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WHO GOES BANKRUPT

John D. has a job in a California factory. His earnings
have been rising steadily and he hass entered the middle-in.
come group of §5,000-87,000. He is married, has a couple of
children, in recent years has bought a used car, furniture,
appliances - all on credit. Until now he has not been in any
legal trouble. Today, though. he's up to his ears in i1, for
John D, has just filed a petition In the courts to go bankrupt
g0 he can escape from debts which have tormented him to
the breaking point

John D. is a composite picture of today's bankrupt. While,
fortunately, he is far from typical of today's debtor in the
U S. - less than 2 per cent of consumer and instalment loans
end in delinquency - the number of him is growing rapidly
and he has become sufficiently important to demand analys.
is of who he Is, why he goes bankrupl, what can be done to
reverse the trend.

Bankrupis among employes have skyrocketed more than
430 per cent just in 10 years. By the time this {iscal year
ends July 1, over 150,000 bankrupicy petitions will have
been filed, an historic record

Of the total, nine out of 10 will be personal - versus busi- |

ness bankruptcies. This past April alone, more than 2,000
new petitions were filed, double the entire rise of 1962 over
19861 and the biggest bankruptcy month in history. Leading
all states in bankrupicles are California, lllinois, Ohio, Ore-
gon. Way down the list are New York, New Jersey, Florida,
Texas,

Who goes bankrupi? It Is asiounding that until

a while ago, no one had even tackled the question, but

now a major study is under way at Ohio Siata Uni-

versity under the direction of Professor Theodore N.

Beckman, involving 28,000 bankrupicy petitions filed

in Ohio in the last six years. The final report won't

be out until fall, but preliminary analysis indicates

the characteristics common te John D.

More than 04 per cenl of all bankrupls are employed.
More than 78 per cent are married, although a fal minority
(14 to 18 per cent) are having marital difficulties. The bank.
rupt probably has al least one child. He is likely to be a
factory worker or laborer; few professionals, office execu-
tives and wvirtually no farm laborers go bankrupt. He has
nol been part of a legal action, in the recent past. While the
bulk of bankruptcies still occur in the low-income class, the
number in the $5,000-87,000 category has jumped from 8
to 22 per cent since 1056, Indicating a shift is taking place
to the middle-income groups.

On the surface John D. would seem a solld enough citl-
zen, but still he has filed a bankruptcy petition, Why?

As far as location is concerned, it doesn't make much
sense to say a debtor can become overloaded more easily
in California, Illinois, Ohio and Oregon than in New York,
New Jersey, Florida or Texas. The three triggering factors,
according to Linn K. Twinem, chairman of the Consumer
Bankruptey Committee of the American Bar Assn., are: un.
duly stiff laws governing garnishment of wages or salary
and deficiency judgements and unrelenting collection pres-
sures. In the first group of states, says Twinem, the sirong

arm collection laws may cause a debtor so much distress

STORMY PAPER PILE

Chicago-1T-In 1862, light:| New York - UM - Tonnage
ning or lightning-set {ires|produced each year by 3,211
killed 5,012 cattle, 192 horses, | pulp, paper and allied prod-
888 sheep and goats, 4,084 |ucts manufacturers is greater
hogs and 59,860 fowl. The|than the tonnage of sutomo-
dollar loss amounted to §1,|biles turned out in the United
617,200 (m), says the Light-|States, according to American
ning Protection Institute, Forest Products Industries.

Try and Stop Me

By BENNETT CERF

NEW PATIENT appeared in a doctor’s office to ex-

plain, “Doctor, I'm disturbed. A week ago I came home
to find my wife in the arms of another man, who talked me
into going out for a cup
of coffee. The next four
nights, exactly the same
thing happened.” *“My
good fellow,” said the
doctor, “it isn't a doctor
vou need; it's a lawver.”
“No, no,” insisted the pa-
tient. “It's a doctor's ad-
vice I want, I've got to
know if I'm drinking too
much coffee.”

