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DIRECTORS AND CONFLICTS OF INTEREST

In its mussive report on the stock market the Securilies
& Exchange Commigsion rulses significant questions about
whether hankers, Investment bankers, insurance company
executives and mutual fund managoers should be direclors of
companies with which they have financlal dealings or In
which thelr tirms hold stock. In recent months there his
been mounting debate over the judicial elhics of federnl
judges who accopt Jobs as direclors of ecorporations und |
banks, There are subtle problems of conflict of llll(‘!‘i'_:(!_;
involved hore which defy glib gencralization - as the SEC|
Itself admits, 1 g

Perhaps the best qualified man in the US. fo comment
on p director’s job l= Sidney J. Weinberg, pirtner in the)
investment banking firm of Goldman Sachs & Co. Weinberg
has sorved on as many as 33 boards of directors at one .““"‘"
still sits on the boards of such giunis as Ford, General Foods,
Continental Can. Here are gome of Weinberg's views on mcl
role of directors In business loday. |

Porter: What's your reaction to the SEC's questions about
financial professionals sitting on boards of companies wl!_h
which they have financial relationships or in which their
firms hold stock?

Weinberg: It would be extremely unwise fto rule out
{hese (inancial professionnls as directord, especially in view
of the fuct that good directars are so hard to find. Most of
the former abuses stemming from the sort of thing the SEC
questions have been eliminated by SEC and Stock Exchange
rules and courl decisions.

Stockholders sctually are well protected by laws upder
which a director of 4 corporation with securities listed on o
stock exchange must report his purchases and sales in that
company's stock each month, must surrender to the corpors-
tion any profit he makes from purchases or sales within &
#lx months' perlod and must disclose In proxy statemenis
any dealinge with the company elther directly or Indirectly
which glve him profils of more than $30,000.

Porter: Has the problem of conflict of Interest been &
reason sullable directors are hard to find? |

Weainberg: Yos, Thiz i4 onc factor. ‘Bul while there s
much talk about conflict of interest, amazingly litlle conflict
of interest has turned up in recent years among. companics

now., |
Conflict of time s another factor. 1 think the professional
maniger of oné company should nol be & director of more |
than two other companics. With this many outside director |
ships, he ean broaden his outlook, learn something. But with
three or four outside directorships, he is just taking on an
additional job, in effect giving away the, assels of his own
company. |
Porleri Whal effect hus the development ol stockholder |
“protective” associations and groups had on directors?
Welnberg: They cun anly muake directors more consclous
of thelr responsibllities, but It s still the directors and not
the stockholder groups who have the legal responsibillty. |
The board of directors is the supreme body of the corporation
and is obligated lo see that the corporation i well run. |
Generally spoeking, stockholders today are far more cognl
zant of the type ol directors elected than they have ever
been In the past. The day of the stuffed shirt director is over.
“Term" direclors aleo are fast disappearing, mesning that
stockholders have ‘a chance to vote for the election of
directors every year.
Portert How docs a company select candidutes lor new
direclors? T
Wainberg: The most orthodox way s to estublish a com-
mittee of the board, often chalred by the chairman of the
board, which In turn solicits suggestions {rom ¢urrent board
members. This may sound lke g self-perpetuating process |
but 1 s actually the only practical way to get good candl-
dates, Few people realize how difficult it is to get the proper
men, with adequate business cxpeclence and judgment, to
serve as directors. Getting the right kind of direclors ls one
of the biggest problems faced by American indusiry today. |
Porier: What is an "ideal" setup for a board of directors?
Weinberg: A board should have a majorilty of oulside
members and should consist of men who are Independent, |
informed, dedicated to altending meectings, constructive eri- .l
tics and aware they must keep insjde Information to them-
selves. These directors also should resign when they reach
the age of 70 or 72 o give younger men a chance.
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to meet celebrities and FREE
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ean gualify, For full information
Box 7132 Partlana
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|
“OIL TO BURN" |
i

