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i Former Arms Empire Bans Removed Todc

like | tate and do importing and ex.|

By ZANDER HOLLANDER and
ARTHUR MIGBEE

Unlied Press International

Two decades ago, military
wenpons and machines manu-
factured by dynastic industrial
complexes of Germany and Ja-
pan were raining death and de-
siruction on Allied soldiers on
the continent of Europe and the
islands of the Pacific.

" But hardly had the last shols
of World War IT been fired be-
fore occupation forces began
dismembering the ordnance-
making indusiries of the defoat-
ed nations. The intent was
clear: (o prevenl Lhe giants of
industry — like Krurp in' Ger-
many and Milsubishi in Japan—
from again forging the hard-
ware that makes modern wars
fare possible.

The course of history, how-
ever, is often a strange and
winding path. In 20 years, both
West Germany and Japan again
are mighty industrial nalions
and both are politically allied
with former enemies—the Unit-
ed States and the Free World—
in the global economic struggle
between the Democratic West
and the Communist East,

Where it was sound politics
and economics to sever the sin.

machinery, hospital and dentul
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Japan's big executives do not
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No yachis, big parties or show-

gressive  new  companies
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Liast year, they had more than
242,000 employees and earned
profits In excess of $172 mil-
lion sales of $4.8 billion.
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equipment, tankers and TIVer gsi daughter Berihn, namesake  over the Krupp empire ever be

hoats, diesel motors, myriad of the “Big Bertha cannon that | enforeed?

coal, crancs, hridges,
ing torch electrodes and syn-
thetics. In addition Krupp owns
an ocean freight company and
a river shipping firm and has a
conlvolling interest in two @lr-
erall manufacturing companies
—Weser Flugzeughau of Brem-
en and Flugzeughau Nord of
Hamburg.

Krupp's holdings are divided

000 persons, 45,000 of them al
the parent plapt In Essen. |
1062, Krupp sales tolalled 512
billion deutschmarks (8128 bil-
lion).
No Outside Holdings

There are no outside stock

expand in a new direction he
goes to a bank and obtains a
few million marks as a personl
loan, Krupp Is secretive aboul
the firm’s annual profit

ews of the Kfupp and Mitsu-
bishi empires m 1945, such &

course is questionable In Lhe
light of foday's world condi-
tions,

Restrictions Off

Fortune Magazine rales the

Shell, Hawker Siddeley, AEG
(West German General Elec-

Today, most of the immediate
t-war restrictions placed on
rupp and Milsubishi have been
lifted or held in suspension. The
two old and formiddble indus-
trles are reuniting their dis-
membered parts and expanding
into new products and new mar-
keis throughoot the trade-con-
sclous world.

Here is an up-lo-the-minute
Iook inlo the mew faces of
Krupp and Mitsubishi by Unit-
ed Press International corres-
pondents based in Germany and
Japan:

Krupp Story

Hitler's thousand-year Reich
was dying that morning in 1045
when Amerloan. GIs jeeped up
to a plush villa outside the Ger- | |

man indusirial capital of Essen, &

brushed past a butler in knee
britches and arrested Alfried
Krupp Von Bohlen und Halbach,
sole owner: of the vast Krupp
industrial empire.

The Krupp combine had forg-
ed the sleel sinews ol three

eal German war machines

t'in the spring of 195 Il was
an empire in ruins, On the night
of March 11, 1,000 Royal Air
Foree hombers pounded the ma-
Jor Krupp faclories into gar-|
ishly twisted rubble, What was
left was dismantled and shipped
fo Russia and Yugoslavia as
war reparations.

And Krupp and a score of di-
reclora were senl Lo prison for
12 years by an American War
Crimes tribunal for using slave
labor and other crimes. The
Krupp empire seomed destined
never fo rise again,

Seven men—an American, a
Briton, a Frenchroan, lhree
Wesl Germans and a Swiss—
were empowered to dismember
the magnificent industrial em-
pire for good. On Allled order,
Krupp agreed lo sell his coal
and steel holdings—mast nolas
bly the vast Rheinhausen hll‘t‘.”
works near Essen,

Bale Postpaned

The Allled order to divest

Krupp of Rheinhausen — the

heart and soul of his $1.25 hil-|

lion a year Industrial complex
~remains in eflecl, Bul as the
ﬁznm pass amd tha seven-mem-

I commission again and again
postpones the deadline for the
sale (L becomes mcrensingly
dobtful if it ever will be sold
The original deadline was Jan.
31, 1050, The most recent ex-
tension  brings it to July 31,
1064

Alfried Krupp 15 now free
from prison and is full or part
ownet of at least 160 (actory

trie) and Fial. Krupp itsell con-
lends il is twelfth largest in
terms of gross (urnover

Krupp's wheeling and dealing
goes on apparently unrestrainerd
hy the Allied sell order hanging
over his head.

The Krupp enterprise was
founded in 1811 by Essen Grover
Friedrich Krupp when Napo-
leon's

{from buying British steel,
The firm noarly went bank- | again to produce arms
rupt before Krupp's son Allred | i (
took over al the ago of 14. He|(ere, chan-smoker, rules the | The three firms, which retained |
stumped Germany as his own | Krupp empire {rom on high, Its | the name of the industrial com- |
traveling salesman and revived | day-lo-day management is en-! plex broken up by allied pecu-
| the toltering fortunes by invent-| trusted to Berthold Beitz, 49, |
Ing a seamless rallroad wheel| Krupp general manager, whose
and gradualed to industrial gi-| authority s virtually tolal
ant by lurning out cannon for

he German armies in the Fran-
o-Prussian war of 18701871,
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and some believe the threat of |
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Keupp's post-wir pledge never [ plan for the three Mitsubishi |

together do 30 per cent of the |
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The companies loday
| ‘ol Mitsuhishl Heavy Industiies,
brroken up
| by occupation authorities), Mil-
| subishi Shpbwiding and  Engi-

neering Co. and Mitsubishi Nips

| Ihe name of the merged com-
pany will be Mitsubishi Heavy
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much of Japan's military hard-

three  constituent

plicated but is expected In be

nies and the electrie firm are,

group of two dozen companies,

the pre-war Milsubishi 2

greatest  “organization man"
philosophy

The 24 companies make ma-
chine tools, ships, electric prod-
ucts, chemicals, steel, rayon,

place dwellings. The ideals of
| the Japanese [amily life are
simplicity @nd austerity, quiet
and privacy, although it can be

sald it lakes a subslantial in- ings of

{ifth place in the money rank-
American [firms, al-
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