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Sharp Cutback in Capital Gains Tax on Timber Sales Requested
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eral tux laws for many com-
panies in the forest products
Industry since World War 11

strategy to fight this feature | jya1
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“This is a gut issue for our
out the base was buying the | government for misuse of fed- parking lot, McBritte and |Industry. All the stops get

eral funds is established. A | Chief James A. Brisetts rush- | pulled out on this one.”

The tax bill, a complex of
breaking | suggested deductions and re-|
~and turned | forms, {s before the House |change. As Fortune magazine
'Ways and Means Committee

ed by Dillon. It would treat
| imber income of corporations
us ordinary gain, subject to
MUSIETING | {his 47 per centl corporate tax

MAPPING | rate instead of the lesser cap-
gains tax which has ap-
plied since 1044, The only
unaffected would be
those earning $25,000 or less,
which would be taxed at 22
per cent.

There is no mystery about
the hostile reaction of the ma.
jor companics of the forestry
products industry to this tax
last

reported In an  article

Four different ways to make going more fun than getting there

You can see why one of America's favorite
outdoor sports is driving Chevrolets, with four
entirely different kinds of cars like these to
choose from. There's the Jet-smooth Chevrolet,
about as luxurious as you ean go without
going overboard in price (has lots of new lower
upkeep features, too, like a flush-and-dry rocker
' panel ventilating ‘system that helps remove
rust-causing salt and slush); the new low-cost
Chevy II, a good-looking, fun-loving car that
would send any family packing; another per-

ennial family favorite, the sporty Corvair,
whose rear-engine traction will make vou think
that ice and snow are kid stuff; and for pure
driving adventure, America’s only homegrown
sports car, Corvelle—now in two all-new ver-
sions with looks that can stop traffic like a
rush-hour blizzard. Chances are you've already
picked your favorite. The next thing is to take
the wheel at vour Chevrolet dealer's. If that
toesn’t have you thinking of places to go, may-
be you'd rather just have a ball around town!

Keeps Going Great

| The Tressury Department
| reports that the distribution
of capital gains tax benelits
for 1958 gave the timber in-
dustry $44 million, the ply-|
wodd industry $11 million and
the paper industry $32.5 mil.
lion

By cutting back on capital
guins, Treasury estimates that
| timber will produce an addis

tional $80 million In tax rev.
|enue for Uncle Sam, §75
| million from corporations aud
§15 million from individuals

In justification of the cut-
| back, Treasury states:

"The restriction on the cap-
ital gain treatment, which is
now primarily of benefit to
the larger concerns, would
help restore a healthy compe-
titive balance in the indus.
try. Many believe that the
capital gain feature has in fact
been a source of distortion
and overstimulation which
has helped the larger firms
to achieve higher after - tux
profits, caused artifical and
erratic bidding up of timber
prices, and thus squeeczed out
many smaller sawmlill opera-
{ors."”

In supporl of ils ¢laim that
capital gains treatment chiefly
benefilts  big corporations,
Treasury stated that out of
the total capital gains hene-
fits of §77.7 million realized
in 1958 by over 7,000 corpuora-
tions in the forest products
industry, $47 million went to
20 corporitions, each with as-
sets exceeding $100 million,
Three timber companies got
$18.6 million, or 42 per cent
of the total timber industiry
benefits, Two plywood pro-
ducers got nearly $10 million,
or B0 per cent of the plyvood

agninst current income, along |
with such Hems currently al- |
lowed like fire breaks, soil|
preparation, temporary roads |
and tmber stangd improve-
menls. Reforestation costs un-
der existing law must be cap-
tilized.
This

Heavy Borrowings

Without  identiiving the
firm, Treasury said “X Corp-
oration has been buying large
blocks of timber with heavy
borrowings backed by accel
erated harvesting for debt re.
payment. This corporation has

would suve |
staled that as a matter of pol-

revision
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“There is no evidence that
the capltal gain provisions are
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helpful to the survival of
small contract cutters,” said

Treasury. “"While the econom.
e causes of the decline of the
small sawmill operator, who
is typically a contracl cutler,
are complex, one factor iz
apparently the squeeze on his
profits engendered by the
competition of larger firms
both in buying timber and
sclling the producl.”

The Iindusiry’s rebutiul s
being prepared In New York
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15¢ EPSOM SALTS
Ya Lb. St. Joseph's .......i.....

o
6c KING EDWARD CIGARS ¢ Yy
Bachical.. o aa it

49¢ GEM RAZORS ¢
Discontinued Model ..........

25¢ DOUBLE EDGE BLADES
Silver Star—Pkg. of 5.........