gl chupan,

Weaver Airline Personnel Training
sex 7132, Portland 19, Oregen

send me lree intormation without obligation on Sky sous

Mobilheat
S&H Groen Stamps

MEDFORD FUEL CO.
7722111

FRIDAY, MAY 17, thru SATURDAY, MAY 25

S e SPIN DRIFT ROD TENTS
_ Due to the bad weather many people did : BE HesiA00; HORMEDNE = 1Y e .
= no't take advantage of our anniversary Gl KRR s (] 3995 Wal Tons with floor o $1688
s sale. - i) ol R |
A WE ARE GIVING YOU Z > sio H Rainler Umbrull‘n x99 $ 05
) A SECOND CHANCE -~ : SAVINGS h SALT WATER With floor and insect net____ 34
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s AP
SRS S M ﬂ?:: M No. 8138 SEACREST (Full Bail) CREELS $979
‘. : / bk | f | ‘.‘ “ U £ ON SALE : 31195 15" Rubbarized Canvas' . ]
i g i - { P N LA N 6" x 12" Vinyl .. $2l9
| FISH EGGS HOOKS FISH BAG & L°e':““9 $'I 391  Winged Flys LIFE
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SCREEN DOORS

Aluminum — 32" and 36"

5895 Special Lot .
Includes

X4 and X5
F7::6..F5 GAVE TICKETS ON DURING OUR ANNIVERSARY
COW BELLS SALE WAS NOT CLAIMED . . .
Values T WE WANT SOME ONE TO WIN IT.
Get your Free Tickets, Drawing 5:00 P.M. May 25th. !
N-O. ! sl 09 L v s, No purchase necessary. Nol necessary to be present. i o~
Size...... $1.50 i

No. 2

Size.....89c 39C i ' i il

FLAT
FISH NPT TG,
- 2ND REASON "

THE REMOTE CONTROL ELECTRIC LAWNMOWER WE

/| LURES & SPINNERS

r Minno Plug, o o s 59‘
69+
=~ = | Worden's Spin N' Glo, Size 4 (Presto Kits). . 79‘
. 5399
vy Salmon & Steelhead Spinners without hooks 25‘
39¢
y VibrosLite Tiny Troll ____ 59«

300 Series Hot Shot ...

Gold Fish Spin Assoriment ... I

e l4-0z. Weighted No. 4 Blade

MANNING-BOWMAN 7" ELECTRIC

HAND SAW
31997
BAR-B-Q GRILLS

51388

Housewares
& Giffs

WEST BEND 3 PIECE STEEL 5299

GARDEN
SUPPLIES

GRASS SHEARS 5179 BOWL SET—24.qt,, 1l2.qt,, 3-q1,

Only Manning Bowman PORTABLE

2 HOE ELECTRIC TABLE BROIER gy mgg

i $195 | chrome and sweel . 10 HOSE REELS
Rival Electric WITH CART

T8 RAKR $789 | CAN OPENER with Cord  $evpg . $7188

jhe Storage and Lid Holder 8
LAWN EDGING PLIAFOAM

99¢
$399

IRONING BOARD—AIl Metal 5549

Aluminum--4"x40' Adjustable Height—Sturdy
79¢

PICNIC COOLER
$999

HUBBARD
BROS., Inc.

Phone 773-7777

CRYSTAL BUD VASES
Etched Pattarms

PLASTIC PIPE
Msinch 100 fr. roll

Don’t Miss These Savings!

Main and Riverside
Qur 79th Yoear

PAINT DEPARTMENT

White House Paint “cin.""™ ., 5%
Spray Enamel toe on SIC
Wall Paper in stock *'""..... 69¢

Single roll
FREE PASTE When You Order Patterns from Our Fine Selection of Wallpaper Books
Remove that old wallpaper — WALL STEAMER FOR RENT

.
\ »

“ 3RD REASON -

WE HAD SOME DAMAGE FROM WA.
TER DURING RECENT HEAVY RAINS
BECAUSE OF STREET CONSTRUCTION.
WE WANT TO CLEAR THIS MERCHAN-
; DISE. MANY %LT‘ER ITEMS SPECIALLY
C ED.




