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Your Money’
Worth

By SYLVIA PORTER

Copyright, Hall Syndicate, Inc.

CAPITAL GAINS TAX 'REFORM'

As one of Ameriea’s 17 million shareowners, you know
that you must hold a stock for six months ar longer before
any profit you have on it can qualify as a long-lerm capital
galn and thus be subject o a maximum {ax of 25 per cent
under (ocduy's law.

1¢ this holding perlod were lengthened 1o one year and
simultaneously the lox on your long-lerm capital gaing were |
sharply lowered, would this encourage you to delay taking
any profits until after the 12-month deadline and thus reduce
the number of your stock transactions? Or would the fact
that you had to wall & year to get the preferential tax treal-
menl encournge you Lo sell whenever you felt the time was |
right within the 12-month period, even though you then
would have short-lerm gains laxed as regular income al
ordinary income tax rofes?

The U.S. Treasury thinks that stietching out the holding
perlod would encournge you 1o make more stock trades and
that ag o resull, it would pick up an exira $180 million a |
yonr even at Lhe ceduced gaina rates. Thus, as a key tax
reform, It s urging lengthening of the period you must hold
a stock before any profit you make on it moves out of the
category of regular Income taxed at ordinary rites and into
the category of long-term capital galns laxed al proiorcnun]
rotes.

Most Wall Stroelers violenily disagree with this view,
and joday the New York Btock Exchange released a new
study which says {latly that lengthening of the holding
period o one year would cut stock transactions 10 fo 15
per conl, and instead of hiking the Treasury's lax take

| would slice 1t by 5100 million & year.

b The NYSE reasons that many of you would posipone tak:
| Ing profits beenuse you would nol want to add Lhese Lo your
regular ingomes If volume of trading fell 10 to 1§ per cent,

obviously there would be far fewer transactions on which | R

\ the Treasury could collect capital galns and stock transfer |
" taxes. If there were fewer transactions, the markel would be
leds liguld, this “reform'’ would neither stimulute the econs

omy nor holp balance the budgef.

On this tnx reform 1 have mixed foelings. As truly long:
| ferm investors, we rarcly switch stocks on which we have
| galns Just because a tax deadline Hns passad, and naturally
' wit would like to have profits on stocks which wo sell afier

veurs of ownership taxed al lower rales, Bul the NYSE's
| sudy doey suggest the Tressury has overlooked historical
evidence indieating that a longer holding pertod well might
redice trading and that the Tressury’s estimate that this
reform would bring in an extra $180 million & year Is way

off base.
Congress Insl changed the holding period in 1842, from a
minimum of 18 months to six months, Immediately, the

volume of tradiog Jumped, and during the next four yenrs
avernge volunie on the NYSE was up 13 per cent, The re-
verse could happen now If the holding perfod were suld
stuntinlly lengthened, for (e NYSE reports that “ning out
of every 10 registered representnlives responding lo a re.
cenl survey said their clients would make fewer transuce
tions if the halding period wern longihened to one voar
even il the capltal’ gaing tax were reduced.” The holding
period I8 estimated o be the key factor In 2025 per cont
of all securilied sales. The decline In teading on the London
Stock Exchange since the British Government introduced |
A six-month holding period in 1982 s another indication
shrinking UHguldity would be the undesirable resull of
lengthening here,

We are among the lew couniries which tax caplial
gains at all, incidentally. Most do not consider these gaing
as income and exemp! them from taxation. While we do not
exempt caplial gains, we alwo recognize they are differ.
ent from Income and are sntitled lo a pralerential rate.
The purpose of a holding period Is lo distinguish between
an invesimen! and an ordinary business transaction. The
period chosen is arlificial. and arbitrary, but it's a con.
venient, simple, well delined way to make the necessary

distinction.

I fdle 1o guess now the final form of the 1063 tax hill
But much a8 Wall Street wants & cut in the capital gains
rale, 11 would seftle for no reduction If attached to it must

be this reform
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FLY REEL

o No, 1822
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Value 7

| 2rowie Jacs
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Flashlight
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PAY LESS LEADS IN BIG DISCOUNTS ON FAMOUS NAME BRAND FISHING TACKLE!

FISHING OUTFITS

PLe RODS-REELS |

5 LEVEL WIND

qBASTIHG ROD ..... 3.99

Hl. DELUXE PHANTOM
BERKSHIRE 7-FOOT

g, s o0 | SPIN ROD
352 14.33 | U220 10.88

5.50 VALUE IKE WALTON

J SPIN CAST ROD . .. 4.88 ;

19.50 YALUE FHANTOM B8-FOOT
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Hil. TROUT H.1. THUNDERBIRD
TROLLING 7-F00T
ROD SPIN ROD

Reg: II aﬂ With Case
13.95 L
viwe 11,88

Model A

AT DEEP CUT PRICES!

PHANTOM PHANTOM
Open Face PUSH BUTTON

REEL AND ROD AND
T ROD REEL OUTFIT

Neo. B150 Reel MNo. C53260 Rod
No. §5164 Red No. 10-B Recl

o B8 w00 11%°

PHANTOM
PUSH BUTTON

ROD AND FISHING
REEL OUTFIT OUTFIT

With Cortland Line Red, Reel, Hook,
HNo. 5B Reel Line and Sinker

KIDDIES

No. C51156 Rod
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8 FLANNEL LINING
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7.95
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ROPE

69« ..

KEAPSIT COOLER CHESTS

by American Thermon
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22-Inch 28-Inch

11147

See Qur
Boating
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STREAMASTER With Mlexible Spout

FISHIN'\ il =8¢

BOOTS 35 1.49

Twe
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SPLIT SHOT

Bcd maxe

19¢ Ball Floats ...
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IEPUT FLIES Imported sc YOUR

Plastic

Lura Y AT
15c Calfish Hooks
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SNELLED HOOKS

11( € lrhr

Ba Hooks ......

SKIN

DIVING

9c HEADQUARTERS

—Featluring—

sc Complete Skin
e ———

Diving

Outkits

by

Barrel Swivels

U.5. DIVERS CO.

LARGE
ASSORTMENT

Safuty Fynbyre
Oethapadic Has
Spangs lngal
NeowSa.

¥ile

JURING THIS saLE

REG. 1.40

BOAT ROD

PAUTIKL
DILUXE

LIGHT
EGGS

80c LIST

7¢

RAY-0.-VAC

FLASHLIGHT
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Reg. 20¢

¢
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AarrERY
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ROTARY FLY HOLDER

Pay Less 1.27 1 27
s

rolling Rudder, .19

31 9
FHSHING TANLE]

6-COMPARTMENT
PLASTIC

LURE BOX

FLOATING TYPE
TROUT NET

Well Made Net

With Aluminum
Handie

49 =

SWIVELS

o 15¢

DOZEN

[ 2 am&rm'cgs'

Trout

,;si FLIES
%‘ s B8F

GASTING REEL

A i

2.25 Value

Aluminum Camp

STOOL

Lightwaight and
Sturdy

175
Value 99{: *
SLEEPING BRES

NYLON

SEINE OR

ANCHOR TWINE

125 F1—300-1b. Test

2.00 177

Value

SPRING

CUSHION §

KEAPUIT
Picnic Jug

With lid spout—
made by

?::f;;‘." 1.99 3

LERO-PAK

The ideal refrinarant for
Camping, Fishing ¢ '
and Picnies 87 ;