5¢

15¢ Plastic Clothes Pins

SEVEN COIL SPRING 5¢

Multi-Colored — Pkg. of 12

S5¢

19< RUBBER SINK STOPPER
Wide type for all sinks

15¢ STAFFORD'S INK
Washable Blue or Blue-Black

¢
. B¢

39¢ BOWL SCRAPER
and SPATULA ...

8¢

15¢ POLY TUMBLERS

New Boilproof — Each........" 5¢
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9.0z, STORAGE CADDY ¢
For Reefer or Freezer............

State Librarian
Picks Books Over
Additional Staff

Salem (Pl State Librarian
Eloise Ebert chose books over
the governor's recommenda-
tions when put on the spot
Thursday by the ways and
means education subecommits
tee,

When asked by Rep, John
Mosser (R-Portland) to choose
belween books and the gov-
ernor's recommendations, the
librarian replied, “you're try-
ing to put me on the spol,
aren't you?"

"Yes, I am," Mosser sald
“I'd rather have the money
for books."

Miss Ebert appeared before
the subcommittee to outline
the state library's $1.1 million
budget request. The budget
includes funds for several new
staff positions asked by Lhe
Rovernor,

Services ‘Pathetic’

She termed lbrary services
to state institutions “pathetic”
in many cases and sald Lhe
Oregon library system would
not be adequate “even i
budgets were incronsed.”

She sald the stule's library

Is “plagued by an increasing
volume in publishing, and a
steady rise in the cost of i
brary materials.”
“Today's mall included 85
reference requests, and more
than 500 requests for different
books,"” she said.

She explained that local
libraries “do nol have ihe
material,” and that the state
library supplements all 1
brary services in the state.

She suid in addilion 1o
being the “center of inforina-
tion,” the library was subject |
to educational trends. |

Purchase of fiction Is steadi-
ly decreasing, while more
science and lechnology bouks

are being added, she wex-
plained.
Georgia-Pacific
Offer Accepted

Portland P Goorgia- |
Pacltie Corp. announced

Thursday that stockholders of
St. Croix Paper Co., Waood-
land, Maine, have accepled
an offer from the Orefon firm
to sequire St, Croix,

The Maine tirm has about
700 gmployees
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25¢ RAZOR BLADES
PROFESSIONAL BRAND

& Double Edge—Pkg. of 5...... 5¢

5¢ PENCIL CLIPS __ 3 for 5S¢

#‘\
25¢c BUN BASKETS 5¢ »

10¢c, 15¢ & 25¢ CIGAR and
CIGARETTE HOLDERS 5¢

Long and Short Types.......
5¢

ASPIRIN TABLETS, 12's
McKesson or St. Joseph......

15¢c PAPER PLATES

9-0z. TUMBLERS
& COLD DRINK CUPS—Pkg. 5¢

PLASTIC RAIN BONNET
With Carrying Case

S¢

5S¢
Pure Castile~Box of 3 .. 15¢

SCREW DRIVERS ¢
......Each

Wood Handles .....

5¢
e
S¢
30¢ & 35¢ SHAMPOOS
anc—Lu::re Creme, eflc....... 5¢
RAYON HAIR NET 3 for 5¢
BOW AND ARROW SET

HARDWOOD BOW
2 Cup Arrows, Targe!

PICNIC SPOONS
& Wood—Pkg. of 12 .............

HANDEE KITCHEN HELPER
Drains, Strains, Mashes ...

MEASURING SPOONS
15¢ Value—Set of 4 ..........

33c MEROSOL Antiseptic
For Minor Cuts, Bruises ......

5¢c CANDY BARS 2 for 5¢
WELCH'S PEANUT BUTTER PUFFS
CRUNCHY JESTERS -- COW BOY
J,  CLARK BARS—CHARMS—GO BAR
Vv LUXURY MINTS—TOOTSIE ROLLS
FULL OF ALMONDS, Etc.

GLASS SALT & PEPPER
SHAKERS — Per Set............

SPIRAL DESIGN
By Anchorglas............. Each

v
$1.00 CALMORANE LOTION s¢

For Poison Oak—4.01. ........

19¢ fo 39c ADHESIVE TAPE
White Cross Wet Proof........

29c PAINT BRUSHES
1:Inch Pure Bristle

PHOTO FLASH BULBS
Odds & Ends—SM, 11A, 408

5¢

39¢ STICK-UM-GOO ¢
WHITE PASTE — Tube........ !
v

]
10c Bobby Pins .. 2 cards 5¢
SPIRITS OF CAMPHOR ¢
Half Ounce Bottle ............. 5
25¢ ENVELOPES 5¢
No. 10 Air Mail — PKg.........
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