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France Devalues Franc;

Gold Standard Dropped

FBANCE at last came to the con-
clusion that it could no longer

support the franc and Premier Leon

Blum's government decided 1o
abandon the gold
standard and de-
valuate the franc to
between 4% and 5
cents. The Nether-
lands, Latvia and

Switzerlanu immedi-
ately determined to
follow suit. To save
the world from a
currency war, the
United States, Great

' Britain and France
Leon Blum . iored into a “'gen-
tlemen's agreement.” The exact
nature of this agreement was not
revealed, but the United States
promised to employ its $2000,000,-
000 stabilization fund to head off
the feared struggle. Certain it is
that each of the three nations re-
serves the right to depart from the
pact if and when its own interests
require such a course. An expected
outcome of the now general drop-
ping of the gold standard may be an
international conference for stabili-
zation of world currencies. This
probably would be held in Washing-
ton.

Blum called a speclal session
of the French parliament to pass
the necessary legislation, and his
plan was given grudging approval
by the chamber of deputies.
adoption by the chamber, where the
“‘popular front" has a big majority,
was taken for granted, but a fight
was expected in the senate. The
general project was divided into five
sections, as follows:

1. Fixes the new gold content of
the franc at a point between 43 and
49 milligrams of gold, prohibits the
export or import of gold, and cre-
ates an equalization fund.

2. Permits the requisition of gold
by the government, obliges individu-
al citizens to declare tteir gold
holdings, creates a tax on profits
made from devaluation of the franc,
and obliges market traders to re-
veal their operations in foreign ex-
change since September 20.

3. Creates a movable salary scale
and makes wvarious readjustments
in the civil service, pensior rates,
etc.

4. Provides for readjustment of
certain specific taxes such as those
on oil, coffee, pepper, tea and sugar.

5. Makes certain changes in the
debt structure of such public insti-
tutions as cities and communes ne-
cessitated by devaluation.

From the Chicago Journal of
Commerce is taken this plain state-
ment as to what France's action
means to the ordinary American
citizen:

“Reducing the amount of gold
represented by one franc will mean

that the average American will be |
able to travel cheaper in France |

than for the last two years. French
wines should be cheaper in this
country and women should be able
to buy French perfume for less.
That should be true of nearly every-
thing else that France exports to
the United States—unless this coun-
try hikes the tariff on French ex-
ports or French prices boom out of
proportion to devaluation. Indirect-
ly, ‘ranc devaluation may keep
Americans from war as the act may
be a wedge for currency stabiliza-
tion the world over and more broth-
erly relations between all nations.
But don’'t lose any sleep over it un-
less you are getting an income from
som.2one in France. In that case,
since it will take more francs to buy
dollars, your income will be cut. Ev-
eryone should have an interest
in developing sound foreign trade
and if franc devaluation starts the
ball rolling in the right direction
the eventual hope for development
is free foreign exchange move-
ments. It's necessary for one coun-
try’s money to be negotiable in all
capitals of the world if trade is to
flow freely. That's the big goal”
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Strike Breakers Probed

by Senate Committee

Si NATOR LA FOLLETTE'S sen
L ate cor
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on civil liberties
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vas told that a preacher

ired as a spy, girls did undetr
cover rk, picketers were scalded
! v teamm and strikers were
¢ trocute by secretly strung
on company property Wit
nesses testified, also, that men who
direct crews of ex-convicts, pan
handlers and sluggers take a small
fortune annually from industry to
combat labor unrest

The inquiry is designed to aid in
the preparation of legislation de-
manded by organized labor leaders
to eliminate agencies which S[n-('ml-
iZze In strike-breaking. It is not in-