A cute girl graduate at
Wisconsin  Teachers' Col-
lege accepted her diploma
with & becoming blush.
“How long do you intend to
teach 7" she was asked. She

answered, “From here to maternity.™
- -

According to & note front Kim Grasme, Adam gol bored with
life in the Garden of Eden in gensral, and his wife Eve in pare
ticular, and went on a bender one fine Saturday evening. When
he returmed home ha fell into & deep, deep slumber. When he
awoke Eve was bending solicitously over him-—counting his ribs.

© 1963, by Beanett Cerf. Distributed by King Features Byndicats

that he is forced to the ghield of bankruptey. A
deliciency judgment for, say, $1,000, after his car has been
repossessed and sold, may be the final hurt compelling him
lo seek the bankruptcy escape hatch. It is significant that
New York and New Jersey have much more moderate gar-
nishment laws and there is no provision for garnishment in
Florida or Texas.

As for underlying factors, one cbviously is the
debtor's own exiravagance. Another is overloading
by careless or indiffersnt credit granters. A disgrace
to the entire refailing business are the operations of
shoddy retailers who invile new bankrupis to buy
everything from cars 1o jewelry becauss they know
how & bankrup! cannot go bankrupt sgain for six
years, and thus, if he defaults, they can repossess
the purchase or garnishee his salary without fear of
losing much, if anything.

Additional factors are loss of job or overtime pay, mari:
tal difficulties (divorce or alimony payments), sickness or
injury, A 1880 study showed “medical expenses” as the
third most common type of debt listed by bankrupls

Tomorrow's colymn will analyze what can be done to
keep John D. out of trouble and out of bankruptcy if he
does get into trouble.

HAPCO'S

SALES SPREE!

LIMITED TIME PRICE REDUCTIONS! New, 1963 models!

TRADE-IN YOUR OVERWORKED, UNDERSIZE, OUTDATED REFRIGERATOR NOW!

g

s

SUMMER

TWO-DOOR
"NEVER DEFROST”
MODEL IS

SALE SPECIAL!

Certain for stardom in our
SUMMER SALES SPREE is
G-E's big 11.2 combination re-
frigerator-freeser, which puts an
end to all messy defrosting for-
ever . . , even ta the 8l-pound
{ood-freeser compartment.

Take a look at the price!

Benides complete defroating
automation, this slim, trim 28
wnches wide beauty is Inaded with
all the features that makes G-E
the leader,

It has three specious shelvea,
door shelves deep enough to hald
half-galion milk containera and
tall bottles, plur a full.width
vagetable drawer that keeps 9/10
bushel of produce as frmh as
they came from the garden.

A real cool buy , . . see it today!

33 5995

LESS BIG
HAPCO TRADE

NO
DEFROST
HERE!

NO
DEFROST
HERE!

from your quality General Electric Dealer!

S NS E

APCO

Home Appliance Co. Stores growing with Oregon

Main, Medford

IMulfiple Mishaps

By United Press International

More than a hall dozen
families were nearly wiped
out during the first week end
of summer by (ragic accidents
in the water, in the air and
on the ground. At least two
rerm drowned water gki-
ng.

A United Press Internation-
al tabulation showed that at
least A7 persons died in acci-
dents claiming three or more
lives. Others died in single
and double fatality mishaps

There were unusual acci-
dents. Two young cousins,
Kathy Lynn Hutchinson, 3,
and Carrie Sue Lumpford, 8,
burned to death after they
|p1ured with fireworks in the

Claim 57 Lives

haymow of & barn in Jackson
counly, Indiana, Saturday.
Judy Jones, 21, a senior st
Indiana university, was siran-
gled When the tow rope broke
as she was water skiing on
Lake Lemon near Blooming-
ton, Ind. Robert Lyle Goode,
34, wearing a life jacket,
drowned Sunday in a lake

south of Mattoon, I11. Offi-
cials said he was exhausted
from the skiing.

If you remove the fat from
s0up by straining, use a cloth
that has been dipped in celd
water. It will remove more fat
than a dry cloth.

| Open Sundays

10:00 AM.-5:30 P.M.

MONDAY and FRIDAY
9:30 AM. to 9:00 P.M.

TUES., WED., THURS.,
SAT, 9:30 te 5:30

ACRES of FREE PARKING

3 DAY SALE

635 E
JACKSON

THONGS
and
SANDALS

‘I98

Tan, white or black In sev-
eral styles similar to illustras
tion, Sizes 5-9.

