such amounts and at such times
as may be desirable.”

Purchase of government securi-
ties in the open market by the fed-
eral reserve banks—they now own
2,430,000,000 of government bills,
notes and bonds—will create re-
serves for the member banks, and
thus make it easier .Jor them to
meet the May 1 banking reserve in-
crease, without reducing their hold-
ing of government securities. This
should make money easier.

The security and commodity
markets were given a rather severe
jolt by the President when he told
the correspondents that prices of
durable goods, especially steel and
copper, were too high and that it
was time for a shift in federal ex-
penditure from them so as to spread
the national income more evenly.
He said that instead of spending fed-
eral funds on steel bridges, huge
cement dams and similar perma-
nent projects, government relief
spending should be diverted as far
as possible to dredging, construc-
tion of earth dams, and other proj-
ects which do not draw on durable
goods.

S

Trial Without Jury
Upheld by High Court

N A decision denying the right

of trial by jury in eriminal cases
where the maximum punishment is
not more than three months in pris-
on, the Supreme court divided 7 to 2,
with two justices whom the New
Dealers most ‘requently denounce
by name coming to the defense of
human liberties.

Justice James Clark McReyrnolds,
who has held against the New Deal
in all except two important cases,
wrote the dissenling opinion in the
jury trial case, and Justice Pierce
lutler, author of the opinion in-
validating New York state's mini-
mum wage act last year, concurred
with him. The dissenting opinion de-
clared that *‘constitutional guaran-
tees ought not to be subordinated
to convenience, nor denied upon
questionable precedents or uncertain
reasoning."”

Miners' Strike Ends and

Wage Scale Is Signed

l I'TUMINOUS coal were
on sirike only one day, for the

new wage scale, providing an $85,-

000,000 increase of pay for the 400,-

000 men, was signed by representa-

tives of the operators and the United

miners

Mine Workers of America. Of
course the consumer will have to
pay for this wage boost. Charles
O'Neill, president of the United
Eastern Coal Sales corporation and
chairman of the operators' delega-
tion at the conference, said the cost
of bituminous coal at the mine

would go up at least 25 cents a ton.
The miners won a raise of 50 cents
a day. but lost their demand for a

30-hour week. The 35-hour week, or
7 hours i« day and 5 days a week,
which was in effect under the old
contract, will remain. Also the men
failed to get two weeks’ vacation
with pay and a guaranty of 200
days of work a year.

The strike in the Ford plant in
Kansas City came to an end and
the members of the United Auto-
mobile Workers were boasting of
gaining a victory over the imper-

turbable Henry. But the advantage |

they won was slight and temporary,
and the battle with Ford is yet to
be fought.

Three Cornered Contest

Coming in Oil Fields
TFIERE is going to be a lively
three-cornered struggle in the
southwestern oil fields. The C. I. O.,
whose plans in that direction were
mentioned in this column not long
ago, has begun the campaign to or-
ganize the workers in the Texas
field. Harvey C. Fremming of
Washington, president of the Inter-
national Association of O0il Field,
Gas Well and Refinery Workers and
close friend of John Lewis, is in
charge of the operations. A rival
movement for members and pres-
tige will be started in a few days
by the A. F. of L.

Gov. James V. Allred of Texas
has given notice that he will use
“every resource’ against sit-down
strikes, which he declares are un-
lawful and un-American. He added:

“My investigation convinces me
that sit-down strike organizers have
invaded Texas. Sit-down methods
do not represent the desires of an
overwhelming majority of organized
labor in this state.”

Florida Ship Canal
Bobs Up Again

HAT Florida ship canal project,

which would cut the state in
two, has come to the fore again
and probably will have to be fought
out once more in = P
congress. Two re-
ports on the matter :
have just been filed. '
One, from Maj. Gen. %
Edward M., Mark-
ham, chief of engi- i
neers of the army,
says the federal
government would :
be justified in com-

pleting the project | e

at a cost of $197,- f i

921,000, The other, Maj.Gen.
Markham

from the river and
harbor board, says the canal is eco-
nomically unsound.

Neither report was made public
at once, but the War department
said General Markham recommend-
ed an Atlantic-Gulf waterway 33
feet deep and 400 feet wide.

The canal was started once by
President Roosevelt, but in 1936 con-
gress failed to appropriate addi-
tional money and work was stopped.
The fight in congress against the
funds was led by Senator Arthur H,
Vandenberg who contended the gi-
ant seaway was unjustified econom-
ically.

Army Day Marks America's

Entry Into the War

Y ROCLAIMED by the President,

congress and all governors,
Army day was celebrated through-
out the nation on April 6, the twen-
tieth anniversary of America's en-
trance into the World war,

The keynote of Army day, ac-
cording to Rear Admiral Reginald
R. Belknap, U. S. N. retired, gen-
eral chairman of the day, is “peace
through preparedness.”

