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By E D W A R D  W. P I C K A R D
C Weitern Newspaper Union.

France Devalues Franc;
Gold Standard Dropped

FRANCE at last came to the con­
clusion that it could no longer 

support the franc and Premier Leon 
Blum’s government decided to

abandon the gold 
-p standard and de-

valuate the franc to 
between 4X4 and 5 
cents. The Nether­
lands, Latvia and
Switzerland immedi­
ately determined to 
follow suit To save 
the world from a

___  cu r rency  war ,  the
L ~ I United States, Great

Britain and France 
Leon Blum entered into a "gen­

tlemen’s agreement.”  The exact 
nature of this agreement was not 
revealed, but the United States 
promised to employ its |2 000,000,- 
000 stabilization fund to head oft 
the feared struggle. Certain it is 
that each of the three nations re­
serves the right to depart from the 
pact if and when its own interests 
require such a course. An expected 
outcome of the now general drop­
ping of the gold standard may be an 
international conference for stabili­
zation of world currencies. This 
probably would be held in Washing­
ton.

Blum called a special session 
of the French parliament to pass 
the necessary legislation, and his 
plan was given grudging approval 
by the chamber of deputies. Its 
adoption by the chamber, where the 
"popular front”  has a big majority, 
was taken for granted, but a fight 
was expected in the senate. The 
general project was divided into five 
sections, as follows:

1. Fixes the new gold content of 
the franc at a point between 43 and 
49 milligrams of gold, prohibits the 
export or import of gold, and cre­
ates an equalization fund.

2. Permits the requisition of gold 
by the government, obliges individu­
al citizens to declare «heir gold 
holdings, creates a tax on profits 
made from devaluation of the franc, 
and obliges market traders to re­
veal their operations in foreign ex­
change since September 20.

3. Creates a movable salary scale 
and makes various readjustments 
in the civil service, pensior rates, 
etc.

4. Provides for readjustment of 
certain specific taxes such as those 
on oil, coffee, pepper, tea and sugar.

5. Makes certain changes in the 
debt structure of such public insti­
tutions as cities and communes ne­
cessitated by devaluation.

From the Chicago Journal of 
Commerce is taken this plain state­
ment as to what France’s action 
means to the ordinary American 
citizen:

"Reducing the amount of gold 
represented by one franc will mean 
that the average American will be 
able to travel cheaper in France 
than for the last two years. French 
wines should be cheaper in this 
country and women should be able 
to buy French perfume for less. 
That should be true of nearly every­
thing else that France exports to 
the United States—unless this coun­
try hikes the tariff on French ex­
ports or French prices boom out of 
proportion to devaluation. Indirect­
ly, *ranc devaluation may keep 
Americans from war as the act may 
be a wedge for currency stabiliza­
tion the world over and more broth­
erly relations between all nations. 
But don’t lose any sleep over it un­
less you are getting an income from 
someone in France. In that case, 
since it will take more francs to buy 
dollars, your income will be cut. Ev­
eryone should have an interest 
in developing sound foreign trade 
and if franc devaluation starts the 
ball rolling in the right direction 
the eventual hope for development 
is free foreign exchange move­
ments. It’s necessary for one coun­
try’ s money to be negotiable in all 
capitals of the world if trade is to 
flow freely. That’s the big goaL”

Russia Hotly Denies 
Morgenthau’s Charge 
SECRETARY OF THE TREAS 
O  URY MORGENTHAU excitedly 
told the correspondents that soviet 
Russia attempted to upset the ' gen­
tlemen’s agreement" between the 
United States, Great Britain anc. j 
France. The atate bank of Russia. | 
he said, moved to drive down the 
price of the pound sterling by or | 
dering the sale in New York of 
1,000,000 pounds sterling "at any 
price.”  He said he frustrated this 
scheme by buying the pounds of­
fered with money from the Trcas 
ury's stabilization fund.

The Soviet State bank declared 
Morgenthau's assertion as to the 
bank's purpose was without founda­
tion and a nonsensical invention; 
that the transaction was an ordi­
nary banking operation The secre­
tary's statement, the bank contin 
ued. "appears to be an undignified 
anti-soviet attack which is not based 
on defense of international currency 
equilibrium and the value of ster­
ling, but had some other aims.”

Considering the repeated charge 
that President Roosevelt is being 
supported for re-election by the 
Communists, the "other aims" 
seemed clearly discernible to op­
ponents of the administration.