£

l only « « « Reg. .98 .

‘ only « « « Rog. 14.90

5 Only . . . Reg. 17.98

ITALIAN
STYLE

WESTINGHOUSE “hwer-#2c
SPEED CLEANER

Powerful! Efficient! Value priced!

Thin gisaming chisme lesiter
ko coler coatral dlal, artrp
wide 1EA0L willh and erumd
clasnaut goae, 110 navy 18 wie
wity 15 clean and makts tonsl
just the caler yau l1Ee ..
wwry tima

DRESSES

Tremendous savings on smart fashions . .

I‘ only « « Reg. 1990 . ".2‘
. 1274

5 only . « « Reg. 1698,

Dresses
HUGE SELECTION

Spring and Summer Dresaes that you will
‘| wear right new and inte Autumn,

20% OFF
Reg. 1098 §°

Upstairs, downstairs or
on the stairs, you'll like
the efficient way your
Westinghouse cleans
every type of rug . . .
bare floors, too. Dusts
furniture, draperies;
cleans upholstered fur-
niture, too. Complete
with attachments.

PC-4

Nothing Down . . . Only 5.25 me.

all chrome

TOASTER

Goldwater Modifies Civil Rights Stand |

Los Angeles - ¢ - Sen.
Barry Goldwater (R-Ariz)
has confirmed he “slightly"
moditied his stand on civil
rights legislation with regard
to education, but sald flatly
he would not support cloture
to block an expected South.
ern filibuster.

“I never voted cloture, and
I won't at this time," ‘said
Goldwater regarding Presi-
dent Kennedy's civil rights
program.

Goldwater, regarded as a
major potential
preaidential candidale for
1964, was asked to comment
on remarks by Sen. Jacob K.
Javits (R-N.Y.) to the effect
Goldwater was supposed to

.. 148
9.74

and Blends

13.62

SLEEVELESS

ular styles

1 4 i
securely,
magnet

Early Spring ar Fall Suits of Qtlon, Woals,

G Only . . « Reg. 26.95. .....
‘ Only . . « Reg, 24,00
a Only + « « Reg, 22,94

I Only . . . Reg. 19.97.. ...

Dresses

DRASTICALLY REDUCED

25 % v

25 ONLY = Reg. 1098 82‘

'9 ONLY — Reg. 14.98 '12‘

BLOUSES
88«

Waihable cottens in & hest of
pretty salid colors and dozers
of dazzling prints, Several pop-

have shifted his position on
clvil rights. Javits said it
would mean a major break-
through, if Goldwater would
vole to Kkill an expected
Southern filibuster - presuma-
bly by voting for cloture as
& gug rule

But Goldwaler made two
points clear:

~He will not support a
cloture move, ‘“because 1
think it is a right and I don't
baliws rights should be re-

Republican | fused

-He stalea he believed
there was great opposition to
the public accomodations sec-
tion of the civil rights meas
ure, and he also opposed it.

201

EARLY SPRING

Dresses

Dramatically Reduced ta clear every ane
oul , 4+ SCoop up a whole wardrobe!

37 ONLY
Valuas ta 2598

21 ONLY
Valuas to 1498

Peace of Mind

CALL 773.7103

Bring the whole Family . . .
34 big departmants to shop
in leisure. Enjoy lunch at

Your awn , . .

ROGUE
SIDEWALK

Outdoor stmasphere with ine
door comlort.

CREDIT
Eqm'

Medical Center B
Mediord, Ore. "

CAFE

677
477

LA

FOOD BLENDER

Makes meal preparation easier

. changes common health
giving feody 88
Into taste

treats

New Westinghouse

Electric Can Opener

that's truly automatic

188 L

Medford Shopping Center Store

fay,
opens cans salely, Halds can
grabs

NEW WESTINGHOUSE . . .

HAIR DRYER
Your beauty salon in a travel
ne. Dries hair quickly on
lawer hoat 2
canvenignt l 88
nall dryer

etticient ., , .

lid with

. el

" hinay

B

ACRES OF
FREE PARKING