“We who have seen the terrible
destruction wrought by war want to
do all in our power to avoid another
war,'” he said. ""The best way to do
this, we believe, is by having a
strong, well-trained,
army and navy. So strengthened,

an aggressor nation will think twice
before trying to draw us into war."
The best way to achieve this pre-

well-equipped |

paredness, he added, is by carry-
ing out the provisions of the Nation-
al Defense act of 1920, in appropri-
| ations, personnel, material and
training. He also urged continuing
the navy at full treaty strength,
fully manned, actively trained and
with an adequate trained reserve.

Radicals Stage Sit-Down

in Minnesota Senate

J. EARLY 1,000 Farmer-Labor
-; zealots, apparently inspired by
| pointed remarks of Gov, Elmer A.
| Benson, began a sit-own siege in
the Minnesota state house in an
effort to force the state legislators
to enact Gov. Benson's program to
soak the rich and petition congress
to pack the Supreme court of the
United States.

They chose the senate chamber
for their legislative demonstration.
They chose this chamber because
the senate, conservative in its eco-
nomic and political makeup, suc-
cessfully has balked the governor’'s
radical program. The house has
been more pliant.

In their sit-down siege the lobby-
ists had the apparent blessing, if
not the indirect encouragement, of
Governor Benson.

Death of Mrs. Robert Todd

Lincoln in Washington

LINK with a past era was

broken by the death in Wash-
ington of Mrs. Robert Todd Lincoln
at the age of ninety years. She was
the daughter-in-law of President
Lincoln and the mother and grand-
mother of his only living descend-
ants, Mrs. Charles Isham, Mrs. Jes-
sie Randolph and their three chil-
dren. Mrs. Lincoln was the daugh-
ter of James Harlan, who was a
senator from Iowa and later secre-
tary of the interior. In 1868 she
married Robert Todd Lincoln, the
martyred President’'s son. In the
administrations of Presidents Gar-
field and Arthur her husband served
as secretary of war, and under
President Benjamin Harrison, he
served as minister to England. Aft-
erward he was general counsel and
then president of the Pullman com-

pany.

Stalin Wants Another

Communist Purge

ICTATOR JOSEPH STALIN of

Russia, in his official capacity
as secretary of the central commit-
tee of the Communist party, de-
mands a new purge of the party, so
we probably will read soon of an-
other mass execution of hundreds
under arrest. *‘I think it is clear,”
said Stalin, “‘that the present wreck-
ers and diversionists—no matter
| whether they have masked them-
selves under the flag of Trotzkyism
or Bukharinism—have lost their in-
fluence in the worker's movement
and have become simply an unprin-
cipled and idealless band of profes-
sional wreckers, diversionists, spies
and murderers.

“It is quite clear these gentle-
men should be destiroyed, extermi-
nated mercilessly as enemies of the
working class and enemies of our
country."”

Tenant Farm Buying Is

Blocked in Committee
EVEN Democrats joined the six
7 Republicans on the house agri-
culture committee and disapproved
the President's proposal to allot
$50,000,000 to assist farm tenants to
buy farms on easy credit terms.
This majority of the committee ob-
jected to the program because it
would put the government into the
real estate business. The proposition
is contained in one section of the
farm tenant bill and would author-
ize the secretary of agriculture to
buy farms for resale to tenants on
terms that would give them as long
as 45 years to pay. The interest
| rate would be 3 per cent. Sponsors
of the measure probably will try to
| get it through the senate, and after
house refusal to agree it would then
i go to conference.
Only the day before the President

had given out his farm tenancy pro-
gram as follows:

1. Continuation of rehabilitation
loans, most of which would go to
people living on land which the gov-
ernment believes can be made to
pay.

2. Purchase of submarginal land
sQ that it can be taken out of cultiva-
tion and put into timber or grasses.

3. Federal purchase of land for re-
settlement of families taken off sub-
marginal land and purchase of ten-
ant farms to give tenants a chance
to own the land they are tilling.

Norris Still Plans for

National Power Authority
ENATOR GEORGE NORRIS of
Nebraska is intent on his plan

for the creation of a national power

authority similar to the Tennessee

Valley authority,

and he intends to in-

troduce a bill for
this during the pres-
ent session of con-

gress. This he an- & i

nounced after con- §

ferring with the

President, and he

intimated the idea

was approved by

Mr. Roosevelt. He

has experts at work

investigating its fea-
sibility and mapping out the details.

“All rivers of the United States
should be controlled by the nation if
their nature is subject to it by na-
tional flood control policy,”” the sen-
ator said. *““Whenever the river will
develop power, we should take ad-
vantage of it. I've always regarded
power as a subsidiary or by-product
of flood control.””

