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* Buery impdglantfinaneialeconomic ore in this country
Is row working to pugh inldrest rates up wradually in 1963.64.
o Thig willmeéup that you, as a borrower of .money, will
pay. & higher price for te cash you want. The increases
may b messured only, in {ractions, But on' large sums bor-
rowed fon prolonged periods even a rise of 14 per cent ran
run ‘into blgfine money, |
This will faan Lhat you, an an investor (in new bonds |
orumartgages, Wil got s higner price for:the cash you lend. |
Agiln, the increases may be meadired only in fraciions, but |
fructions: can make an impressive difference in what you |
earn onan Inyestmentpver a lang pariod of time.
The chanees that intedest Tates will go dewn from to-
duy's Jevelgdn (he monthy shead are pext Lo zero. At best |
(Hey'll hold ‘within this year’s range. The greater proba-

(13 The economy 1s perking un mnd this indicates a ris-
{ng demand from' private and public sources for funds tol
fipsnce business oxpinsion and modernization, homebuild.’
igritnd homebuying, installment purchases, a vast variety
“af r projects, There's plenty of eredit available in'our
comnjprcinl banking systom =nd In savings iostitations now
o { doresesenble ‘demands. There's no doubt that credit |
,‘wlm avillable fos Jegitimale' projects. Bul. as the dr-|
smand for money wlimbs to meet the supply, the pressure
will be'forn thee in the price of money. This always has
been: the paltern, it
{2) The Traasury will have o finance a huge deficit
! Anthe _ladl:g‘budpt in coming months, Just In July.De-
“eembar 1983, it will have to borrow betwesn 8§11 and
$13 billion, an shormeus !esk any yardatick, As
the Tronsury taps the marke! ‘With lid borrowiags, it
obviously will absorh an immenss’ amoun! of monsy and
this factor will help tilt Interost rates dpwird.

() ‘While the ¥ederal Reserve System wiil continue (o
supply funde (o the bBunking system In order to avoid brak<
ihg the cconomie navanee, it will nol "oversupply" the sys-

Limit
Rights

i ™ . 1 3 ¥ - .
R . o
n Peron Gonti
fure 'ohe of the mosl highly
developed on the continent.

But Argenting ls%in the
Uit ‘of » revolution which

began nearly eight

with the overthrow of the die-

tatoruhip* of Juan

angd ‘whose end is not yet in

sight

The 'Image of Peron still |

cagts a long,
ueross  Argentina.

physical expression in a_bi

terly: anti » Peron

which neither rules nor per-

dark shadow|

mits others to rule, And'it, can provide their salvatjon
finds expression’ in Awo mik |
lon Peronistas, deprived of a
tewlor: but .given no ong In
return, left in applitical vacu-
um {rom which they how plot
his return either by bullets
or (He ballotibox.

And, &g Argentina's econs
| omy stagnates, there Is amolg

yeary ago

D. Peron lute for ditctatorshin,

Misleading Piciure

Buénos' Alres, lylng along
the broad River Platle, has|
an enduring beauty, And the!
first impression Is of wide,
% | Iasndscaped avenues; of auto- |

mubilefilled stroefs, of mod-
ern hotels and of children wt |

her 21 million people a' grow-
It find
¢ :_ | ing doubl thal either (he mill-
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fem,  Flooding the m markel with. funds in a cycle of | Reserved
expanding biginer= Id 1oy the base for another infla-|
tionary sprirt snd this evil “.”ﬂgﬂ'“"l Bank will fight with 175
pll the weaponsd at ity command, | . ]
(4) Both the mmlnglm_tl_bn and the Federal Reserve Sys- (| WAALOX
‘:;n agreo thi deficlts of this period should be financed in the
sl inflationary way possible — which means borrowing suspen,lon
much of the money as is feanible outside the banking 1208

olfecy, pleeady s paying close lo 8 per cent for 00-day
i over & yier cint on e 10U 1t s w distinet
possibllity that in the future it will increase the rate IL pays

1.00

on jte sivings bonds from today’s maximum of 344 per cent
Ao, suy; 4 per cent; in order fo attacl more funds from little

s
(8) The administration and the Federal Roscrve System
'W that pur interest rate luvel fs & crucial weapon
dho battls to eurb. the oukllow of gold, preserve the value
the 1.8, dollar, Becauso for years we have been spend-
Ing so much more abroad than we have been earning abroad, |
up tremendous shart-term

ALUDROX

i hepls which. they,can send abroad at will-and turn

gold, To keop our credilors willlng o maintain their

in shott-lerm U.8. securlties, the Interest rates on

securities mugt be High enough to appeal to our ered-
{tors; and Washiogton recognizes this, .

(8) Assuming subdthritial tax cuts are volpd and these

add new viger o ouf economy, the Federal Reserve

. Bystom will have much more freed 10 ‘act to 1

| /16 mbnoy supply in order 1o combal Inflationary tend-
entles and o nudge Intéredl rales toward levels deamed

dehizable 1o protdct our gold supply and dollar,
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