Harry Woodring Named 
Secretary of War

H a r r y  h . w o o d r in g  was
named by President Roosevelt 

to be secretary of war, filling the 
vacancy caused by the death of 
George H. Dern. This is a recess 
appointment, for the place had to 
be filled within thirty days. It may 
be the President will submit the 
name of another man to be perma­
nent secretary early in the next 
session of congress. Those most 
often mentioned for the place are 
Gov. Paul V. McNutt of Indiana 
and Frank Murphy, commissioner 
to the Philippines, who is running 
for governor of Michigan. Should 
Murphy win in the election, Mc­
Nutt is expected to get the cabinet 
post.

Woodring, who was Gov. Alf M. 
Landon’s predecessor in office in 
Kansas, has been acting as head 
of the War department since Dern 
died.

Spanish Fascists Capture 
City of Toledo

GEN. FRANCISCO FRANCO’S 
furious Spanish F a s c i s t s  

reached the ancient city of Toledo 
and drove out the government 
troops with shell 
and bayonet. The 
rebels fought their 
way through st ig 
defense and as they ’ 
reached the center 
of the city there | 
was a great shout \ 
from the Alcazar 
Out of that battered 
citadel rushed the 
r a g g e d ,  battered 
and half-starved ca­
dets who had with- Gen. Franco 
stood a terrific siege for almost ten 
weeks. This heroic garrison joined 
the insurgents in charging the de­
fenders and finally the Socialist 
troops scattered and fled south­
ward over the Tagus river. Their 
way to Madrid was blocked by 
Franco’s columns.

Fascist bombing planes made sev­
eral destructive raids on Bilbao, 
killing a large number of the citi­
zens, smashing innumerable build­
ings and damaging two warships in 
the harbor. The enraged govern­
ment sympathizers demanded ‘.hat 
Fascist hostages held in the city be 
executed in reprisal, and finally a 
mob of anarchist amazons swarmed 
aboard a vessel on which many 
hostages were kept and brutally 
slaughtered 210 of them after put­
ting them to the torture. The sav­
age women were on their way to a 
prison to kill 60 woman hostages

when they were dispersed by civil 
guards.

Thnt the Spanish government re­
alizes its precarious situation Is evi­
denced by its proclamation ordering 
Madrid to prepare for a siege, fol­
lowed by a manifesto calling on ev­
eryone, women as well as men. to 
rally to the defense of the capituL

Spain Warns Nations
Not to Interfere
S PAIN’S representative in the 

League of Nations. Foreign Mtn 
ister Julio Alvarez del Vayo. sol 
emnly warned other nations mem­
bers of that body that they must not 
interfere with the Spanish civil war. 
which he said forb<xle a future war. 
not between states but between po 
litical concepts.

“ The bloodstained soil of Spain 
already is the battlefield of world 
war," he contended in what other 
delegates construed as an attack 
on Germany. Italy and Portugal for 
allegedly arming the Spanish Fas 
cist insurgents. He assailed the Eu­
ropean nonintervention agreement 
as "direct and positive interven 
tion in behalf of the rebels”  and 
as a "blockade of the lawful Span­
ish government.”

British Foreign Minister Anthony 
Eden, in a rather pessimistic ad 
dress, said his government stood 
for an amendment to the league 
covenant to enable the league to 
intervene in the early stages of a 
dispute. He also proposed Negoti­
ation of regional pacts, separation 
of the league covenant from post­
war treaties, measures to restore 
international trade; inquiry, under 
league auspices, into the question 
of access to raw materials, and re­
duction and limitation of arma­
ments and publicity for armament 
expenditures.

tlrely lacking In good faith and Is 
face to face with a grave situation 
The killings render relations very 
critical. ”

Because of killings in Hankow and 
Pakhoi, Japanese marines nfready 
had been landed in those cities 
Transports bearing reinforcements 
arrived from Japan.

H alle  K rla ssb

Minneapolis Strike of 
Mill Workers Ends

A BOUT 1,800 mill workers of 
Minneapolis returned to their 

jobs, their strike having been set­
tled. It had lasted for a month and 
had paralyzed the great milling in­
dustry of the city. The mill own­
ers agreed to recognize the right 
of collective bargaining and to per­
mit employees to choose their own 
representatives. Four hundred na­
tional guardsmen who had been 
mobilized by Governor Petersen for 
strike duty in event of an emergen­
cy were sent to their homes.