Sen. Norris

Ludendorff Takes Part
in War on Religion

EN. ERICH LUDENDORFF,

who was German quartermas-
ter-general during the World war,
is head of the “"German god' move-
ment and plans to take an active
part in the struggle between the
Nazis and the church, directing his
attacks especially at the old reli-
gious orders. In the current num-
ber of his magazine, At the Holy
Source of German Force, he de-
clares that Hitler has agreed to give
Ludendorfl’s movement a recog-
nized status.

The general, in a statement
framed like an army order, told his
lieutenants that the principle at
stake is ‘‘the welding together of
the people in a totalitarian state.”

President Discusses the

Labor Situation

RESIDENT ROOSEVELT dis-

cussed the labor situation with
Secretary Perkins and Sidney Hill-
man, chief organizer of the C. I. O.
drive to unionize the textile work-
ers. Hillman told him he was hope-
ful the problems of the textile in-
dustry could be settled by co-opera-
tion and arbitration, and it was re-
ported that he promised the textile
workers would not attempt to use
the sit-down strike.

Senator Wagner of New York de-
livered an address in the senate on
the sit-down strike situation, charg-
ing that the blame of it rested on a
few giant corporations which, he
said, have “hamstrung’” the labor
relations board by invoking injunc-
tions in the courts and “‘who have
openly banded together to defy' the
labor relations law,

Deriding the call for new federal
legislation to meet the crisis, Sena-
tor Wagner declared that “‘the lack
of power in the federal government
to enforce the labor relations act
and not any weakness in existing
law is the root cause for the pres-
ent economic warfare."

Representative Martin Dies of
Texas appeared before the house
rules committee and urged action
on his resolution for a congressional
investigation of the strike situation.
He again called upon the President
to intervene and pointed to section
5299 of the revised United States
statutes as giving the chief execu-
tive authority to take action in the

event of such an occurrence as the
Chrysler strike.

The continued silence of the Pres-
ident on the issue is “‘ominous,”
Representative Charles L. Gifford
of Massachusetts told the house. He
warned the President against the
rise to power of John L. Lisis.

Negotiations for settlement of the
General Motors strike were pro-
gressing slowly, and officials of the
corporation said that 10,100 employ-
ees were idle in four plants be-
cause of strikes in Pontiac and
Flint, Mich.

—

Meat Imports Reported

to Be Increasing
ACCORDING to a survey made
for the Corn Belt Farm Dailies,
an increasing share of domestic
meat requirements is coming from
European countries and Canada, at
the expense of American live stock
producers.

Importations of pork from Poland
early in March were running at rec-
ord high levels, while increased
shipments were unloaded at New
York from Denmark, Lithuania, It-
aly, Hungary, Holland, Germany,
Estonia, Czechoslovakia, Canada,
and Argentina. The United States in
noermal times supplies Europe with
meat, the farm papers pointed out,

“It must be obvious that through
restricted production and reciprocal
tariff agreements we have adopted
policies in this country that have
opened our doors to the importa-
tion of meats in substantial vols
ume,’”’ the survey commented.

National Economy League ~

Urges Balanced Budget
IN A petition sent to President
Roosevelt and congress, the Na-
tional Economy league declares that
“the time has come when a bal-
anced budget can no longer be post-
poned without grave jeopardy to the
general welfare.”

The petition warns the public
against letting the Supreme court
coniroversy divert its attention
from the state of the national fi-
nances, and rebukes the governors
and mayors of leading states and
cities who are demanding greatly
increased relief expenditures.

Franco Combats Revolt

in Fascist Army

ENERAL FRANCOQ'S revolution

in Spain, already checked by
serious defeats on both the northern
and the southern fronts, was fur-
ther embarrassed
by spreading revolt
among the Fascist
troops. His agents
uncovered the plot
and numerous ar-
rests were speedily
followed by numer-
ous executions by
firing squads. The
mutiny first broke
out in Spanish Mo-
rocco, and Franco e
himself hurrieda Gen.Franco
there by plane. There were persist-
ent reports that 1,000 Italian sol-
diers had been landed at Ceuta and
were being used to crush the muti-
ny. This was denied by the Fascist
high commissioner of Morocco.

More than 100 high-ranking offi-
cers, most of them belonging to the
air force, were said to have been
implicated in the plot which was
seemingly well laid in all parts of
Spanish Morocco and the southern
tip of European Spain.

Government troops were said to
be pushing back toward Cordoba the
Fascist forces which were trying to
break through for capture of the
rich coal and mineral territory
about Pozoblanco. The insurgent
army there, alleged to include 10,-
000 Italians and Germans, was in
danger of being surrounded and an-
nihilated.

Great

Britain and France offl-

cially warned Franco that they
would no longer tolerate the stop-
ping and searching of British and
French merchant vessels by his
warships.