Japan Lands Marines 
in Shanghai
FOUR Chinese gunmen in Shang 
* hai killed one Japanese marine 
and wounded two others, and with­
in a few minutes a Japanese land­
ing party more than 2.000 strong 
had occupied much of the Hongkcw 
section of the international settle­
ment. The Japanese naval com­
mander declared martial law in 
that area and troops stopped buses 
and street cars in the search for 
the slayers. Tanks, armored cars, 
light artillery and machine gun 
squads poured through the streets 
and on into Chapei. the Chinese dis- | 
trict that was the scene of furious 
fighting between the Japanese and 
the Chinese Nineteenth route army 
in 1932.

Stirling Fessenden. American 
chairman of the international settle­
ment, was warned by Japanese of­
ficials to protect their nationals, and 
the White Russian volunteer regi­
ment and special police in the 
French quarter were hurriedly 
mobilized

Shigry Kawagoe, Japanese am­
bassador to China, who was in Nan­
king conferring with Chang Chun. 
Chinese foreign minister, on the oth­
er recent anti-Japanese Incidents at 
Chengtu, Hankow and Pakhoi, 
threatened to break off the discus­
sion and return to Shanghai.

A dark shadow has been cast 
on future Chinese-Japanese negotia­
tions, he said.“ The sole respon­
sibility rests with the national gov­
ernment. The new outrage makes 
the Nipponese more determined to 
eradicate anti-Japanese sentiment 
and thoughts in China, which is en-

Kthiopian Delegates 
Seated by League
I I MI.K SELASSIE couldn't whip 
l  * the Italians In the Ethiopian 
war. but the fugitive emperor won 

the battle >t Geneva 
and put Beul.o Mas 
soilin'» nose out of 
Joint. After an ex­
citing drba.«, the 
league of Nations 
assembly Vo rd. 39 
to 4. to seat the 
Ethiopian delega­
tion. now headed by 
the ernperor'» Amer­
ican adviser. The 
negative votes were 

t.v 11
Austria and Albania, all under the 
thumb of Italy, and Ecuador Ethi­
opia, Portugal and four obiet coun­
tries refrained from voting Rather 
surprisingly Great Britain and 
Krance espoused the cause of Ethi­
opia. though it had been thought 
they considered the co-operation of 
Italy in the league of more impor­
tance than justice to the African 
realm. The heated debate was 
closed when Capt. Anthony Eden. 
British foreign minister, said

"Enough of ihls nonsense! There 
never has been any sufficient ground 
to unseat the Ethiopian delegation.” 

Sir Samuel lloarc. first lord of the 
British admiralty, added to Italian 
resentment against Great Britain by 
declaring in London that the British 
intended to maintain their suprem­
acy in the Mediterranean and would 
modernize and consolidate U.elr na­
val, military and air defenses be­
tween Gibraltar and the Suez ca­
nal "in the light of recent experi­
ence."

Typical Criminal, 1936,
Is Lazy, Vain Youth
p x  KIEFS of police of the tin 
L i  State« and t'inada. attending 
the convention of their international 
association in Kansas City, drew 
this picture of the typical Ameri­
can criminal of 1936:

A lazy, vain, moderately educat­
ed city youth whose parents have 
separated; shielding his laziness 
and an inferiority complex behind 
a false bravado that leads him Into 
crime; motivated by a desire to 
impress "the girl friend”  with a 
flashy appearance of wealth.

Chief William J. Quinn oi San 
Francisco said the large majority 
of the 6,000 inmates of San Quentin 
prison are under twenty-four years 
of age and that 98 per cent of them 
come from broken homes.

Canada, according to Chief Con­
stable George Smith of Winnipeg, 
does not differ from the United 
States in respect to Its young thief 
problem. He said; "Kids start In 
at seventeen or eighteen stealing 
cars for Joy rides.”

These criminologists believe the 
time to "rehabilitate" the youthful 
criminal is immediately after his 
first offense.

Strike Breakers Prober! 
by Senate Committee
^ENATOR LA FOLLETTE’S sen 
^  ate committee on civil liberties, 
investigating the activities of strike 
breakers, was told that a preacher 
was hired as a spy. girls did under­
cover work, picketers were scalded 
by live steam and strikers were 
clcctrocutoc by secretly strung 
wires on company property. Wit­
nesses testified, also, that men who 
direct crews of ex-convicts, pan­
handlers and sluggers take a small 
fortune annually from industry to 
combat labor unrest.

The inquiry is designed to aid in 
the preparation of legislation de­
manded by organized labor leaders 
to eliminate agencies which special­
ize in strike-breaking. It is not in-
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